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£ VUILLETY BLVBIDITURE

ud_Growth of vurrent iupenditure

o "It 1s comsen knowledge that povernments of today
SRVe grown Liore futiately iuvolved dn the sociwl and
aconomie life of natiune practicaily ail over the woxid,"l
vuch an invelvenent wac due 1o the isct that"in the period
arter the war, the governuesiits ol the wider~devalioped
countriss of the re .l couwid Bot bul asswss & dirgsct
regpensibllity ior pulling their econosies out from & longe
drowm stagnotlon.  The vicious circule oi low productiviiy,
Tow Ineomes and low savings could not be broken by private
enterprise alone."? ihe mcceptance of such &« position by
viie state has eatailed »n great increase in expeaditure as
conn be seen Irow Jlagron Zel showing governuent expenditurs
in delaye during the perivd 1950-19p2. This is not ouly
true in the case of the Federation of laleya but in othor
countries me well, e.:, dudiec, Japan and Indonesia as shown
in TYabie 2-1,

thig stete ol asfuldrs in calsays and andis shows
tuat we have coue @ Lol woy since Ynoe Tilue 01 Jdede may wWho
eld that "the very bost or all plass of finaice ls to spond
a4 1ittle".3  (hig idea was held widely because it was
“inngined by eariy econonists .... that wost of the yrivate
oxpenditure which taxation checked was productive,; while all
sublic expenditure, which: saxes paid for, was unproductive, "4
“ut we now imow that "the aualy econounle test oi the prs@uctivs—
nosg of any sxpenditure i ite productiveness ol econonic
vwolfare, and public expenditure on education and healil .....
often nore pro&uctizg in this senwsc thuan privote expondle
'D

i
e Tt

ture on luxurieés.cssocs

in 1950, Federsi Governnent expeaditureb totuliec
5340 miliion, f'sn yeore later, the irigure amounted 3o ”
856 million or nearly 252 of the old iigure. In the saue
period revenus has increcsed Ircm 443 willion %o «1,UGH
~illion, i.e. 2415 of the 1950 rigurc. ihie shows that
expenditure has increased by slightily greatexr propgortions.

1y.N. Beonomic Survey of siska and the Far iast,
1960. Bangkok. Fage 53 (tereatter relerrved to as U.i.burvey)

2Ibid., page 54. |

3. Dalton. Principles of rublic #finance. Londous
#outledge & Kegan raul Ltd., 1961, page 5.

4Ibid., page 6. bIbid., page 6.

6Federal Government reifers to the Goveranuent of the
Federaiya and its expenditure refers to the amnocunts
sinaspial Stateuents, "
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Sources U.N. Hurvey, op., cit., page 67.
1.1951 = 100,

The geowth of governuent wxronditure! in thre
vederation of .alaya, L.dla, Iidoiesia and dJdapan during the
neriod 1950=-1958 1wy be seen frou Wablie 2«1, "ixpeuditure
i1 1358 had increased in real ferus i:x 21l the countries oi
the region, {or many oY them the increase in expenditure
was greater than that in reveunue, Lot oanly did expendituse
increage in absolute teris, but it tooil a larger shure of
the expanded national rruduct in 1958."8 inig is shown ia
Pable 2«11,

The growth of public expenditure in ualays uis beon
5 product not only of expansiou in the scoye o1 tus tradi-
tiocnal functions of govermuent but also ol the assumption of
sew responsibilities. "..c.... it has tended to accoupany
the growth in ilstional lucowe although risiug a ;itnla
faster."9 In 1953, governuent exgenditure in Jelsya ve-
resented such a hig: proportion of Urcsc sational frodict Oy
Lecause there was o «harp rise in expesditure ou the
sucrgency then. Ghe table shows thot sovernuent expenaiture

=

TThe word °*rovernment' refers to the U.h, definition
of 1t and includes in addition to the ceutral governuent, local
-overnment snd state governuents for the Federation of lnluya
and Indis, for other countries it inciudes only ceutral govern=
want, t@g;t‘axganditurﬁ’ as distinguiched from rederal UGovt.
;quédit" neludes current and capital transier payuents but
excludes inventory charges. 3 , B
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lﬂéblig gGOd. “10 n}la i}(‘&vgi*“sezit a&u}ub H(‘Icitiﬁ ‘siuiut &hue 03.

the total expenditure shall €0 16 each of the conpeting
?euands - education, GQLGRMQ, 3 tion wid o o

tach of these nust be el o Eve rﬂ:{ i;.

iight of some concepticn of Se. it Qﬂe*d&i@V@ﬂee
ior politiecal end otier consider:

i LG e

In allocating tunde to socini services goveriient
siicounters the proble: of 'chovsing! between eConoliic

«§V§12gn3nt and social wel «idy revults fron the Lact
at in the ne%ly‘uﬁ“ﬁaﬁ_ ir&u& u; ua¢a,in& Ahuwh

0‘

bxpenditure on socis

onstitute a large gﬁ}ztiug G

re I;ﬁapenaaﬂca, this w ;
re responsible for runiing the services au
rovernnent only nade good the deficit in the dtdtﬂ uuﬁx
Srior to 1955 the cost of the nedical pervices was bor:
he ptetes "althouplh in pructice it woe pet from the genc
lancing grant given tu all stetes vy tihe iederal vovers
nt."13 In that yeor, however, *new finmucial arrangeents

ere nade Whereby the stute wus pada thie estiuateu cost i
"""" anﬁing the uedical services."i4 ith the attdlbuient of
ndependence, "heaith services beca:e & whiolly kahhfulraﬁttﬂr
cxcept for preventive meesures in the zunicipalities,lD
i 1958 expenditure on medical services for the first tmmz
ceared only in the accounte ol the Federwl uovornnent o
t nlso in those oif the state povernocents, Jlajran -4
ows Federal vovenuient cxkaadxture oin nedical services
ring the period 1998~196L0. 1t sbows a steady lucrease i
e absolute auount frou 1950 onvierdco., uat 11 we sec
ble 2=111 we can see that althougi 10 sugolute u,-&,.git Luss
creaaed, yet the auount expre eso U ac a ybfuagt' 4 ,
sjeral Governuent expeniiture qu Geclined. <his shows
gtcrease in GXyﬁnditkﬁﬁ on medienl services hao Mqh‘negt GG
+ith the overall increcse in total expenditure. 4Gy Luwevel

2 T

<

10y, 10, Survey, opecit.,piase 09 Ll ivide, pape &Y,

121bid., puge 17.

13pederation of Leimya. Official Jlear Sovk,
volune II 1968, ii.Goveruent srinter 1962, page L2306,

141viG., page 336 151bida, pase 30.
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doen ot nean thut trhe ser ¢ *
v T e S e el ¢ Loexpendlture on medics
seivices has declined DA Lrernditure on medical

‘§ﬁ§§6;83t§§dézzling&. L fuct tie per cupita oxpenditure
A 8% nearly oli/e conpeved with ulo/= in 1958,

(iz

s 5 £ e — —
e R I L I B o e ot b v i o o siiay s oy .yt

T e s et o 5 e B e o

. dotal Laponditure on (3) se 2 & (2)
xpenditure sedicsl Services é

25508 L48 OTe’ 763

838 - 7043 | 8.4
856 | 747 : 6o 7
935 | 1645 | Be

1,072 | 83,1 ; T8

1,112 & 9646 ; 5.7

iz o, . ‘ e - s : - e o L S M, N, B e e s 0.

o Uource: Fiuancial Statleueuts of the Sederation

*1063 figures ere revised estiuates,

*Intil 1957 seess wien the Feceral Comsiituticn
<e into foree, education in genersl wer a patter reserved
the state governrents wheoe policies were..... loosely
s-ordinated, chiefly (by the sederul Governument) by ucons
C financial coutrol."1C iwids were ailocated vy the Jederusl
sverninent to the pitater te cover the cost ol the schoolu,
guch a system, the state governuents formulated thelr
liciee in the light oi thedr respective interests und tie
licies so arrived at were not necessorily best for the
raderation &8 & whole. 4o the drow e ol thie systou were
ccognised, i.e. since such an arrabyg ﬁant&gas uot conducive
o the crepticn of u cchesive systen ol nationel educatin
e RPederal Governuent assuued control over educction in tue

pe of correcting such an anonaly.

I

=B

16Yeor Bock, op. Cit., page 348.
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This head of expenditure hac prown reuidly ove
iho last few years. Such an incrense iﬁrthe tsgallguz§;§
in aég;a%innr- been brought about because ihe Laleyan
vovernment has “atterpted rot only to keey pace with the
estimated inorease in school uge popuiation, but also to
increase the actual enrclient in schools,"17 We can see
;;ﬁm'&iggram 2-1i1 that expenditure iucressed sharply iu
1962, This wes the rosdt oi tue introduction of iree
srimaxy gdncatien m all assisted schools in the sue Fouxe.
”Vsﬁmgn,syzlabﬁseﬁ reasese WOTQ divvel U ilor use in ull
“zheole sc that whatever lansunge mediws is used all wupldls
toarn the sane things in ihe saue wuy with the object of
vontering a national lalayan outlook,"l8 fThe Pederal
wvernuent feels that woney spent on educction is welle
spent 1f such an outlay helps to creute o national outlook
ixo the clitigens of tomorrow. A4As u result of its deciciou
to introduce free primary educstion in 1962 expenditu. 2
increased frem €184 million in 1361 to $218,5 willion L.o.

: incremase of 19%. In 1957 expenditure on education totalled
123 million but in 1968 i.e. five yeurs later, the figuras
n@ increased to $218.5 miliion, i{his suhows that iu jusi
five years expenditure on education bas nearly doubled,

In allocating expenditure to various énds the
sovernnents "have had to exercise & cholce, in using the
lirdted resources at their disposal, between..... social
investnent end economic investuent."l3 In line with this
implication the Finance Minister, iu preseuting tie Supply
11 fow 1961, pointed out that expenditure on sducaticn
should be governed by the availability ot fiunance, subjcct
tn the oversll needs ol the ecououy as & whols, ihile the
national needs are more pressing iu the teclnical aud
~rofessional fields and slthough the expenditure in tile
Tield has been increasing rapldly yet we axe o nearer the X
sark in meeting the shortage ol such persainel. lhe rate of
rrowth in the cost of educution has increused so rapidly that
it is far in excess of the growth ol the uational licoue wud
¢+ the population., Murther, we shiould reaegber ?hgﬁ Lovever
cosential it ies to lwmprove our adue&ti&nalixaci%ltxea’&ﬂ&%W
consequently to raise the productive capacity oi our youbitul
copulation, we must alwaye bear in wind the need to keey oux
rite of progress in linc witih the finencial resourcau“§Va%1-
e, Table 2-IV showe that Pederal Governuent expendiiure
-1 education has increesed very narkedly over the years
vnider consideration.

17({..§. 3’11.!‘?6?, OPe Qitﬁg pagse 80.
18Yeur Book, op. cit., page 353.
19y.N. Survey, op. cit., page O7.
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TABLE 2«1V

i GBIRA

SRR IEEmaraTREEnT e = Pesmmia
AT e Aot g gt P e e s

e B e T T o STa (M o i v ot st )

; Ay ISR R DI I e e e v e e e st o . e i

- ; 7 N W 2 7S LERESE 430 ‘ ; ag
N g ﬁxpsngiture : an E&ﬂ@ﬁtigﬁ ; (3) as 8 » Qf(a)
LR A L2 A (5 (4)

Pt S

1558 848 | 135.2 16.0
833 15040 17.9
856 16545 13.3
939 4 164,3 15.6

1,072 (S 20.4

1,112 23040 25.7

Y ) ) i

o “virce: Finaneial Steterents of the lederation
i ialaya L T3-17362.

#1963 iigures are reviued cstinstes,

The increase in expendiiurc on scclal cervices
during the last decade Lus beern guite nerked, In 1955
Teleral Government expendalture on cducation amounted to

L

6 million and that on medical aud heoulth services totalled
6 million., The corresponding figures for 1362 werc <219
1lion and $83 millich respoctively, l.e. oxpenditure on

- age two services iucreased from (l4c umxlldon lu 1955 o
iﬁ@é'millign iﬁ 1962 ~ an increase ar 114{5 IﬁleES th&g
2evnted to 20% of ordinary budget expenuiture tut

ecented 28% in 1962,

Though the perceutase of rederal Governuent zxpoudie
tuye incurred in providing the social services io qulte
~ubpténtial yet lialaya does nol cuupare very favourably with
ler countries of the Lcorowlc Uonwdssicn Yor Aplia Anc rar
cust (ECAFE). This can be seen Irow iable 2-¥, "In terus of
-ove-nment resources devoted to sccial services, Ceylon,
pan, and the Ehilippinea;rank,forsmes%§a?ung'§§e Qg%ﬁzrigs

o . & . s a s 0f .ooVEThw
i #P8uE2E5°0 cBPTR, §§€'§ﬁa%h%°ﬁﬁﬁ§§;m2§ 438 86,594

ing figure for ualaye was only 254

Japane 20 The coxrrespol

20y,H, Survey, op. cite., pace T8.



;guzxgig wargaa 80e Iron Jable Z«VI that tho percentage of
xp ure devote: vo social servicss | cas bean ineressing
sosgudily over tho lasi few J@D5, -

The case of leylun b4 oa lerge
» €hwPe guch a large proportion
:A government expenditare ia devoted to socla;féarv;ces,
i1luastrates the pressures tist w“é ﬁdiiﬁiug u» in uany
i Qlltfi@ﬂ of tlia \Ibu:iﬁu) Lapiogy An iovaur of t&u.ll’l Y out @
&ar propoxtion oFf Lthe aant 3 et in che féru ﬁf
‘gssr 1avei d; lx; ng 8 in the process the
aaxtx : Cwxperts ol the LUAZE
: i e uwaue for gi?i«lh Ailf_,u
4 ot 2 k w@.&g,&baiaaaat ai*@ QO ‘%‘Er,ses
?1@ region u\zld Le well 33, %o keap dow: to the
MR S8UCNe e esse YXPORALIULS Wil {BVOULe 0. consumption
tie sxpenns cof develofhu % or ngﬁﬁﬁaﬁdtugﬁé These words
ooap the dilewws lating aay sovecnuent todsy in the
10“&%1@& gf exu@“d4ixra ts ﬁ%vﬁ 8.1li%uﬁiﬁg ends of
341E. \Ei‘iie

[USR :

Q}I’i%’;ﬁ tg 8x. ;@;‘

i Q;adoﬁ, LxFegait¢4e unuer tuis peau am bemn “rOw ¢

coe with the oversil iucrease in totax exnendmtara. it
core of 8 ¢ruitsl uature i.e. thas rsects have been
corried out not under the u&V?ngLent bl&ﬂ but as currest
cucenditure to duprove existing facilities like reeoes,
sxtenslon of telephone afste, or the introduction of dirsc
121ing thereln., ixpenditure on such £ scele has resuiies
iv: the present systen cf transsortsticon and counmwuicoticas
v is of & vaxy h'*h order coopered to some of the otlier
ti. Bast Asiav countrise. ite tota) expenditure on theso
¢rvices is shown in;xaule 2-vil, dnourh tie ok B .auart
» increased yet we crr rpee vhot ths Lﬁﬁbuﬁt&
cuted outley &llaggtzu to these pervices s ¥

Lxpenditure gn Genersl UErvices

fhege pervices include deivnce, aduiriptration
Ixpenditure on tuess services "has h‘aﬁ

rgtice and 8o olle . -
ing in line wits the growth in toual expenditure. Ll

rth 18 wore &Lrgéu in the yieid ol biie adsinisteation
ite defence outlays have slown irregular movorentis

sonding on the security provleus ancountered, "3

21y, N, Survey, oy.ciﬁ,,ﬁage 60 <2Tbide,p
231vid., pags Bl




TABLE 2.V

FULICTIOHAL gISiﬁIBUT.I ON OF GOVLRL
1958, IN SBLECY&L cOu

ot T S s, e s

Yhilippines

Services 31 20
of whichs , * >
Agriculture 11 7 o H
Transporte
ation & Com~
municatione = 14 8 15 1
L7} Soeial | |
Services 38 & - *
of which: :
bducatiom = 15 5.7 A
Health : 3 | 7 ¢ °
social | |
Welfare# 14 : 3 o | :
{5) Genersl : | |
Services ' 17 44 12 ’ *
of which: | |
Dafence 5 16 | ! >
{4 Others 14 1 H i
of vhich:
Interest on <
Debts 3 M ’ -
Pensions ﬁ 5 — — —

Sources U.N. duxvey, op.cit., page 73.

® , ‘ y , 1
ta)l and defence expenditures arse actuulss the
gt are ééggvud from a reclassification of the 1957 budget.

sptinates.
#41957. o
#Ineluding food subsidies in Ceylon.



FEDERAYL, GOVERHMENT EXrEEBITUEL
Ol SOCIAL SERVICLS, 1§5gu19§5.
(I¥ MILLION DOLLAKS)

B S R S e T £ T T R e S S B AR £ £ T B S ST SR S e
| i, | Sntmme | G)se e )
a) f2) 1 (3) (4)

159 | 838 223.6 , 26.6
1560 856 43,2 28.4
o6l | 939 | 265.9 | 28,3
962 | 1,072 | 305.4 28.5
e3¢ | 1,12 | 335 | 30,1

Source: Financial Statenents of the Federation
of lalays 1959=-1963.

#1963 figures are reviscd estiuates.

TABLE 2-VII

PELE L GOVAKWAENT BAFVEWUITURE Gl
CORIUNITY SEKVICLS, 1959~1963
(IN WILLION DOLLAKS)

o e o v A R S MR P I R ST SR S R S S S ER R AT R I T3 BRT SR T IR ST IR AR

ééar %7 Total | Pﬁnditur:vgn ' (3) as a % of£(2)
| Expenditure = Coumunity Services |
(1) o (2) | (3 (4)

1959 838 % 55,0 | 6.6
1960 856 % 58.6 | 6.8
1961 k 939 66,2 | TaO
1562 1,072 z 69,8 6.5
1963* | 1,012 6.7 6.9

woial Stuteuents of the Federation

Source: Fina
ralays 19591963,

#1963 {igures are revised Eﬁtiﬁ&ﬁas§

T ¥ -



| The reasem for ithe increase in . aduinist
tion outlays have been the increase in poﬁ&?iigan aagigziap
zor capita censumption ef the eduinistrative services Pro-
vided by tie government,"24 another factor euntributin%hza

the volume of adminietrative outlays en ¢
Tiring claine et represeaitio slmouts lin aat ot Cae

i the number of embassies, leguticus snd consulates and of
international cenferences at al! levels and in all fields,"25
‘oz example, expenditure an cxtermal affairs of the

) ; : r-99 il.e, eaxpren ét‘ e . 4‘; ) , N .

by 28.6% in 3““*‘fﬁur'yaara*t§m¢, ure in this field incressed

The BCAFE experts feel that™he growth in the
-enditure on general adminietrution is ggiref progoxrtion
the growih in fumctions."26 The main constituent of the vise
i such spending has been the wage bill in the public sorvice,

‘e personal emoluments in 1950 coat the Federal Goveroaent
) nillion but the amount had increased to $256 million in
Wily oF 235% of the old figure. For 1962 this item amounted
o v260 milliom, i.e. there was a further increase of about
.~ over the 1961 figure, An idea magnitude in the growth of
iinistrative costs can be obtained from Table 2-VIII. The
rense may be due in part to the annual increuents pald to
11 sembers of the public service, but it could also be due
o the fact “that the numbers have swolien in accordance with
=rkinson's Iaw by which sdministration continues to grow on
ity om irrespective of the functions to be performed. 27

Dafence outlays have for a2 long tite now constituted
o large proportion of the PFedersl Governuent ecxpenditure.
“i:is has been due to the fact that & lot of expenditure was
socessary in the fight against the communists. Such expeadi-
rure was classified as emergency exponditure and appeared
larly in the Federal budget fron 1948 onwerds. uitu the
‘icial ending of the emergency in 1961, expendiiure on this
12 has gone down a great deal, but it still accounts ior
- 30 million annually umainly for operations on iue U
syan-ihai border. Such experditure is now included under
item Defence and Security. “hough the amount allocated
Defence has decregsed relative to thie tiue of the
rigency yet it still accounts for a uajor portion oi |
leral Govermient expenditure. IFrou iable Z-IX we can sce
t this category of expenditure has formed a high percontage
Jovernment cutlay in the Federation of ialaya for many
rs. In comparison with other countries shown in the §abla
percentage of government expenditure devoteu to defeice
Lalaya has fluctuated between 155 and 255 over thie poeriod

25Ibid, ,page 8l.

24y.4, Survey, op. cit., page 8l.
‘ ca O *

26Ipid,, page 82. 271vid., i
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1551-1958. It is only in Japan thet a small portion of
vernient expenditure is devoted o defence. In case of
dia and Indonesis, the percentage Las varied betweern 13
d 20/. Lven in the Filippines the bercenta e was in tue
sion of 14 ad ﬁm?’;a Thds shouo ha sovernent expenditure
defence ir .alaya Las been rathcr Lilgh. Table 2-X shows
: the percentaco of defence o Witure in deleya is
& agein,  Thip hes been Lnde necasssry bgeouse the
Jan Uoverunment assumou iull (eferce responaibilty alter
attainnent ol DwWesendesco v AUUT widle in previ
; ; cRpanditure woo bore by the Wi
»ie Also the estinmute for 19635 showe “ﬁa% 245 ol
ral Government expenditure ic {or dofonce, Ghis |
r high compared to the last three yeare® percantase.
1 a large outluy is neceusary bocuuse of the necd Lo
“texr our defencee in the face of Indonesiun confrontation.

' LXCENDLL URE
p L559-196%

e ‘ ) e )
e T N I T 8 A U SR S gt g e Sy S M P L A T R e e M g et e g e 7 : S—

FCT- : Total - Bxpenditure on  (3) avs & i of(2)
- Expenditure = Administrailon o
Ay TG @)
| 838 296 | 35
856 § 318 51
939 é 576 | 40

bt e 0 R o, 9 el

1,002 585 : 36

s e i s Sl R e
e R i I

1,112 ] 349 : 31

Source: montbly Stotieticsl lullobin of the stutes
“ i wmlsya, Dept. of Sletietice, (ay, 1504,

#1963 figures are revived estinates.

The EBCLPE experte are of the op
“ts have beem forced tc incraauve tho
ces devoted to defence iﬁciff s
: socinl

22 . e prea
tha ver

; : 1{gpute hiag ve
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GOVERKUERY BXPBID
E IBFEUCE, 1959-196
(Li SILLIGL yﬁLLARS%

P - ks R
1Y 838 | 200,3 24
160 856 | 174.1 20

| 939 o wme 18
ez 1,812 1725 16
15635% 1,112 267.4 24

Soures: Financisl statenents of the Federation of
solaya 1959=1962,

1963 figures are revised esiiuates.

Alloostion of meney by the federal governuent to
e regional er state governuenis is aun outstanding featurs
sf o federal form of government., Allocation of mouey by the
sudoral government in such a systen is necessary because nost
7 the revenue is collected by it, like incoue tax, export
d import duties, etc., and the independent sources of revenue
ilasle to the states may not be suificient to nateh the
enditure incurred by theu in carryinyg out their reppoisi=-
siiities,

There are certein principles underlying the present
syoten of revenue allocation in the Federution. i1he fivst is
.4 the ststes should have indejendent sources of reveuue.
sursuence of this principle ~ witertainaent duty, certuin

ise duties, revenue frou land, mines excluding reveunuac
v ninerals and also revenue irou forests uccrues to tiw
“tutes. In addition they alsoc derive their revenus froa
vorious fees ingluding payments for specific services like
ter supplies. Since revenus from these sqareeg és zgvar
‘iei to meintein all the services periorued by Iuel,
fiﬂiggt‘ta Pederal Constitution ?revidaa for the paymaﬁtby
;§6§31n1?%§§maznmant of certain other annual granis to the

N CBy

nz@*



R »y?ha«sacsaﬁ principle invoives the question of
Jelogution. On the basis of this principles, a state lLes u
i on gous part of the revenue wiich ig derived directly
s 1%, This source of revenue rofers to Article 110
we 3 of the Conetitution whick stotes that cack state
. receive “on such terus aud conditions us Yarlicuent
- wy law provide 105 ..... 0i the exXport duty an tin
wuced in the state,”29 lluce 1462, li¢ States huve aloe
+ned a share ol tue export duty on iven ore. Frior to
there was no export duty ou thils wineral ws Lhy states
ollected royulties on it. Further, by virtue ol this
viple the states aluc receive tig
mleulates with reference Vo row
Lying the aversg® Coblecsese ©
e et s e S by tli@ ;ilﬁ&é‘e Qf ?xtg,'iﬁt? 2
Tated at 34,500/« per nile,

siate rosd graut. it
;iiuag : ssc0n ial}-

- & omide of

Yhe third principie unuerlying the systen of
ce wllocation to the sitates invelvesd the principle of
It is actually based on the size of population of a
« If one state hasn a bigger poywlailon compared %o
wry then the Iirst would get uowe in the Torm of a grant
the Federal Goveriwent under this prineijle. (hls grant
i ae the Capltation Grant is pauld ou the basls ol the
or adult population in a stute. It 1o fixed on w
b ocale as followss “el5/- per porsen for the first
U of the pupulation of the state, 10/~ per persun Ior
o noxt 200,000 and $4/- per persorn for the remainder, "31

The mllocation of roveuue hy the Federil Lovermosns
e various states involves u substantisl cum of the
rfs expenditure. 4his cau be seon from Yable 2-Xl,
~oinst other items 1n the Federcd woverinent ex;
conmitment has not prown in line with the geo
vease in its expenditure, e.p. in 1958 1t Sor

outlay. Pour years later, l.c. in 10 pggmtaﬁ
¥ b

Although over the period 195G

o1llocation {o otaten lacrosoed

In swaming up, we con swy T
Jadeprl Governnent cxponditure o
the period under consideration,
3 of Table 2-XI1I, his tread:
4+ of inecreasing expenditure w &
or of commitments. But if ve lock ot
e the trend doep not secu to be vely o

b2 s oy PR RS T ER R O "}L{’
ent exponditure ls ahowrt az o pereentiioge

e T i

'7 I 1. Hiekling = An Introduction to the &@du&n

Aitution, K.lLe, woverhment rriunter, iJ
30Ibid., page 49 311bide, page 49.
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