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CHAPTER I

INTRODUCTION

Qutline of Smg&lgolders' Rubber Marketing

It would seem proper to discuss briefly the marketing of
smallholders! rubber in West Malaysia. This is intended to give a
view of the existing channels and to give a picture of the role of
the Federal Land Development Authority (F.L.D.As) in the whole
marketing system for smallholders! rubber.

The term "emallholding"” is used to vefer to a farm,
contiguous or otherwise, totalling not more than 100 acres., In
practice, most of the rubber smallholdings are below 100 acres in
size, and relatively few are larger than 25 acres. The average
size of rubber smallholdings under F.L.D.A. Schemes are about 7 to
10 acres.! In Malaysia, under the existing pattern of development,
it is possible to separate the rubber smallholders into two broad
production categories. Firstly, production from well organised,
high yielding agricultural development schemes., Under this,
category, the settlers under F.L.D+A. Schemes form the bulk of the
producers. Secondly, production from small, scattered, low
yielding holdings ranging in gize from 1 to 15 acres, producing at
rates ranging from 250 1lbs per acre to 450 lbs per acre per annum.

Holdings owned by smallholders cover about 2,53 million
acres or about 58% of the estimated 4.3% million acres of rubber

in West Malaysia. In 1926, they contributed about 43% of the
total rubber production. The main systems used for processing
and primary marketing of smallholders' rubber may be classified as

followss=

(a) Latex processed into sheet rubber on the
holding or at home and sold to dealers as
unsmoked sheets or smoked sheets.

(b) Co-operative schemes that consist of

1lembaga Kemajuan Tanah Persekutuan - A Policy Statement
page 10,

| 2Rubber Statistics Handbook, 1966. Department of
Statistics Malaysia, Table 4.1, page 47.



(1) the organised collection of liquid
latex, bulk processing at a central factory
and sale of smoked sheet to dealers;

(44) purchasing unsmoked sheet then either
selling it onward in the same state or
smoking it prior to sale; purchasing smoked
sheet and/or scrap for onward sale to dealers.

(¢) Latex may be taken to a Group Processing
Centre (private or grouped owned) and processed
into sheet rubber by the individual smallholders
or hired tappers and left for smoking or taken
away for sale as unsmoked sheet.

(d) Latex taken to a collecting centre attached to
a central factory where the dry rubber content is
assessed, and the latex is weighed, and a price per
kati is offered by the collecting centre agent.
Examples of such institutions are those run by the
Rubber Research Institute of Malaya which has its
factories at Meru (Selangor) and Rantau (Negri®
Sembilan).

(e) Latex sold to commercial organizations for
processing into block rubber or for concentrating

prior to export.

0ff all these systems, the most widely practised is the
first mentioned. (Refer Table 1.1). 1In 1966, it was estimated
that over 90% of the smallholders' rubber was processed by the
smallholders themselves on their holdings or at their homes, and
selling it as smoked or unsmoked sheet. Estimates for West
Malaysia indicate that about 75% of the sheet rubber is sold to
nfirst level dealers™ in the form of unsmoked sheet, First-level
dealers are dealers who purchase rubber directly from smallholders
and then sell it, after "curing", to middle dealers. These
n"middle dealers" who are situated in big towns like Taiping,
Seremban, Kiuang, Kuantan, Telok Anson and Ipoh would pass the
rubber to exporters. Exporters are situated mainly in or near the
ports. After cutting the imperfections of the sheet, the exporters
regrate and pack it inte 250 1t bales for despatch to overseas
destinations. The "clippings" also baled, some being eéxported and
the balance utilised by local manufacturers. The remaining quarter
of the smallholders' latex is made into smoked sheet (RSS) before
it is sold. Between 80 to 85% of the smallholders' rubber is in
the form of latex and almost all of which is eventually manufactured
into ribbed smoked sheet (RSS), The remainder, cuplump and scrap,
is made into various types of crepe, About 70 to 80 per cent of
this rubber is turned by remillers into 2 X Thin Brown Crepe. The
rest is manufactured into other grades of Thin Brown Crepe or Flat
Bank Crepe. These crepes are also packed into bales, who sizes

e



vary according to grade.

The lated processed at Group Processing Centres -
providing processing and sometimes smoking facilities for groups
of 20 to 40 smallholders - amount to only 5%. Latex hendled at
estates and central factories - mostly private - owned plants
catering for hundreds of smallholdings - was only 1%. (Table I.1)

} In the case of the first category of producers, of
which smallholders under F.L.D.A. schemes forming the main bulk,
rubber is collected and preserved or coagulated at the schemes
collecting centres, and sold to commercial organisations to be
processed, However, the Authority is building four processing
factories, one of which is centred in the Bilut Valley Land
Development Scheme. With the operation of these factories (central
factories) the smallholders' rubber will be processed and marketed
directly to the exporters. The Bilut Valley central factory will
start operating in February, 1970 and would be serving two other
schemes: Klau Valley and Kg. Sertik Land Development Schemes.

In addition to these main channels of marketing there
exist unlicensed buyers at the first trade level only, who travel
to the kampongs and are particularly active in areas not served by
registered dealers. These buyers, in turn, sell the rubber to the
local buyers or the licensed dealers.

: Thus the smallholders under the second category market
their rubber through one of the above channels and that producers
under the first category currently market their rubber through
commercial firms (estates) or other organisations which has
processing facilities.

Objective of Study

The study examines the marketing of the smallholders'
rubber under the Federal Land Development Authority> (¥F.L.D.A.)
scheme of Bilut Valley. This study will seek to identify the
factors which affect the way marketing is conducted. It has been
reported that a considerable amount of rubber was delivered not to
the scheme's collecting centre but sold outside the scheme. This
study attempts to find the reason or reasons for this. The settlers
under F.L.D.A. scheme's are required to deliver their rubber to the
collecting centres.

Bilut Vallye Land Development Schenek was the first scheme
which was financed and directly managed by the Authority.’ It i

3Henceforth will be referred to as the Authority.

“Boncoforth will be referred to as the Scheme,

5Fedoral Land Development Authority, Sixth Annual Report
1962, page 42.

-3a



TABLE I.1

SMALLHOLDERS' LATEX PRODUCTION IN 1966
(BY MODE OF PROCESSING AND STATE)

SIS CISISSSREESZEEEEES F3 3 1 -ttt -t -t -2 - 2t 3 PR ]

% of Late: processed
a
State T°t?to::§ex.a L e
Home | GPC FZZt::y Estate®
Kedah/Perlis/

Penang 61,810 99.3 0.5 0.2 -
Perak 58,730 88.4 | 10.9 0.6 0.1
Kelantan 194950 . | 97:9 | 1.3 0e7 0ol
Trengganu 11,010 97.5 1.8 FO%7 -
Pahang 25,110 90,2 1 Bl N 007 -
Selangor 24,430 77.6 | 18.6° 2.4 el
Negri Sembilan 254290 92.6 546 1.2 0.6
Malaceca 22,770 99.4 0.2 0. -
Johore 794340 97.9 1.1 0.4 0.6
Total 328,440 94,0 | 5.0 047 0e3

Source: Lim Sow Ching - Analysis of Smallholders' Rubber Marketing
in West Malaysia.RRIM. Table 2, page 3. Natural Rubber
Conference Kuala Lumpur 1968 Preprint.

arctimated as 85 per cent of total smallholding production
(Department of Statistics)e The percentages of latex handled by
group processing centres (GPC), central factories and estates were
based on data in Report Rubber Research Institute of Malaya, 1966.

Pover two-thirds of the latex handled by privately-owned
factories, and the rest co-operatives in Selangor, The RRIM -
managed factory at Meru accounted for 64% of the total latex handled
by central factories.

Spurchased by estates.
el



was established in 1958 and is under the main crop of rubber,
which started production in August 1966, The scheme covers an
area of 6,660 acres and supports a population of more than 4,000,
Being a Federal Scheme, the aettlegs were drawn from all parts of
Malaya and from amongst all races,” Of the 574 families, 374 are
Malays, 153 Chinese and 46 Indians, Thus this study will view the
marketing of these 574 smallholders' rubber and examine the
problems encountered,

Collection of Data and Linitation of Study

Data oii the amount of rubber delivered to the schemels
collecting centre were obtained from records of production and
sales at the scheme's office, Other data such as the acreage and
the number of seitlers tapping were also obtained from the
scheme's records, _

However, with regards to the amount of rubber sold
ni1legally"” outside the scheme by the settlers, two alternative
methods could be used, One, by conducting a survey of all the
settlers in the scheme and compiling the amount of rubber they
sold outside the scheme during the two years (1967 - 68),

Another method is by using the estimated yield per acre and
multiplying it by the total acreage uander production to obtain

the estimated aggregate production, The total amount delivered to
the collecting centre will then be deducted from this to get the
estimated amount of rubber sold "illegally" ocutside the scheme,

Under the first method questionnaires could be sent out
to all the settlers, However, to obtain such informaticn means
that one has to rely on the memory of the respondents, It is
known that the settlers do not keep account of such sales and
there might be the tendency for them to under or over stateiit,
There is also the possibility of the settlers not giving
co-operation, The same would be faced by conducting personal
interviews and such interviews are hindered by the lack of manpower
and resources and time, There would be also the problem of

language barrier.

Thus, faced with the problems above, a logical method
is by using estimates and this is easily calculated,

Personal interviews of the settlers werc.also carried
out, with the following objectives:s

1 to find the reason/s for the settlers not
sending all their rubber to scheme's collecting
centre.

Ibid



2e to find the settlers' views on the rate
of loan repayment.

3 to find out through what media the settlers
obtain information on rubber prices.

Twenty settlers were selected at random. As the settlers
are considered to be living in a close knit society as under such
settlement scheme, one could expect that the settlers' attitudes
and actions are very much affected by his environment and thus they
tend to have the same view as seen from these interviews. It may
be that the small number of sample would not be representative and
thus this contributes to a limitation of the study.

The short period under study is another limitation and
this coupled with the fact that there would be a change in the
present marketing structure. The Authority would take a significant
role in the marketing of the smallholders' rubber beginning in
early 1970 when the Authority would intergrate all the marketing
functions under itself. There may be a greater problem faced then,

This study is mainly concerned with the marketing
institutions at the first buyer level and the problems faced.



CHAPTER IIX

ACREAGE AND PRODUCTION OF RUBBER

Total Acreage of Rubber

The scheme has a total acreage of 4,547 acres of rubber.
0f these, 2,878 acres have been tapped in 1968. This meant that
in that year there was about 20% of the total acreage planted
consisting of immature trees.

The development of the scheme was carried out in three
stages: Phase I, II and III. The planting of rubber thus followed
the same pattern. The stage under Phase I was planted with rubber
in 1959/60, under Phase II 1960/61, and under Phase III 1961/62.
To facilitate supervision, the acreage under Phase I consisting of
2,955 acres, has been divided into four bleocks of A, B, C, and D.
0f the totsl acreage uander Phase I, about 25% was still immature,
under Phase 1I, out of the 712 acres planted 42% consisted of
{mmature trees, and under Phase III about 84% of the 879 acres was
still immature. Thus, in 2968, 79.5% of the total acreage planted
in the scheme has been tapped and that 1,669 acres were still
awaiting maturity. (Table IX1) s

Pable II.2 shows that the acreage under production varies
from month to month, From 2,907 acres in January, 1967, the
acreage tapped decreased to 2,020 acres, in April of the same year.
In June 1967, the acreage tapped increased to 2,585 acres and from
September to December it levelled to 2,528 acres., In 1968, too,
the acreage tapped varied from month to month, This was partly
because of the nature of developmeat in the planting of rubber; as
the trees matured more acreages came into production. There was
also the possibllity that some gettlers did not turn up for tapping
in a particular month due to illness. There were also cases where
settlers left the scheme for reasons of their own. The varying
acreage being tapped contributed towards the varying amount of
rubber produced from month to month as evidenced from Table II.2.
Table II.2 shows that there was an increase of 6% in the acreage
tapped in 1968 over that of 1967,

Rubber Holdings

From Table II.1, it is scen that for the whole scheme the
average acreage of rubber per settler is about 7.7 acres. However,
the average holding per settler differs from phase to phase. In

-7—
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Phase I, the average size of one holding is 7.5 acres, while in
Phase II and III 7.9 acres and 8.4 acres respectively.

There iz a total of 574 rubber holdings in the scheme:
391 holdings in Phase I, 90 holdings in Phase II and 93 in Phase
111,

. Total Production’ T o

There are two forms of rubber being produced in this
scheme: first grade rubber (latex) and lower grade rubber (serap
and cuplump), of which the former is the main component.

In 1967, a total of 955,661 lbs of rubber was produced
by the scheme fetching a value of $4,181,951; the first grade
rubber contributed $431,871 of the total proceeds, In 1968, the
scheme produced a total of 1,343,853 1bs of rubber - an increase
of about 488,192 1lbs over 19&7. or an increase of $67,256 in gross
proceeds. :

, In April 1967 and 1968 total production of both latex
and the lower grades was 23,406 1bs and 55,992 1bs respectively.
For 1967, this was the lowest but for 1968 the lowest was in
Mareh 55,113 lbs, Table II.2 shows that the period ranging from
February to April, appearsd to be the period of least production
relatively. This was because the period coincided with the
ngintering" season. Production in the two years, 1967 and 1968
was highest in December and September respectively., Of the total
production of rubber of 115,52% 1lbs in December 1967 the lower
grades accounted for about 16%. In September, 1968, the lower
grades contributed sbout 3% to the total production of 146,712 1bs.
This showed an inerease of 41.9% over 1967. This increase was
brought about mainly by the increase in the acreage under production,
and the decreasing volume of ruhbos that was not delivered to the
coagulating centre= in the scheme. In 1967, there was an average
increase of 2,537 acres of trees tapped, but in the following year,
an inorease in the average acreage of 156 acres was witnessed. The
second main reason for this increase in total production was due

17he amount of rubber (latex and scrap) delivered to the
scheme's collecting centre. This did not represent the true
amount produced. There was some leakage of rubber out of the scheme.

234nce August 1966, latex was coagulated at the
coagulating ceatre as from November 1968, latex has been preserved

pefore sold to Harrisons and Crosfield, Petaling, The Centre i3
called the collecting centre.

3niacnsnion on this later in the chapter.
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to the fact that the amount that was estimated to be sold outside
the s&heme, has declined from about 54% in 1967 to about 43% in
1968.% 1In other words, the average increase of 41.9% of total
production in 1968 over that of 1967 was brought about by the
average increase of 6% of acreage tapped, and by the average
increase of 12% of rubber delivered to the coaguleting centre.
The age of the trees too played a role in this increase. The
yield of rubber rises sharply a few years after commencement of
production, then keeps a steady level from the eighth to the
fifteenth year, after which it deslines very gradually until it
reaches the end of its economic life at the age of twenty-five to
thirty-one.5 For Bilut Valley, the yield for 1967 was 800 lbs per
acre per year while that of 1963, 900 1bs.

The contribution of scrap to the average total production
rose by 1,292 lbs in 1968 from 12,635 1bs in 1967, but its
contribution to total production declined from 15.9% in 1967 to
12.4% in 1968. This fall was brought about by the increase in the
contribution of latex total production. In 1968, there was an
{nerease of 37,994 lbs of latex or 46.2% over that of 1967, while
Jower prades contributed 167,120 1bs to the total production of
1.343,5;3 1bs; whereas in 1967, out of the total production of
955,661 1bs, the latex's contribution was 151,622 1bs.

Table IX.3 shows that the average gross proceeds for 1967
was §$40,163 per month, while in 1968, it increased by $5,604., For
latex, the average gross proceeds was $35,988 for 1967 and $41,184
for 1968 - an increase of $5,196. On the other hand, the average
gross proceeds for lower grade rubber was $4,173 for 1967, while
in 1968 it was $4,58% - a modest increase of $411. Consequently,
the annual gross proceeds of 1968 was witnessed to be higher than
that of 1967, by $67,256.

The monthly proceeds of rubber for the scheme, too,
varied from month to month. This was primarily due to the varying
amount of rubber seld through the scheme, which in turn depended
upon the acreage tapped and the amount of rubber delivered to the
scheme's coagulating centre. To a lesser extent, the fluctuation
in the prices of rubber from month to month contributed towards
the varying amount of total proceeds, For instance, with a total
produstion of 85,671 1hs in Juno, 4967, the gross proceeds was
$37,626, while in August for 97,531 lbs of rubber it was $36,915.
The price of latex and scrap per 1b for June were 44,73 cents and
18.6§ cents respectively, while in August 38,38 cents and 17.41
cents respectively. This also reflected that if it were not for
the increase in the volume of rubber sold, the decrease in the
price of about 6.35 cents per 1lb of latex and 1.29 cents per 1b of

I's.o Diagram II.1

5800 Appendix I

-1l -



TABLE II.3

MONTHLY PROCEEDS OF LATEX AND SCRAP
Year T 1967 1968
Latex Scrap l| Total Latex Scerap | Total

i $ $ $ $ "
Jamuary- | 29,854 | 94120 {| 38,974 | 33,521 | 6,230 | 39,751
February 11,960 | 5,007 || 16,967 | 31,784 | 5,865 | 37,649
March 254026 | 44958 || 29,984 | 15,465 | 4,166 | 19,631
April 74329 | 24657 || 94986 | 16,472 | 3,756 | 20,228
May 21,582 | 3424k || 24,826 | 34,399 | 5,509 | 39,908
June 35,056 | 2,570 || 37,626 | 46,126 | 4,402 §| 50,528
July 36,008 | 2,534 || 38,542 53,842 | 4,428 | 58,270
August 3hy605 | 2,310 || 364915 | 52,266 | 3,899 § 56,165
September | 34553 | 24985 || 37,538 | 57,811 | 4,608 § 62,419
October 33,390 | 24617 || 37,007 | 51,620 | 3,532 | 554152
November 27,754 | 5,539 || 33,295 | 56,557 | 4,226 § 60,783
December 3hy754 | 64,539 || 40,993 | 44,330 | 4,383 : 48,813
Total 431,871 | 50,080 [481,951 [4ok,203 {55,004 {549,207
Av. Honthly| 35,988 4,173 § 40,163 | 41,184 | 4,584 | 45,767

Source: Bilut Valley Monthly Records of Sales of Rubber.
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lower grades, the gross proceeds would not have narrowed the gap
between the gross proceeds of the two months,

Estimated Production and Actual Production

By actual production is meant the amount of rubber that
the settlers deliver to the coagulating centre. Estimated
production, on the other hand, is the amount of rubber expected to
be produced - that is, the capacity of the rubber trees. This
expected production 45 based on the average production of the whole
F.L.D.A. schemes that were under production in 1966, and the figure
is projected until the twenty-fifth year of tapping. Any
discrepancy between the estimated amount and the amcunt collected
(delivered) to the centre is assumed to be illegally sold outside
the scheme, Due to the lack of data on the actual amount that has
been "illegally" sold, it is therefore imperative to rely on the
estimated production to get an idea of the amount of rubber that
was leaked out of the scheme, Although this estimated figure has
taken into consideration the number of tapping days as affected by
rain, this figure may be over-estimated because of the fact that
some settlers did not turn out to tap even if there was no rain,

A Pable IIl.4 shows that of 54% or about 1,075,000 1lbs of
rubber were sold outside the scheme, In 1968, there was an
increase of about 100,799 lbs but this represented about 43% of the
estimated amount of rubber to be produced. Although there was an
inerease of rubber being sold outside the scheme from 1,075,399 lbs
in 1967 to 1,176,168 1bs in 1968, the expected (estimated) total
production was 2,393,106 lbs = an increase of 362,106 1lbs over
that of 1967. This partly explained the decline in the percentage.
However; it could be argued that if the yield increased, more would
have been sold outside the gcheme, Thus the warning given to the
settlers by the Authority that drastic action would be taken
against defaulters has the effect on the fall of rubber being sold
illegally. Consequently, there was the increase of 12% of rubber
being delivered to the coagulating centre in 1968 compared to

1967.

Diagram II.2 indicates that in 1967 the estimated amount
of rubber sold outside the scheme has declined from about 60% in
January to 32% in December. For 1967, December showed the leacst
amount of discrepancye (Table II.4)., However, the highest
discrepancy was in April about 82%. As mentioned earlier, this
month coincides with the “wintering" season. It might have over-
estimated the estimation. This is evident from Table II.4 that in
May, only about 60% of rubber was leaked out. The same was also
seen in 1968 during the same month when there was a discrepancy of
about 67%, dbut in the following months there were marked decrease
in this amount. In 1968, except for March and April the
discrepancies between the estimated and the actual amounts were
not as high as in the previous year., The leatt diserepancy in 1968
was in June, 29.7%; while the highest was in December, 45 ,7%.
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Thus, for 1968 as a whole there was about 43% of rubber being
leaked out as compared teo 1967 about 54%, It could not, however,
be said that there would be a further decline in the amount of
rubber that by-passed the collecting centre in the future, judging
from the observations in these two years.

Comparison of Estimated and the Actual Yield between schemes

For this purpose the actual and the estimated yield of
Bilut Valley and eight other land development schemes are considered.
Tha oim of this comparison is to examine whether there is any
nillegal” selling of rubber in these schemes occurred, and to what
extent, Again, the estimated figure is used to get the amount of
rubber that was illegally sold., This ies because of the lack of
data on such item. To faecilitate comparison, Phase I is only
considered because all the nine schemes under this phase had been
under production by 1966. Some schemes under Phase II and III were
not productive by this time. The year 1966 is taken because Bilut
VYalley started production in that year. Five of the nine schemes,
however, were producing rubber earlier than 1966. These schemes
were Guar Napai, which started tapping in July 19633 Bukit Tembaga
in May 1964, Batu Lapan in June 1964; Kemendore in July 1965.
The other four schemes Bilut Valley, Chalok, Endau except for
Machap started production in August 1966, For Machap tapping
started in October of the same year,

Actual yield is the total amount of rubber that was
gelivered to the collecting centre for the year divided by the
total acreage under tapping for the year. Hence it ig the average
production per acre per year that was delivered to the centre. On
the other hand, estimated yield is the expected crop (yield) per
acrs per year. Ia 1966, Kg. Bharu Menggong's actual yield was
about 31% of the expected yield., This meant that an estimate of
69% of the expected rubber yield was not delivered to the centre,
Compared to the other schemes Kg. Bharu Menggong's actual yield
for 1966 was the least. On the other hand, Chalek's actual yield
in the same year was 123% above the expected yield, Basing on
this, it appeared that there was no illegal selling of rubber in
that year. However, this phenomenon could be attributed to the
spring bolt effect, whereby there was a sudden shot above the
expected yleld. The "spring bolt" effect takes place when the trees
which had reached maturity, but had not been tapped, come into
productione Thus the yield would shoot up above the estimated
yield. But in the following year the yleld becomes normals This
could be seen as Chalok came into production only in Aupust, The
trees may have reached maturity long before this. In 1967, there
wae a drastic decline in the actual yield from 721 1lbs in 1966 to
249 1bs or 31% of the expected yield. Again in 1968, the actual
yield was about 54%.8% below the estimated yield. This indicated
that there was "illegal selling" of rubber from this scheme. In
the case of Bilut Valley, the actual yield rose from 41% in 1966
to W% in 1967 and 48% in 1968. Kg. Bharu Menggong, too showed

-15 -
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the same pattern of increase; from 31% in 1966 it rose to 79% in
1967 and 81% in 1968, This showed that illegal selling of rubber
was greater in Bilut Valley than in Kg. Bharu Menggong. Batu
Lapan showed a decline in the percentage of the actual yield:

from 90% in 1966 to 63 in 1967 and 50% in 1968. This meant that
there was an increasing amount of rubber sold outside the scheme;
from about 10% in 1966 to about 37% in 1967 and 50% in 1968,

Guar Napal actual yield was 64% of the expected yleld in 1966, and
there was a fall of 19% in 1967, but in 1968 it rose to 59%. In
case of Kemendore the actual yield exceeded the expected yield by
16%, This occurred in 1966, but im 1967, this amount decreased to
5% above the expected yield and in 1968, the actual yield fell
Turther by 23.7% below the expected yield, Machap's actual yield
was 4.7% above the expected yield in 1967, and above 60% that of
1966, but in 1968 about 87% of the expected yield was delivered to
scheme's collecting centre or that about 13% of the expected yield
of rubber was illegally sold. In the case of Bukit Tembaga, it was
estimated that about 18% of rubber was not delivered to the scheme's
collecting centre in 1966, However, there was an increase of Ll
in 1967, but in 1968 there was a fall of 2% over that of the
previous year. \

From the above discussion, it can be concluded, as far
as Phase 1 is concerned, that there was "illegal™ selling of rubber
from these nine schemes in the three years considered. Of tThese,
only two schemes appeared to have the lamst amount of rubber being
Jeaked out in 1968: Machap about 13% and Kemendore 24, In the
other schemes, there was as much as , or even higher than 40% of
the expected yield of rubber being sold to dealers thus bypassing
the scheme's collecting centres. In 1967, the highest was in
Chalok 68%, while the least was in Kemendore, (Refer Table II.5)
This problem of "{llegal" selling of rubber by the settlers
therefore was not only prevalent in Bilut Valley Scheme but also
in the other schemes. However, this amount varied from scheme to
scheme as indicated by Table II.5 and diagram II.3.

System of Tappin

The system of tapping adopted in Bilut Valley is the
half-spiral alternate daily. This means that each holding or part
of the holding is tapped once in two days. This gives the settlers
time to perform other activities. It also, more importantly,
preserves the health of the rubber trees and ensures a 1

tapping.

About 10% of the settlers in this scheme used hired-
tappers. The basis of remuneration for the hirede-tappers was
nghare cropping" arrangement under which the tapper received Loy
of the crop produced. It was found that those settlers who
employed hired-tappers had other sources of income other than
rubber or that they do not depend on rubber as the main source of

inconme.



1t seems doubtful whether a single settler can tap all
his trees on his holding, unless he is assisted by his family.
The daély tapping task in Malaya is about 3 acres of mature
trees.0 Thus with an average acreage of 7.7 acres, would, when
mature take about 2.6 days to tap completely, a frequency of
11.6 times a month. It was observed that some settlers were helped
by members of their families in tapping their trees. ¥,

In 1968, only 411 settlers were tapping their trees., Of
the 163 who had mot begun tapping 69 were under Phase III, (Table
> & & ) :

6Greenwood. 1964, page 90.
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CHAPTER III

MARKETING STRUCTURE

F -L eDele Marke tins Polic!

With the need to ensure that the settlers would get a
fair return for their produce commensurate with labour put in,
the authority has incorporated as one of its functions the
marketing of its settlers' rubber. It is the aim of the authority
to conduct the marketing of its smallholders' rubber from the
producer level to the consumer level directly with the estab-
lishment of its own processing factories and the setting up of
its own marketing organization. These would involve many problems
which the authority hopes to overcome in the future. The
marketing division at the F.L.D.A. Head Office in Kuala Lumpur
is still in its infancy stage, established only this year (1969).

Currently, however, the authority is precessing its
rubber outside the schemes using established processing facilities
provided by commercial estates that have surplus capacity and
o6r- rubber processing facilities or those factor%cs operated by
the Rubber Research Institute of Malaya or MARA.,' This is
because when opening up areas for production, it is the eventual
production expectation that becomes the basis in planning factory
capacity. In the early stages of production of rubber the yield
may not be sufficient for an efficient running of a factory. At
this stage it seems not practical to consider setting up large
factories capable of handling the long term production potentials
of the schemes' rubbere. “These is also the need to decide on the
form of rubber to be produced and the factories designed accor=-
dingly, to combat synthetic rubber and ensuring greater returns
to the smallholders. This depends on the form of rubber to be
exported from Malaysia in the future. However, the introduction

IMARA is serving Chalok Scheme and RRIM marketing scheme
at Rantau is serving Sendayan and Kampong LBJ Schemes. See
Appendix Ve

25ee Appendix I.



of the SMR Scheme” and the 'Eeveacrumb'“ provides the Authority
a rational approach in designing its factories.”? The Authority
also needs time to establish its marketing organization and to
recruit and train its staff to man it.

Thus, until such time the Authority is selling its rubber
to existing commercial organization at agreed discount rates. This
approach offers several advantages. Firstly, it allows the Autho-
rity more time in which to assess the type of factory required in
the future. It has to decide on the capacity of the factory to be
built and what type of rubber to be produced. For instance, it may
set up a factory producing Heveacrumbs rubber, or ‘concentrated'
latex or a factory producing sheet rubber.

Secondly, it avoids, at thils stage, committing Capital to
a factory system that may be obsolete in two to three years time.
If the Authority were to build a factory producing sheet rubber it would
have Become obsolete by now as ‘new' type of rubber is being produced
which commands a better position to combat synthetiec rubber,
Heveacrumb, for example, commands a premium of about 5 to 7 cents
over sheet rubber.

3sMR (standard Malaysian Rubber) Scheme was launched in
1965, under which solid natural rubber is marketed to guranteed
technical specification, and is available in three gradese. The top
grade - SMR - i{g also available in light-coloured formed designated
as SMR 5L - and all the grades are packed in plastic-wrapped bales
not exceeding 112 1b. The gscheme represents a new approach in the
marketing of solid natural rubber on an industry basis, in that
both the size and the properties of its contents are specified.
Most of the traditional types of solid natural rubber can be marketed
as SMR, and the scheme also caters for new forms of presentation.
The introduction of the scheme has been generally welcomed by
consumers as a move in the right direction towards simplyfying the
wide variety of types of natural rubber, providing greater unifor=
mity and in improving packaging. \

k) new presentation of natural rubber which was developed
by the RRIM. In this process, raw latex coagulum or cuplump crepe
4s crumbled by a mechano - chemical granulation process, and after
drying, the crumb 4s compressed into bales wrapped in polythene
£i1m and marketed to SMR specifications.

Sthe Authority is building four factories processing
block rubber. The factory now being built in Bilut Valley Land
Development Scheme will be in operation by February 1970 and will
cater for two other schemes Klayp Valley and Kge Sertik “o .

- 20~



Thirdly, the Authority's supervisory staff and the settlers
will be in a position to concentrate on developing a latex collec-
tion system (using collecting centres) which should be established
and operating efficiently by the time any central factories are
built.

Fourthly, by using outside processing facilities in the
early stages of production the change - over to processing at
F.L.D.A. factoriem would be phased out so that it coincides with
the time when production from rubber areas has reached a level
that facilitatesefficient operation,

Under this system, all selling arrangements are made through

well established commercial channels. This has the advantage of
giving the Authority more time to build its own marketing network.

Marketing Channels

The smallholders on F.L.D.A. schemes at present market
their rubber through the collecting centres which in turn sell it
to processors or remillerss These collecting are established and
managed by the schemés. The processors and remillers in turn export
the rubber to oversea consumerse oY o)

Bilut Valley scheme produces two types of rubber, namely
latex (first grade rubber) and serap and cuplump (lower grade
rubber). Since November 1968, preserved latex is being sold to
Harrisons asnd Crosfield, Petaling, who exports latex concentrates
overseas. Lee Rubber, Selangory Limited has been buying the scheme's
lower grade rubber since August 1966, and the company was contracted
to buy latex coagulum since the scheme started production until
Octéber, 1968, when the contract expired. Harrison and Crosfield
was not engaged in the beginning of the scheme's production because
the company had not extended its area of operation to Pahange

A large percentage of the rubber produced in the scheme,
estimated at 55; in 1967 and 43% in 1968 found its way to *illegal!
dealers or directly to licensed dealerss These illegal dealers

who are not licensed to buy rubber operate in the scheme and they

4n turn sell the rubber to licensed dealers in Bentongs (The
licensed dealers obtained their licenses from the District Licensing
Board and they form the local rubber-dealers for the town.) Some
settlors sell their rubber directly to these rubber dealers.

These licensed dealers in tura gell the rubber to Lee Rubber,
Selangor, Limited, to be remilled and then esdported., Rubber sold
{11egally from the scheme?is in the form of lower grades (scrap

and cuplump and treelace) which is manufactured by the remiller

into crepe rubber.
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DIAGRAM III.1

FLOW OF BILUT VALLEY SMALLEOLDER®'S RUBBER
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Collecting Centre

Under F.L.D.A. schemes, the soheme's collecting centres

are given the exclusive right of marketing the smallholders rubbers
The settlers are required to deliver their rubber to the collecting
centre in the scheme, Fallure to do so ic considered to be a
breeck of the agreement signed by the settlers on joining the
scheme, Within the loan repayment period the settlers are to
observe this requirement, However, when they have paléd up their
loans, they are free to sell their rubber to any dealers. Under
the present system of lean repayment, the period of repayment extends
from 12 to 15 years. Thus within this period, the scheme is in a
monopseristie position in donling with the smallholders' rubber. In
order to facilitate the -effective operation of a loan repaynoent
gcheme, the Authority {scheme) must be in a position to retain
financial control of the rubber at the first buyer level. It is,
with this power also able to have a better bargaining position in
the marketing of the petilers rubber, This is possible as the

= sabbes is sold in Bulke In this way the settlers are ensured of
a better price.

The scheme does not provide transport facilities to the
settlerss The setilers have to provide their own transport to
doliver their rubber to the collecting centre. In Bilut Valley
scheme the settkers use motocycles, scooters and bieycles ts :
transport their rubber to the centre.

At the collecting centre the settlers latex is ieighcd and
a 'metrolac'® test iz taken to determine the dry rubber content

of the latex,

64n which a hydrometer is floated in the latex to measure
4ts specifie gravity, The reading taken is in percentage. ;



Normally, the derses is within the range of 27% to 337% of the wéight
of latex. If, for instance, the latex welghs 100 1lbs and the

dereCe is 30%, the dry weight of the latex is estimated to be 30 lbs.
After weighing, the latex is bulked in storage tanks and preserved
under smmonias to prevent it from coagulating.

In the case of lower grade rubber (scrap) - cuplump, tree
lace and precoagulum - the wet weight is taken. The lower grade
rubber is stored under water to presefve its qualities, The dry
rubber content (d.r.s.) of lower grades is taken as follows:
cuplump 50%, tree lace 50% and pre-coagulums 35%.

The major problem at the collecting centre is the correct
assessment of the dry rubber contont of latex using the metrolac
test, It has been found that this method of dettrmining the dry
weight of latex was inaccurate in the sense that there has been
under and over estimatfon of the dry weight, There is therefore,
the need for adjustment. An over estimation of the settlers' dry
weight will affect the price of rubber that would be pald to them’s

Another problem which arises is that some settlers deliver
latex of low dry rubber content, Since the latex is bulked in
storage tanks, low dere8s latex would lower the bhulked latex dere.ee
It seems fortunate that this effect is not great and that the
discount rates for low _der.e. do not differ Very much from high
derete diseount rates.

It has been found also that some settlers added ‘dmpurdties!’
such as flour and washing soda, to their latex, in order to
increase the der.ce Thus, when the metrolac test is taken, a
higher rehding would be vegistereds It has been found that some
settlers latex der.¢, was as high as 48% a difference of about
15% of the normal derec. To overcome this tcheating? practice,
a sample of the latex is taken and the %hee! system ( a chemical
dotermination of the dry rubber content) when the settlers latex
registers a reading of 37% and sbove on the ‘metrolac' regading.
Subsequently, the settler would be given the dry weight as determined
by the "chee’ methods

Contract Dealer

The 'contmact' dealer is the firm or the organization
which buys and processes the rubber. An agreement is made between
the Authority, on behalf of the scheme, and the dealer. This contract
4g for the duration of two years or three years depending on the
scheme (most schemes the contract ls for two years)s The Authority,
however, ie estitled to terminate the contract, before the agreed
period expires, at any time by giving three months notice to the
dealer, should the rubber be required for processing by the Authority's

7Refer Chapter IV,
8800 Appendix II.
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own factory. The Authority however, cannot terminate the agrecment
if it wishes to engage another dealer.

From August 1966 onwards, Bilut Valley has been uader
contract to supply scrap to Lee Rubber (Selangor) Limited. Harrisons
and Crésfield is currently buying the schemes latex (preservedd.

Lee Rubber (Selangor) Limited which has its remilling factory at
Gombak, was contracted to buy coagulated latex from the scheme from
the time the scheme started production until October 1968, Thus
from November 1968 onwards, there are two dealers: Harrisons and
Crosficld dealing with the scheme's latex while Lee Rubber is
engagad in scrap.

These dealers provide their own transport facilities to
deliver the rubber to thelr respective factories, Harrisons and
Crosfield, Petaling, sends its tanker dally to the scheme to collect
the preserved latex. In the case that there is no tapping for a
particular day or that the amount of latex delivered by the settlers
is insufficient to justify delivery the dealer would be informed.
The dealers would, in tura, inform the scheme if they are not able
to collect the rubber.

Three samples of the bulked latex is taken for eech
collecticn of latex by the dealer. One sample is sent to the Rubber
Research Institute, Malaya, for der.c. determination 4n the event
of there being any major discrepancy between the schemels and the
purchasing company dersce. estimates. Of the other two samples one
one is kept by the scheme for der.c. determination and the other
is retained by the purchasing Company for dar.c. determination.
The method of derec. determination adopted by the scheme and the
purchasing company i=s that specified by the R.R.I.M., that is,
using chemical determination. . The scheme is using the dee method
to determine the bulked weight of the latex. Each day's estimated
weight is added up for the whole month.

Lee Rubber collects the scrap biemonthly, the first
collecting being the middle of the month and the second at the end
of the month. This means that the scheme's collecting centre stores
the scrap under water for about 15 days before being collected by
the buyer. This is because scrap forms about 15% of rubber produced
and the amount is insufficient to justify daily colleetion by the

dealer.

In 1967, the emount of rubber handled by Lee Rubber (Lea
Rubber was then under contract to purchase the scheme's rubber)
wae 955,661 1bs or about 46% of the expected amount of rubber
produced, In 1968, both Lee Rubber and Harrisons and Crossfield
purchased a total of 1,343,853 1bs of the scheme's rubber. Of these
the latter handled only 215,951 1lbe, since it started purchasing
the scheme's latex in November 1968, In 1967, Lee Rubber purchased
a total of 151,622 1bs of scrap and 803,939 lbs of latex while in
1968, it handled 167,120 1bs of scrap, an increase of more than
15,000 1bs over that of 1967 snd that of latex rose to 960,782 lbs -
an increase of 158,743 1lbs over 1967. (See Table IT.2) = !
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Unlicensed and Licensed Dealers

Unlicensed dealers are those rubber dealers who are not
4ssucd with liesnsed to buy rubber, (They are sometimes referred
to as 'illegal  dealers)s In F.L.D,A. Schemes, no other persons
or bodies other than the collecting contress which are managed by
the respective schemes, are authorised to deal with the smalle .
holders' rubber. Any selling of rubber to other than the schemes'
collecting centres is considered as illegal.

In Bilut Valley these Unlicensed dealers are the settlers
themselves and it has been estimated that they are about fifteen
to twenty of them, The actual number of these unlicenced dealers
is not available since they operate 'secrotly' and that if they are
known to be operating as unlicenced dealers of rubber and appre-
hended they would face a severe punighment., They may be evicted
from the scheme and thus would loose the right to their land.
(holdings)9. Some of these unlicenced dealers are beleived to be
the agents of the rubber dealers (licenced) in Bentong. Others are
*independent? operators. One of these unlicenced dealers (in-
dependent) who was interviewed confided that he had a working capital
of abput $500/=« Most of these illegel operator's are known to have
cars which they used to transport the rubber to the rubber dealers
in Bentongs Others who have no such facility used hired vehicles.

Licensed dealers are those dealers who are operating in
the town of Bentonge They are five of these dealers. It was found
that the settlers patronised both denlers. The number of settlers
selling to these dealers and that actual amount they handled are
not available due to the nature of the practice, Illegal selling
of rubber during the twe years, 1967 and 1968, was estimated to
be about 5% and 43% respectively. (Table IT4),

In the case of the unlicenced dealers, the settlers either
deliver their rubber to the illegal denlers, or the latter may buy
the settlers?' rubber at their houses depending upon the arrangement
agreed upon by both parties. In the case of the licenced dealers,
the settlers provide their own transport - hired private cars, bus
or motorcycless Usually the settlers do not deliver the rubber
directly to the premises of the dealer's shop but send it ti a
prearranged spot where the dealer would sond his Sransport to collect
i1t, If the settlers deliver the rubber by bus, the dealers would
feteh it from the bus terminus. The settler would then collect his
payment from the dealer at his shop.

9Pederation of Ma _Act of Parliament No. 13 of 1966,
Land (Group Settlement Areas) Act 1960, as amended by the land
(Group Settlement Areas) (Amendment) Act, 1965, Sect. 22(i).
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The form of rubber sold in this manner is in the form of
scrap (cuplump, tree lace and precoagulums). Since scrap forms
about 15% of the expected amount of rubber produced and that the
smount sold illegally is about three times this amount, the rest
must have come from latex deliberately coagulated. It was found:
that some settlers who are supposed to tap on alternate days
tapped their treesdaily, and that they alternately delivered their
rubber to the scheme's collecting and selling it tillegally’',

From the above discussion, it could be seen that there
are three dealers at the first buyer level: scheme's collecting
centre, unlicenced dealers and liceneed dealerse. Judging from
the smount of rubber estimated to be handled by these 'illegal'
dealers it can be said that they play a significant role in pro-
viding a market outlet for the settlers' rubber. This proved to
be one of the main problems faced by the Authority in the marketing
of the smallholders' rubber. ‘



CHAPTER IV
SYSTEM OF PAYMENT OF SETTLERS' RUBBER

Price of Latex

The price of latex (dry weight) is based on a monthly
average of the mean of ‘buyers' and ‘sellers' noon daily prices of
the Int. RSS1 f.0.b. in bales, as quoted jointly by the Malaysian
Rubber Exchange (M.R.E.) at Kuala Lumpur.

The buyer charges a discount rate which is intended to
cover his transport, handling, processing, storing, insurance and
other marketing costs. This discount rate varies from scheme to
scheme and from buyer to buyer, depending, among other things, on
the distance of the scheme from the buyer's factory. It can be
reviewed from time to time by the Authority (on behalf of the
respective scheme) and the respective buyer, taking into conside~
ration the vicissitude of the rubber market. Lee Rubber (Selangor)
Limited which was contracted to buy the Bilut Valley Scheme's
1atex charged initially a discount of 7 cents a 1b (dry) for the
first three months of operation (production of rubber started in
Aupgust 1966) = August, September and October of 1966, The
discount rate was later reviewed and from November 1966 onwards
£111 the contract expired in October, 1968, the discount rate for
1ntex was 4% cents per 1b (dry). Harrisons and Crosfield, Petaling
which has been engaged since November 1968, charges a discount of
% cents per 1b of latex (dry weight) when the price of rubber
(Int., RSS1 f.o.bes in bales average monthly) is within the range of
55 cents a 1b and below 70 cents a 1b. Harrisons and Crosfield
discount rate varies with the price of rubber. The higher the
price, more will be discounted. Thus when the price is below 55
cents a 1b the discount is 3}k cents a 1lb and ‘hon it is above 120
cents a 1b the discount rate is 6 cents a 1b.

The difference in the discount rate of the two dealers
may be also explained by the form of latex being sold: Lee Rubber
(Selangor) Limited dealt with latex coagulum while Harrisons and
Crosfield, Petaling is currently buying preserved latex which the
agency exports as latex concentrates.

1See Appendix II.
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The Scheme's collecting centre charges a discount of not
more than 2 cents a 1b (dry weight) on latex to cover its running
oxpenses, This amount vardes from month to month depending, among
other things, on the amount of rubber handled.© As evident from
Pable IV.1 the Scheme®s collect centre discount on latex varied
fron as low as 0.13 cents per 1b (dry weight) to as high as 1.83
cents a 1b (dry weight) during the two years of operation 1967 =
1968. The average discount per lb on latex (dry weight) for the
two years, however, was 0,89 cents per lb. (This included the two
months of November and December, 1968 when the latex was preserved.
The cost incurred in preserving the latex seemed to be lower than
coagulating it.) It should be noted that the discount does not
include the element of profit, as the centre is not a profit making
institution. ‘

The net price of latex per 1lb received by the setilers
will be the price of the Int. RSST1 f.o.bs in bales, as stated above,
less duty and cesses on rubber, the buyer's discount and the
collecting centre's discount, :

However, adjustments may have to be made on this price
bocause of the differences between the buyer's and the aggrogate
of the individual settlers estimated dry weight of latex, This
difference in weight is caused by the inaceuracy of the estimation
of the dry weight of latex at the collecting centre.” Prior to
the period when latex is preserved before sale, this inaccuracy in
ostimation was coupled with the impurities in the latex coagulum
which had to be cut outes This reduced the settlers' dry weight of
latex. However, this 'clippings' were considered as lower grades.
Thus the buyer's dry weight of latex differed from the aggregate
gettlers® dry weight. This adjustment is pozoum since the buyer
pays the Scheme according to its measurementt and that the Scheme's
pays the settlors according to heir aggregate weight (dry) of
Satex as measured at the collecting centre. In such a case, the
total proceeds from the sale of latex is divided by the aggregate
dry weight of latex of the individual settlers, This then will
be the price of latex to be paid to the settlers. From this price
the collecting centre discount will be deducted accordingly.

2500 Appendix VII.
3500 pages 22 = 23,

"m buyer determines the bulked weight of the latex
(coagulated or preserved) by chemical means as specified by the
RRIM (Rubber Research Institute of Malaya).
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As evident from Table IV.1, the settlers' dry weight may
be either over-estimated, which often was the case, or under=-
estimated., This explains the reason for the difference in the price
paid by the buyer to the Scheme (i.e. less duty and cesses and its
discount) and the price which the Scheme paid to the settlers
(i.e. before deducting its discount). For example, in the case of
under-estimation in January, 1967 the price paid te the scheme by
the buyer for latex was 46,92 cents per 1b (dry) while the Scheme
paid the settlers before deducting the collecting centre's discount
47.54% cents per 1b.

Price of Lower Grades

The price of lower grades of the Scheme is based on a
monthly average of the mean of ‘buyers' and 'sellers® noon daily
prices of 1X Thin Brown Crepe (UK/C) as quoted on the Malaysian
Rubber Exchange, less duty and cesses on rubber. In other schemes
the price of lower grades is based either on the monthly average
of 1X Thin Brown Crepe and 2X Thin Brown Crepe noon daily prices
or based on the average of 1X and 2X Thin Brown Crepe of the mcan
of 'buyers' and tsellers' noon prices on the day the lower grade is
sold to the buyer.3

The discount rate charged by Lee Rubber (Selangor)
Limited, which has been under contract to buy the Scheme's lower
grades is 5% cents per 1b (dry weight)s The discount rate charged
by buyers varies from scheme to scheme and from buyer to buyer,
depending, among other things, om the distance of. the scheme from
the buyer's factory and also the quality of the lower grades =
the further the factory from the scheme, the greater will be the
discount, and the better the quality the lower the discount. Thus
gith a better guality of lower grades, even though.the scheme is
far from the buyer's factory, the discount may not be as high as
it would be the case with 'lower' quality of lower grades.

The Scheme's collecting centre's discount is not more
than 2 ceats per 1lb of the lower grades. It varies from month to
month®, depending mainly on the amount handled, from as low as
0,01 cents a 1b to as high as 2 cents a 1b. On the average,
however, the discount, which is to cover the expenses incurred by
the colleecting centre in handling the lower grades was 0.82 cents
a 1b for the two years, 1967 and 1968.

The lower grade rubber is sold as 'wet' to the buyer.

5Seo Appendix V.

6800 Appendix VII.
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It is weight at the Schemé's collecting ecentre, at the point of
sale, ond again at the buyer's factory. The buyer will measure the
dry rubber content of the lower grades. The total value is then
caleulated (monthly average price of 1X Thin Brown Crepe UK/C less
duty and cesses and buyer's discount X the dry welight). However,
the buyer pays the Scheme lower grades based on the 'wet' weight
prices The price of the wet weight of the lower grades per 1b is
obtained by divi the total value of the lower grades by the
total 'wet' weight (buyer's weight)., The Scheme pays ite settlers
this price less its discount.

However, it is seen from Table IV.2 that the aggregate
(total) wet weight of the individual lower grades differs from the
buyer's wet weight. This differemce is due to the loss of ‘the
moisture of the lower grades during transpertation, from the
collecting centre to the buyer's factory. Similar adjustment as
in the case of latex is made; that is, the total procecds from the
sale of lower grades is divided by the aggregate of the individual
settlers' wet weight of lower grades. The result obiained will be
the price of the lower grades to be paid by the Sgheme to the
settlers and from this price the Scheme's collecting centre's
discount will be deducted accordingly.

= PR RN

The settlers are not paid daily for each delivery of
subber. Initielly the setilers were paid bi=-monthly or an interval
of fifteen days, but later they were paid thrice a month or a B
ten days interval, In March 1969y a daily payment for scrap was
introduced, but for latex the interval of payment remains at ten
dayss The payment is made through the Scheme's office. However,
in the case of daily payment for scrap, payment is made at the
collecting centre, since the amount of payment is small.

The chamsge in the interval of payment from twice a month
to thrice a month and the daily paymént for scrap is intended %o
check the illegal selling of rubber by the settlers. It was felt
by the Authority that such practice occurred because of the
setilers' need for cash to meet their daily réquirements. Thaough
the settlers may purchase consumption goods at co-operative shops
in the Scheme on credit, some items which are not available at
these shéps may have to be purchased on cash, There was some
inerease in the amount of rubber being deélivered to the collecting
centre im the later part of 1967 and in 1968 and consequently the
decrease in the amount sold illegally. However, the amount sold
illegally was still high amounting to more than 30% of the rubber
produceds The decline in the amount sold illegally may not be
attributed to the change in the interval of payment. There was the
warning given by the Authority to settlers that drastic aeasures
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would be taken against defaulters. There was also closer super-
vigsion by the Scheme's administrative staffs to check illegal
gelling of rubber. Settlers who deliver low amount of rubber to
the centre relative to expected yield will be asked to explain the
reason for this. The daily payment for scrap secmed not have much
response from the settlers since the amount of scrap was little.

The settlers who are paid at intervals for their rubber

do not receive the 'full' net price of the rubber. The practice

in this Scheme has been to pay the settlers a flat rate of 30 cents
a 1b for latex. (The price of latex is more than this). However,
the full price will be given to settlers when accounting for the
whole month's deliverys This is because the loan repayment is
based on the total earnings of the settlers per month. If the
setilers are given the full price, and as deduction for lean repay-
ment is made at the end of the month, it may be that very little is
loft for deduction of the loan. To make deduction at these inter-
val of payment would be a tedious job. Another reason is that the
cost incurred for assembling the rubber at the centre varies from
month to month depending upon the amount of rubber handles. Thus
it would be diffiecult to give a full net price of rubber since the
cost per unit of rubber is known only at the end of the month. This
problem may perhaps be solved by having a static amount of discount
to account for the running charges of the ¢ollecting centre, This
is also because of the fact that monthly average price is adopted
which may be higher or lower than the daily price and thus the
problem of what price to pay. It would therefore be feasible %o

the settlers a 'full' price when the loan has been fully

repaid and that no adjustments to be made to the net price of :
rubber paid to the settlers and that the daily prices of rubber is
?aid to the schemes In the marketing schemes at Rantau and Meru
RRI managed factories) the smallholders are paid for their latex
on the previous day R851 price. This is possible because these
marketing schemes directly export the rubber. However, in F.L.D.A.
pubber is not processed at the Authority's central factories but
gsold and then processed by commercial estates factories, or other
commercial organisations factories. |

As seen above, the settlers are paid the average price
of vubber not the daily prices. The reason for adopting this may
be because the Authority wants to be fair %o all settlers. This
can be seen in the fact that a settler is not able to tap his
rubber daily but on alternate daye and that the price of rubber
fluctuates from day to day. It may be that on the day a setiler
delivers his rubber the price of rubber may be lower than the
previous day when he did not tap his rubber. Thus ancther settler
who tapped on the previous day may obtain a higher price than this
setiler. Thus to be fair an average price is paid %o all settlers.
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CHAPTER 'V
PROBLEMS

This chapter is concerned with examining the problems
encountered in the marketing of the Bilut Valley settlers' rubber.
Since this study is focussed on the 'first buyer' level or the
Scheme's level, the problems discussed are essentially those that
are faced at this level. These problems may persist in other
FeLsDe.As schemes but their extent or importance may differ.

Iilesel Selling of Rubber

Despite the monopsonistic position of the Scheme's
collecting centre, there has been large amount of the rubber
produced being sold outside the Scheme. This means that the
supply of rubber to the collecting centre is affected.

As the rubber that is being sold outside the Scheme is
in the form of lower grades which mainly consist of deliberately
coagulated latex it means that the returns to the producer
(settlers) is lesser relative to the amount they could have
obtained by delivering the latex to the collecting centre. This
is because the price of lower grades, which is based on the price
of 1X or 2X Thin Brown Crepe (depending on quality of lower grades)
is lower than the price which the settlers' could have obtained
for the latex: For example, the average price (before deducting
duty and cess) of RSS1 (on which the price of latex is based) for
April 1967 was 57.1 cents a 1b and that of 1X Thin Brown Crepe
was 50.7 cents a 1b - a difference of about 6.4 cents.

Not only that the settlers will lose because of the -
differential in price between the two forms of rubber, but also
they may be subjected to the terms of the rubber dealers to whom
they sell their rubber with regard to moisture content deduction,
weighing and grading. These terms depend on the relative
bargaining power of the rubber dealers and the smallholders
(settlers)s, As the selling of rubber outside the scheme is
concidered to be a breach of the obligation of the settlers
towards the Scheme (Authority), it (Authority) has the power to
apprehend such settlers if they are caught in the act. Thus these
settlers are under a risk when they sell their rubber to these
dealers. Under such circumstances the settlers would therecfore
accept the terms of the dealers and that they would not have much
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choice. The settlers, however, may turn to other dealers who can
offer a better price. But in most cases, they do not simply
because they (these settlers) have established a relationship with
these dealers in that these dealers provide an outlet for the
settlers rubber. This is evident from the fact that the settlers
make prior arrangement with the dealers before the sale of rubber
particular with regard to determining the place where the dealers
could collect the rubber.

However, in the case where these settlers deal with the
unlicensed dealers, who are made up of the settlers themselves,
both parties face the same risk. e price offered by these
unlicensed dealers is obviously lower than that offered by the
rubber dealers in Bentong. The price differential between the
unlicensed and licensed dealers is due to the transport cost
incurred by the unlicensed dealers in transporting the rubber to
these licensed dealers.

By selling rubber outside the scheme, the settlers has
to pay for the cost of transport. If the settlers are to deliver
their rubber to the collecting centre, the cost of transport would
not be as much as they would have to pay te transport their rubber
to the rubber dealers in Bentong.

&llegal selling of rubber has another effect in that it
lowers the amount of the cash residual income of the settlers on
which loan repayment is based.) The loan is part of the cost of
financing the scheme, categorised as the Loan Account is made up
of development (capital) expenditure and recurrent expenditure.
Expenditure incurred under this is recovered through monthly
instalments from the time the main crop (rubber) comes into pro-
duction. The residual cash income is the total proceeds of rubber
delivered by the settlers lese a minimum subsistence allowance.
This subsistence allowance of a minimum level of $100 per month
rises over a period to $175. This total proceeds in turn depends
on the amount of rubber delivered to the collecting centre and the
net price of rubber. Thus the less the amount of rubber being
delivered to the collecting centre, the less would be the cash
residual incomes It is estimated that each settler's initial loan
is about $13,000. With a rate of repayment of two~thirds of the
cach residual income it is expected that the loan will be fully
repaid within a period of 12 to 15 years. However, this is based
on the expectation that there will be no 'leakage’ of rubber out-
gide the scheme, As was seen in Chapter II there was large amount
of rubber not delivered to the Scheme's collecting centres The
total amount of loan paid by the settlers in 1967 and 1968 can be
witnessed in Table V.1. If this situation prevails in later
years, the loan repayment period during which the loan is expected
to be repaid would be extended to more than fifteem yesars. As the
settlers would not be given title to their holdings before the
period of loan repayment is over, they therefore would have to wait
for a longer period before they are able to hold title to their
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holdings., The Authority, also would not be able to recover its
expenditure incurred as early as possible, and channel the
recovered loan to finance other projects.

TABLE V.1

BILUT VALLEY LOAN REPAYMENT

1967 - 1968
.‘::::::============v=========g======.=====5==‘====“===3=ﬂ=3===::==
Month/Year 1967 1968
January §:4954639 $ by 147
February 472 34147
March 1,742 366
April 19 . 319
May 836 5,051
June - 3,286 " 4 | 8,841
July _ . 3,268 : 10,150
Auvgust : _ 24572 9,871
September 34093 13,4298
October 2,652 94257
November 2,510 11,724
December 4,981 . 5,765
Total 31,070 81,936

ZmEmEsE mEizEmsss

Source: Bilut Valley Loan Repayment Records.

With these drawbacks it would be imperative to find the
cause or causes for the settlers resorting to illegal selling. It
was found that the settlers felt that the rate of the loan
repayment was highs From the standpoint of the settlers the loan
repayment leave them with little income to meet their varied
comnitments. Although the settlers are expected te supplement
their income by producing cash crops, the settlers are largely
dependent upon the lncome from rubber. In order to avoid paying
a larger loan repayment thus obtaining a higher net income the
gottlers do not deliver all the rubber they produce. In such a
way they are able to fulfill their obligaticns towards the Scheme
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and at the same time would be left with a higher income. For
example, if a settler is to sell all his latex to the collecting
centre, say 350 1bs (dry weight) for the month at an average net
price of 50 cents per 1lb, his gross income will be $175. However,
his net income will be $125, that is, after deducting loan
repayment of $50. (Subsistence allowance §100 and the cash
residual income 875 is subjected to loan deduction at rate of two-
thirds of the cash residual income). On the other hand, if the
settler sells part of this 350 lbs of latex outside the scheme,
say 100 1lbs, that is as lower grades, at a price of 40 cents a 1b,
he will get $40. This $40 is not subjected to loan repayment
deductions, From the 250 lbs which he sells to the collecting
centre, he will get a net income of §125. Hence his total net
income will be $165 (8125 + $40), Thus the settler has a higher
net income than what he would get if he delivers all his latex to
the collecting centre., However, he has to face all the
disadvantages mentioned above.

The settlers monthly income from rubber would vary
depending upon (a) the year of tapping (b) the market price of
rubber (¢) maintenance and productions. However, it would largely
depend c¢n the yield of rubber, which steadily increases over the
years until the fifteenth to seventeenth year when the yield would
begin to decline. The aims of the loan repayment scheme is to
complete the loan repayment over a short period as is practical,
avoid the loan repayments over burdening the settler and thus
creating financial difficulties with regard to consumption expen=
diture and working capital requirements and to encourage the use
of sound agricultural practices. Perhaps as the yield of rubber
increases, which means a higher income (provided that the present
trend of rubber prices is maintained) th: need for a 'higher!'
income would be met, Hence the settlers may not resort to illegal
selling of rubber in order to have a 'higher' income.

It was thought by the Authority that the settlers resort
to illegal selling of rubber because of the need for cash toc meet
the daily requirementss Thus the interval of payment of the
settlers' rubber was later reduced from bi-monthly to a ten-day
intervals. However, this met with some success, but there was
still large amount of rubber being sold outside the scheme,

To deter the settlers from selling outside the scheme
surprice roadblocks with the help of the police, were mounted along
the route leading to Bentongs A few settlers were apprechended and
their rubber confiscated. Recently, the manager of the scheme,
with the co-operation of the District Officer of Bentong, who is
incidently the Chairman of the District Rubber lLicensing Board,
convened a meeting with the Bentong rubber dealers. It was agreed
by the dealers that if evidence was found that they purchased
rubber from the scheme's settlers they would be prosecuted and their
licence be withdrawn. So far the result remains to be seen.
However, it is felt that much action ie difficult to exercise since
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evidence cannot be easily obtained. This is because of the lack of
manpower and that the settlers have established an arrangement with
the dealers as such that it is not easily to detect. ZRubber may be
ttaken' out of the scheme at odd hours of the night. Perhaps a
twenty~four hours roadblock to check outgoing vehicles from
transporting rubber out of the scheme could meet with more success.
But the cost of implementations, coupled with the lack of manpower,
seens to make this not feasible. ‘ :

It is felt that the root of the problem should be tackled,
and that is the system of the loan repayment, It should be in line
with the ability of the settlers to pay. However, it should be
femembered that if the loan is not fully repaid by the end of the
twenty-Sifth year when the yield of rubber is falling and that
replanting has to take place, would involve a greater difficulty,
The settlor would need a 'fresh' loan in order to be able to replant
their rubber,

Price of Lower CGrades

Some settlers felt that the Scheme offered a lower price
than the rubber dealers. This may arise from the fact that the
price the scheme offers is 'wet' price, which is approximately half
of the 'dry' price of lower grades (cuplump, tree lace, precoagulum's
d.re.c. approximately taken as 50%). As the settlers may have
tdried! the lower grades (there is no moisture in the lower grades)
they therefore obtains a higher price. There is no apparent cost
to the settler to dry his cuplump, tree lace and preccagulums out
in the sun. The aim of the collecting centre in collecting ‘wet'
lower grades and storing them under water is to preserve the
gualitics of the lower grades. For this reason the settlers are
required to deliver 'wet! lower grades. By sending 'wet' lower
grades does not mean that the settlers get a lower price as they
are paid based on the estimated dry rubber content’,

Thus this constitutes another problem in the marketing of
the settlers' rubber and a possible reason for illegal selling of
rubber. Thercfore there is the need to explain to the settlers the
reason for paying the 'wet' price. However, if the settlors are to
send 'dry' lower gradee they are paid accordingly and not price as

fwet's

Dry Rubber Content Assessment

As secn in Chapter III the assessment of the rubber
content of latex by using the metrolac test is rather inaccurate causing
an under-estimation or over-estimation of the settlers' 'dry'
weight of latexs For this reason there has been differences between

1Re£er Chapter III.
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the settlers' and buyer's estimated dry weight of latex. Thus the
price per unit haes to be adjusted in order that the scheme does
not make a loss.2

Some settlers deliver adulterated latex to the collecting
centre with the sim of getting a 'higher' reading on the 'metrolac
test', by which the rubber content is estimated. In actual fact
the latex has a lower dry rubber content. Although this increases
the agsregate of the individual settlers weight of latex (dry), it
does not increase the buyer's estimated weight of the latex (the
buyer determined the dry weight of the latex from the sample taken.
from the bulked latex). The buyer pays the Scheme (Authority)
according to this bulked weight. As the buyer's weight of latex
(dry) is lower than the aggregate of the individual settler's weight
of latex (dry) there is the need for adjustment. In this case of
tover-cstimation', as seen in Chapter IV, it has the effect of
lowering the price paid to the settlers, However, these settlers
may gain because their weight of latex (dry) is higher than what it
should although the price they receive would be a little lower.

On the other hand, those settlers who do not 'cheat' would lose as
‘the adjustment with the effect of lowering the price would affect
everyones

To combat this 'cheating' by the settlers,if the 'metrolac
tect! reading registers more 37%, a sample of their latex will be
taken and the 'chee method' is used and the settlers' dry weight
will be recorded accordingly. But to use this 'chee' method of
determining the dry rubber content of every setiler's latex is
difficult because of the large number of settlers involved in the
Scheme and the small number of staff available at the collecting
centre. Thus it would be easier to use this method when necessary
only and that the number of settlers ‘found' cheating was smalle

Rubb P u

As seen in Chapter II, the amount of rubber produced is
dependent, among other things on the turm out of tappers. Some
settlers may not tap for reasons of their own. This affects the
production of rubber. As the factory running charges depend on
the amount of rubber produce, the discount charged by the collecting
gentre per 1b of rubber would be higher. This is because the
¢ollecting centre is built to cope up with a certain amount of
production of rubber. This discount is in fact the average total
cost per unit of rubber, Since the fixed cost romains constant
ghatever the output, it would mean that the average total cost
‘would be lower as more rubber is handled, up to a certain point.

2Refer pagee 27 = 294
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'Avorage Cost

ijod Cost

Therefore it would be necessary o encourage the settlers
to tap their rubber regularly. As the mount of loan also depends
on the amount of rubber delivered to collecting centre, the less
the amount being delivered, the less would be the amount of loan to
be deducted, which means that the period of loan repayment would be
extonded to more than the expected period.

Coupetiti b De

It appears that the collecting centre has to compete with
the licensed and unlicensed dealers, However, this apparent
competition emerged not due to that these dealers are able to offer
better services but mainly because of the loan deduction which the
settlers attempt to evade in order to have a higher net income.
These settlers thus offer an outlet for the settlers to sell their
pubber. However, the apparent competition is only in dealing with
lower grades, though much of the lower grades consisted of deli-
berately coagulated latex (cuplumps). Some settlers claimed that
the price offered by these dealers is higher than the price of the
Schemee It may be true because in order to ensure the supply of
rubber some dealers may pay a higher price mainly to attract these
settlers. It may be because of 'wet' price being paid to the
sctiler which is certainly lower than the 'dry' price. As said
earlier, there is no apparent cost to the settler to dry his lower
grades before selling to the dealers. In this way he may obtain
a higher prices Thusithere is the need to explain to these ;
settlers the advantage of selling iwet' to the collecting centre.
I, however, the setilers are %o sell their lower grades 'wet' to
these dealers, they would be subjected to moisture deduction,
amount which would be in favour of the dealers, The collecting
centre deduction is based on the estimated of the dry rubber content,
but such estimation is chemically determined which iz more accurate

then the dealers.



CHAPTER VI
CONCLUSION

f‘ It is seen that the most important problem encountered
in the marketing of the smallholders' (settlers') rubber is the
large amount of rubber being sold illegally outside the Scheme.
This has been seen as not only a loss to the settler himself :
{since he obtains a lower price as rubber sold illegally is in the
form of lower grades) but also to the Authority in {hat the amount
of loan which the Authority is supposed to recover has net been
recovered, It is the aim of the Authority to arrange the marketing
of its smallholders' rubber in such a way that the settlers would.
be in a position to enjoy a better price., However, with this ,
practice of illegal selling of rubber the alm of the Authority may
not be fully realised. 5 Samad b . . :

. It was found that the reason for the settlers not . |
delivering all their rubber to the collecting centre was because
of the high rate of loan repayment deductlon which acted as a dise
incentive for the settlers to.gct.the advantage of the marketing
facilities as provided by the Authority, This high rate of loan
repayuent deduction has the effgct of lowering the cash incouwe of
the settlers. If they sell part of their rubber outside the scheme
2ll the proceeds would acerue to them, On the other hand, if they
deliver their rubber to the centre, their proceeds would be .
subjected to loan deduction thus reducing their income, It is felt
that the rate of the loan repayment should be reviewed so as it
would not be a burden to the settlers and thus create a dis-
incentive for the settlers to utilise the marketing facilities
fully. The reason for the settlers not delivering their latex is
not because they want to evade totally from paying their loan but
because the rate is, to them, very high. The rate should be in
iine with the capability of the settlers to pay the loan considere
ing the size of his family. The present rate of payment does not
consider the size of the settler's family. A settler with a
velatively large family needs more for subsistence than a settler

with a relatively small family,

As the holdings in the Scheme are of unequal size, there
are some settlers who have a smaller holdings while others have a
bigger holdings. The larger the holding the more can a settler
produce thus, the larger will be his income, Thus a settler with
a relatively large family but with a relatively small holding
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(the average sizme of a holding in the Scheme is about 7.7 acres)
will be in a disadvantage position while a settler with a relative-
.1y small family but with a relatively large holding will be in a
better position. ~ ;

It is also imperative for the Scheme to make the settlers
understand the way marketing is conducted, particular with regard
to the price offered. Some settlers due perhaps to their illiteracy
feel that the price the Scheme is giving them is lower than what the
dealers are paying. This is because the dealers may be able to
convince them that they are giving higher prices. It may be true
but it is known that the dealers do practice under-weighting and
under-estimating the quality of the smallholders rubber. Tharefore
there is the need for information regarding the system of pricing
adopted by the Scheme, _ ol :

'The efficiency of a marketing organization in providing
services and affecting smallholders may be judged by two methods,
The first is to assess the extent to which prices torngalihbldera
differ (a) as between one form or quality and another by more than
they should considering the costs of processing or of greater care
in production and processing (b) as between ome time and another
considering the costs of storage; finance and risk bearing; (¢) as
between one place and another considering transport and handling
costs. As the information, with regard to this criterion, is not
available it is difficult to say whether the marketing system which
operates in the Scheme is efficient or inefficient., However, the
discount rate charged by differemnt buyers may serve as an indicator.
It could be seen that at the initial stage when the Scheme contrag~
ted Lee Rubber, Selangor, Limited, to buy the Scheme's rubber, the
discount rate charged by the company for latex, was higher than the
discount charged by the Harrisons and Crosfield, Petaling. However,
it should be remembered that the former handled latex coagulum :
while the latter is dealing in preserved latex. Thus it cannot be
rightly said whether the discount charged by the former is higher
than the later as different processes are involved. L RA e

' Another criterion is to determine how far competition
between the various middlemen and processors is in any way restrice
ted or imperfect. However, there is only the collecting centre
which has the right of purchasing the smallholders' rubber. Thus
there is technically no competition by other dealers. In this case
the efficiency of the marketing system could be judged by the
efficiency of the services it provides to the settlers. Thus in
this context the technical and economic efficiencies would serve
as the criteria. The aim of the Authority is to produce good
quality rubber, and establish a system of marketing which is
economically viable. The firet aim of producing good quality ‘
pubber is achieved in that the rubber produced is classed as first
grade rubber whose price is based on the R881. The buyer also
pays the Authority der.c. allowance and quality bonus. Thus the
price which the settler receives will be higher than the RSS1 less
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duty and cesses and buyer's discount.

‘ However, the premia which is obtained for producing good
quality rubber should be carefully fore-sightedly assessed in
relation to costs of producing higher quality. With the establishe
ment of the central factory which is being built and ready for
operation in early 1970, there is the need to analyse this factor
carefully. The Authority also hopes, and in line of the Government's
policy to raise the guality of rubber of smallholders', to not only
cater for the three F.L.D.A. schemes of Bilut Valley, Klnn Valley,
and Kg. Sertik, but also ‘the smallholders near to the Bilut Valley
- Scheme, However, the Authority feels that i% should not be too =
ambitious. It should first provide an efficient marketing services
to its own settlers. Whem the central factory is able to cope up
with non-settlers rubber, its action may be opponed by rubbor doalots
:(1ocal) whose business nny be lffﬁﬂt.‘a ;
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RUBBER YIELD ASSUMPTIONS

APPENDIX I

FLDA SCHEMES

Year of Tapping Latex (D.R.C.) Serap * 1966 Total

18t Year 550 275 97 481 647 323%
2nd Year 800 675 1 3190 /% 9kt 794
Zrd Year 1,000 900 176°¢ +»158% 1,176 1,058%
Lth Year 1,200 1,100 2. IO% .. 1,412 . 1,29%
S5th Year 1,300 1,250 230 221 1,530 1,471
6th Year 14350 1,325 238 234 1,588 1,559
7th Year 1,400 14375 247 2k2¢ 1,647 1,6173%
8th Year 1,400 1,400 247 247 1,647 1,647
9th Year 1,400 1,400 | 247 247 1,647 1,647
10th Year 1,400 1,400 247 247 1,647 1,647
11th Year 1, %00 1,400 247 FLY) 1,647 1,647
12th Year 1,400 1,400 247 247 1,647 1,647
13th Year 1,400 1,400 267 247 - 1,647 1,647
14th Year 1,400 1,400 247 249 1,647 1,647
15th Year 1,375  1,387% 2b3 245 1,618 1,632%
16th Year 1,350 14362% 240  241% 1,590 1,604
17th Year 14325 143373 234 237 14559  1,574%
18th Year 1,300  1,312% 230 232 1,530 1,544%
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Year of Tapping Latex (D.R.C.) Scrap * 1966 Total
19th Year 1,275 1,287% 225 2273 1,500 1,515
20th Year 1,250  14262% 221 223 1,471 1,485%
21st Year 1,200 1,225 212 21632 1,412  1,441%
22nd Year 1,150 1,175 203 2073 1,353 1,382%
23rd Year 1,100 14125 194 198% 1,294 1,323}
24th Year 1,050 1,075 185 1894 1,235  1,264%
25th Year 1,000 1,025 176 180% 1,176  1,205%

Source: FLDA Planting Division

g Scrap is estimated as equivalent to

15% of total erop (D.R.C.)
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APPENDIX 1IX
HARRISONS AND CROSFIELD STANDARD TERMS

Price: Average for the first quoted month of the mean of the daily
non buyers and sellers F.0.B, for Int, IRSS,

Price Discount

Below 55 cents 33+ cents per lb.

55 cents & belov 70 cents cents
70 cents " 80 cents : ‘. cents " o
8 cents " " 90 cents k¥t cents " "
90 cents "™ " 100 cents 43 gents " ¢
100 centa * ™ 110 cents 5., aeénts " "
1110 cents ®™ "™ 120 cents 5% cents " "
Over 120 cents 6 centg " M

Quality: VFA should not exceed 0,075.

Quality Premium:

a) % cent per 1b on the price computed as above on
all latex which at no time contains a VFA content in
excess of 0.15 units.

b) on the latex throughpnt per month where the
averago DRC exceeds 2

D.R.C. average oxceeding 32% - premium of 045 cents per lb.

" 39% " o o " " "
" 1" " 30% L] LR s TN 3 " 1] "
" " f " " 0.2 ] " "
" " " 28% " " 0.1 " " "
" w " 27% - standard payment terms.

On the latex throughput per month where average D.R.C. is
less than 27% the price is subject to an additional discount
ecalculated as followsi=



D.R.C. average exceeding 206% an additional discount of # cent per 1b
of # cent per 1b

D.R.C. aver

"
"
"
"
"

n
"
"
"
"

age exceeding
"

"
"
"
"

D,R.C. average below

Source:

b
2%3%
22%
21%
20%
20%

F.L.D.A, Marketing Division

25% an

"
"
"
"
"
"

additional discount
" "

- 47 -

"

=3I 3=

"
"
"
"
"
"

-3

¥

Aarhs T slaria

cent per 1b
”n " "

2 I 33

”
"
"
"

"
"
"
"



APPENDIX IIIX

REVERTEX LTD. AYER HITAM : DISCOUNT TERMSZ

Discount

Monthly average D.R.C. % Discount
25.99%% or below i 4,0 cents per 1b
" "

26,00% to 29.99% - 3,9 "

27.00% " 27.99% - . S D W
28,004 " 28,99 - 3:7 & n B
29.00% " 29.99% - 3.6 ™ no"
30.,00% " 30.99% - 3254 28 N
31.00% " 31,99% - 3okt b oW
32,00% "™  32,99% - 1% e wom
33.00% " = 33.99% ¥ . B R
34,00% " 34,99% - Be Py iR .
35.00% " 35.99% " 20" N
36.00% " 36.19% - 2,9 "o

Quality: a) VFA not exceeding 0,03 upon arrival at manufacturer's
factory.

b) R.R.C. percentage not less than 25%.

¢) Bonus of 0.6 cents per 1b from 1st January 1969 -
30th September 1969 after which the terms would be reviewed
with respect to the vicissitude of the rubber market.

%source: F.L.D.A. Marketing Division
- AN



APPENDIX IV

F.L.D.A. SCHEMES: ACREAGE PLANTED AND UNDER TAPPING AND
NUMBER OF SETTLER FAMILIES, 1969

State Schemes Acreage Planted Acreage Tapped ::éigies
(31.12.68)

KEDAH

1e Guar Napai 984 . 500 143

2. Bukit Tembaga 1,046 776 152

3e Batu Lapan 560 433 86

4, Sge Tiang 3,414 34136 517
PERAK

Se Ijok 904 s e 301

6. Sge Kelah 992 992 300
SELANGOR

v Gedangsa 14739 10739 385
N.SEMBILAN '

8. Sendayan 891 891 . 428
9. Kg. LBJ 35148 789 385
10, Sg. Lui 789 789 125
11« Bukit Rokan b,277 982 326
MELAKA :

12. Kemendore 2,909 2,618 379
15+ Kg. Bharu Menggong 595 584 97
14, Machap 738 738 120
15. Hutan Percha 24374 831 »281
JOHORE :
16. Endau 1,645 1,403 248
17 Bukit Serampang okl 620 366
18, Tenang 976 976 359
19. Ayer Hitam 977 670 323
20, Kong Kong 14,777 1,666 421
21s Lenga ' : ' 1,093 1,086 . 212
22 Parit HJ. Idris 253 - 5‘}

-‘*9-



No. of

State Schemes Acreage Planted Acreage Tapped families
‘ : (31.12,68)
PAHANG
24, Kg. New Zealand 1,024 1,024 215
25. Bilut Valley 44791 34215 574%
26, Sge Tekanm 1,046 1,046 219
27. (Lurah Klau 3,832 - 233)
28. (Kg. Sertik 34342 - 169)
TRENGGANU
29, Chalok 1,218 1,010 388

Total acreage planted: 35,778 = (excluding Lurah Kalu and
Kge Sertik).

Source: F.L.D.A.
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APPENDIX VI

BILUT VALLEY TAPPING

FOR 1968
Phase I
Trees in Tapping 203,450
Estimated Ciop 182,000 per
month
24190,000 per
annum
Total Tappers 122,496
in service for
the year
Total Daily 34,60%

Percentages of
Tapping for the
year

Total Yield of

Latex

Estimated Dry
Weight

{(a) Latex

99% 4141 1bs

(b) Lower Grades
(Tree Lace,
cuplump)

@ 50%

120g08h 1lbs

26,396,232 1bs 1

REPORT

Phase IY
63,000

e 3 "*90 Pellle
6&0;800 Pele -

37410

27.10%

,013,402 1bs

2#5.#25 1lbs

423,360 1lbs

Phase III
13,200
14,580 Pella
174,000 pia,.

5,104
30480%

87,191 1bs,

27,661 1bs

9,631 1bs

Total 1,114,225 lbe

287,785 1bs

37'292 1lbs

(¢) Percentage of

Latex to total 89.10% :

- 57 =

25%

7%



Phase 1 Phase II1 P 11

Yield per Tapper 26,26 1bs 28,33 1lbs 2%.67 1lbs,
Per Day

Average Yield per
Tapper per day 26,09 1lbs
for whole scheme

- 58 a
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