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JOPINION SURVEY
DPERTY SECTOR 1999
PREAMBLE

e exception for the conventional and low-cost housing
ors, all other property sub-sectors are viewed with
concern for 1999. This opinion survey also reflects a
rd swing in the real estate property cycle. The survey
at both volume and values of transactions by Malaysians
ign investors is likely to decrease by more than 20%.

rent rate of economic growth, stock market scenario,
rate of income, level of employment, current rate of
ent and political stability* are the foremost factors
; the Malaysian property market for 1999.

ual WTW property sector Chief Exccutive Officers
urvey was conducted in October/November 1998. The
jective of this survey is to ascertain the views on the
& property market conditions and the expectations for
he selected sample is represented by a cross section of
»ns and businesses involved in the property sector. This
sample comprised of developers (25%), public listed
ies (15%), builders/contractors (12%), property
nals and consultants (23%), financiers, building material
; and government agencies.

 PECTATIONS FOR 1999
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Capital Value

>rity of the CEOs are of the opinion that capital values
> property sub-sectors (except for conventional and low-
sing) will decrease by more than 10% in 1999. More
, of the respondents say that a drop of more than 20% is

for the Office, Resort/Golf, Condominium and Retail
5. For conventional housing, 34% still opine that capital
r conventional housing will either increase or stabilise
1 to 68% in 1998. The expectations for the low-cost
sub-sector is still promising.
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Rental Value

The low-cost housing sub-sector is opined to remain stable with
60% of the respondents indicating that it will stabilise in 1999.
The majority of the respondents expect rental values for all other
sub-sectors to decrease. Almost 80% of the respondents were of
the view that rentals would increase or stabilise in 1998 for the
conventional housing sub-sector in contrast to only 33%
indicating the same for 1999. About 40% are of the view that
rental rates for the office and retail sub

will decrease by more than 20%.

Cost of Construction
Expectations for increases in costs of construction are less in

1999 as compared to 1998
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Transaction Volume/Values

The survey shows that both volume and values of transactions
by Malaysian investors and foreign investors s likely (o decrease
45% of the respondents (as compared to 14% in 1998) indicate
that transaction values and volume among foreign investors will
decrease by more than 20%.
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SOCIO-ECONOMIC SCENARIO
‘The General Vicw for 1999

alf of the respondents expect the cconomic growth rate to
crease with majority of the respondents expecting income per
pita to decrease. For 1999 more expect income per capita (o
crease by more than 20%. 66% expect the inflation rate to
crease and 74% expect the base lending rate to either stabilise
-decrease by less than 5%.

addition, almost 70% of the CEOs surveyed expect the growth

te for 1999 to be within the range of -2% and +1% as compared
5.5% and 6.5% expected in 1998.
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Property Cycle

pproximately 80% of those polled are of the opinion that the
lalaysian property market is on its downward cycle.

1999

Factors Aftecting Performance

hanges in the socio-economic climate has a significant effect
1 the property market. The current rate of economic growth,
Lock market scenario, current rate of income, level of
wuployment, current rate of investment and political stability*
r¢ the foremost factors affecting the Malaysian property market
o 1999
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* Political stability which has not been included in our previous surveys.
is shown 1o have a major-moderate effect on the performance of the
property market

DEMAND & SUPPLY

-
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State of the Market

With the exception of the conventional housing and low-cost
housing sub-sectors, all other sub viewed wi

due to the surplus situation. Whilst only 13% expected a surplus
in the conventional housing sub-sector in 1998, 46% indicate as
such for 1999.

The majority of the respondents confirm the view that a
substantial surplus in the Office, Retail and Condominium sub-
sectors remains in 1999. This is compared to the 1998
expectations of a stable market as the recession was not expected.
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Overall Demand for Real Estate

1an the demand for low cost housing, the overall demand
| estate is expected 1o be low in 1999. Demand for
iniums, office space and retail space is expected to be
v
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Effects of Oncoming Supply

/ scenario for both the conventional housing and low-
ing sub-scctors is expected, whilst the oncoming supply
 the other sub-sectors remains a serious threat.
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GOVERNMENT ACTIONS
The General View for 1999

In 1997, 67% of the CEOs were of the opinion that the
Govemment should continue to regulate the demand/supply and
prices in the real estate sector. In 1998, this number increased to
73%. However, in the 1999 survey, only 60% are in agreement.

The 40% who disagree with Govenment intervention in 1999
cite the following reasons :

- market ism should achieve
« regulation causes a price decrease.

National Economic Action Committee (NEAC)

The National Economic Action Committee (NEAC) announced
the National Economic Recovery Plan on 23 July 1998 to stecr
the country out of the current financial crisis. The document
containing the plan focuses on six (6) objectives. Only 70% of
on that the measures outlined are
with only 30% convinced that the economy
can still achieve a 5% to 6% growth after 1999,

The Plan listed 13 scctors in the economy which have been
adversely affected by the rising costs, falling demand, cing
problems and mounting debts as a result of the Asian cconomic
crisis. Recommendations 1o revitalise the property sector include
the classification of property into priority and non-priority.
relaxation of credit, forcign ownership etc. The majority of CEQs
opined that these recommendations have some effect on the
property sector. Only 20% or less indicate that the
recommendations have a major effect
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Asset Management Corporation (AMC)

Over 60% of the respondents are of the view that the setting up
of the AMC to acquire non-performing loans from financial
institutions has a positive effect on the property sector



Foreign € change Controls

ith regard to the Foreign Exchange Controls (1" September
98), the opinion is that they have a positive effect for
alaysian investors but a negative effect for foreign investors.
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THE 1999 BUDGET

ic 1999 Budget tabled in Parliament on the 23" October
)98 is seen to have minimum effect on the property sector.
\e major issues were h ing on the general i
owth and the cost of mortgage finance.

Ithough generally considered insignificant to the
formance of rcal te, the most significant 1999 Budget
¢ the performance of the real estate sector

oposals influen

the relaxation of credit to the construction industry
increasing liquidity into the banking system

reviving some of the major infrastructure projects in the
country which will have a positive impact on the real estate
sector.
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FUTURE MARKET
DIRECTIONS FOR 1999

Interest of Investors
Malaysian investors would continue to concentrate in the
conventional housing and low-cost sub-sectors in 1999 whilst

foreign interest is expected to continue in the industrial and
condominium sub-sectors.
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HIEF EXECUTIVE OFFICERS’ OPINION SURVEY

Wi

>ROPERTY SECTOR 1998

PREAMBLE

1e stock market performance, foreign exchange
ictuation and current rate of economic growth have been
>ntified as the three (3) foremost factors affecting the
rformance of the property sector. This has been recorded
arecent property opinion survey which also reflects u
neral decline in the real estate property cycle. The survey
o shows that the volume of transactions made by

ysi are to di . This is also
lected in the 1998 Budget which now allows foreigners
uy a second property and encourages real estate as long
m investments with tax incentives.

* annual WTW property sector Chief Executive Officers
) survey was conducted in November 1997, The main
ective of this survey is o ascenain the views on the

Rental Value

The conventional housing subsector is opined to be the
least volatile sub-sector in the rental market, Whilst all
other sectors experience a decrease in rental values,
majority of the CEOs are of the opinion that the rental rates
for conventional housing will stabilise in 1998.

vailing property market di and the

1998. The selected sumple is represented by a
s section of professions and businesses involved
he property sector. This year the sample comprised
elopers (26%). finance sectors (14%), builders/
ractors, land s, property i hoteliers,
lers and government agencies

property sub-sectors considered in the survey include
entional housing. country homes. condominiums.
tments, offices, retail, industrial. hotels and resort/

The survey covers the entire geographical spread of
1ysia and includes respondents who are involved in
cts/investment overseas namely Singapore, Brunei.
nam and Australia,

year, a supplementary survey was conducted in
mber 1997 in the light of the prevailing economic
ATiO 10 assess the prevailing sale:
hed since July/August 1997.

atus of projects

EXPECTATIONS FOR 1998
Capital Value
najority of the CEOs are of the opinion that capital
s will decrease in 1998, The expected decrease in
1 value is especially evident for condominiums,

S, retail and apartments.
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Cost of Construction

Almost 90% of the CEO respondents indicate that the cost
of building material will increase whilst almost 40%
indicate that the cost of labour would increase by 10% to
20% in 1998. The 1998 Budget proposal has had a definite
influence on this view.

CHART 3

Transaction Volume/Values

The survey shows that both volume and values of tran-
sactions by Malaysian investors are expected to decrease in
1998 as compared to 1997. Foreign investment in 1998 in
property is however expected to either stabilise or increase.
CHART 4
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SOCIO-ECONOMIC SCENARIO
The General View for 1998

st of the CEOs display a lack of confidence in future
formance of the economy. The CEOs expect the growth
. for 1998 (0 be within the range of 5.5% to 6.5% as
npared 0 7.5% 10 8.5% in 1997 whilst the base lending

> and inflation rate are expected 1o increase.
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This is in comparison to the previous year where current rate
of economic growth, current level of income and employ-
ment were considered among the more important factors
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Property Cycle

proximately 86% of those polled are of the opinion that Moderate =7 Minor |
Malaysian property market is on the downward cycle in Effect Effect Effect ——
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34 State of the Market
/ \ In general, the CEOs expect the property market to remain
/ \don in a stable condition with significant concem for the
\ surplus situation in the condominium, retail and office sub-
sectors. A slow recovery of the stock market and lack of
fi 1d change the y. Thisis
clearly a continuation of the view expecting the market to
Time consolidate and adjust to market conditions over the past 2
ears
. 1997 4
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Factors Affecting Performance

¢ property market is perceived to be positively sensitive
changes in the socio-economic climate. The stock market
rformance, foreign exchange fluctuations and current
e of cconomic growth are the foremost factors affecting
= performance of the Malaysian property market for 1998
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Overall Demand for Real Estate

he overall demand is expected to be low in 1998 Demand
\ the ional housing sub

xpected to be moderately high or at least mamlamcd at
e same rate.
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Effects of Oncoming Supply

1¢ oncoming supply of conventional housing in 1998/
99 is expected to be healthy whilst the condominium,
fice and retail sub-sectors are viewed with serious
ncern.
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CURRENT SALES RATES

A survey only among developers who have launched
schemes since July was conducted in December 1997. A
sample of 37 projects launched since July 1997 was
conducted. Of these projects, 26 projects (70%) were
residential developments comprising conventional
housing, country homes and condominiums/apartments.

Of these residential developments, the majority of the

were priced between RM IPOO.OOO and RM300,000 whilst
the country homes were priced above RM300,000.

The i ial sector
earning above RM3,000 per momh as their main target
market.

With reference to these latest residential launches, nine (9)
developers indicated a sales rate of less than 30% has
been achieved and another nine (9) achieving a sales rate of
between 30% to 50%.

The majority of these developers indicated thatif a similar
project had been launched one year earlier, a sales rate of
70% to 100% could have been achieved.

Almost all these pers are all for p
for purchasers, many opting for carly bud percemag:
i and/or i

Of all the developers who participated in this survey,
almost 75% would consider launching new phases of their
project. However, a preference to wait for at least another
three (3) months to assess the market is indicated

GOVERNMENT ACTIONS
Government Intervention

There is an increasing number of those polled (73% as

ndustrial

etail -— s | ln | w ]sh

Kotels ” x [ 2 [7]e

Resort/Golf

10 67% in 1997) who are of the opinion that the
Government should continue to regulate the demand/
supply and prices in the real estate sector. Amongst the
reasons given are:

* to prevent speculation
«  to curb inflation and hence prevent prices from

Major Moderate Minor

Threat - Threat Threat |:I

Inditferent Healthy No Opinion
Scenario

* to prevent oversupply

The 27% who disagree with Government intervention cite
the following reasons:

+ toallow free market to determine demand and
supply

« regulations create an avenue for corruption,
inefficiencies and increasing costs.



“ffect of Bank Negara Malaysia (BNN)
Lending Guidelines

BNM lending guidelines which came into effect in
11997 have had a maximum effect on the retail, office
shophouse sub-sectors in the country.

1998 BUDGET

The 1998 Budget tabled in Parliament in October 1997 is
seento have aless significant effect on the property market
in comparison to the 1997 Budget.

CHART 12
\RT 10
lld;:m Tess than . l - l - ]
idential more than
150,000 “ l “ Hu
amercial I T Cost of Canstruction
55 “©
phouses i Iaflation
nmercial - |
pose Built Office bl L o Property Market
e M l 2 H 7 Cost of Mortgage Funds
B i « e 6
L] Minimum T
e [
No Effect
Minimum T -
. Mazimum Minimum
Eftect “”' Effect ‘ Effect [ —
€ T No — )
. Opinien The most significant 1998 Budget proposals influencing

Lifting of the RM 100,000 foreign levy

RM100.000 levy on foreign purchasers in Malaysia
lifted on 28th August 1997 and is viewed by the CEOs
e a significant cffect on the residential sub-sector.
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Multimedia Super Corridor (MSC)

1¢ financial and non-financial incentives provided for
= status, the CEOs are of the opinion that the two (2)
>riant factors are:

ive year tax exemption from Malaysian income tax
enewable to 10 years
reedom of ownership

of the respondents are optimistic that the MSC will be
blished in the next S to 10 years and 95% are of the
ion that the MSC will have a positive impact on the
erty market in the Klang Valley

the performance of the real estate sector are

«  the reduction of the Real Property Gains Tax (RPGT)
rates from 30% to 5% after the fifth year to the genuine
foreign investor

developers allowed to sell up to a SO% of the units at
any one condominium project

= the increasing cost of construction

.

FUTURE MARKET DIRECTIONS
FOR 1998

Those polled opined that the market for the condominium
sub-sector will decrease whilst transactions for medium

cost terraced house sub-sector will increase.
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FAR EAST GROUP OF COMPANIES MALAYSIA

The Far East Group of Companies in Malaysia is part of the flagship of Far East
Consortium International Ltd ( FE Cons )-a public listed company in Hong Kong
since 1972.

Far East Cons has many subsidiaries dealing with property investment and
devel holdi share trading, hotel operation manufacturing.
Apart from its prominence in Hong Kong and Malaysia, Far East Cons snbsidiaries
also have many projects in China, Singapore, Thailand, Australia and USA.

Far East Group in Malaysia has over RM2 billion worth of quality developments
consisting of residential, commercial, retail, hotels, industrial, resort and local
government privatisation projects. Some of the local projects are as follows:
SRI HARTAMAS REGION
1 Menara Hartamas
2 Puncak Prima
3 Plaza Damas
4 Impian Duta Condominiums
(Jalan Duta )
AMPANG & IMBI REGION

1 Ampungpuri
( Jalan Nipah )

2 Rockman’s Regency Hotal
( Jalan Imbi / Jalan Yap Tai Chi )

3 Sri Fortune Apartments
( Jalan Jati )

PORT KLANG REGION

1 Port Klang Industrial Park

KAMPUNG BALAKUNG

1 Desa Murni Residential Estate
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APPENDIX D'

a”b@t\- PERSATUAN PEMAJU PERUMAHAN MALAYSIA

ERFLRXRERT

‘ul (Housing Developers' Association Malaysia )

No. 2C, Jalan SS 50/6, Kelana Jaya, 47301 Petaling Jaya, Selangor Darul Ehsan
Tel: 7032978/7038664/7039805/7039813  Fax: 7035285
E-Mail: houdev@po.jaring.my

HOC Circular No.4/99

TO : ALL HDAM MEMBERS/HOUSING DEVELOPERS
FROM : DATUK EDDY CHEN LOK LOI,

PRESIDENT/HOC I ORGANIZING CHAIRMAN
COPYTO : ALL HDA BRANCH CHAIRMEN/

BRANCH EXECUTIVE SECRETARIES
DATE : 7 OCTOBER 1999
RE : HOME OWNERSHIP CAMPAIGN II (HOC IT)

We refer to our circulars Nos.2/99, 3/99 & 3A/99 dated 17.9.99, 22.9.99 & 24.9.99
respectively. We are pleased to inform you that Bank Negara has just provided us with
an updated list of the incentives for HOC II as at 5 October 1999. We set out below an
update on HOC II.

1. Package of Incentives

The complete list of the incentives and features for HOC II is annexed hereto as
Appendix A. Please note that this list supersedes HOC Circular letter No.2/99 dated 17
September 1999 with regard to the package of incentives.

2. Booth allocation at PWTC

The booth allocation at the Home Ownership Fair to be held from 29 October 1999 to 7
November 1999 at PWTC will be strictly on a first-come-first-served basis subject to
the receipt of duly completed registration forms and payment as follows:

« Participation Form for HOC II in Appendix 1A, 1B and/or 1C;
« Registration Form for Home Ownership Fair in Appendix 2,
« Full payment of the participation fee for both HOC II & the Fair

(Note: Payment must be received by 18 October 1999 to ensure your booth
reservation)




3. Participation Fee

HOCIH Exhibition at PWTC
HDAM Members -RM 5,000 RM 3,000 *
Non-Members - RM10,000 RM 6,000 *

Note: Developers must register as Campaign participants before they can participate
in the Exhibition. And only properties that are registered for HOC I can be
offered for sale at the Exhibition.

*Rates are for standard shell scheme of 3m x 3m square. Booths with additional
floor space will be pro-rated accordingly.

Non-members are encouraged to join HDA as bers. Upon approval of application for
ordinary membership, the participation fees for HOC 1I and the Fair at PWTC will be
charged at member’s rate.

Pending the approval of the application for bership, particip are required to pay
the full participation fees at non-member’s rate, i.e. RM10,000 for HOC II and RM6,000
per booth for the PWTC Fair.

A refund of the difference between member and non-member's rate will be made once
National Council approves the application for membership.

3.1 Affiliates, Associates and Subsidiaries ~HDA ber Comp
The member’s rate for participation in both HOC II and the Fair is only
applicable to HDAM members. Such member’s rate is not applicable to projects
undertaken by affiliates, associates or subsidiaries of HDA Member companies.
However, such related companies are encouraged to apply and join as ordinary
members of HDAM in order to enjoy the member’s rates for participation
Otherwise, they will be regarded as non-members for which the non-member
rate applies.

3.2 Deadline for Submission of Application for Membership

All new applications for membership must be received by the respective HDA
Branches on or before the close of the campaign on 7 December 1999 in order
to qualify for the HOC II participation fees at member’s rates (subject to the
membership application being approved)



4. HOC 11 - Exhibitions organised by HDA Branches

We append below a schedule of the exhibitions that are being organised by HDA
Branches. Those participants who are interested to take part in these fairs may contact
the respective branches for further particulars. A full list of HDA Branches is attached

herewith.
State Exhibition dates Venue
Johor a) 5-8 November 1999 Pelangi Leisure Mall,
b) 15-17 November 1999 | Taman Pelangi, Johor Bahru
Perak 29-31 October 1999 Megoplex, Ipoh
N.Sembilan | 4-7 November 1999 Seremban Centrepoint,
Seremban
Melaka 2-7 November 1999 Majlis Perbandaran MBB or Ayer Keroh
Expo Centre, Melaka
Penang 29 — 31 October 1999 Dewan Sri Pinang, Penang
Pahang 5-7 November 1999 Kuantan Parade, Kuantan
Kedah a) 4-7 November 1999 Central Square Shopping Complex, Sungai
Petani, Kedah
b) 17-20 November 99 Dewan Bandaran, Daerah Kulim, Kedah

5. Inquiries

If you require any further information, please contact the HDAM Secretariat, No 2C
Jalan SS5D/6 Kelana Jaya, 47301 Petaling Jaya or at Tel: No. 03-703 2978, fax No
03-703 5285 and email at houdev(@po jaring.ry.

Yours faithfully

HOUSING DEVELOPERS’ ASSOCIATION MALAYSIA

DATUK EDDY CHEN LOK LOI

“

PRESIDENT/HOC I ORGANISING COMMITTEE CHAIRMAN.
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(Housing Developers’ Association Malaysia)

No. 2C, Jalan SS 50/6, Kelana Jaya, 47301 Petaling Jaya,
Tel: 603-703 2978 (4 Lines) Fax: 603-703 5285, 705 1206

Selangor Danul Ehsan, Malaysia.

E-mail: houdev @po.jaring.my Web-site: Www.jaring.my/hdam

HDAM BRANCH SECRETARIAT

KEDAH/PERLIS BRANCH

c/o Por Ooi & Co

1885-A, Jalan Stadium

05100 Alor Setar

Kedah Darulaman

Tel : 04-7333067/7333455

Fax : 04-7331592

Person to contact : Mr. Por Lee Tee

PENANG BRANCH

Room 306 (3 Floor)

Penang Chinese Town Hall

22, Jalan Masjid Kapitan Keling
10200 Penang

Tel : 04-2616916 Fax : 04-2624399
Person to contact : Ms. Felicia Tan

PERAK BRANCH

No: 33-C (2™ Floor)

Jalan Tun Sambanthan

30000 Ipoh, Perak.

Tel : 05-253 1472

Fax : 05-254 7677

Person to contact : Ms. Patricia Lau

NEGERI SEMBILAN BRANCH
274-B-1, Tingkat 1,

Tmn A.S.T,,

Jalan Sungai Ujong

70200 Seremban, Negeri Sembilan
Tel : 06-7623317

Fax : 06-764 0809

Person to contact : Mr. Easiah Joseph

MALACCA BRANCH

c/o 53-A-1, Jalan Bendahara
75100 Melaka

Tel : 06-2821420 Fax : 06-2821420

6) JOHOR BRANCH
c/o Level 7, Bangunan Pelangi
1, Jalan Biru, Taman Pelangi
80400 Johor Bahru
Johor.
Tel/Fax : 07-3341993
Person to contact : Ms. Chan

7) PAHANG BRANCH
B-24, Tingkat 1
Jalan Tun Ismail 1, Sri Dagangan
25000 Kuantan, Pahang
Tel/Fax : 09-5133355

Person to contact : Cik. Zalina

KELANTAN BRANCH

3180-C, Tingkat Satu

Jalan Sultan Tbrahim

15000 Kota Bharu, Kelantan
Tel/Fax : 09-7446648

Person to contact : En. Mohd Fakn

8)

9) TERENGGANU BRANCH
c/o Taman Seaview Sdn Bhd
36-E, Jalan Dato’ Isaacs
20000 Kuala Terengganu.
Terengganu
Tel : 09-6222599
Fax : 09-6222289

10) WP(KL)/SEL BRANCH
No: 2C, Jalan SS 5D/6, Kelana Jaya
47301 Petaling Jaya, Selangor
Tel : 03-7032978 Fax : 03-7035285



Appendix A
7.10.1999

HOME OWNERSHIP CAMPAIGN II

This is the complete list of incentives and features for the Home Ownership
Campaign II to be held from 29 October 1999 to 7 December 1999. This list supersedes
circular letter dated 17.9.1999 with regard to the package of incentives.

The package of incentives that has been confirmed by Bank Negara Malaysia as at 5
October 1999 is set out below.

1. Incentives by the Government

(a) Purchase of properties by non-residents

Ownership of Properties

e No restriction on purchase of properties costing more than RM250,000
(discounted price).

o The restriction on purchase of houses costing below RM250,000 (discounted
price) by non-residents still applies

Margin of financing from Malaysian banks
« Up to 50% for non-residents abroad.
e Equivalent to margin of financing granted to residents for non-residents
employed in Malaysia.

Notification of purchase by Non-residents
Blanket approval by FIC. Developers are required to notify FIC

(b) Bumiputera quota
Unlike the first Home Ownership Campaign, there will be no automatic release of
bumiputera quota units in HOC II. HDA Branches, however, are encouraged to
liaise with their respective State Governments to lobby for some concession/
exempations on the bumiputera quota issue for the purpose of HOC II

(c) Stamp duty

Stamp duty is waived on: i) sale & purchase agreements ii) transfer of property,
& iii) documents for securing loans.



(d) EPF Withdrawal
Instant issuance of structured certificate on “eligibility” of account holders
(e) Treasury Housing Loans

Instant confirmation on eligibility of government officers to obtain Treasury
Housing Loans. Speedier approval and release of loans

2. Incentives by Housing Developers

Developers are required to offer price discounts as stipulated in the table below
Discounts on residential properties shall be based on the sale price as approved
in the Advertisement & Sale Permit {AP).

Properties costing Min. discounts to be offered

RM100,000 and less Min 5% discount. For Bumiputeras, an
additional 5% discount on top of the first 5%
discount.

More than RM 100,000, but Min 10% discount. For Bumiputeras, an

less than or equal to additional 5% discount on top of the 10%

RM200,000 discount.

More than RM200,000 Min 10% discount. For Bumiputeras, an
additional 10% discount on top of the 10%
discount.

Notes: (1) Those developers who have been offering discounts which are better than
those stated above are urged that the better discounts (advertised or
offered within a period of 3 months prior to the campaign) be offered
during the HOC I1.

(2) If the existing discount for bumiputera lots exceed the discounts stated
above, the existing discount shall prevail, and bumiputera buyers shall not
be entitled to any additional discounts.

(3) ln developmenr projects where specific lots have been designated as
lots, the additi di. rates for bumip shall only
be applicable to the specific bumiputera lots in the particular project.

(4) As far as possible, participants are encouraged to offe better discount
rates than the minimum stated above.



3. Incentives by the Banking Institutions

(a)

(b)

(c)

Margin of financing

RM250,000 and below -
RM250,000 - RM500,000 -
RM500,000 and above -

Lending interest rate
RM100,000 and below -

RM100,000 - RM250.000 -

Tenure

Up to 30 years.

4. Fees and Charges

(a)
(b)

up to 95%
up to 80%
upto 70 %

9% p.a. or
BLR + 1.75% p.a. whichever is lower

For Bumiputeras, BLR + 0% p.a. in the first
two years and BLR + 1.5 percentage points
(max.) thereafter

For non-Bumiputeras, BLR + 0% p.a. in the

first year and BLR + 1.5 percentage points
(max.) thereafter

Processing fees are waived.

Legal fees on Sale and Purchase Agreement shall be charged at the

following scale:

RM30,000 and below
RM30,000-RM 100,000
RM100,000-RM200,000
RM200,000-RM300,000
RM300,000-RM500,000
RM500,000-RM750,000
RM750,000-RM1 million
RM1 million

Legal fee
-RM 120 (flat)

- Scale fee or RM500, whichever is lower
- RMB800 (flat)

- RM1,200 (flat)

- RM1,600 (flat)

- RM2,300 (flat)

- RM3,000 (flat)

- RM4,000 (flat)



(c)  Legal fees on loan agreement shall be charged at the same rate as for
S & P Agreement.

5. Insurance
(a) MRTA premium - 10% discount
(b)  Fire Insurance — 25% discount
(c) RMI0,000 PA coverage
6. Gifts
Small door gifts and lucky draws by banking institutions and developers.
7. Categories of Properties Eligible for Participation
o all properties offered for sale during the HOC II must be registered with the
Housing Developers’ Association Malaysia to be eligible for the package of
incentives and exemptions for the campaign;
« such properties must comply with the criteria as set out below
The categories of properties eligible for participation in the HOC II are as follows
7.1 Residential Properties
Residential properties, both completed and under construction. Projects under
construction must have valid Developer’s licence and Sales & Advertising

Permits, bridging and end-financing lines have been obtained.

7.2 Non-Residential Properties (Completed units only)

(a) Office space including shop houses and shop offices
(b) industrial buildings & factories

(d) retail units in shopping complexes

(e) residential units in resorts.

73 Bungalow Land

Residential with completed infrastructure and services. (Financing would be
under normal terms and conditions of banking institutions)

| v A : Mal

Housing D P!
No.2C Jalan SS5D/6 Kelana Jaya
47301 Petaling Jaya.

Tel: 03-703 2978 Fax: 03-703 5285



Addendum to Appendix A

With reference to para.l(e) of Appendix A, we append below the incentives provided by
the Housing Loan Division of the Treasury for your information

Special Incentives for HOC I

* Government Servants who have served at least one year’s service are eligible to
apply for Treasury Housing Loans;

o There will be no minimum age;

e Processing fee is waived (upon production of a certificate that the property is
purchased during the HOC 1I).

Loan Application Forms

Developers/government servants are advised to download the necessary application
forms from the website of Bahagian Pinj Per han: ( http://www treasury.gov.my)

Please note that Borang SPPP is for conventional loans and Borang SPPI is for Islamic
loans.

Full details on the Treasury Housing Loan Schemes may also be obtained at website:
(http://www?2 treasury gov. my/org/bpp/cover.htm) or (http://www. treasury gov.my)

We are informed that the websites contain useful information, particularly the
‘Frequently Asked Questions’ section.

Hot Line and E-Mail
For enquiries regarding Treasury Housing Loans, please contact:

Hot Line Telephone No. 03-2548195.
E-Mail: bpp@treasury.gov.my

HOC 1 LOGO

The HOC II Logo remains the same as the last Home Ownership Campaign, except that
the date has to be changed to 29 October 1999 to 7 December 1999



EXECREEREGS

( Housing Developers' Association Malaysia )

No. 2C, Jalan SS 5D/6, Kelana Jaya, 47301 Petaling Jaya, Selangor Darul Ehsan.
Tel: 7032978/7038664/7039805/7039813  Fax: 7035285

E-Mail: houdev@po.janng.my

‘ﬁ‘* PERSATUAN PEMAJU PERUMAHAN MALAYSIA

TO ALL HDAM MEMBERS/DEVELOPERS
FROM : DATUK EDDY CHEN LOK LOI,
PRESIDENT
DATE : 6 OCTOBER 1999
SUBJECT SEWERAGE CAPITAL CONTRIBUTION ISSUE

As you are aware from recent press reports, the Housing and Local Government Minister
Datuk Dr Ting Chew Peh has announced the Government’s decision that:

« developers are no longer required to pay the Sewerage Capital Contribution of
1.65% in cases where developers have provided their own sewerage works to
cater for their development;

. 1ssuar;ce of CFOs is no longer subject to the payment of SCC; and

« where developers do not provide their own sewerage system, but connect into a
centralised sewerage plant, they will be required to pay a SCC at the reduced rate
of 1% of the property price

We are awaiting the official version of the Government’s decision on this SCC issue

For the past 4 years, we have made strong representations to the Ministry of Housing &
Local Government on the SCC issue but to no avail. The abovementioned success came
about after two weeks of intense lobbying by HDAMthrough Dato’ Lim Ah Lek in
consultation with Dato’ Seri Dr Ling Liong Sik, and in part through Dato’ Seri Rafidah
Aziz, Dato’ Seri Samy Vellu with the full understanding and support of Y.B.Tun Daim
Zainuddin, two weeks prior to the above-mentioned announcement.

We shall keep you posted of any further development in the matter.

Yours faithfully, .,
HOUSING DEVELOPERS’ ASSOCIATION MALAYSIA .

N

DATUK EDDY CHEN LOK LOI
PRESIDENT



& PERSATUAN PEMAJU PERUMAHAN MALAYSIA
‘E EXRCERERRET
el ] (Housing Developers’ Association Malaysia )

No. 2C, Jalan SS 5D/6, Kelana Jaya, 47301 Petaling Jaya, Selangor Darul Ehsan
Tel: 7032978/7038664/7039805/7039813  Fax: 7035285
E-Mail: houdev@ po.jaring.my

TO : ALL HDAM MEMBERS

FROM : DATUK EDDY CHEN LOK LOI
PRESIDENT/CHAIRMAN OF POLICIES, REGULATIONS AND
ECONOMIC AFFAIRS COMMITTEE

FOR INFO : ALL BRANCH EXECUTIVE SECRETARIES
DATE : 11 OCTOBER 1999
SUBJECT : REVIEW OF THE HOUSING DEVELOPERS (CONTROL

AND LICENSING) ACT, 1966

The Ministry of Housing & Local Government has set up a special committee headed by
the Deputy Minister, YB Dato Peter Chin Fah Kui to review the relevant housing laws

In this connection, HDAM has been invited to a meeting to be held on 21 October 1999
specxﬁcal}y to examine the provisions of the standard Sale & Purchase Agreements as
contained in the Housing Developers (Control and Licensing) Regulations 1989. 1t will
be chaired by the Deputy Minister.

All members arc -equested to study the existing S & P Agreements and to submit their
comments and any proposal for amendments to the HDAM Secretariat on or before 19
October 1999 in order to provide the necessary input.

On the review of the housing laws, members are also invited to provide feedback on any
issue which needs to be addressed. Please state the issue clearly and provide your
suggested solution to the problem.

Your immediately response will be appreciated.

Yours faithfully,
HOUSING DEVELOPERS’ ASSOCIATION MALAYSIA

DATUK CHEN LOK LOI
PRESIDENT, CHAIRMAN OF POLICIES,
RGULATIONS AND ECONOMIC AFFAIRS COMMITTEE
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