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CHAPTER I

INTRODUCTION

outline of S allholders' Rubber Marketing

It ould s em prop l' to discuss brietly the marketing �t

a allholder • ru ber in eot �alays�a. This is intended to give a

view of the existing channels and to give a picture ot the role of

the Federal Land Development Authority (F.L.D.A.) in th hole

marketing system for smallholders' rubber.

The term "BJ!lallholding" 1s used to ':eter to a fam,
contiguous or otherwise, totalling not ore than 100 acres. In

practice, most of the rubber smailholdings are below 100 acres in

size, and r lativ ly £e are larger than. 25 acres. �he average

size ot rubb r s llholdings under F.L.D.A. Schemes are about? to

10 acres.1 In Malaysia, under the existing pattern ot development,
it is possible to parat the rubb r allholders into two broad

production cat gori • Firstly, production fro well organised,
high yielding agricultural development schemes. Under this

category, the settl rs under F.L.D·A. Schem.es form tho bulk of the

producers. S condly, production from s all, scattered, low

yielding holdi g ranging in 1ze from 1 to 15 acres, producing at

rat s ranging from 250 Ib P r acre to 450 lbs per acre per annum.

Ho ding 0 ed by allholders cover about 2.53 million

acre or about 58% of th etimated 4.34 Billion acres of rubb r

in West 10ia. In 1966, they' contributed about 43% of the

total rubb production. 2 �he main sy-ate s used tor processing
and primary marketing of smallholders' rubber mar be elassified as

follo.B:-

(a) Lat x proc sBed i�to sheet rubber on the

holding or at home and sold to dealers as

unslIloked sheets or smoked sheets ..

(b) Co-operat1'fe che es that consist of

1Lembaga K ajuan Tanah Persekutuan - A Policy statement

p ge 10.

I lnubber Statistic Handbook, 1966. Dopartment of

Stat1sticG Malay-aia, Table 4.1, page 47.
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(i) the organised collection ot liquid
1 teXt bulk proc saing at a central factory
and sal ot smoked sheet to dealers;

(ii) purchasing unsmoked sheet then either
selling it on ard in the Game .state or

smoking it prior to sale; purchasing smoked
sheot an�or scrap tor onward sale to dealers.

(c) Latex ay be taken to a Group Processing
C ntre (priTate or �ouped owned) and processed
into sheet rubber by the individual smallholders
or hired tappers and lett tor smoking or taken

way tor sOl as unsmoked sheet.

(d) Latex taken to a collecting centre attached to
a c ntral factory where the dry rubber content is

sseas d, and the latex is weighed, and a price per
kati is otfered by th collecting centre agent.
Example of such in titutions are those run by the
RUbber Research Institut of Malaya hich has its
factori s at Meru (Selangor) and Rantau (Negr!.',
S bilnn).

(e) Latex sold to commercial organizations for

proc sing into block rubber or for concentrating
prior to xport.

Off all thes systems, the most w1dely practised is the

tirst mentioned. (R t r Table 1.1). In 1966. it as stimated

that over 9� ot th smallholders' rubber was processed by the

smallholders them elves on th ir holdings or at their ho eSt and

selling it smoked or unsmoked sheet. Estimates for West

Mal 1sia indic te th t about 75% of th sheet rubber is sold to

"fir t lev 1 deal ran in the torlll of unSDloked sheet. First-level

dealers are d alers who purchase rubber directly from mallholders

and then sell it, atter "curing" t
.

to middle d aiera. Those

"middle d alar " who ar situated in big towns like faiping,
S re ban, uan, Kuantan, Telok Anson and Ipoh would pass the

rubb r to xport r. Exporters are situated lIlainl7 in or near the

ports. Aft r cutting th imperfections of the sheet, the export rs

re� t and pack It into 250 lb bales tor despatch to ov raeas

destinations. The "clippings" also baled, sOlle being xported and

the balanoe utilised by local manufacturers. The remaining quarter
of the smallholder ' latex i made into smoked sheet (RSS) before

it is sold. B tw n 80 to 85% of the smallholders' rubber is in

the torm of latex and almost all of which is eventually manufactured

into ribbed k d she t (RSS). The re aind&rt cupl p and scrap,

is made into" iOUG typ s of crepe. About 10 to 80 per cent ot

this rubb r is turned bY' remillers into 2 X Thin Brod Or pee The

rest is anufactured into other grades of Thin Brown Crepe or Flat

Bank Crepe. These crepes are also packed into bal s, ho sizes

- 2 -
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vary according to grade.

The lat d processed at Group Processing Centres -

providing proc saing and sometimes smoking facilities for groups
ot 20 to 40 smallholders - amount to only 5%. Latex hendled at
estates and central factories - mostly private - owned plants
catering for hundreds of smallholdings - was only 1%. (Table I.1)

- 3 -

In the case ot the first category of producers, of
which smallholders under F.L.D.A. soh mes torming the main bulk,
rubber is collected and preserved or coagulated at the schemes

collecting centres, and sold to commercial organisations to be

processed. How ver, the Authority is building four prooessing
faotories, on of which is centred in the Bilut Valley Land

Development Scheme. ith the operation of these factories (central
factories) the smallholders' rubber will be processed and marketed

directly to the exporters. The Bilut Valley central factory will
start operating in February, 1910 and would be serving two other
schem s: Klau Valley and Kg. Sertik Land Development Schemes.

In addition to these main channels ot marketing there
exist unlicensed buyers at the first trade level only, ho travel
to the kampongs and are particularly nctiv in areas not served by
registered dealers. These buyers, in turn, sell the rubber to the
local buyers or the licensed dealers.

Thus the smallholders under the second category market
their rubber through one of the above channels and that producers
und r the first category cUrrently market their rubber through
comm rei 1 firms (estates) or other organisations which has

processing facilities.

Objective of Stud:

The study examines the marketing of the smallholders'
rubber under the Federal Land Development Authority' (1' L.D.A.)
scheme of Bilut Valley. This study will eek to identity the

tactors which aff ct the way marketing is conducted. It has been

reported that a considerable amount of rubber was delivered not to

the scheme's collecting centre but sold outside the scheme. This

study attempt to find the reason or reasons for this. The settler
under F.L.D.A. scheme's are required to deliver their rubber to the

collecting centres.

Bilut Vallye Land Development Scheme4 was the first scheme

which. s financed and directly managed by the Authority.5 It t

'Benc forth will b referred to as the Authority.

4Henceforth will b reterred to as the Scheme.

5Federal Land Development Authority, Sixth Annual Report
1962, page 42.
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TABLE 1.1

SMALLHOLDERS t LATEX PRODUCTION IN 1966
(BY MODE OF PROCESSING AND STATE)

====== =====:::=.. •••••a.z:==••••= ==••==='=====::=====e.==a.= ===:::::::1:1==

Stat

% of Latex processed
at

Total latex,a
(tons) �----�----�-c-e-n-t-r-a-l-b_'---------

Home GPe EstateC
Factory

Kedah/perlis/
Penang

Perak

It 1 tan

Trengganu

Pahang
S langor

Uegri S mbilan

l.falacca

Johor

61,810
58,730
19,950

11,010

25,110

24,43<).

25,290

22,77v

79,340

99.,3

88,.4

97.9

97.5

90.2

77.6
92.6

99.4
91.9

0.,

10.9

1.3

1.8

9.1

18 .. 6

5.6
0.2

1.1

0.2

0 .. 6

0.7

0.7

0.7

2.4

0.1

0.1

-

1.1

0.6

0.6

�o al

Source; LiJIl So. Ching - Analysis of Smallholders t Rubber Marketing
in West M laysia.RRIM. Table 2� pag 3. Natural Rubber

Confer DC Kuala Lumpur 1968 Preprillt.

�8timated as 85 per cent of total a allholding production

(Dopart ent of st t1 t!ea). The p rconta eo of latex handled by
group proc Gaing c ... tree (GPe). central i'actoriea and estates wore

based on data in Report Rubber Reoearch Institute of l�ayat 1966.

bOver two-thirds of the 1 t x handled by privat ly.owned
factories, and the r st co-operatives in Selango�, The RRIN -

snag d faotory at eru accounted tor 64% of the total 1 tox handl d

by c ntral factories.

Cpurch aed by e t tea.

-4-
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was e tabliohed in 1958 d is under the main orop of rubber,
which start d IJroduct on in August 1966_ The scheme covors an

area ot 6.660 ncr and supports a population of more than 4,000.
Being a Federal Soh m • t e Bottl 6 ore dr fro all parts ot

Malaya and fro on ot all raoes� or th 574 families, 374 are

Malays� 153 Chines d 46 I diana, Thus this utudy ill view the

marketing of thea 574 smallholder • rubb r and examine t e

problem encounter d.

Data on the amount 0 rubber deliver d to the Goh ets

collecting centre wor obtain d from recorda of productio and

sales at t e uch 's office. Other data. such no t e acroage and

the nu ber of s ttl rs tapping ere also 0 in d fro th

Dcheme's reoords.

. Ho vert i h regard to th amount of ·rubber cold

"illegally" outaid the scham .

by th settlers, t 0 ternative

method could b uoed. One, by conducting a survey of nll the

s ttl rs in the sch .e and co pili g tho ount of rubber thoy
oold out ide the cheme during th two years (1967 � 68) •.
Another method is by using the ot1&ated 11 ld per acre and

aultiplying it by th total acreage und r produotion to obtain

the estimated ggr. at production, The total amount delivered to

the collecting 0 ntre will then be deducted from this to g t tho
Gst1m ted amount of rubb r sold "illegally" outside th scheme,

Under the fir t method questionnaires could be sent out

to all th settlers. Ho ever, to obtain auch informa�ion means

that on has to r 11 on the memory of tho respond nts, It io

kno that the s ttlera do not keep account of auch salea and

th re Cht be the tendency for the to under or over state"it,
There is also h poaoibility Qf tho Bottl ra not giving
co-oper tion. T e ou1d b t cod by conducting personal
interviewa and G ch intervie s re hinder d by the lac of manpower

and r souroes and time. l'h re woul� be aloo thO 'p:roble at

language barrier.
.

Thus, faced with the problema above, logical method

is by u ing estimates and this 1. easily calculated,

Personal interviews of the settlers were also oarried

out, with the following objectivess-

1. to tind the reason/ for th ottl r not

8 nding all their rubber to acheme's collecting
ccntr •

.., -
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2. to find the settlers' views on the rate

of loan repayment.

3. to find out through what media the eettlers

obtain infor at10n on rubber prices.

Twent� sottlers were selected at random. As the settlers

are considered to be living in a close knit society as under such

settle ent schem • one could expect that the settlers' attitudes

and actions are very muoh affected by his envirorunent and thus they
tend to have th same vi as aeen from these interviews. It may

b that, th s all number of sample would not be representative and

thus this contributes to a limitation of the study�

Th short period under study is another li itation and

this coupled with the fact that there would e ohange in the

pr s nt r ettng tructure. Th Authority would take a significant

role in the marketing of the smallholders' rubber beginning in

early 1970 when the Authority would tntergrate all the marketing
functions under itself. here may be a greater proble faced then.

� s study is mainly c neern d with the marketing
institutions t the first bu�er level and the proble s faced.

- , -
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AC OF RUBBERD p_ ODUCTIO

The che total acre g of 4,547 cres or rubber.

Of the e, 2,878 cr G have been tnpped in 1968. This e nt that

in th year there. about 20% ot the total acreage plant d

consisting of at tr es.

he dev lop nt ot the soh e waa carried out in three

stag s: Ph se I. II and III. The planting of rubber thuB followed

the s pattern. fh st cdr. Phase I was pl nted .ith rubber

in 1959/60. un r Phas II 1960/61, and under Phae III 1961/62.

To f�cilit te e pervision, the acrea under Phaa I consisting of

2.955 ere, h n divided into four blocka of A, B, Ct and D.

Of the total creage und r Phase It about 25% was still tUre,

under Pha e I , out of the 112 acres planted 4� consisted of

i ature tr , d un r Pbas III bout 84% ot the 819 acres was

still i atu e. hue, in �968, 19.5% of the total acreage planted

in th schem h s b en t pped and t at 1,669 aeres were still

niting turity. (abl 11.1).

Table 11.2 ehows that the acreage under production varies

fro onth to onth. ro 2,901 cr G in January, 1967, th

acrea t pped d creased to 2,020 acres, in April of the oame year.

In June 1961, th ncr a tapped ino� aeed to 2,585 acres and from

Sept ber to c mb r it le lled to 2.528 acre. In 1968, too,

the acrea e tapped vari d fro month to onth. This was partly

bee UBe of the n tur of velop nt in the planting ot rubber; as

the trees atured or aoreo. es came into production. Th re was

also the posaibilit1 hat eo e ettlors did not turn up tor tapping

in a p tic 1 onth du to illn s. There were also c ses here

settlers lett the sche for re sons of their own. The varying

cr age b in tapped contributed towards the varying ount of

rubb r produced fro month to month as evidenced from Table 11.2.

Table 11.2 shows that there ao an inorease ot 6% in th acreage

tapped in 1968 0 r that of 1961.

Rubber Boldin

T hl 11.1. it 1s se n that for tho hole ache th

av rag cr 0 rubber per G ttler io abo t 1.7 acres. Bowever,

t avera holdin p r s ttler differs fro ph c to phase. In

- 7-
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TABLE' II •.1

TOTAL ACREAGE UNDER ·PRODUCTION 1968

00

I

============-======�========
========:-=========:-=========�==::=====-===:::==-======:;====;::===========-=-==

Total. No •.of'· Average No. of Tapping
No. of

Phase Block ,Acreafe .Acre£; .

No of. Aoreage
.. Tappers

(ae Tappod
Settlers per Malay Chinese -Indian ITotal �

not yet
f

settler Tapping

I A 769 539 98 7.6 50 23 4 77 21

I B 929 742 124-' 7.5 79 20 7 106 18
/

I C 714 486 95 7.6 55 16 - 71 24

I D 543 298 74 7.5 30 10 3 43 21

II E ?12 672. 90 7.9 33 5 5 90 -

III F 879 141 93 8.4 14 .. - 24 69
..

Total/Av. 4.547 2.878 574 7.7 261 126 19 411 163

•
,

Source: Bilut Valley Annual Report
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Ph I. the y r ot on hol in is 7.5 or ,while in

Ph II dIll 7.9 or d.4 ncr G r speotiv ly_

T

391 holdin
III.

t
( arap

In 1967. tot ot 955,661 1be ot rubber e produoo

b7 th Bohe tobing a 1 ot 14,181,951; th fir t de

rubb r contribot d 4",871 ot tb to al proc • In 196 • t

soh l'lI produc a total 0 1.34,,85, lb ot l"U b r - inc

of a ut �8.192 lbs 0••1' 1961. 0 an incre8 • of 67,256 in

proo d.

/

t 10

che .'8 0011 c

ount produco •

oet of rubber (
Thia did not rapr. nt th tru

18 soh

rv d
is

'D! c 8 ion on thiG 1 tel' in the ch pt r.

- 9
-
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TABLE 11.2

TOTAL ACREAGE AND TOTAL PRODUCTIOn

==========�========�======z===;===========;====================:-====e========a=c.=================��

Year 1967 �1968

•

-

Actual Production Actual Production

Acreage Acreage
,

Month Under Lntox Scrap Toto.l
Under Latex Scrap Total

Production (lbs) (lbs) (lbn)
Production

.

(lbs) (lbs) (los)

" 01

-

January 2,907 63,616 23.. 148 86,764 2.,528 92,411 24,609 117.620

February 2,869 26 .. 642 11,229 37,871 2,528 94,174 22,911 117 .. oB5
March 2,669 ,56,054. 13.380 69,434 2,353 41,144 13,969 55,11.3

April 2,020 16,238 7,168 23.,406 ;?,283 43,404 12,,88 55,992

May 2,760 48,998 9.336 58,334 2,436 85,288 17,441 102,382
June 2,585 78,356 7,315 85,671 2,878 106,437 12,475 118,912

July· 2,577 83,562 7,204 90,766 2,878 127,137 11,854 138,991

August 2.549 90,14'l 7,392 97,539 2,878 125,887 10,243 131,130

September 2.528 ' 88,766 10,458 99,224 2,878 134,641 12,071 146,712
October 2,..528 87,184 9�684 96,868 2,878 115.086 8,784 123,870
NO"fember 2,528 73,935 20,325 94,260 2,878 120,a27 9,816 130,04:;
December 2,528 'gcs441 25,083 11.?524 '2,921 95,724 10,359 136,083

Total 30,448 803.939 151,6.22 95.5,661 32.317 1 ,176,733 167,120 1.343,853

Average 2,537 66,994 12,635 79,639 2,693 98,061 13.927 112,988
monthly

..

-'

o

Source: Bilut Vnllcy Monthly Records of Sules and Acreage of Rubber.
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to the tact that the amount that was estimated to be Bold out sid

the s�hem , has declined fro. about 5� in 1967 to about 43% in

1968. In other words, the average increase of 41.9% of total

prod ctio in 1968 over that of 1967 was bought abo'ut by the

average increase of 6% of acreag tapped, and by the average

increase of 12% of rubber delivered to the c�agul�ting centre.

�h ge of the treee too played a role in this increase. The

yield of rubber rises sharply a few years atter commencement of

production, then keep a ste dy leTel from the eighth to the

fifteenth y ert atter hleh it de:lines very gradually until it

reaches th nd of its eoonomic life at the ag of twenty-five to

thirty-one.5 For Bilut Valley. the yield tor 1967 was 800 lbe per

acre per y ar while that ot 1968, 900 lbs.

The contribution of scrap to the average total production

ros by 1,292 lbs in 1968 tro. 12,635 lbs in 1967. but its

contribution to total production declined from 15.9% in 1967 to

12.� in 1968. Thi fall was brought about by the increase in the

contrib tion of 1 tex total. production. In 1968, there was an

increase 0 37,994 lbs of 1 tax or 46.2% over th t of 1967, while

low r grades co tribut d 167.120 lhs to the total'produc ion of

1,343,853 lbs; her as in 1967, out ot th total production of

955,661 lha, the latex's contribution W8 151,622lhs.

T ble 11.3 show that the average gross proc eds for 1967
was 40,163 per month, while in 1968, it increased by $5,604. For

latex, the v rag gross proceeds was '35.988 tor 1967 and $41.184
;�r 1968 - an !ncre se of 15,196. On the other hand, the average

gro proc ds for 1 er rade r bber s 4,173 tor 1967, while

in 1968 it.. 4.584 - a od at increase of 411. Cons quently.
th annual gross proceed of 1968 was witnes ed to be hi hor than

that of 1967, b 67.256.

onthly proce d8 of rubber for th Boh e, too,
Tariod fro onth to mont. This was pr arily due to th varying

oun of rubber Gol through the soh e, �hich in tUrn depend d

upon the acr t pp d and th ount of rUbber dellv red to the

GO 0'8 coagul ting c ntr. To 1 sser extent, the fluotuation

in tl priceo of rubber fro onth to m th contribut d to ard

tb varyin ount of tot proceeds. For instanco, ith total

prodlction of 85.671 1bs in Juna, 1967, the gross proe ed was

531,626, i1 in ugu t for 97,531 the of rubber it G 36.915.
ihe pric of latex and Bcr p per 1b for June were 44.73 c nts and

18.68 cent r apectively, hile in Augu t ,8.38 cento and 17.41
c nts resp ctively. Thi also reflected that if it ere not for

the increase in th volu e or rubber Bold. th d orease in the

price of bout 6.35 cents per lb of latex and 1.29 cents per lb of

45e Diagram 11.1

55 Appendix I

_ 11 _
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TABLE II.,

MO TnLY PROCEEDS OF LATEX MID SCRAP

==========.::== =_=_==_=======c==�=======�===========�=============�

Year 1967 1968

} onth
Lo.tx Scr p Total Lntex SOl"::tp Total

S $ S

January 29 854- 9,120 38,974 33,521 6,2)0' 39,7,1

F bru ry 11,960 5,007 16,967 31,784- 5,865 37.649

March 25,026 4,958 29,984 15,465 4.166 19,631

April '7,329 2,G57 9.986 16,472 3.75 20,228

May 21,5 2 3,244 24,826 34,399 :;,509 39.908

June 35,0,56 2,570 '7,626 46,126 4,402 50,528

July :;6,008 2,534 38,542 53,842 4,428 58,270

Augu t 34,605 2.310 36,915 52,266 3,899 56,165

sept mb r 34,553 2,985 37,538 57,811 4.608 62,419

October 33,390 2,617 37,007 5'1,620 3,532 55,152
.

November 27,754 5.539 33,293 56,557 4,226 60,78:;

Deoember 34.754 6,539 40.993 44,330 4,38:; 48,813
.

Total 431,871 50,080 481,951 494,203 55,004 549,207

AT. .onthly' 35. -S8 4,173 40,163 4,1 t 184 4.584 45.767

Souro Bilut Valley Monthly Rocor�s of Sales of Rubber.

- 12 -
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low r grad s, th OS8 proceeds would not have narrowed the gap

bet een th gro s proc eda of the t 0 months.

EstiTlnted d Actual Production

By actual production is meant the amount of rubber that

th ettlers deliver to the co gulating centre. Estimated

production, on th oth r hand. 1s the amount of rubber exp cted to

be produced - th t is, the capacity of the rubber trees. This

expected production is ased on the average production of the whole

F.L.D.A. sche es t t were undor production in 1966, and the figure
is project d until th twenty-fifth year ot tapping. Any

discrepancy between the esti ated amount and the amcunt collected

(delivered) to the c ntre is assumed to bo illegally Bold outaid

the sch me. Du to the lack of data on thQ actual amount that has

been "illegally-" sold. it is therefore imp r tive to rely on th

estimated production to get an 1d a or the amount ot rubber th t

was leaked ou of the scheme. Although this e timated fieure has

taken into cons�deration th numb r of tapping days as affected by

rain, this figur may b over-esti ated bocau 0 of the tact that

some settl rs did not t n out to tap even if there was no rain.

Tabl II.l. shows that ot 547� or about 1,075,000 1b of

rubber ar sold 0 tsida the a hemo. In 1968. there as an

incre of about 100,799 lbs but this represented abou 43% of the

esti ated amount of rubb r to be produced. Although ther ao an

incre e ot rubb r bing sold outside the scheme from 1,075.399 Ibs

in 1967 to 1,176,168 lbs in 1968, the expected (estimated) total

production was 2,'9,,106 lbs - an increase of 362,106 lbo over

that of 1967. Thio partly explained th decline in the p rcentag •

Bowever; it could be argued that if the yield increased, more' ould

h v been sold 0 toid the Bch ae� Thus the warnin �lv n to tho

s ttler by the Authority that drastic action would be taken

against defaulters has the effect on the fall of rubber being 501d

ll1egally. Consequently, there as the increa of 1� ot rubber

being delivered to the coagulating centro in 1968 compared to

1967.

Diagram II.2 indicaten that in 1967 the estimated amount

ot rubber sold out id the scheme has declined fro about 60% in

Janu ry to 32% in D ce ber. For 1967, December ahow d thG lo&�t

amount of discr paney. (Tnble 11.4). nowever, the highest

di crcpsncy D in pril about 82%. As mantiono earlier, this

month coincideD ith the UWintering" season.. It lIli:ght hava ov r­

estimated the atimation. This i8 vident from Table 1I.4 that in

May, only about � ot rubber w .1 ak d out. !he same. a al 0

seen in 1968 during the 8 G month h n ther W B a discreparicy of

about 6?�, but in th following months there were mar ed decrease

in this ount. In 1968, except tor Horch and April the

discrepanci s betw.en the estimat d and th ctual amounts ere

not a high as in th previous year. The lea t disorepancy in 1968

'If S in Jun t 29 .. 7%; while the highe t was in December, 45.7%.
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TABI� 11.4

�STlMATEDa AND ACTUAL PRODUCTIONb
OF RUBBER 1967 - 1968

I

•••
===:-===-=c::===c:_================.:::=====::-===:====::===-=�

==-============::=z::=-=========·=====:==�====::=c====

c., ,t
;' .

Year: 1967 - 1968 - -

-

, .

Differenco
_.

._ H Dif.ference
�

lIonthEstinated
ActuaJ. -batt/een

DifforoncG Estimated Actunl between
Difference

Proclue- bot\10en 'between
cProduction " , ,

- Eat. ,& .

'ict. &
Production Production Est. &:

tion Actual. Actual
Est. &

Actu.al
, -

Actual
- .

.•. -"' � --- _,

-,

.

"-
.. .

Jan. 193.800 86,761• 107..0:;6 61.19 189,600 117,020 72,580 )8.21
-

.

Eeb. 191,200 37,8'71 153,329 80.14
- ,

189,600 117,085 12,515 38.22
Mar. 177,900 69,434 108,466 60,98 176,500 55,113 121,387 67.79

Apr. 134,700 23.406 111,294 82.4, 171,200 55,992
- 115,208 67.28

May 144�400 .58,3:;4 86,066 59.61 182,700 102,882 79,817 43,,68
June 172,400 85,671 86.729 50.:;1 214,701 ' 118.912 63,,788 29.71

Julj-' 171.800 90,766 81,034 47.18 214,701 1:;8,991 75,710 35.27

'ug. 169,900 97)539 72,451 Ir?6� 2.1l�, 701 1;51,130 73,571 34.27

Sept. 168,700 . 99,224 69,539 41.22 .214,701 146,712 67,989 31.66
Oct. 168,700 96,868 71.8';-2 42.58 214,701 123.890 90,811 42.30
Nov.. 168,700. 94 ,,2qO 74,440 1:·Jf.13 214.701 130.043 84,658 38.54
Dec. 168,700 115,'.524 53,176 31."52 195,300 106,083 89,217 45.68

Total2.030,900 955.5G1 �1. 065.399 53.67 2,393,106 1,343,853 -1,176,108 43
"

...

�

Source: Bilut Valley 'Honthly Recorcls.

uCalculated by multiplying the yield per acre per month and the total acreage of rubber

tappedtor the mo�th� The ostimated yield per acre per y&ar vma.800 lbs for 1967 and 900 lba for

1968oxc-ept tor Block F, 800 Ibs, 141 acres nore only tapped.
,

.

bAmount dclive;ed to the ·colleeting centre.
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Thus, for 1968 as a whole there was about 43% of rubber being
leaked out a compared to 1967 about 5�. It could not, ho ver,

be a
.

d that th re "ould be a further decline in the amount of

rubber that by-passed th collect�ng centre in th f ture, judging

fro the 0 S rv tions in th S8 two years.

COIIP

For this purpose tb actual and the estimated yield of

Bilut Vall y and ight othet land developm nt sohemes ar considered.

Tha aim of this comp rison is to examine bother there is y

"ill gal" elling of rubber in ths$ schemes occurred, and to what

xtent. Abain, t tim ted figure is used to get the amount of

rubb r that as ill gaIly sold. This is because of th lack of

d ta on such it To acilitate comp rison, Phase I is only

conaid r d bec�use all the nin ache es under this ph had been

under roduction by 1966. So e schemes under Ph se II and II! wore

not p uctiv b thi ti • �he 1 or 1966 io tak n booauae Bilut

Valley t te production i th t year. FiYe of the nine schemes,

ho if ver, re producing rubber earlier than 1966. Th so ache es

wcr G ar apai, hich started tappin in JulY' 1963; Bukit T mbag
in 1m 1964, Batu Lapan in June 1964; Kemendo�e in July 1965.

The other four sch I:1es Bilut Valley, Chalok, Endau excep fo�

ach p tarted produotion in August 1966� or eh p apping

start d in October of the e 7 are

Actu I yield is the total amount of rubb r that ao

deliver d to th collecting centre for the year divided by the

total or ag un er tapping for the year. Henc it ic the aver ge

production per aor per year that was delivered to th centre. On

th ot er h dt e ti ted yield is the expect d crop <11 Id) per

acee per year. I 1966. g" Bharu to{ nggong' G actu 1 Yield was

abou 31% of he exp ct d 1,ield. This meant that on still. te ot

69% ot th xpected rubber yiel was n t deli� red to th centra.

Comp d to t oth r schomes'Kg. Bharu Menggong'a actual 11 Id

for 1966 9 the 1 ast. 0 the other hand, Chalokts ctu 1 yield

in th oa y 12� bove th expeoted yield. Basing on

this, it app t th r was DO illegal so11in� of rubber in

th t y ar. Ho thl ph no enon could be attributed to th

spring bolt 0 h r by there 'was a sudden shot abov tho

exp cted yield. The ring bol tt ffeot takes pI c "h n th trees

. ch ha r c d turity, but had not been tapped, com into

production. T us the yiold oul hoot up bove tho e timated

yield. But in h follo ing year t e yield becomeo norm 1. This

could b 8 Chalok Calle into production only in August. The

tree r ached aturity long betor this. In 1967, there

as dr t1.c declin in tho actual yield trOll 721 Ibn in 1966 to

249 lbs or 31� of th xpectcd y1e1. Ag On in 1968, the actual

yield a about 54.8;6 below the esti ated yield. This i.ndicat d

th t there va "ill gal selling" of rubber from this chome. In

the case ot Bilut Vall y, th actual yield rose from 41% in 1966

to 4� in 1967 an 48% in 1968. K. Bharu M nggong, too showed

_15 _
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TABLE I1.;5

COMPABISON . OF ACTUAL AND ESTIl-tA"TED YIELD '.BETW:EN 9 FLDA SCHEMES
UNDER PIIASE I (196(;..1968)

Year

=========a=====p':===;:::;:=======:::s=-==::=:======:::::n=C&e::C'::==========_====::::::==:-:========a:z:r==============:u==c==

Scheme
tima­
tod

Yield

1,294
1.058�

,05�
4

7.94

GuarNaPliLi
BukitTeabaga
�

0\BatuLap
•Komendoro

Kg.Bharu
Menggong
BilutVa�ley
1�

Chalok

Endnu

Machap

3231�
:;2':;*
32.*
-23'h

Actual
Yiold

846

924
CJo3

922

2.1.6
. 131

3ourco� P.L.D.A.

01"

Actual.
to

Est.
Yiolcl

63.·P9
91.61
0.0

116.20

30.90

40.61

22,
66.4'

44.5l�

ted
Yield

t1�tl1
,294

'1,294
1 t05S��

1',058J�

794
794

794
79'J.

1967

Actual
Yield

666

25

.818.2

1,.118

835

376
249
527
812

o

Actual
to

Eot.
Yield

45.28
.56.01
63.23

105.50

78.91

47.36
31.:;6
66.3

104.7

EEltima­
ted

Yield

1,5.59

1,411
1.411

1,294

1 .. 294

1.05�
1,05�
1,0.58�
1 ,O!$�

1968

Actu�l
Yield

927

8,50
130

981

1,044

507

476

578
915

of
Actual

t�
Est.

Yield

59.47
51.78
49.63
76.26

81.43

47.88
4,5.16
54.84
86.82
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DIAG ,1 11.3

COr.D?lIRISON OF ESTII.iATED NIT) AOTUAL YIELD LT
PERCln�f G-L :-:-.:"T,,-:;:lJ_. 9-�\rnA SGliliI\LIE;:; IDmER PHASE onn

( 19 66-I9 68)
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the sam pattern of !ncreas ; from 31% in 1966 it rose to 79% in

1967 and 81% in 1968. This showed that illegal selling of rubb r

as greater in Bilut Valle,. than in Kg" Bharu Menggong. Batu

Lapan showed d cline in the percentage of the actual yields
fro 90% in 1966 to 6", in 1967 and 50% in 1968. 'l'his lIleant that

there w an !ncre sing amount of rubber sold outside the sche.e;
trom about 1 in 1966 to bout 31% in 1967 and 50% :in 1968.
Guar Napai actu 1 yield was 64% of the expected yield in 1966, and

th re was fall ot 19% in 1967. but in 1968 it rose to 59%. In

case ot Kemendore the actual yield exceeded the expected yield br
16%. �his occurred in 1966, but iD 1967� this amount decreas d to

� above the e2pected yield and in 1968� the actual yield fell
.

further by 23.� below the xpected :rield� Machap's actual yield
was 4.7% above the expeoted yield in 1967, and above 60% that of

1966, but in 1968 about 87% ot the expected 7ield as delivered to

sche ets collecting centre or th t about 13% of the expected 1ield
of rubber was illegally sold. In the case of Bukit Tembago, it was

estimat d that about 18% of rubber was not delivered to the scheme's

coll cting centre in 1966. Howeyer, there as an increase ot 4�
in 1967. but in 1968 there vas a fall of 2% over that of th

previous year.
.

rOil the above discussion, it can be concluded, as far

as Phase I :Ls concerned. that ther was ttiUegaltf selling of rubber

from these nine sche 8S in the three years considered. Of these,

only two sche es app ared to hav the l��et ou�t 0' rubber being
leaked out in 1968: Machap about 13% and Kemendore 24%. In the

other sohem s, there was as much as; or even higher than 40% of

the expected yield of rubber being 601d to dealero thus bypnssinc
the scheme's oolleoting centres. In 1967, the highest was in

Chalok 68%, while the least was in Kemendore. (Refer Table 11.5)
This proble ot "ill galtt selling of rubber by the settlers

therefor" not only prevalent in Bilut Vall.ey Scheme but also

in the other sohemes. ioweTar. this amount varied from scheme to

sche e a indieat d by T ble 11.5 and diagram I!�3.

Syste

Th :r e ot tapping adopted in Bilut Valley is the

halt-spiral alt rnate daily. This means that ach holding or part

of the holding is tapped once in two days. This gives the settlers

tim to perform other activities. It also, more importantly,

preeerTeo the health of the rubb r trees and ensures a 10��

tappin •

About 10% of the aettl rs in thi che e used hircd­

tappers. Th basis of re un r tion for the hired.tapper was

"share cropping" arrangement under which the tapper received 40%
ot the crop produced. It va found that those settlor ho

employe hirod-tapp r had other sourc 0 or income other than

rubb r or th t they do not depend on rubb r as th Bin curee of

� co •
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It seems doubtful whether a single settler can tap all

his tre G on his holding, unless he is assisted by his tam11y.
The daily t pping task in Malaya is about 3 acres ot ature

tree 86 Thus with an average acreage ot 7.7 acres, ould, hen

mature tak about 2.6 days to tap completely, a frequency of

11.6 times a month. It was observed that some settlers were helped
by me bers of their t ili.s in tapping their trees.

In 1968, only 411 settlers were tapping their trees. Of

the 163 wbo had aot begun tapping 69 were under Phase III. (Table
11.1).

6ar en ood, 1964, page 90 •
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CHAP'.rER III

MARKETING STRUCTURE

FeLeD.A. Marketing Policl

ith the need to ensure that the settlers would get a

fair return for their produo commensurate with labour put in,
the authority ha incorpor ted as one of its fUnctions tho

marketing of its settlerb' 4ubber. It is the aim ot the authority
to conduct the marketing of its s allholders' rubber from the

producer level to the consumer leYel directly with the estab­
lishment of its own proce8sing factories and the setting up of
its own marketing organisation. These would involve ma� problems
which the uthorit7 hopes to overcome in the future. The
• rketin« division t the F.LaD.A. Head Office in Kuala Lu pur
is still in its infanc,. stage. establish d only this year (1969).

CUrrently. however. the authority is proc soiug its
rubber outaid the schemes using estab1ished processing facilities

proYi ed b,. commercial estates that h ve surplus capacity and
or rubber processing facilities or those factories op rated b,.
the Rubb r Research Institute of Malaya or MARA.1 This is
bec us. when opening up areas tor production. it is the eventual

production exp ct tion that becomes the b sis in planning factory
capacity. In the early sta s of production ot rubber the yield
may not be sufficient for an efficient running of a factory. At
this etage it seems not praotical to oonsider oetting up large
factories capable ot handling the long term production potentials
of the sche 8' rubber�. rhes. is also the nee to decid on the
torm of rubber to be produced nd the factori 8 designed accor­

dingl7. to comb t ,.nthetic rubber and ensuring greater re.turna
to the sa lholders. This depends on the torm of rubber to b.

exported tram M ysi. in the future. However. the introduction
• • • I

1MARA is serving Chalok Schame and RRIM marketing sohame
t Rantau is oerving SendQTaD and Kampong LBJ Schemea. See

App ndiz V.

2See Appendix I.
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Secondly, it voids. at this stage, committing Capital to

a f ctory system that may b obsolete in two to thrae yeara time.

It the Authority ere to build a factory producing sheet rubb r it would

have 'eco obsolete by now e 'new' type of rubber is being produced

which co mands a better position to combat synthetic rubber.

Beveaor h, for ex mple, commands a premium of about 5 to ? cents

over sh e t rubber.

ot the SMR Scheme3 and the 'Beveacrumb,4 provides the Authority

r tion 1 appro ch in designing its factories.5 The Authority

also needs time to establish its marketing organization and to

recruit and train its ataft to man it.

Thus, until such time th Authority is selling its rubber

to existing commercial organization t agreed discount rates. This

approach otfers several dvant ge. Firstly, it allows the Autho­

rity more time in which to asS068 the type of factory required in

the future. It has to decide on the cap city of the factory to be

built and what typ of rubber to be produced. For instance, it may

set up � factory producing Hev acrumbs rubber, or 'concentrated'

latex or a factory producing sheet rubber.

3SMR (standard Malaysian Rubber) Scheme was launched in

1965, under which 801id natural rubber is marketed to guranteed

technical apecific tionf and is vailable in three grades. The top

grade - S - i. also vailable in light.colour d formed des1gnated

as 5MB 5L - and all the gr des re packed in plastic-wrapped b les

not exceeding 112 lb. The schem rcpr aenta new approach in the

marketin of solid n tural rubber on an indUstry b sis, in that

both the ize and the properties of ita contents are specified.

Most at the tr ditional tT,Pes of Golid nntur 1 rubbor can b marketed

as SMR, and the scheme also cater for new for s of presentation.

The introduction of the scheme ha be n generally welcomed by

con era as 1l0T in th right direction to Q.l"ds aimplyfying the

.ide variety of types of natural rubber, providing gre ter unifor­

mi ty and in improving pac glng.

4A n w pr sent tion of n tural rubber which was developed

b1 the RBIM. In this process, raw latex co gulum or cuplump crepe

1 crumbled by a m chano - chemical granulation process. and after

drying, the crumb 1s compressed into bale. wrapped in polythene

til aDd mark. ted to SMR specifications.

5 he uthority is build1ng four tactories processing

block rubber. The f ctory now being built in Bilut Valley Land

DeTelop ent Scheme will be in oper tion by February 1970 an ill

cater tor two other cheme Klau Valley nd Kg. Sertik

- 20-
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Thirdly, th Authorit7ts supervisory staff and the settlers

will be in a osition to concentrate on developing a latex collec­

tion syst (using collecting centres) which should be established

and op rating efficiently by the time ny central factories are

built.

Fourthly, by using outaide processing facilities 1n tho

early stagea of production the ch nge - oYer to prooessing t

F.L.D.A. f ctori•• would be phased out 00 that it coincides with

the time when production from rubber are s has re ched leyel

that faeilitatosetticient oper tion.

Und r this syste , all selling arrangements are made through

w 11 stablished co erei_l ch nnels. This has the adv ntage ot

giving the Authority more time to build its own marketing n twork.

Mark.tins Channel

Tho sa Iholders on F.L.D.A. schemes at present market

their rubber through the collecting centreo which in turn sell it

to proceooors or remill rs. Th • coll cting ar 0 tablishod d

man gad by th ch • The proceosor and remilloro in turn export

the rubb r to oYer um ra.

Bilut Valley 8ch e producOD two types of rubber. nel,

latex (first gr de rubber) and sor p and cuplu (low r gr de

rubber). Since ov b r 1968. pr 0 rved latox is being sold to

Harrison d Cro field, Pet ins, who exports 1 tax concentrates

L e Rubber, Selan or, Limited has boen buying the scheme's

low r g drubber ince Auguot 1966. nd the company was contracted

to buy latex coagUlu since the scheme started production until

Oct ber, 1968. wh n the contr ct expired. Harrison d Orosfield

w not eng in the besinnin of th schemets production bocau e

the co p oy h not ex en d ito area ot operation to Pang.

1 rse p rcent g of the rubber produced in tho scheme,

d t 54% in 1967 d 43% in 1968 found its -aT to *il1og
or irectl,. to licensed de ..l$rs. These illegal dealer

not lie nsed to buy rubber operate in the nch e and they

.11 the rubber to licensed dealero in entong. (!he

de era obt ned their license trom th District Licensing

th ,. for -tne loc rubb r-deal ra tor th -town.) So e

11 th ir rubber directl,. to theae rubb r do ere.

n ad d aler in turn ell the rubber to L • Rubber,

L1 it d, to be re ill. and then e�orte. Rubber sold

fro th ch m �is in th form of lower gra e (Gcr p

an cup uap nd treel ce) hich is .anufaotured by the reaillor

into crepe rubber.

.. 21 -
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own f ctor7. Th
if it i h to

Author1t1 ho.eT r, c nnot tero1n te the �bre ment
noth r dealer.

ro u at 1966 onward , B1lut Valley ha be n under
contr ct to supp17 scrap to Le. Rubber (Selangor) Limited. Barrisons
and Oro ti ld i. curr nt11 buying the sch mes latex (preserv d�.
Lee Rubber (Selangor) L1 ited hioh haa ito re 1lling factory at
Go bak, £ contr ct d to bU1 coa�latod latex fro the scheme from
the t th �sche. otarted production until October 1968. Thus
fro OT mber 1968 onward ,ther ra two de lera: Barriaons and
Crosfield d ling with the 60he e's latex while L e Rubber is
engaga in crap.

Th s. deal rs prov1d their 0 n transport facilities to
deliT r the rubb r to h ir resp otiv factories. Harrisona and
Cro ti lu, p taling, sends its t nker d 11y to the sche e to coll ot
the pr served 1 tax. In th case that ore is no t pp1 g tor a

pnTtioul r d y or that tho amount of lat x delivered by tho sottlers
18 insufficient to juet1f,.°deliveey th dealer ould be intor ed.
Th d alar oul, in turn, info tho ch tae if they re not ble
to collect th rubber.

�- .

h�ee 1 G of th bulke 1 tex i ttken for 0 oh
collection of 1 by th dealer. One naupl is Gent to th Rubber
ROGearch Institute, laya, for d.r.c. determination in the event
of ther bing any major diecr p ncy bet. en the Dehe '8 nd tho

purchacing company d.r.c. ati tee. Of th othor t 0 anmplos one

on i k pt by th scheme for d.r.c. determifl, tien and th othsr
is r tained by the purch in Co p ny tor d.r.o. detarmin tion.
The t od of d.r.c. d termination adopte by the Gcheme and the

purohasin co p y i th t specified by the 1•• IMM •• that ie,
using chemic d termination. Th� scheme is using tho deo �othod
to det rain. th bulked weight of the 1 tax. ° E ch d�'o actimat_d
weigh is dd up for the whole onth.

Lae Ru bel." collects the scrap bi-nonthly, the first
ng bein th midqIe of the month nd the second t tho nd

ot th ·onth. .his nn th t the schem ·0 colloctinS centro ctoree
the �cr p un er w t r tor bo t 15 daya betore being collected by
th buy r. �his is b c use ocr p for 6 bout 15% of rubb 1" produced
and the ount i in ufficient to justify daily collection by th
dealer.

In 1967, the amo nt of rubber h nd ed by Rubber (L 0

Rubber w s then under contract to purchaoe the scheme's rubber)
• s 955,6 1 lba or bout 46% of the 0 p cted amount of rubb r

produ d. In 1968, both Lee Rubber nd H rrisofta a"ld Croscfi 1
pu ch a tot 1 ot 1.3!{:;,853 lbs of the ocheme's rubber.. Of those
th 1 t er handl d only 215,951 lb t since it Gtarted purch sing
th cheme's latex in oTemb r 1968. In 1967. Lee Rubber purch sed
a total of 151,622 lbs of scrap and 803.939 lbo of lntcx whi10 1n

1968, it h ndle 167,120 lbs of 8cr P. an increase of more th

15.000 lbe ov r that ot 1967 nd th t of 1 tex roee to 960,782 1ba -

an incr 8 t 158.743 lbs ov r 1967. (See Table 11.2)
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f.b torm of rubber sold in this manner 1s in the form of

scrap (cuplump, tre. lac and pr coagulums). Sinoe scrap for s

about 15% ot th expected amount of rubber produoed and that the

amount Gold illegally in about three times this amount, the rest

mUst h v come froa latex deliberately coagulated. It was fo d'

that om. settlers who are oUppoeed to tap on alternate days,

tapped their treesdaily, and that they alternately delivered'th 1r

rubber to th. Bch.m.'s collecting and selling it 'illegally'.

From the above diSCUssion, it could be seen that there

are three d lara at the first buyer levels scheme's collecting

centre, unlicenced dealers and licenoed dealers. Judging from

the amount of rubber estimated to be handled by these 'illegal'

dealers it can be said that they play a significant role in pro­

viding rk t outlet for the settlers' rubber. This proved to

be one of the ain prabl ms faced by the Authority in the marketing

of the smallholders' rubber •
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CHAPTER IV

SYSTEM OF PAYMENT OF SETTLERS' RUBBER

Fric

The price of latex (dry wight) is based on a monthly
average a tho mean at 'bu ars' and 'sellers' noon daily prices of

the Int. RSS1 f.o.b. in bales, as quoted jointly by the Malaysian
Rubber Exch&ng (M.R.:::.) at Kual Lumpur.

The buyer charges a disoount rat which is intended to

cover his tranoport, handling, processing, storing, insurance and

other marketing coats. This discount rate varies from scheme to

scheme and from buyer to buyer, depending, among other thingo. on

the dio co of the 3ch me from the buyer's factory. It can be

ravie od from time to time by the Authority (on behalf of the

respective scheme) and the respect1Te buyer, taking into conside­

ration tho vicisaitud of the rubber market. Le Rubber (Selangor)
Limited hich w s contracted to buy the Bilut Valley Scheme's

latex charged iriiti l1y a discount of 7 cents a lb (dry) for the

first thre months of operation (production ot rubber started in

August 1966) • August, September and October of 1966. The

discount rat was lator reviewed and from November 1966 on1arda

till the contr ct expired in October, 1968, the discount rate for

latex e 4� cents per lb (dry). Harrisons and Crosfield, Petaling
which h a been engagod since NOTember 1968, charges a discount of

� cents per Ib ot latex (dry weight) when the price ot rubber

(Int. RSS1 f.o.b. in bales average monthly) is within the range of

55 conts a Ib and b 10 70 oents a lb. RarriGona ad Crosfield

discount rate v ieo ·th the price ot rubber. The higher the

price, more will be discounted. Thus when the price is below 55
cents a lb the discount is � cents a lb and ,hen it is above 120

cents a lb the discount rate is 6 cents a lb.

Th difference in the discount rate ot the two doalers

may be also explained by the form of latex being sold: Leo Rubber

(Solancor) Limitod de It ith latex coagulum while Harrisons and

Crosfield, Pctaling is currently buying preserTed latex hieh tho

agoncy export as 1 t x concentrates.

1soe Appendix II.
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As ovid nt from Tabl IV.1. the settlerst dry weight mny
be eith r ov r- ati ted, hich often wao the cao • or under­

ostimat d•. This oxpl ina the roason tor th diff renee in the prico
paid by the buyer to he Bchem (i.e. less duty and cesseo rutd its

diDcount) d th pric hich the Schcm p id to the settlors

(i.08 boforo'deducting its discount). For exacplo, in the caso of

under- stimation in J u r • 1967 th ' price :paid to the aeheme by
the buyer for lat x waG 46.92 cents per lb (dry) while the Scheme

pnid th ttlors b fore d ducting the collecting centre's discount

t.7.S4 cents per lb.

Price of Lower Grades

The price of 10 r gr des ot the Scheme is basod on a

monthly aver ge of tho m an of 'buyers' and tsellers' noon daily
priceD of 1X Thin Brown Crepe (UK/C) as quoted on the Malaysian
Rubber Exchange. loso duty and ceases on rubber. In other schemos

tho price of 10 er grades is baaed either on th monthly average

of 1X Thin Brown Crep and 2X Thin Bro n Crepe Doon d ily prices
or baoed on th av r e oi 1 and 2X Thin Brown ere e ot th naan

0: 'buyor ' and IS 11 'noon price on th day the lower grade is

sold to t buyer.S

Tho diccount � te charged bi Lee Rubber (Selangor)
Limit d, hich hns beon under contract to buy the Scheme's lowor

grades i8 � c nts per lb (dry weight). The discount rate charg d

by buyero varies froe IJcheme to Bcheme and troll buy r to buyer,

d_pcndin , a�ong ot r thine t on the distanc ot.th soheme from

tho bi.�yer· s factory and. nlco the qua�it7 of the lower grades -

tho furth r the ctory from the sche e, the gr. ter ill b t e

diccount, and th b ttcr th qu lit,. the lower the discotmt. ThUG

with a betto q lity of 10 r gr des, eT n thouGh the sch 0 is

far fro the buyer's factory, the discount m�y not be as highaG
it \101.11d 0 tho eaae with 'lower' quality of lower grades.

TIl Soh e's collecting centre's' discount is not more

than t cents per lb 0 tho low r grades. It v r1ea from mont to

month , dependin inly on the amount handled" from as low as

0.01 cents lb to 0 hiZh s 2 oents lb. On the average,

ho c r, the discount, which is to cover the expen eo incurred by
the collecting centre in handling the lower �ad a • s 0.82 0 nts

a Ib for the two y ar t 1967 and 1968.

The lo� r gr de rubber 10 sold as 'wet' to the bu�er.

5 Ap lldix V.

6se App ndix VII.
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THE, -BUYER,c�TIlE:. SCH£HE , AND _ TlIE__ SETTLERS. __ 1967 - '�968
-
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,
"
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==:===.=======ac===a=======c========================»===.==================================

Year
- '" ...

'J II '
.

-.

-li--' �'� l' I � -il'- I
.- I II' ,

y
--

•

I' \" I 1'\4 n'.: I
--, , 1\" 4'.#..__ .. __ > •

..

"

Ave- .Ave-
.

'Ave-

Buyor'. r ;1'·-· r
bet.

.. ""D ..... · ....cv .. ¥o.t)" Bu,.er'�s
----" � r. " bet. :r:!1g�' :._rage rag'

Price Price Price tlers Price Price Price
onthIWeight w.��:t .B�,.e��. of' � ·-of � 'ot Weight, ')1eight Buyers' .

of of ot
(lbe) "'L._' &� - .

Buy- Sche- : Sett-
(lbo) _ (lba)

t(
,. Bu:r� Sche- Sett-

set.� erea. meb lelasc
" -- Sett- ersa meb' lersc

1ers'
,

lcrs
� �

� � I.' �
(lbs)

l ,

(lbe)- �. - --

-.
..

Jan.63.616 62.796 :.-820 46.92 47.54 46.01 92,411 81,041 +11,370 36.27 41.36 40.00

'd
Feb.26,642 28.644 "-2.902 _44.89 42.41 42.01 94,174 89,664 +4,510 33.15 35.44 35.24
March56,054 60,631 -�.5�7 -44.04 41.27 40.27 41,144 37,788 +3,356 37.58 39.87 38.50
•April16.238 189459 ,-2',221 45.13 39.70 38.20 4,,404 45,587 -1,183 37.95 36.13 36.00

May'48,998 53.254 ,-4,2-56 44.04 40.52 39.50 8.5.288 92,641 -7,353 40.3' 37.13 37.00

Juno78,356 80,667 -2.311 44.73 43.15 42.01 106.437 113,893 -7,456 4.3.33 40.49 40.00

July83.562- 86,415 -2,853 43.09 41.66 40.16 127,137 125,701 +1,436 42.34 42.83 41.00

Aug.90,147 91,740 "'1,593 38.38 37.72 36.60 120,887 124,549 -3,652 43.23 41.96 41.15

Sept.88,766 92,760 -3,994 38.92 .37 ..24 36.24 134.641 137,858 -3.215 42.93 41.93 41.30
Oet.87.184 96,209 -9,02.5 38.29 37.01 36.01 115,086 117.689 -2,603 44.85 43.86 43.00
NOT.73.935 78,536 �-4.401 37.53 35.33 35.20 120,22.7 121,543 -1,314 46.29 45.77 4.5.30

Dec.90,441 82,929 +7.512 37.85 41.28 40.00 95,724 98,410 -2,686 45.56 44.31 44.00

Source: Bilut Valley Scheme Monthly. Rocord of Sales. and Record. o.f Settler,S Rubber _l>el�v�ry •

. J

I,r

Average price per morit� pdd.by the b�yer to the schome i.e. the av�rage price less' duty

andcesses �d bUYt!r"s. di8eount�
'r .

� .. .

'
•

II J, ,

�

bAV�rag/price per month after' adjUstini,diiferen�e6 between<�ettlers" and buyer"s weight •

.�-" ,

c -: ". T'

Average price paid by scheme to settlers after deducting �he collecting centre's discount.
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TABLE .IV.2

LOWER GRADES (SCRAP) WEIGHTS .AND PRICES: THE BUYER'S. T1tE sen AllD THE SET'i'LER 1967 - 1968

onthl Wei- I Oe.1- I \1e1::- I Pri-
cec
J

�

23.148 60,486 20.82 15.07 - 15.02 24,,609
11,229 2.2,727 26,391- -19.07' 18.97 18.97 22,911

iar.or 1},:;8o- 26,813 28,184 18.49 1'1.59 16.19 1},969'
'I<:April' 7,168 14.399- 15,815 18.45 16.80 . 15 •.30 12.588

-9,)36 ,8,693 21.247 17.35 15.26 14.03 -1.7.441
June ·7.315- 1,,·752 16,486 18.68 15.58 ' 15.02 12,475
Jul:,. 7,204 13,141 15,,16I� 19.27 16.71 15.11 11.,854
Aug. 7,392 13,265 16,546 17.41 13.96 13 ..40 10,243
Sept. . 10,458 18.745 22.,790 15.92 13.10 1,.05 12,011
-Oct. 9,684 21,601 15.06· 12.11 12.10 8.784-
'ev. 2.0.325- 35 •.792- 42.806 15.47 12.93 12.60 9,816
Dec. 25,083 44,665 53•.756 15.C9 12.49 12.30 10,359

:::::s.===
&.====...==-;as:-•• ;::-=-.�=.===1S'=====&:.=::=

1967

11.67- 11.50
12.68 12.:;0
14.65- 13.50

_.

1.5.39' 14 ..00
17.89 . 16.39 15.00
19�95 . 19.33 �8.oo
21.06 19.65 18.00
21.47 19.63 17.65
21 ..·45 19 .. 81 19.·50
22.63 . 20.88- 19.00
23.38 29.15 28.00
22.68 21.06 ao.o6

Source: B11ut Vall.e1 se Monthly Record of Sales and Recor� of Settlers Rubber Del.1.very.

�er'o wet weight of scrap at its factory.. The difference botfIeen the. two due to

lossof moicture.

b
A�egate of settl.eret ,;at wei.gbt ot scrap.

CAverage \'fot price p�d by buyc.r l�aG discount.

dAver�ge price paid by Scheme to' settler after adjustment and discount.

e price received by settlers (net price).
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CHAPTER'V

PROBLEMS

This chapter is concerned with examini g the problems
oncount r d in'the ark ting of the Bilut Valley settlere' rubber.

Since this study is focussed on the 'first buyer' level or the

Sc me's 1 1, the proble s discuaaod are e 8 ntially those th t

are '0 d at this 1 v 1. These problems m 1 pe 1st in other

F.�.D•• sch s but th ir extent or i portance m y dift r.

D spit the monopsonistic position ot the Scheme's

oollect'ng centr , there has been large amount of the rubber

pro uc d being sold outsid the Scheme. This means that the

supply of rubber to the collecting centre is affected.

As the rubber that 1s bei�g 801d outoide th Sche e is

in the form of lower grades which mainly consiat ot deliberately
coagulated latex it means that the returns to the producer
(settlers) is lesser relative to the amount they could have

obtained by d liTering the latex to the collecting centre. This

is because the price of lower grades, which is ba ed on the price
of 1 or 2X Thin Brown Crepe (depending on quality of lower grad s)
is lower th the price which the settlers' could haTe obtained

for the! tex. For example, the average price (botor d ducting
duty nnd cess) of RSS1 (on which the price of latex is based) for

April 1967 was 57.1 cents & lb and that of 1X Thin Brown Crepe
was 50.7 cents a lb - • difference of about 6.4 cents.

Not only th t the settlers will loae bec use of the

dirt rential in price between the two forme of rubber. but also

they may b subjected to the terms of the rubber de 1 rs to whom

they s 11 th�ir rubber. with regard to moisture content deduction,
weighing and grading. Th.se terms depend on the relative

bargaining power of the rubber de lars and the smallhold ra

(8 ttlers). As the selling of rubber outaide the Bcheme is

consider d to be a breach of the obligation of the aettl rs

to ards the Scheme (Authority), it (Authority> has the power to

pprohend such s ttlers if they are caught in the act. Thus theae

aettlers are under a risk when they sell their rubber to these

deal rD. Under such circumstances the settlera would therefore

aooept the terms of the dealers and that they would not have much

- ,4 -
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choice. he settlers, however, may turn to other dealers who can

offer a better price. But in moet casea, they do not simply
because they (these settler) have established a relationship with
thee de 1 rs in that these de lers provide an outlet tor the
settlers rubber. This is evident from the fact that the settlers
make prior arrange ent with the dealers before the sale of rubber
particul r with regard to determining the place where the doalers
could colleot the rubber.

- " -

Ho.eyer, �n the case where these sottlers deal with the
unlicens d dealers, who are m de up of the settlers themselves,
both parties fac the s me risk. The price offered by those
unlicensed dealers is obviously lower than that offered by the
rubb r de lers in Bentong, The price differential betwe n the
unliceneed and licensed dealers is due to the transport cost
incurred by the unlicensed dealers in transporting the rubber to
thODe licen cd d alere.

By solling rubber outside the scheme, the sottlers haa
to a1 for the co t of tranoport. It th settl rs are to deliver
their rubber to the oollecting centro, the cost ot transport �ould

not e much as th y would have to pay to transport their rubb r

to the rubber deal rs in Bentong.

�lleg 1 e 1l1ng of rubber hae anoth r effeot in thnt it
10 rs �le ount of th cash residual inco e of the Gettl rs on

hich loan r payme t 1s based.) The loan is part of tho cost of

financing the scheme, aategorised as tho Loan Account is made up
of dev lopment (capital) expenditure and reourrent expenditur*.
Expendltur incurred under this is recovered through monthly
instalments ,from tho time the main crop (rubber) comes into pro­
ductior.. The residu 1 oa h inco e i the total proc ods of rubber
deliv red by the s ttlors leoo minimum SUbsist nee allo anee.

i au s1st nc allowance of minimum level ot 100 per month

ris€s ov r uriod to,$175. 'This tot 1 proceeds in turn depend
on the amo t of rubber deliY r to the collecting contre and tho
at price of rubb r. Thus th leo the amount of rubber being

dcliv r to th coll cting centre, tho less would be the cash

rCGidual inco It 1 eatim ted that ch a ttler's initial loan
i6 about 1},000. ith �

r te of repayment of two-thirds of the
c D rc idu 1 inco it is oxpected that the 10 will be fully
rep id it in a p riod of 12 to 15 year � How v r, hiD is ba ed

on h xp ctation t at there will.be no '1 �(g' rubber out­

side th sch e. s a8 se n in Ch pter II ther as large amount
of rubb r not d liver d to the Sche ' coll ct c nt e. Th

totnl ount of loan paid by the aettl rs n 1 67 d 1968 can b

it in bl V.1. If this situ tion p evail in la or

ye. 10 n r p ym nt p riod during which the loan is expected
to b r paid ould be xtended to more th ift y ar. As the

sottl rs would not be given title to their holdi gs b for the

p riod of loan r payment i8 over, they therefore .ould have to wait
for 1 n r period b for th y are able to hold title to their
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holdin 8. The Authority, also would not be able to recover its
expenditure incurred early a8 possible, and channel the
recover d loan to f1nanc other projects.

- }6 -

TABLB V.1

BILUT VALLEY LOAl REPAYMENT

1967 - 1968

�==-========�===�; =c===========;===�=====c ===�=================

ontb/ nr 1967 1 68

Janu ... � 5.6:;9 4,147
_ bruary 472. 3,147
... e 1.742. ,66

pril 19 319

y 8,6 .5,051
Jun 3,286 8,841
July 3,2.68 10,150

J uguat 2.572 9,871

Septa ber 3.093 13,298
Oc ober 2.652 9,257

ove ber 2.510 11,724

D c mbe 4,981 5,765

ota! 31,070 81.936
1:::&=1:11:. ==r::c::=

Source: B1lut Valley Loan Repayment Recorda.

ith the e drawb eks it would be imper tive to find the

or causes for th ttlers r sorting to illegal sellin. It

fo d th t the ettlera felt that the r t of the 10

ropayment W 8 high. From the at dpoint of tho settlers the loan

r payment leav them with little income to Q ot their vari d

c itm nt. Although the ettlero are xpectod to Gupplea nt

th' incom by producing c sh crops, th Dcttlera arc largely
dop n ent upon the income from rubber. In order to �oid paying
alger 10 r p yaent thus obt ining a higher net income the

Bottlor do not deliver 11 the rubber they produco� In such

w y they e bl to fultill their obligation� to ardn tho Schom
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and t the sam time would be left ith a higher income. For
example, it a settler is to sell all his latex to the collecting
oentre, say 350 lba (dry weight) tor the month at an average net
price of 50 e nts p r lb, his gross income will be $175. How v r,
his net inoo ill be 125, th t is, after deducting loan
repayc nt of 50. (Subsistence allowance U100 and the cash
residual ineol! 875 is subjected to loan deduction at rate of two­
thirds of the cash residu 1 income). On the other hand, if the
settler s Ils p rt of this 350 Ibs of latex outside the scheme,
say 100 lbs, th t is as lower grades, at price of 40 cents lb,
he will g t 40. Thi $40 is not subjected to loan repayment
deductions. From the 250 lbs which he sells to the colleoting
centre, he will et n t income of 125. Henc his total 11 t
incoDv ill be 165 ($125 + $40). Thus th a ttlcr has a higher
n t income than wh t he would get it he delivers all his latex to
the coll ctin c ntre. However, h has to f ee all the
disad ng s mentioned above.

The s ttlers monthly income from rubber would vary
de ending upon ( ) the year of tapping (b) tho market price of
rubbe_ (c) aintenance and productiond. Ho ever, it would largoly
depend on the yield of rubb r, whieh steadily incr·as 8 over the
years until the fifteenth to eventeenth year hen the yield· ould
begin to Gclin. The aims of the loan repnya nt sche e is to

complete the loon repayment over a short period a is practical,
avo:d the loan repay ents over burdening th s ttler d thu·

creatine financial difficul tics i th regard to cO,Qsumption eJ p n­

diture and orking oapital requirements and to encourage the uoe

of sound agricultural praotices. Perhaps as tll yield of rubber
increasoo, which Cl ans a higher income (provid d th.at the present
trend of rubber prices is maintained) the need for a 'higher'
income ould be met. Hene the settlers may not resort to illegal
selling of rubb r in order to havo a 'higher' inco e.

It was thought by the Authority th t th oettlors resort
to illeS 1 s lling of rubber because of tho need for cash to me t
the d ily r quir monts. Thus the interval of paym nt of the
settler ' rubber W 0 later reduced from bi-monthly to a tn-day
intcrvalG� Ho ever, thi met with some succ ss, but there was

stil_ 1 r • a ount of rubber being sold outoide the ochem •

To deter the settlers fro selling outside tho ache e

aurpri e ro dblock with the h Ip of th polic, re ount d along
the rout leading to B ntong. A few settl rs were apprehend d and
their rubber conti cat d. Recently, the manager of the scheme.
ith th co-op ration of tho District Officer of Bentong; who is

incidently th Ch irman of th Di triot Rubb r Licenain Board,
conY n dating with the Bentong rubber d a1 r. It s agre d

by the deal rs that if evid nce was found that th_y purchae d

rubber from th ache e'a oettlcrs they would b prosecut d and th ir
licence be withdrawn. So tar the result remains to be sean.

Howev r, it i felt th t much action is difficult to exercie otnc�

- '7 -
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evid�nce can ot be e 8111 obtained. This is becauso of the lack of

manpo er and that the sottlers have stabliahod an arrangement nith

the d rs G Due th t it i not ea ily to detect. Rubber may be
'taken' out of the chome t odd hours of th night. Perh ps
tw nty-four hours ro dblook to oheck outgoing vehioles from

tranoportin rubber out of the scheme could meet with more success.

But th cost of implem nt tions, coupled with the lack of manpowor.
seecs to ma"c this not foaaible_

- ,8 -

It is felt th t the root ot the problem should be tackled,
and t tithe oyst m of th loan repayment� It ohould be in line

with t e ability of the settlers to pay- However, it should be
amen r th t if the loan is not fully repaid by the end of the

twent _#ifth year hen the yield of rubber is talling and that

ro lantinG ha to t ko placet would involve a gre tor difficulty,
The set 1 r auld n ad a 'fr eh' 'lOaD in order to be able to repl nt

their r'bb r.

Price 0""

ttlera felt that the Soheme offered lower prioe
than th r d al rs. This m rise from the fact th t the

price t e Bch me offers is 'wet' price, whioh is approximately half

of t c 'dry' prioe of lower gr des (cuplump, tree laco, preooagulum's
d.r.c. �pproximatel1 taken a 50%). As the settlers ay have

'dried' th lowor gr de (there is no moisturc in the low r grades)
th y therefore obtains a higher.price. �here is no app rent coat

to the oettler to dry his cuplump, tree lac and preco gulu e out

in t sun. The aim of the collecting centr in colleoting '.et'

10 er gr des and storing them under water is to preserve the

qualitios of the lower gr des. For this re son the eettlers are

requi e to deliver 'wat' lower grades. By sending 'w t' lower

grades d s not mean that the ettlerl3 get a lower price as they
are p b ed on th stimated dry rubber content1•

Th this constitute other problem in the m rketing of

ttlers' rubb r and a possible r aeon for i110 1 selling of

ru r. Th refor there is the need to explain to the settlers the

reason for pOng the 'w t' price. However, it the s ttlors ar to

send t y' 10 r gr des they are paid accordingly not price as

'wot'.

A en in eh pter III the 3GCSSment of th rubber

content of 1 teo by using the m trolac test is rather inaocuratecausing
an undcr- ati ation or over-estim tion of the cttler' 'dry·
oi ht of 1 t x. For this reason there has been differences b ten

1
efar Ch pter III.
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the s ttlers' d buyer's estimated dry weight of latex. Thus the
price p r unit h to b dju ted in order thnt the scheme does
not se 10 .2

Soae oettlero deliver dulterated 1 tex to the collect�ns
e ntr with th aim of getting a 'highor' re ding on the ,metrolac
t .... t', by which the rubber content i estim ted. In ctual fact
t e lat x has lower dry rubber content. Although this iner asee

the r gate of the individual settlers weight of 1 tax (dry), it
do s not incr ee the buyer's estimated weight of the latex (the
buyer d t rmined the dry wei ht of the latex from th sampl· t en

fr � th bulk d 1 tex). The buyer pays the Bche�e (Authority)
coor in to this bulked weight. As th buyer's wight of latex

(dry) i6 lower than the asgre ate of the �nd.ividua1 settler' weight
of 1 tex (dry) there is the ne d for adjustment. In thi c a of
IOV r-ect1m tion', s aeen in Chapter IV, it h the cft ct of
10 ering the prio p id to the settlers. However, thee settl r

may ain b cause th ir weight of latex (dry) is higher than what it
should althoush the price they receive would be a little lower.

On the other hand. those settlers who do not 'cheatt �ould lose s

the dju tmont with the frect of lowering the prio ould affect
ev ryone

To ecmb t thi 'che tins' by the he' trolac
tc�t' re ding registers more 37%, a sa pIe ill be
t ken and th 'ch e method' is us d and th 8 ttl rat dry eight
ill be record d accordingly. But to use this 'che I thod of

det r inin the dry rubb r oontent of every settl r's latox is

difficult bee u of the large number of settler involv d in the
Soh me and th small number of. staff available t th collecting
ee tre :Lhus it ould be easier to use this .en thod 11 n nee Baary
only and th t th nUJlber of settlers liound' ch ting was amall.

2R f r pages 27 - 29.

- 39 -
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01 iJl in th. Soh
e 1>0 1 ion lJ.il
a el tiv 1,. 1

,

Th ettioienoy of �k ting O� ani� tion'ln p aviding
rV1C a and � eo ing lholdor m be ju 4 by two m thod •

fh first is to e eSB the extent to hioh price tor �lholder
dif er (a) b tw en o'e to or quality and another by ore'th
they' should con id ring the cost of processing or of gre t r,'c
in production and procea ing ( ) a ,b.t en one time and anoth r

consi ering tbe costs of storage, finance and risk b arin , ( )
bet 1 n on pl c an anot e". coneid. :r tran port d hallcili g
co t .' the infor tio, wit r

.

d to hi crit r10n, i no

available it i 'difficult to B� hather th 'm eting system which
op ates" e Sc me is' fficient or ineffioient. Itow 'r, th "

di'count rate charg d by different buy r8 'm Y B rye s an indicator.
It could be s en'that at the'initial stage "hen the Sch me c�ntr.C1"
t d Le Rubber, Selangor, Limite , to uy the Sohe 's rubb r, th
diacount l' t char ed by t

.

co pany for latex. as higher than th
discount charged by th Harrisons and Croati ld. Petaling. Ro Yer.
i should be emembered hat the tormer' handled 1 tex congulu
hi1 the latter t dealing � preserved latex. ThUG it o�not b

ri5l;lt�:y id :,.h.ther the di COUllt, charS by the i'ormer 1. high r,'

th' t 1 t':r <litt�r p c;�. ,e G'. involve •
", ,

'Another orit rion 1s to determine how far Co petition
bet 0 n th various iddlemo 'and proc8saorc is in any'v y re trio�

ted or i perfect. Rowe.er. th r 'i only the collo�ting oentre

hich h the right ot p aha ing the ,smallholders· rubb r. �u
there is technically no oomp. i�ion by other eal rs. In tic

the efficiency of the mark ting yste eould b judg d by t

effiei ncy ot the eerTiee it provid s ,to the ettl 1's. Thus in
thi c nt xt the technical and economic effioiencies ould aerv

ho criteria. the i. 0 he Authority i to predue So d

quality rubber, d. t b11s yate t ru:koting which is

cono cally vi ple. he fir t Ai. of reduoing ood qu 1 ty
b r � cbi V d in tha t bber pro uced i clasp first

a,d 1: b "ho e price i" based on the 81 • The buyer alao

h uthorit7 d.r.o. lowanc d quality bonu. Th th
hieh th ttler r iv�s �il be htsh han the RSS1 1

- 4a -
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dut d uyerts di count.
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APPE DICES
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Year of Tapping Latex (D.R.C.) Scrap * 1966 Total

APPENDIX I

RUBBER YIELD ASSUMPTIONS

FLDA SCHEMES

1st Year 550 275 97 484 647 323+

2nd Y ar 800 675 141 119 941 794

3rd Year 1,000 900 176
.

158i 1,176 1,058f

4th Year 1,200 1,100 212 194 1,412 1,294

5th Y ar 1,300 1,250 230 221 1,530 1,471

6th Year 1,350 1,325 238 234 1,588 1,559

7th Y ar 1,400 1,375 247 242t 1,647 1,617t

8th Year 1,400 1,400 247 247 1,647 1,647

9th Y ar 1,400 1,400 247 247 1,647 1,647

10th Year 1,400 1,400 247 247 1,647 1,647

11th Year 1,l+OO 1,400 247 247 1,647 1,647

12th Year 1,400 1,400 247 247 1,647 1,647

13th Y ar 1,400 1,400 247 247 1,647 1,647

14th Year 1,400 1,400 247 247 1,647 1,647

15th Year 1,375 1,,871- 243 245 1,618 1,632t

16th Ye 1,3.50 1,,6;H· 240 2411· 1,590 1,604

17th Year 1,325 1,3:57i 234 237 1,559 1,574-a-

18th Year 1,300 1,312t 230 232 1,530 1,5441-
- 44 -
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Year of Tapping Latex (D.R.C.) Scrap * 1966 Total

19th Year 1,275 1,287t 225 227f 1,500 1,515

20th Year 1,250 1,262i 221 223 1,471 1,485f

21st Year 1,200 1,225 212 216t 1,412 1,4411-

22nd Y ar 1,150 1,175 203 207i 1.353 1,3821-

23rd Year 1,100 1,125 194 198t 1,294 1,3231-

24th Year 1,050 1,075 185 189t 1,235 1,2644

25th Year 1,000 1,025 176 180;- 1,116 1,205t

Sourc�: FLDA Planting Division

*

Scrap is estimated as qu1valent to

15% of total crop (D.R.C�)
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APPmtDIX II

B RRISO �s D C OSFIELD STANDARD TERMS

Price: Average for th first quoted month ot the '

e an ot the d 11t
non buyers and sellers F.O.B. :for Int, IRSS,

Price Discount

Belo 55 conts * cents per lb,
55 cents & below 70 cents � cents n "

70 cents tt " 80 cents 4 cento It If

80 cents " u 90 c n 0 1.* e ntc " If

90 c nts II n 100 o nts 4t cents If "

100 cent " 110 cents 5 cents 11 tf

110 cantG " ff 120 oents * centa It "

OVer 120 cents 6 centa tt "

Quality: VFA hou1d not exoeed 0.075.

Quality Pre iua:

a) f cent per Ib on the price comput dOns above on

all latex h1Ch at no ti e contains a VFA cont .t in
excess of 0.15 units.

b) on th 1 tex throughput per month where the
average DRC exc od6 28%.

D.R.C. avor ge exeeeding 320.,6 - prem:1um of 0.5 cents per lb.
" " u 31% II It 0.4 " It "

If II It 30% It If 0.3 It U n

It ,r II 29% " If 0.2 " " "

If tt 28% tI It 0.1 " n

" " ,t 2.7% - standard payment ter 6.

On th latex throughput per month where averase D.R.C. is
leso than 27% the price is subject te �n additional discount
c lculat d as 1011016:-

- 46 -
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D.R.C. xc cdi g 26% an ddi.tional discount of t cent l>e%' lb
D R.C. xo eding 25% a additional discount or V cent per lb

u n 2it, " It It " t cent per lb
If " " 23% n ft it " t tt tt It

" " " 22% " " It ! " It "

" " n 21% fI " " tf 1 n " "

" " II 2()-% " " ., It 1t n It "

D .. R.C. ver gob 10 20
I II If If rt 1! " n "

S urc � F.L.D.A. M r·eting Division

- 47 -
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APPENDIX III

REVE T;X LTD. A ER HITAM : DISCOU T TERMS

Discount

Monthly average D.R.C. % Discount

25.9996 or belo 4.0 cents p r lb
26.00% to 29.9 3.9 It " "

27.00% " 27.99% 3.8 tt n "

28.0 " 28.9 3.7 " " "

29.0 " 29.99% 3.6 n " "

30.00% " 30.99% 3.5 " " "

31.00% " 31.99% 3.4 tt " "

32.00% " 32.99: I 3.3 n It "

33.0 " 33.99"; 3.2 tI u "

34.00% II 34.99% 3.1 " "

35.00% " 35.99% 3.0 " " "

36.00% " 36.19% 2.9 rt :I tt

�alitl: ) VFA not xceeding 0.03 upon arrival at aMutacturer's
fnctory.

) R.R.C. P rcentag not less than 25%.

e) Bonus of 0.6 cents por lb from 1st January 1969 -

30th September 1969 after which th terms would be r vie ed
ith r op ct to the vicis itude of the rubber m rket.

Soure l F.L.D.A. Marketing Division

- 48 -
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APPE DIX IV

F. L. D. • SCHEMES: ACREAGE PLANTED AllD UNDER TAPPI1iG AtiD

NUMBER OF SETTLER FAMILIES, 1969

Stat Schell Acreage Planted Acreage Tapped
No. of
f'amilieo
(31.12.68)

KEDAR

1 Gunr Napai 984 500 143
2. Bukit 1'emba a 1,046 776 152
3. Batu Lapan 560 433 86
4. Sg. Tiang 3,414 3,136 517

PERAK

5. Ijok 904 509 301
6. Sg. Kalab 992 992 300

SELANGOR

7. Gedangs 1,739 1,739
'

385

N.SEMBIL

8. Sendayan 891 891 428
9. Kg. LDJ 3,148 789 385

10. Sg. Lui 789 789 125
11. Bukit Rokan 4.277 982 326

MELAKA

12. Kellandor 2,909 2.618 '79
13. Kg.. Bharu M nggong 595 584 97
14. tachap 738 738 120
15 Rutan P reha 2,374 831 281

JOHORE

16. Endau 1,645 1,403 248
17. Bukit Seraltpang 944 620 366
18. Tenang 976 976 359
19. A:ter Hit 977 670 323
20. Kong Kong 1,777 1,666 421
21. Lenge. 1,093 1,086 212
22. Parit Rj. Idris 253 54

- 49 -
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No. of
families
(31.12.68)

stato creage Planted Ac�eage Tapped

PAR G

23.
24.
25.
26.
27.
28.

K • A ah
Kg. Ne Zealand
Bilut Valley
Cg. �c am

(Lura..h Klau
(Kg. Sorti!;

TREI GGANU

29. Chalok

�otal acreago planted:

Source:

953
1.024
4.791
19046
3.832
3.342

953
1,024
3,215
1,046

329
215
574
219
233)
169)

3881,218 1.010

35,778 - (excluding Lurah Kalu and
Kg. Sertik).

F.L.D.A.

.. 50'-
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Buyer and 'l'erllB
LOwer Gracl,

Discount per lb.
41'1

APPENDIX V

r .L.D.A. SCHEMIS: BUYER AND TERMS AND DISCOUNT RA
OF LA'lEl AND SCRAP

Scheme

Latex
Discount per. lb.

dry
(�eb/Marcb/Apr11)

A.,JCEDAB

1.Guartlapa! 3 cte. (3l2)
2.Bkt.�oob$ga � Ot8.(')
J.BatuLapan :5 ete. (3lt)
-

4.5g.lJ!:i.au.g 1" otl:l.

Lee Rubber t Bedang

International RSS1 taking average
of BU7e.,.a anct Sellers price tor
the aontb (1.t shipment) on dut,.
anel cease. baaed on the Qat. ot
Collection by the buyer.

�erm of noon da7 prioe,
from 1st .. 12th of each IIOnth,
to COTer the month's Pl'ice Iroa
13th to '1st (last day) of eaeh
month the fol.lowing month' 8 price.
le88 duty and cesses aDQ export
certificate.

D.i.C. of cuplump
tree lace'

.

bucket wash ,

5)2 cta. Leo Rubber, Bedoll

an of 1X!2ftBC Ul/C
Buyers price for the
df11 or on tho 4ay ot
collection le08 export
dut;r and cesses.
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Scheme

i..,
Discount per lb.

dry
<reb/March/April)

Buyer and Terms
Loller Grade

Discount per lb.
dry

Buyer and Tar

B.PERAK

5.Ijok

6.Sg.•J.ah

c.R

7.GednnltSQ

D.N.sEMBILAN

8.Sendoyan

4f ets. Tropical Produce Taiping
Average daily noon Mal31sia
buyers f.o.b. price for No.
lRSS tor 1st shipment period.

Should sellers' crop be lower
than 23.000 lbs per month, th
sellers shall pay the buyer the

. GUm or 810/... tor every load of
latex conveyed during the month.

Barrisons and CrosfieJ.d Lat.
Standard Terms (Appendix III)

Harrisons and Crosfield, Petaling
average for 1st quoted month of th
ean daiJ.y noon buyers and sellers

for Int� No. IRSS issued by MRE
lel?s av .. duty and cesses for th
onth.

'

RRI Ra.ntau

- 52 -

No fixed buyer as yet.

4i eta. Lam Seng, Seremban

3t eta.

5 eta

5i eta. Lee Rubber Selangor
Gombale.

4V eta. (Now Lam Seng
lXTBC UK/C Buyer)

5 eta. RRI RaDltau
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Lower Grades
Discount per lb.

dry

E.MELAKA

12.Kemendore I 4* cts.

13.Kg.BharuMenggong "
I

14.Maohap "

15.RutanPereha. "

Scheme

9.Kg.LBJ

10.S«.Lui

11..t.RoItan

Latex
Discount per lb.

dry
(Feb/March/April)

Buyer and Terms Buyor d Terms

... ets. R.R.I. Rantau

R.R.I. - coagulum. Price based
on RSS No.1 prompt buyers,
proceeding each d�livery 1
duty and CGBSeG.

5 cts R.R.I. Rantau

6! etc.
(leso -!' eta for
coagulatin� costs)

Lam Seng, Seremban

RaSI 1st shipment position,
noon buyers price lese duty and
coases on the day of delivery

R.R.I. - Average of
No. lX/2X TBC U!/c
Buyers loss' duty and
c

4- et Lam Seng, Sere.ban

lX�C open port
bu,.e� price issued by
MRE less average duty
and ceasea on the

preeoeeding 7 weekdayo.
K.G.S.B. 4 ets Lam Sengi Seremban

lKrBC uKlc Buyers.

Kota Trading, Beresb

t1

"

- 53 -
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Buyer and �orms

17.Bkt.Serampang 4 cte.

Schelle

F.JOHORE

16.Endau

Latex
Diecount per lb.

dry
(Feb/March/April)

5!- eta.

Buyer and Terms
Lower Grade

Discount per lb.
dry

Int. 1

buyer les
and ces

oeoding 7 "oek d
Priee of 1XTBC Open
Port buyer oalculated 0

tho average noon pric
tor the proceeding 7
eek daYS

(Lee Johore Bharu 1XTBC
UK/c buyers less duty and
ceases) At presont scrap
are sold to Mersins Eatata.

Lam Seng Seremban
(adQ as in l;{'ka soheme).

Price is ba�ed on the quotation
of ttRE buyer price f.o.b. noon

day for Int. No.1RSS in bales for
tho-month preceodinc each
doliyery, less duty and ceGsen
for the day proceeding eaoh
delivery_

Tropical Produce - Price based on

the MRE average for 1st quoted
onth buyers noon day pricee for

Int. Ito. 1RSS less duty and cesse
as woll �a any other COSBt tax or

duty •

.

7 eta.

Harriaons and Crostield Batu 6 -

Average for the 1st quoted month
of the meon daily noon buyers and
sellers tor Int. NOe 1RSS issued
by MRS less average duty and cesses
for the month.

6f cta.
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Scneme

Latex
iacount per lb.

dry
(Feb/March/April)

Buyers and Terms
wer Grad

Discount per lb.
dry

Buye Tar

.�.--

18.Tenang

19•.AyerHit3ll'l

20.KongKon

21.Lenga

22.ParitHj.I

4 eta. arriaono and Crosfield Batu 6 6 cta at
u

,ot a Trad1n� t

Pallet - 1HBC, aver

price buyers nile 1
duty and ee s

of collection.

111u Tiram 1112XTBe no

ul/e Buyers les6 duty
and CeeRGS.

KiAll Lee
1XfBC �C Buyers les6
duty and cesoes on day
of collection.

Chop Eng Joo, Muar
2XfBC Ul/C Buyers leG
duty and 008006 on day
of collection.

ct 1;1 '!I Revertex Limited, Kl.uang -

average 01. the mean ot Buyer
and Sellers price for RSS No.1
for the 1 st quoted month leas
duty and cesoes.

6 cte.

4 eta. Ulu �ro.m Manufacturing Co. ...

MRS noon dny price of tnt.
RSS No.1 taking the average
or buyers and sellers for the
month leso duty and export tax.

6 ctE::l.

2 cts. Kian Lee � Se gamat -

on day of collection
4t ct".

8 6 eta. 4 efro.R.R.I. -
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BU1er and Terms

Latex
Discount pOl' lb.

dry
(reb/Mareh/AprU)

Buyers and J;erms
Lower. Grades

Discount per lb.
dry

Scheme

G.PAIIAlIG

23.Kg.·Awah 6 etc. R.R:I. same term as Sendayan 6 eta.

24�Kg.NewZeal.and 6 ct,;" R.R.I. aame term 6 eta.

25.BilutValley * eta. Lee Rubber GOllbak
(Aug. 66 to Oct. 1968)
H & C, Latex1 Petaling
(Nov. 68 - )
B & C - coag�um - average price,
same ·as Gedangsa

5t cts.

26.s�.�ekam 6t eta. Chop Soon Guan - ass lto.1 1 at
shipment on day of eolleotion.

Sf cttl.

H.'rRENGGANU

27.Chalok Lee Rubber Co. IOta Bharu -

Coagulum - average of monthl.y price
(mean of buyers & sellers) tor Int.
day prices quoted by r� less duty
and oesses.

7 eta.9t eta.

Source: F.�·D.A.
- 56 ..

R. R. I.) DRC 5
) weekly

R.R.I.) coll.ec.tion.
- mean of average uK/C
11 and 2.XTBC less duty
and cesses.

Lee Rubber Go.b
ean of buy.r and

sellerc for 1X!BC UI!C
for the month less dU�7
and cesses.

Chop Soon Guan - on

average 1X&�BC buyers
for the period ot
collection.

Lee Rubber Co. K.Bharu
Average ot mean of
buyera & se12ers for
1XTBC UK!c tor month
leas duty and cesses.
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Tota.l· D "11
Perc ntages of

Tapping tor th

�

2"1.1�

APPENDIX VI

BILtrr V LLEI TAPPn G REPORT

FOR 1968

Phase I Phase II Phase III

Trees in TUEEinC 203,450 63.000 13.200

Estimated erO!! 182,000 p r 53,400 p.m. 14,·580 :p.m.
onth

2,190,000 per 6#0,800 p.a. 174,000 p.a ...

BJUlum

122.496 37,410 5.104

87,191 Ib •

, ,

(n) Latex 994.141 Ibs 245,425 1 27.661 1 a

(b) ar Grad

( ree Let 120,084 Ibs 423.,60 Ibs 9,6,1 Ib
cupl p)

50%

otnl. 1,114.225 lba 287,785 Iba 3'7.292 lhe

(c) P roentage of 89,,10/ 25% 7�L tex to tot 1
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verage ield per
<Lapper p r d y
for hole seh e

26.26 lb

I
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Ph II

28.33 lba

26.09 lbe

Ph sIll
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$ 628.70 I 559.90 $ 644.80 , 609.20 S 732.65 S 74.2.10

, 16.30 I 31.20 $ 37.30 , 32.20 I 48.00 , 35.20
I 121.60 I 140.80 J 26•00 $ 22.20 I 11,:2.20 I 1,:22.00
$ 763.60 , 731.90 $ 778.10 S 740.60 $ 895.85 I 929.30

0.65 ccnto 0.62 cents 1.4·1 cents 1.33 cents 0.87 cents 0.78 cents

- 59 -

APPENDIX. VII

BILUT VALLEY COLLECTING CEU'l'RE OPERATING EX�ENDITtJRE STATEl{EN'r
FOR 1968

.ProductionI
Jatluary':: Y 1ebruOorz March April �

a)LatexI 92,411 lbs 94,174 1bs 41,144 lbs q.3,402 lbs 85,288 lbe
b)LowerGrade-a 24s600 lbo 22.211 lbo 121262 lbo 12J042 lbs 12a44o Iba
TottilCrop11
'

117,011 lbs 117,085 lbs 55.113 Ibs 55,444 lbo 102,728 IbsI
- -

NumberofDals0�erat1ns 23 days 29 days 30. days: 30 days 31 days
TotalOperatingHours 224 hours 232 hours 240 ,ho'tU's 240 hours 248 hours

�rocessin6Costa:

a)easue.!Labour

b)Maintenance
-Build:ing
_Equipment
c)'Wuter
TO.tal.

UnitProcessingCost

(perlbofdrY
rubber)

!!:!!!!!.

106,436 lbo

12;,474 Ibe

118,910 Ib

30 days

240 hours
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BILUT VALLEY COLLEOTmG CENTRE OPERA!ING EXPENDITURE STATEMENT

FOR 1968

July �31�st September October Nove.ber* December·ProductionIll,a)Latex '127,1361be 120,,887 lbs 134,641 lbs 115,086 lba 120,227 lbs 95,724 lbs
b)LowerGrades ' 1118�� lb� 102l2,2 loa �210r12 lbs 8IZZ� lbo 21812 lba 101"-22 lb.
TotalCrop 138.939 lbs 131,1121bs 146,711 lbs 123,859 lbo 130,042 lbs 106,083 lbs
1

-

I
IltmberofD!,lsII 31 days 31 days 30 days 31 days 30 days 29 dayOperatinsIII'
I
TotalOpcrQ.t.i.llgJiours 248 hours 248 hours 240 hours 248 hours 240 hours 232 hours

a)Casual.Labour • 712,60 & 836.85 , 837.80 S 992.55 I 686.95 • 431.10j
b)Maintenance
..Bui.ldi.ng $ 11.90 $ 44.20 $ 46.80 II 22.10 I 37.70 I 41.70_:EquipmentII
c)�iator! I 1;26.00 I 14Z·20 I 182.60 I 160.00 I �8.40 I ZO.OO
�ota.]. I 920.00 I 1,028.25 I :1,070.20 I 1,174.65 $ 763.05 I 542.00

-

UnitProcess:1.n6Cost

0.,78 cents(perlbofdryrubber) 0.66 cents 0.73 cents 0.95 cents 0.58 cents 0.51 cents

•

During those months Latex �as preserved and sold to Harr1sons & Brosfield, Petaling •In the othor months, latex was coagulated and sold to Lee Rubber (Selongor) Ltd.
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