Knowing that the private higher institutions have being mushrooming and to what
extend this will implicate the economy of Malaysia? Therefore, this chapter tends to
examine the impact to Malaysia’s economic. First of all, the issues brought up are
employment and manpower. It questioned the enrolment of students in science and
technology m the private institutions by supplementing govemment of providing
manpower of science and technology. Furthermore, it also mentioned about the job
market for the students graduated from private istitutions. Later in the chapter, the
discussion continues with the impact of private higher education in inflow and outflow of
foreign exchange — education as an import, export commodity, the costs saved from
studying abroad and the chances of making Malaysia a centre for education excellence.

5.1 Employment and manpower

In the Knowledge Society of the information technology age, there is an urgent
need to meet changing manpower demand to the shift of information and technology-
based economy. Therefore, priority was given to education and training progranmwnes, as
educated and trainable human resources are essential for the achievement of higher
productivity and improved competitiveness of the economy. Therefore, education and

training programmes were directed at expanding capacity, improving quality as well as
increasing accessibility at all levels,
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As both public and private began to widen its courses and programmes to create
interdisciplinary and multidisciplinary hybrid programmes to cater to students and
employers’ changing new demand. We will look into the impact of the private higher
education in providing the various courses for students, the job market in Malaysia and
analyse the private higher institution in playing their role of supplementing the

employment needs in the country especially in Science and Technology.

5.1.1 Student enrollment and output of students of Science and Technology

In 1990, the total enrolments in public higher education institutions at the
certificate, diploma and degree levels were 10,130, 32,020 and 58,440 respectively. It has
increase from 10,590 (2.4%) in 1990 to 153,610 (3.1%) in 1995 and it is expected to
increase to 251,090 (4.5%) in 2000 as shown in (Table 5.1). These figures do not take
into account the number of students studying overseas which are about 52,000 and the
enrolment in private education which totals about 35,600. There has been a change of
stream in the enrolment of the students. The arts courses which contains 59 percent of the
total enrolment in 1990 has decreased to 55 percent in 1995 and 49 per cent in 2000. As
for the science and technical courses, the enrolment has increase from 41 percent in 1990

10 45 percent in 1995 and 51 percent in 2000 (Table 5.2).
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The enrolment for the diploma level course for both arts and science and technical

are quite equal but for the certificate level, there is a large gap. More students are enrolled

in science and technical in this level. It consists of 83 percent in 1990 and 80 percent in

1995 and it is expected 76 percent in 2000. The enrolment trend does not change much

but it enrolled more science and technical students compare to the arts students.

Increase (%)

% 6MP TMP

Certificate 10430 101 17,808 114 21,200 68| 686 2486
(iploma 32020 318 46930 306 61900 247 466 319
degree 58440 581 89800 6583 167,900 668| 533 874
Total 100,660 100 153810 100 251,080 100] 627 638

%
Ate 31,220 59 43,610
Sclence 14,460 21 2200
Technioal 7,130 14  1343%

Eoﬁl 82,810 100 79,330

54,000
33,860
20,010

108,080

Source: Seventh Malaysia Plan
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Only 4.6 percent of the college age cohort enrolled in a public institution of
higher leamning. This enrollment rate is relatively very low when compared to other
countries in the Asian Pacific region like Singapore (12 percent), Thailand (16 percent),

Japan (31 percent) and Korea (38 percent).

With respect to the output from public institutions of higher learning, Arts
graduates exceeded science and technical graduates. The total amount of output has
increased from 65,470 students in Sixth Malaysia Plan to 108,080 students in Seventh
Malaysia Plan. There were 58 percent of the first degree graduates in the arts stream
compared with 63 percent in the Fifth Plan period and it continues to decreased to 50
percent in Seventh Malaysia Plan. More emphasis were put to the science and technical
courses, the output of science and technical course has increased from 42 percent to 50

percent to have the same proportion as the arts course.

As for the diploma and certificate levels, the output produced form science and
technical have a very significant percentage in Sixth Malaysia Plan and Seventh Malaysia
Plan. The arts courses in diploma level only provide 47 percent in Sixth Malaysia Plan
and 50 percent in Seventh Malaysia Plan compare to science and technical course. The
gapismorewidenhtheccrﬁﬁcatelevelswbereartscom‘sesonlyprovide26percentin
Sixth Malaysia Plan and 21 pementinchendlMalaysiaPlnncomparetothescienceand

technical courses each provide 74 percent and 79 percent respectively.
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The Higher Education Planning Committee had determined that in order to
achieve optimum socioeconomic development, the enrolment in higher education should
be in the ratio 4:3:3 in arts, science and technology respectively. The ratio set is similar to
what had been suggested by the Robbins Committee in the United Kingdom statistics
when the enrolment ratio of 4.4: 2.8: 2.8. Looking at the 1995 enrolment statistics, the
ratios are 5.5: 2.8: 1.7 where student enrolment in arts course still dominates and the

Malaysian public universities find it hard to meet the objective®®,

In parallel with the Seventh Plan, the objective of education and skill training is to
produce adequate number of skilled and quality workforce whereby the government
encourages the private sector to focus their efforts and the provision of science and
technology-based course in order to supplement the manpower needs. Therefore, the
widespread of application of information technologies has to focus on the complex of
education and training needed to handle such technologies. There is an urgent need to
groom a productive and highly skilled Jabour force with strong ethics and commitment to
excellence. Consequently, the education and training system has to upgrade skills
constantly in line with emerging needs,

Thus, “the demand for professionals and technicians has increased in all
countries, as their analytical, cognitive and behavioral skills equip them better to adapt to
more sophisticated technology™*. Advance schooling and technology education become
important as more complex knowledge is tackled. Development human capital is needed

 Mahdzan, 1999,
Sanjaya Lall, 1999.
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in order to sustain the growth of the country whereby the country cannot depends on the
cheap labour in order to compete in the world market.

The private institutions have been trying to play their role of supplementing the
need for science and technology. Engineering and technology (with the enrolment of

students of 14.7 percent) as well as information technology and computer science (25.1

percent) share for about the same amount (39.8 percent) of the arts or social students
(42.4 percent) (see table 5.3).

Engineering and technology 30050 47
information Technology and Computer Sclence 7,001.0 25.1
Social Sclence 11,930.0 a4
Others 4,861.0 171
Total ' 278830 — 1000
Note:

1.EMM1«M¢QMWW¢WMW‘mwmmwmm
2. Data collected from 280 private inatitutes of higher leaming as at 31 December 1889

Source: Ministry of Educsation.
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Even though so, the enrolment of students does not meet the high demand
manpower for science and technology of the country. The enrolment of students m
engineering is low and not much of students enroll in the pure science or it is not even
offered by the private institutions. The main reason to this is that most of the private
colleges offer courses in the vocational, technical and technology category such as
business and commerce, engineering and information technology. This is to meet the
requirement of the Ministry of Education whereby the permits to set up private colleges
will only be given if the colleges offer courses deemed desirable for economic
development such as accounting, business, engineering, computer studies and others
where it is more profitable and market driven.

Nowadays, private education covers a whole range of professional techmical, and
managerial courses available at various educational levels. Even though so, private
education is expected to play an active role in non-university education by providing
vocational or service programs which tend to be short, practical and specifically focused.

Thepcﬁphemlpﬁvatesecmrtendstomkcupthowmksthatmneglectedbythe

state, especially non-university post-secondary education such as vocational education
and training for commerce and private industry®’. Besides that, there are also groups that

| established private institutions to serve their particular needs. Such institutions may be
similar to universities, but in contrast to parallel private sectors, they are not given

recognition and equivalent status.

¥ Lee, 1994, p.159.
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1.2 Job market

In today’s technology-driven world, general education is no longer very useful in
Iping one get a good job. There has been a phenomenon of emphasis on the quality of

lucation, specialist education and skill training. The current economic climate of our

untry is very bright.

The major growdlamasareexpectedtobeinmanufactming,Wholesaleand
tail, trade, hotels and restaurants (Table 5.4). As the trend contimues, the prospects of
scuring a job in these sectors are good. Therefore the courses offered by the private
usﬁtuﬁonsareverymarkctdrivcnespocianymmeﬁngthcneedsforbusiness

1anagement and manufacturing jobs.

The development of technology as we all know is needed in manufacturing sector
nd thus it needs more technologically competent workforce. The job market for
rofessional and technical skills is very high especially for high-quality scientist,
echnicians, engineers and managers. World wide, the entire information technology
ndustry (software producers, network providers, telecommunication firms) is now facing
1 shortage of skilled workers™®. The vacancy for manufacturing sector is the highest
among the sectors and its need for manpower has been increasing from years to years

(Table 5.5),

* Gan, 1998,
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AN % ol GDP _ |Average Annual Growth Rate(%)
(in 1978 prices) TMP Target 1996-[1998 |1999-

1908 1998 2000] 1998] 1998] 2000|Original [Revised 1997 2000
Agnicutture, Forestry, 1831| 16,133] 17.840] 135 12.3| 128 24 i8] 17| 40| 52
Livestock & Fishing .
Mining & Quarying 8.079]  9,553] 9.788] 75| 73] 7.0 23 17| 27| 08| 1.2
Tienutacturing 30,700 45,108 48,247| 33.1] 44| 347 107 39| 124 -102] 34
Construction 5,385 5086  4,912] 45| a8 35 102 18] 11.8] 245] 1.7
Electricily, Gae & Water 2,797 3872|  4084] 23] 28] 28 107 78] 125 38| 55
Traneport, Storage 8,852 10862 11422| 74| 81 82 107 52| 91 12| 36
& Communications . j
Wholesale 8 Retail Trade, 14,781 16.996| 17,858] 123 129 128 9.0 39| 82 -20{ 27
Hotels & Restaunants
Finance, insurance, Real Estate 12038| 16,945 18.957| 108 128 1368 102 78| 120] 44| 58
& Business Services
Govemment Services 11454| 12659 13,733 6.5 99 99 42 3.7] 51| 24 9.0
Other Services 2478 2,951 3162{ 21| 22 23 9.0 51| 7.8 25| a8
) Wphod Bark Servioss Ghargoe 8,603| 12,965 14658 71.1[ 94 105 95 15| 163 1.5 89
) port Dion 5,000 3BT aje0| 42 21 27 2.7 58| 64| 380 28
[GOP af Purchasers' Vahie 120272 131,268 139,146 100.0] 100.0{ 100.0 8.0 30{ 82| 67| 30
[Adjustd for Wmpor Duiies ¥oo8
tmpubsd Boank Sorvines Clusges
Sector
PRIMARY 24514 24076 25623| 204 183 184 2.1 09| 18 @n| 3z
SECONDARY a3963| 4r002 49305 38| 358 354 103 23| 18| -14] 23
TERTIARY §1,833| 60090 64217 431 468| 462 84 44| 82 09| 34
Source: Mid-Term Review of The Seventh Malaysia Plan, 1996-2000




Agriculture, Forestry, Hurting & Fishing 6,087.0 2,008.0 1,993.0 1,855.0 5231.0
10,6 38 a5 29 7.0

Mining and Quarying 119.0 271.0 122.0 108.0 188.0

0.2 0.6 0.2 0.2 03

Wanufacturing 32,101.0] 382370 36,1070 40,8450 52,1800

88.9 62.0 62.8 83.1 68.9

Eleciriclty, Gas and Water 148.0 710 178.0 200.0 1220

0.3 01 03 0.3 0.2

Conetruction 2,481.0 2,953.0 2,755.0 3,785.0 2,156.0

43 5.1 48 5.9 29

Wholesale and Retall Trade, §,120.0 6,047.0 6,159.0 6,420.0 §261.0
Restaurant and Hotels 8.9 10.4 10.7 10.0 74

[Transport, Storage and Communication 1,881.0 1,660.0 22450 2 555.0 1,086.0
23 2.8 a9 40 1.4

Finance, insurance, Real Estate 3,268.0 3779.0 3,264.0 3,868.0 3,070.0

and Business Services 8.7 6.5 5.7 8.0 a1
Other Services 6,199.0 5,206.0 4,716.0 5,026.0 5,337.0
10.8 9.1 8.2 7.8 72

[Totmi BTA10.0]  B8A4120| 67,550.0| 644630| 74,6100
100.0 100.0 100.0 100.0 100.0

Source: Manpower Department, Mintstry of Human resources

The job market for the sector manufacturing which is high for the past few years
and it still remain so in the country whereby it needs more workers compared to other
sectors such as agriculture, construction and others (Table 5.6). Employment in the
manufacturing sector grew at an average rate of 3.8 per cent per annum, generating about
243,900 new jobs, While unemployment grew rapidly at 7.7 per cent during the first two
years of the Seventh Malaysia Plan period, there was an absolute decline in employment
from 2.4 million jobs in 1997 to 2.3 million jobs in 1998 as a result of the contraction in



the manufacturing sector. However, the sector continued to face labour shortages based

on requests from firms to recruit 73,770 foreign workers in 1998,

1908 | 1008 | 2000 |A Annual Growth Net Job Greation
MP Target 1906-[1990- [1996-  [1990-
Original [Revised [1998 |2000 (1098 (2000
Agriculture, Forestry, 1,524.0] 1,433.4] 14285 3.6 -1.3] -20] -03 -90.6 -7.9
Livestock & Fishing ‘
Mining & Quarrying 378 390 394 1.8 08| 11| 08 12 04
Manufacturing 2061.4] 2,308.3] 2,438.2 50 34 38| 28| 2439 12909
Construction 711.1]  726.7]  757.0 5.1 13] 07] 21 15.8 303
Electriclty, Gas & Water 655 77.3 822 4.0 46 57| 31| 118 49
Traneport, Storage 309.2| 4904| 4582 X 28] 32 22 %92 188
& Communications
Wholesale & Retall Trade, 13142 1436.4] 14918 FX] 26 3.1 18] 1242] 634
Hotels & Restaurants :
Finance, Insurance, Real Estate 3745 4164 449.1 48 37 98] 39| 418 527
& Business Services
Govemment Services 869.5{ 0676.0] 879.0 08 02 02 02 55 4.0
[Other Services 5 76781 ﬂl B 5.7 43| 1234 54|
Total 8,0236( 8, ; 28  20[ 21 18 5138 3329
8,256.8| 6,880.9 9,184.0 28] 22| 25( 171
Labour Farce
Local 7,404.1] 8,028.5| 84448 27 27| 27 28
Foreign 8527| 6524 7492 a7l 26 00| 63
Unemployment 232.8] 3432| 3233
Unemployment (%) 28 39 35|

Source: Mid-Term Review of The Seventh Malaysia Ptan, 1998-2000

*Malaysia, 1999, p.101
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In conjunction with the development of technology, computer has been widely
used either in firm or household and yet become a part of every industry’s operations. In
terms of administration, technologies have already begun to be harnessed to provide more
responsive, user friendly, easy-to-administer system for the full range of administrative
process. Thus, a lot of programme offered by the private institutions inctudes of computer
courses such as programming, computer science, and computer engimeering and
information technology. There were 7,001 students emrolled in the private mstitution

undertake the course of information technology and computer science (Table 5.3).

Besidesthat,therehadbeendmmndﬁ'omalllcvelofworkforce.mosewho
undertakcthecompmcrcomsearenotonlyﬁommcmwhowishtosucceedtobe
professional in it but also those who worked i the administration or management field.
Both technology and management supplement one another in nowadays job market. In
other words, one has to undergo management courses and when taking professional
coursesuchasomnpmsciencemdvioevmainordermbccmnpetenththejob
market.

Therefore, many private colleges were established with the primary purpose of
imparting computer knowledge and skills that were in high demand in the private sector.
Fmthcrmom,thcjobmmkctfmdwsmdanwhoapplicstheinfmmaﬁonwcmwloqu
computer course widen when Malaysian government announced the development where
information technology companiesﬁ'omallovcrﬂwworldwillbehousedandgivenme
mbmkstocm-ym:ttheirhnshessthere.l‘hiswillgeneratemmojobvaoanciesforme
student taking science and techmical course.



5.2 Inflow and Outflow of Foreign Exchange

As the country facing the economics crisis and the devaluation of the ringgit
against the USD and sterling, the foreign exchange rate has increased the cost and the
burden for the student to study abroad. It had resulted more demand of students having to
study locally instead of in foreign universities overseas. Furthermore, due to the
liberalization of the education policy for private higher education, in which the Ministry
of education approved some foreign degree programmes to be carry out locally. Together,
local and private universities jointly announced an allocation of 2305 places for

Malaysian students abroad who wished to return to resume their education locally ©

The franchised programmes with a foreign partner to confer degrees is seen helps
to prevent the outflow of funds through various programmes including twinning program,
credit transfer program and advance standing program. Not only that, it also help to
facilitate Malaysia to attain its goal of becoming the centre for educational excellence
sincethmmepﬁvmmsﬁnnionscmassumcamajmrolemhnemmimaﬁsingMnlaysim
education. Furthermore, it is expected that more foreign students will come to further
their studies in Malaysia, thus contribute foreign exchange and inflows of funds in to the
mun&y.hcoqimcﬁmwhhdﬂs,ﬂwMinisﬁyofEducaﬁonhasappmvedlheapplicaﬁon
of282pﬁvatcuniversiﬁosmdcoﬂcgestoopuateinﬂleoomtywiﬂlﬂwhopeﬂmmere
will be more variety of choices for the foreign students as well as the local students to
choose.

% Nalliah, Mildred and Thiyagarajah, Rosy, 1999, p.98.
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5.2.1 Saved cost

As far as student flows are concerned, over the years Malaysia has always being a
sending rather than a host country and the overseas expenditure has contribute to the
services deficit. In 1995, about 50,600 students had been studied overseas’ and the
amount has been imcreasing over the years except for the time during the crisis. There
were more Malaysians studying abroad compared to the foreign students studying here.
Surveys show that some 60,000 students venture abroad for further studies spending
some RM2.5 billion. As of September 1993, there were 13,718 Malaysian students (out

of 449749 foreign students) studying in the United States™.

Furthermore, in many countries, foreign students that study there are required to
pay full tuition fees for their courses as all state subsidies had been removed a long time
ago. Therefore, if the courses were done locally, it will save quite an amount money out
of it especially after the economic crisis. From the total cost for the entire course, one can

save between RM 99,233 to RM 148,663 (Table 5.7) by studying in Malaysia.

*! New Straits Times, 21 May 1997.
42 . «
New Sunday Times, 2 April 1995,



Coat (in RM)

United States United Kingdom |Australia Malaysia
Hems (4 years) Honas in 3 years) iMonash Monash
JUnmmny Branch Campus

(3 years) (3 years)
Tultion Fees 40,741 39,375 34272 21,000
pLMng cost 17,778 31 .2506 28,800 9,600
jHeanh Insurance 1,074 free 857 200
Total cost per anhum 59,503 70,625 63,729 30,800
VISA fees 741 716! 270
Total coat for entire course 241,333 211,875 191.903i 92,670

Source:* British Campus Council leafiet (exchange rate &t 24 November, 1998)
: ** Monash University Sunway Campus Malaysia®

After the crisis, the students were either return home to continue or to obtain their
degrees locally. There are about 2,000 students have already had to return from overseas
to complete their studies in local umiversities. Since then, the number of Malaysian
students that going abroad to further their studies has dropped in conjunction with the
attenuate of Bumiputera scholars sent abroad. An Australian Newspaper has reported an
80 percent decrease in student visa applications from Malaysia between May 1997 and
May 1998, Students studied in the United Kingdom had dropped from 18,000 in 1997 to

between 12,000 and 14,0004,

© www,StudyMalaysia.com

4160, 1999
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This has resulted in a rush becoming a stampede for seats in local universities.
The jostling for places has been made a little more intense because of an mmportant
feature in public institutions of higher learning in Malaysia due to the quota system. This
raises the problem of high demand and yet not enough supply from the local higher
institutions. The private sector will be playing the role of filling in the gaps to offer the
places for the over-increased student demand. If the situation is not taken seriously, it

may result a fees increment in the education sector.

Therefore, the number of local private universities and colleges emerge vastly for
the last few years. There were none of the private universities in 1995, but now it has
increased to 6 in 1999. Out of the 6 private universities, three of these universities are
acmanynmbymegovmnmcMcorpomﬁonssuchasPemnas,Telekom,demagn.One
of the main roles they have to play in this crisis moment is to expand their admissions
espwiaﬂywwoommodmmdentsmﬁomovmm.Fwwmnpk,meUnivmy
Telekom has increased its admissions from 300 in 1997 to more than 1,000 students the
following year". This has helped to solve the over access student coming back from
abroad but it has also generated some problem that need to be paying attention for. Are
mememughfacﬂiﬁesmaccommodatethesmdmts?lsﬂwmmpowummhwfﬁcimt?

Nowadays, there are 26 private colleges offering the “3+0” program (Table 42)
with most of them were linked with Australian and British universities. The most obvious
benefit of twinning degree is that one can save between RM 5,000 to RM 15,000 on

tuition fees alone. The student can save in living expenses such as room and board,

* Thid,



transport, clothing, books and supplies and personal expenses if they choose to study
locally compared to study in foreign countries. They can saved the living expenses
between USS$ 9,000 to US$ 12,500 per year if they study in United States or A$7,000-
A$10,000 if they study in Australia and £7,000- £9,000 if they study n United Kingdom
NZ$8,000-NZ$10,000 study in New Zealand (see Table5.8).

Although these costs may still be beyond the reach of the lower-income group, it

nevertheless opens the opportunities for students coming from the middle-income group

to pursue a degree, which may otherwise be out of their reach.

Unked Kingdom £7000- £9000

New Zeatand |N288.000-N2310.000

Source: wwyStudyMalaysis.com
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Besides that, student can also save a lot compared study under the twinning
programme and it is also cheaper compared study at the private local universities. The
total tuition fees in the private colleges range from RM 18,000 to RM 28,000 to complete
the entire degree depending on the field of study™. Even though so, some student still
prefer the foreign qualification and willing to pay more for it. The quality of the different
private colleges may be variable and it is also one of the factors for the student to choose

the foreign studies.

§.2.2 Centre for Education Excellence

Another positive spin—oﬁ'ﬁnmmeeconomiocri‘sisandasharpincmaseinthe
pumber of foreign students studying in Malaysia. In 1998, 11,733 foreign students were
studying in 12 institutions of higher learning, compared to 5,635 in 1996". Higher
educaﬁomcspwiaﬂyunivemitymcaﬁon,ismviewedasmhdnmjwﬁkemy
other economic activity. The market for higher education is big and if one takes into
aocountﬂncrecumm«pendimonfﬁcﬂiﬁcsmdmnpowawmppmmwmﬁonsof
higherlcmnhxgandmepmvisionofscholmhip,aswcﬂasprivatcspmdingon
uducaﬁon,bothhcaﬂyandovams.TheMﬂny&iaedmaﬁmﬂmmketisworﬂiabom
RMS3 billion annually*®.

“ Ibid,
“ Tbid,
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The foreign students comes form a variety countries especially from Asia
Countries such as China, India and Korea; Southeast Asian countries such as Indonesia,
Singapore and Thailand; Africa countries such as Nigeria and Kenya. China and
indonesia students stands the largest group among the foreign students. There are about
10 to 15 percent of the foreign students m a college*®. Only a small proportion of them
come from western countries. The main attraction to this is due to the cost of study such
as obtaining a Western degree is much cheaper and affordable in Malaysia than in the
West. Most of the students prefer foreign degree, however going to western countries
especially United Kingdom is expensive mainly because of the high currency exchange

rate.

Besides that, the foreign students especially the China students choose to study
here because they can get a better exposure of the use of English language whereby the
private colleges in Malaysia provide the English speaking environment and English is
used as a medium of instruction. Furthermore, they have better exposure away from their
countries and gain experience here®*, More than that, it is more affordable to study in
Malaysia whereby the cost of study and living is cheaper compare to western countries
(Table 5.7).

:Kamnl Salih, 1992.
Interview with colleges.
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Another factor of the foreign students choose to study here is due to the impact of
economic crisis especially the racial riots in Jakarta, Indonesia following Suharto’s
downfall. There were 3,893 stdents in 1998 which most of them are ethnic Indonesian
Chinese™. As for an example in the Inti College branch in Sarawak, there is 3,500
students target by the year 2001 whereby the market is focused to expand their intake
form Indonesia, which is the main overseas market, as well as Brunei, Sri Lanka, Japan,
China, Taiwan and Korea. Its current enrolment of 218 international students with 180
from Indonesia alone represents between 15 per cent and 20 per cent of the total student

population”.

Some of the foreign students that study in Malaysia are the children of diplomats
from other countries. It is estimated there are close to 13,000 foreign students in 1995%
whereby most of them are children of expatriates studying at international schools while

the rest pursuing tertiary education at private colleges.

Even though the foreign student flow into our country, but the number of them
comingmnotsosigniﬁcmLThcreisonlymcperoeMOfmmlsmdentpopulaﬁmmdh
hardly makes any visual, or economic impact™, More efforts need to be done to attract
more students to our country if we see the prospect of the educational sector as an export
mdusty.WehawmmalyuﬁwfnchﬁmitmgthehIﬂOWofdlcfmoignsmdcntsinm

our country.

* Interview with colleges.

11 ge, 1999.

*2 Malaysian Business, “Proponent of Education”, January 16, 1997
% New Straits Time, 31 August 1995.

% The Star, 18 July 1993.



A study entitled Foreign Students, Academic Exchange Schemes and. Capacity
Building by Leong Yin Chai, found that among factors hmiting the inflows of foreign
students into the local universities were restrictive university admission policy, the great
local demand for higher education, the issue of language, limited provision of learning
and teaching facilities, particularly at the post-graduate level, the lack of accommodation
and few academic exchange schemes™. Knowing these, government has taken somc steps
to overcome the problems. Government has been more hiberalised on its policy by
allowing more colleges to conduct the twinning program, “3+0” program and branch
campus in Malaysia, Such initiatives is hoping that it will enhance the educational
industry to become an export industry and thus moving towards the goal of Malaysia to
internalize its educational sector to become the education center.

In conjunction to this, as the private tertiary education has heen developing in a
fast pace, the government has allowed the setting up of offshore campuses of foreign
universities in Malaysia. The significant evidence of this is the first branch campus of a
foreign university — the Monash University Sunway campus that opened its door to its
pioneer batch of 450 students on 20 July 1998*. This opportunity has been taken
followed by the Council of Curtin University_af'l'edmologywhichhasmmdthe
m&wdmﬁraowmmmwmpmmmmwhﬂcmwmw
ofNottmghamhassuhnntwdplmsfotitsbtmhmpthmenyﬁx Besides these
universities, 1tmlcarmmatmemlfmmmpresngwusnmvamh&vesuhtmﬁedphns
to the Ministry of Education for approval,

:MeszgYonma. 1993 p'M
Namah,wldmdmdmmmah.w 1999, p.100,
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The establishment of branch campuses may be an issue for consideration, so long
as national education goals and objectives are not violated. Some kind of bilateral
arrangements in which exchange of graduate students, for example, tutors between local
universities or institutions and foreign counterparts would be of benefit too. Besides that,
it also offers the students opportunity to obtain an education comparable to what is
offered i the foreign university at approximately half the cost. However, this is worrying
private education operators as such foreign branch campuses have stronger edge, more
international repute and greater financial strength: meaning a more stiff competition for
the private colleges. One main aspect that the students need to pay attention for is the
learning environment. Even though the leaming environment may be similar, it will not
be identical, The student will still miss the actual experience of studying overseas.

5.3 Conclusion

There have been efforts of either government or the private institutions of higher
education in providing sufficient manpower for science and technology of the country.
especially in the computer or information area. These courses have increased over the
years and there is a huge market for them to grow on. The opportunity in getting a job in
the job market for the computer literate graduates are high and thus it has created the
market for the private institations to offer the computer related courses.



The most significant of the economic implication of the private higher education
is the inflow and outflow of the foreign exchange. Even though a lot outflow of the
foreign exchange can be saved, yet the inflow of the foreign exchange remains relatively
small compare to the outflow of foreign exchange. Most of the inflows of foreign

exchange are from the Asian Countries mainly China or the South African Countries,

only few come from westem countries.

Even though western countries find that the fees are relatively cheaper than the
other western countries, yet the responses from them are modest. They can obtam their
higher education easily from either western country which is nearer and the foreign
exchange rate among the western countries do not vary much. The government should

put in more efforts in promoting Malaysia to be centre of education excellence.
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