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‘v - Trade and S O

Ihe comnercial notives ror the original aoﬁtlmzt
on Penang 1aland in 1786 were. still in the minds of the .

-

pirectors when that settlount was" mfm W?rﬁmn_g -
status in 1805. They spoke of the prohability of Pcnlng |
_ becoming a more extensive depot for tha m&odities or

India and China, and its convenient ait_gu_;_m__an_ng
entrepft of Asian, particularly archipelago trade. The
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Company naturally h0ped that by its trading activitiu, .

Penang would become aeu,anppomw

~ pated that commerce would follow the pattern set up in

1786: opium from Bengal,pepper fronm Penang and Sm 3y S

and woollens, iron and other manufactured goods tron B

Britain, to meet the 'requirements ‘of the -Ilala;rs, Simse
and Burmese, with whom Penang carried out most of her '
i '1
local trade.- Poi & While The nirectora' expectatioml

were fulf,,illed because in spite of the slump Ln t

Pepper market, Pemang's trade continued to increaso —

rity arose from the .

~until 1810. 'I.‘hia unchecked prospe

attr&ction of Pcnang as an alternative to the Dutch

Only a.fter 1811 when

 ports with their heavy duties.

[ —

. London to Penang 14 April 1805, paras 45-7, 914
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the British occupatiou of Java removed bhe duties inposed
ty the Dutcﬂ did Penan;'s trade undergo serious difficulties:
One of the purposes. or the British settlement et . A‘m_-,.ﬁ,fwi

Penang was to provide a port from which small nativo ¢

B T ey LI

veasels and country 'craders could undertake the distri— e

[
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:‘“’bution ‘of British goods throughout the archipelaeo\m’ : '_ ‘w

mde m inportanf‘ tohtho COnpany, mb;ézi{me it brm:sht\
into the hands of country traders Spanish dollarn and \

P .

g0ds suitable for trade with China, Along with opiul

R s L

ad cotton from Ind.ta,

‘the proceeds were exchansed for Company's bills on _ - .

london or the Indian Preeidencies, thus providing the

Gompany with the me%ﬂ dpm:chaaing*toa. Penang -was 8180~ -—
fg,consi.dered a valuable channel by which British mangta.qi_;nljel'

and the produce of India could be distributed in ‘the .
2. e i

‘archipelago, eSpecially further east. The noat :anortant

of these products were British voollena, chintzes ‘and
iron, and opium purchased privately from Gompany salea

™y AR Y oo

in Bensalo .
~ British gooda 1n Penang were sold from the Company's

i"y'ﬂl‘ehouses, not usually to resident merchants but to
3
f{iﬂsiting native traders. In 1805 the Directors. after .

;DOinting out thdt at otber Presidenciea EurOpean :hnports .

2 Wrignt (1961), 165, 225. | -
s Ibid.' 225. ' )
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ere usually disposed of at public sales, suggested that -

one annU sale after the arrival of the European ships

’mie;ht be ‘su.i tuble foi' Penang, but nevertheless left the . _

regulation: Ef sales to the dlscretion _of the Penang

:Government.\ It was soon decided t:hat because thewpmmem

— i ——

“of "these goods Were small&traders arri ving from tine to

~tine - teraurc“asew&wopaanvmmtactunwr—thc—uemhmk%

¥ ghould be opened daily for uusiness, and in 1808 it was

st111 considered to be the most advantagebus mode of
. 6

disposing of imports from Eumew

'

until 1813 when the effects of the occupation of Java

| vere being ° elt and the volume of trade was decreuing.

[ s e

The daily opening of the warehouse m diacnntinned,_.nnd—_-—
instead, the system of periodic sales was established. '

Fo retail business was done and instead, tenders Ior

+ e a0 o

JoT—,

various articles were sougnt by advertisement and goodl

vere sold in lots to the highest bidders: ’Ehereaﬁe;*a””“'“

large amount of goods wére di_sposed_of in this way.

4

% Penang to London 12 November 1805, SSR ( NL) B'l. - ._.‘.Am_._

6. Pearson to Rafflzs 27 January 1808, Pe Consul- _
tations 29-January 1808, SSR (IOL) XIL .

7. See Khoo tlack Cheng,UTbtefgad; g e =1 1,

“ A rcise v ,

Epggiggigofﬁndon '{O March 1813y- 1} Novemberl‘ls‘l},

25 September 1814, SSR (3NL) B3.) Fgr exanples
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of tae Brifish eprrts to %enang, ﬁoolleng' wgré L ;
considered the most important, ‘buk on the spot they had \
4 limited and uncertain :8ale, a_nd, the. —W&I‘Ghousekeeper [.
ps instructed to obtain inforaation abuut the demand im —
:mgzmishbouring Countries—and—islanés~%a—%hemeastwus&-:==ﬂ g

5 well &8 tO introducé woollens into the markcts of AR .’
Q s

Mo,gn and Siam, MMW to. sales,.,Poarsoa ‘1
| mehousekeeper suggested that the’ price of woollens _ _ :

st Penang should be reduced from /20% advance on thok e
Mhnpiqg,nniQﬁjnhﬂQ%LJhxnlJuuL1nqﬁnm4ns—ot—xggﬁﬂuﬂﬂi—Q{iﬁﬂéégt; ;

o i N

- year, whlch he felt would make the demand increue R .1
10 R e S : : 1

doublefold. T L ..‘..,_,;__f_.____”,_‘m-‘ , :
As early as 1806 investigationa “ware ‘bei.ng ‘made mto—~—

the likily markets for British woollens in Sism and
Burna, and in 1808, John Foote, who had - beenmg_ent_m_______

~ Rangoon to superviso the despatch of "timber for the

%;""lhipbuilding project 8t ‘Pensng, was ‘asked at the same

~ time to investigate the possibilitxes of an exchasge of

The rate of exchange arranged by

~ wollens for rice.

Yoote was 200 baskets of rice "or oneé piece of broadc):gth N

“ ‘ . P R

8.0 Fright (1961), 225 .
S8R _(SNL 1.,.15»——-—
% Penang to_London 31 July 1806, SSR (SNL) B
Cowan (1950), 28y uright (1961), ==- nang Consul
’ '10-_' Pearson to Raffles 27 Jmm(;gl%g g§es71—2; :

' R
. tations 29 January 1808, 35
~ Penang to London 29 January ry 1808, 858
rrom Pen to London
2 (X Wright (1961), 228,
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| 24 yal‘ds long.?; He Gmphasised the need for ‘the colour

to be suitable for the local market and suggested that

opg "

|

g0s% apQrOpriate colours wggld ‘be blue, srnen,_rai aml -

_agreed to f‘:%u'ry out this arrangement at the rates

0 a lesser extent yellow, The Penang gbvermnent

,pecified. _ but in pracnce the Burmose bo 1t only -
B :

100 pieces of blue jmd _green: qolomi,slq LR s—,
ghipbuilding projeét ‘at Penang. was- abanéonglwandmo-mr"*"

e 3:;

b

“timber was required from Rangoon, comnnication bomcn
the two ports decreased. It . was known that ;Jﬁ:ktt
tor green cloth ﬁhe hational colour of ‘the Bmos_]

yas always available 1n Rangoon but the regulations of

the Burmese govermeqt, by yaking c;sh“‘pmmﬂW

- rendered such trade : racticable. R

. The sale of .English chintzes-or-cotton-piece:

among the Malays was more succeBsful, mﬂ in Ju1}“1aos_____m,_,_
the government ordered a careful‘ly se“I”"f:ad consigmnent
to the value of £10,000, on the . uaunption that they =

tould be easily disposed of, provided “they “met the da-nng.h ',

16
of the Malays. In @ reference to the Malay mkot 1n

———

1 Gonsul-
127-31. "

12, Poote to Glubley 19 Jan ary 1308
tations 18 February 1808, SSE (IOL) XIX,

~13.Pearson o RazzI””ﬂﬂ;irir“"“”ﬁgﬁg"ﬁiffi‘3 to

%, Poote to Raffles 2 April 1808,

15, 13 March 1813,
, Minute by Erskine 13 S XVITL, 479-80. -

6, Penang to London 1 J“ly 1806,

Penang Consultationz 18—
1%52=-8.
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45 "‘5- :

Penang Consultations .
?
38R (SNL) B1 134
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. The gseemed |
gg:{ﬁa(lggol’ﬁgge 4 ;};'ured pattern of fine quanty.f'

Foote 18 February 1808,
Pebruary 1808, SSR (I0L) XIX,

19 April 1808, 3SR (10L) XIX,

20 March 181%, SSR (IO oL)
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1808, the .Warehouaékeéper feiterated the noed to .conform L ;

0 the requirements or the market, since the 8006.8 - E

maining unsold 1n the -warehouse were or _ecolours digmgd_w ' ;

by the llalays. He stressed that thehs-;]..;ction of auppne. = :

of 'oollens and chintzes for Penang. ahd\uld be. Mﬂ& ’ ;

MIy, “Pecause mam] of the conpmtg aales ——ye aftectod E

h;;;hn,mgapni., . ST :

- cholee- of colours and pamm — — .., _ B — ‘2 5

" is with other goods, the ﬁhabitanta of Ponnng S 3 f
insisted on a particular size of Dbar iron, which wes. J.n | _ :

constant demand by the Chinese sottlors. and was uma.lly E

" s0ld at an advance of 50% on the uwoi.co priec. mmm - ;
iron'wes at first_in higher. A ' - ;
because of its lower price and because the htt.r m“ _,__., E
" in bars too thick to be easily worked by iuﬂ‘ﬁl mwm” »
 ordered, but fhe Penang Government ‘-".cuntim:g""t'ﬁf"m, “'""”"'p,
~ for Swedish iron, especially in thin bars. e __._"M: )
"In Pebruary 1811, co\mcil pointed out that ﬁ‘Oﬁ“ﬁ ;

~ fmall flat bars had a better marketl in Penang, because j
‘ rod iron had been in atogkﬁ_____ J

“ melr of “the Targer square and |
for years. At the end of tlie same year-the newly arrived |
| , it ;
1. Pearson ko Raﬁlea 27 January 1808 Pcnang Gongu..l_m_:,f {
tations 29 January . 808, 3B (I0L) "XIX, 7 ;:- ( m,) - :
g, 51 July 1806, gSR (5 | x
:
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{air demand, and it was thought that the same would apply
to Swedlsh iron 1f it were procurable in thin rgther

J;han thick bars. Since specimens of copper had then- bnn

ﬁ;gent for the first ti.me, they weére ‘not yet in demand ..

péan or native merchants, In 1813 the 7

zor iron, = He-~~~ftlt that 600 “tons- of“Brfti‘s 3 " g
|

‘be disposed of annually at a , profit of 30% to‘iO%, :
prwided ‘the bars were 3" to 2" ‘broad and 10 to 12 tol_t_.._w"’
long. Furt“emore, -Swedish iron in thin bm wos atill

19 .
bcing requested by native ‘raders.

PR -

In 1816 Mthe Directors' oonsignnantM.
%printod cotton to Penang amounted to 1,300 pieces, bnt

-+ b

" in the Opinion of tho Penang" nerchant's‘mamtﬂ:y T
. ¢xceeded the demand, and some was ro—-exported to. Oalouttn

Ir
)

%y the purchasers. In the same year the 'arohmokb’éﬁﬁ‘”

reported thzt British manufsetures valued &t £75,000  —
bad eccumulated in the Company's Mstorcs, consittmg“cf“"*’*“““
| loth which could only be sold at a nonsiderablo lou _

cause they were of colours greatly dsliked by the . .

Malays, The Warehousekeeper repeated his previous larningn

that supplies confined to particular patterns should be

L .

19, ions 14 Pebruary 1811, S8R (IOL)
- Con;a];tat ggsl’,ondon 2B Hov'ember %
(IOL) , 1552~4; Minute by Erskine 13 Marm 81}
Penang Consultations 20 Maroh 1813, SSR (IOL) XXIVIII,
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gent. The Governor ordered sales of the remmants by - .‘
ublic auction in small lots, g0 as to be "within the

peans of small native. traders ﬁ:om the -ast.. In Rovember -
810 £11,000 of goods were ‘offered, b’ut less than one- -

ifth was sold, consisting of 25 lots of qhi,ntzes at. W

rofit of 15% or mora, 110 lots or woollonn at a préfit’

“cﬁt~8*;"u“3mﬁrI“!ﬁsﬁnf"“r‘EEET=§§’2£“2f3§bfit of

T e = o]

mﬁ 16 ISt o Iron. Balaa -0f these remnants _'
nre still continningo in 1812, when some of the gom t

R el

g
|
.
&

b

were sold at a loss.

In 1811‘ the Warehousek'eapez informed Council tha'.t

there was still & considerable quan’cj.ty o.t British. cloth

»gn hand- which-could not-be-zold in Penang- becm ‘
‘wsuitability for the market. A considerable quantity

had been sent from uadras whered.t had_hoem 8tored.-£o¢_~m.._\*ﬁ

NI .»......,»........._4‘

sone years, and other cloths were objected to ‘either

o TN

because of the high prices or because the colonrs waro e

ot liked by the trsders. The extent, heaaidg %o which

this trade could be carried on in ruture depended on.tho
nature or Po nang's political connections with the n.ish—

bouring and eastern states, It was h&ped; haxann.,thnt____ﬁ
the sales of cloths and metals to the Bugis traders

SR - B

could be conaiderably extended. L -

o —— Dty

0. Wright (1961), 22 (from Penang Consultationa .
29 %a.nm(u-g 1%58, ?;%otober, 18 October, 15- Novembor -

-1810, .26 November and-17- Dombor«4&12~)-

21s  Penang Consultations 14 February 1817, 888 (IOL)
X%, 175-7. '
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offer advantages for Pemmg’s '''' trade.  The Penang authorities

gent. samples of woollens and chintzes from the warohousc-

to Saton, then Governor or ‘Penang, who was ag_omm___,
the expeditlon, and expressed the hope that with- thg,_,_m-~———~~

extension of British influence in the. area, Penang's f ulu
of woollens lind_he consid,onablar—m:-eucd;—z—i:_—ﬂg,uu
persuaded Raffles to approve most of the samples. The '
gelection of the goods at Penang m—wmmw
there were woollens in plain colours a.nd in roﬂ,_ blm;-wi.hm

green and yellow, particularly scarletr_earpetingwand—--—-—“—“

blankets of large size, chintzes in packages ‘as sont from
England, and iron in small bars, sheet lead and- light i

sheet copper. Raffles then sent .the brig Mary Anne %0 .
Penang to collect the Eé‘nﬂignment valuea at E’l" ,OOO ﬂna

..-._.«.—..w -

he expressed the o-~inion that the goods could eaaily e

sold, provided they arr.ived before the xnarkct could bc o
23 _

8“]>plied from other gources.

It was not Raffles' intention that.Penang jhnuld

22, Penang to London 15 August 1811, SSB (IOI‘) I,
. 993; wWright (1961), 227. e

R 50 september 1811y Seton o
Mﬁiﬁg‘ﬁ‘t;oqg:ggemg 2 g 17, Penang Consultations
8 November 1811, 332 ( IO ) XXZT 1593"1596, o
¥right (1960), 227 , IR
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cnintZBS: iron etc. to Batavia, at least' to the extent
of its former consigmnents to Penang. The Di.rectors

had already. sent out two ship&&ter—tht—news 1:1' tht'""""”“m ‘:?‘

. oonquast had reached London, and Raffles hopad that a -
peduction of _costs coulLbe-mdo~~by~nhipnéntW

ritain to Batavia mtead of through Penang

of ?e% s high °1P°°tat1°n8 sbout the exteénsion of - 1tl p
sarket for woollens in Java and the 1alagdg in the " L é

ineighbouring seas, the amount of aales of Penang-sponlorod
:goods had decreased considerably in- Java- by 1813, The —

e .. e S e vt

.mumber of Bugis prows coning to Penang had also dedumd

‘considerably?as many had remained. atéBhio, and o hgg
> Ra—

no- duubt preffrred’fo ‘g0 to Batavia.

' Revertneleaa Penang continued to act as a souroo ',mj__I?

_a....-.,._.___‘—-—-,_*__-.—-
’ ™ et

'of provisions and milita.ry stores for Ja*a,_apd Jan 1n e
Teturn was ordered bY the égmetorﬁ.kﬂhnmm.wmw—

e —aa b PO
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Nalacca supplies of rica. In August 1812, on the

o

request of Raffles, a large consignment of civil and

e oo et e s e i e e b 1

tavia on the charterod R ;

Mrine stores was conveyed to Ba

brig ope. These stores consisted,as requested, or a !

-

e e e ¢ P 1

%, "ﬂright (1961 ), 227-8. o ;
25 Penang to London-28- nevonm~1&11«~ssa~(~zez~) xm"m————w :
1550; Penang Consultations 20 March 1813, S8R (IOL) y
XXXVIII, 478-9. | y

6. Batavia to Penang 17 January 1812, Penang Consul- !
._ ‘tations 19 Maréh 1812, SOR (I0L) IXXIV, 267; Batavia :
" "t6 Penang 17 Harc¢h 18”12'5"'?snang Consulbations 13" """ . J

o ¢-*Hovember~4842, -88R~(TOL) XXXV, “555;7: ._ b
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. puaber of bales of red, blue and green cloth, chintzes,

 jslay handkerchiefs and Bugés cloths, and»al'so iron,
7

copper bolts and nails etc. Thig shipment however was-—-

s temporary measure,and of no continued benefit to Penan&’:

was -

—————

By A81%5 the Bp&gnation of traﬁé_t;twi’enang' |

begixming to be felt. 1In subnittixig the annual ipdent
for the supply of civil and marine stores .to. the govern—
ment, the Warehousekeeper drew attention to: th'e-'docr.ow—*

in the amount of sales compared ;rith. previous yesrs.

o .

This was accounted for by the extensive smount of chintzal;

woollens, metals, cutlery and marine atores which had

UPUIPEUNINE SURER

been sent to Java in thefprev*ioua‘ 'twoyeéifél Other -
| furrounding ports such as Bangka had then been supplied =
vith these goods fron Batavia. Fewer Bugis prows had

visite. Penang in the preﬁé}}}s year, because they preferred
to stop at Rhio. Trade with Rangoon had naturally
decreased after the termination of"sﬁipbui.lding ,'at' Penang

n"\’*—- )

S oq
\-

had eradic»,ate_d the demand for teak. Furthermore,
dsturbances at fcheh and Palembang had BrIEcted salas

[

2). Raffles to Seton 2 July 1812, Penang Consultations

5 Aucust 1812, 83R (IOL) XXXV, 1128-9; Master.of
the gﬁig Hope to Cousens 9 Augugt -181é,' Penang- -

- Consu1tetTang 14 Kugust 1872, S8R (I0L) XXXV,
1201-2; Erskine to Gousens 1% August 1812, Pe /

Consultations 20 August 1812, - 83R (IOL) XXXV, _
1231-2. e | L

s, S




o = - . 28 - :
§there especlally o;lcutlery. o , -

In 4814 the ‘#arehousekeeper agaixx commented on the

and guggested ‘means for their disposal. Though the salc

5 80 Succegsful o'ing to- the unauitab@lfyty of auppliel

e s et <SRRI

Quhose of chintzes ‘hed the supply. Dbeen. mtted;t_ig__m.,_.,w;, i

R N
%
f

%,narket. COpper was in little demand, and the doareasins L
mmber of ships calling into Ponang had . randered—-—&nﬁsrr——:—': ‘

. SRR S

‘pent_out, Sala%or cnﬁlery had increuad and 86 would

%;nificant the sale of marine stores. Since no “tenders

were. received for the purchaso of theso stores, the

;;,Jarehousekeeper,suggesfed ‘that a publie- sale—w =
warehouse should be held for the disposal of woollons, |

chintzes, cutlery etcs at reduced pric*ea. WOollm m
;Zchintzea worth. 35,000 mc on hand, . mn;_pianw

faded from long storage, «md other goods ‘gould be" ;816

&t a 15% or 20% discount if buyers could be found, Lt

‘the sale in May 1814 little 1ron, cuﬁiery and copper was

| disposed of but the woollens and echintzes put up at a

|
| ;’;:\:;

;.discount of 20% and 30% were more successful, and. yilldcd..---.:

mza,__ Minute by Erskine-13-darch 18135~ Pewamw
20 March 1813, 83R (IOL) XXXVIII, 479-80, &9%%. . |

29, 4814, Penang Consul-~
Minute by Erskine & Februded  oord yryyr; 208-10.

 tations -5 February 181%, 8sR (IOL

S

14 February 1814, Penang

matisfactory gales of: civi], and marine- -8t ,_

of woollens ha_d increased threefold, that of iron was. ~-——~~—_-_,_'- ;- ;

_%X. Erskine to Cluble
i ‘‘‘‘‘ ~ Tonsultations 17 %e bruary 1818, “8SR(I0L) LIJ.J.J.,

314-16- Erskine to Clubley 24 liarcﬁ 1814, Pe ‘;
= Oonsultations 26 darch 1814, SSR (IOL) XLIII, e, :

s% ;




4,611.25. Later in the year,

tenaers o

o purchase of some of the cutlery and all the remaining

nczes" were accepted, despite the low pricg,-_-p;_fmd,i.,%;_...,z,_f_t,f,.wi..;

ter wingvsever’l or eight Fears in Btore, B A S “

‘The increased prices of warehouse goods arising from s

oreased charges on freight, insirance, trandport ste.

to the decision by Council-that retall sales ahould

-

renewed to enable inhaditants to purchase small quantities’
f goods, especially in view of the cheaper prices. . L

e

e ce kel e

ffered by private nerchants, and the severe losses from

jthe fire in Georgetown., The system of periodic ptrb‘l;i’c»:j;. N
ST gl e

was. Lo be.regumed. 88 scon as-conditions—

vertheless, it was hoped that as much as possible of -

— e et

-

¢ flat iron and other goods could bé 801d before the

ee traders from England and other -ports arrived witir -
similar goods and reduced the price in the easterm vnarket: ‘

But the results of a public sale held in December 1814

IOV W A

were poor, yielding only $6,249. Some w.oollens,“dwf‘c‘v“

chintzes and‘cutl‘er;y were so’]:gl‘:, but no ii‘on,and thi;s
Wathy was likewise attributed ‘to the recent fires.

F—
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1, Committee of Public. Sales-te-Cousens—12-May 1814,

Penang Consultations 19 May 1814, SSR (IOL) XLIV, 1065-6.

2. Erskine to Clubley 29 July 1814, Pensng Consultations '

30 July 1814, 3S3R (IOL) XLIV, 1600-1. . |

3. Warehousekeeper to Clubley 5 September 1814, Penang

Conpultati onIs) "8 séptenber, 13 Uctober, 1814, SEBH

J XLV, 2033-5, 2385-6. | )

4. Pen | s 27 October 1314, Minute by
ang Consultations | L ‘

‘ Governor, 8SR (I0L) XLV, 2062-4.

35, Ac h xeeper to Clubley 20 December 1814,
'§Etin€ o aitotions 27 Decembg 1814, 588 (IOL)
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In January 1815 the Acting Warehousekeeper, W, Bennett,
galn stressed the high demand for 1ron,provided it was
su;table for the market ) Belng one of the princip

British articles sold 1n the island, a supply of 600-800
tong of tb.in bars could alwaya be disposed of. S8quare

reported on the quantity of large unluitahla. aqum hoop_.__

e oo e . el

‘aid bolt iron 8ti1iin store.' He prOpospd to put up.

e e b e SRy

pubhc tenders for the disposal or 800 picula of ml].

bars, Not only had the fires at Georgetown leassen ”“'".’“""_"‘

et S e paropae oo o

purchafe 'by blacksmiths, but sdles. .at Penang had been a—

. __,,,_,._,,,____‘___

affect,'ed by the distributioq :Ln Java and other mmw

portg of iron originally sent from Penang to Canton, .
Tenders offered by Porbes and Browa for. 1600. pi.culs_oz- P

£

British flat iron were very low, because the Arabd —veaaels

and Bugis prows, the principal -purchasers of iron, J:tad B
ﬂready sailed, and the arrival of the annual 15gportation
by the Company and country ships was imminent. = -

The reasons for the less extensive and proritab].c

salea'gt Peunang were considered by Lrskine to be bnyond;v_ o

———

X. A.cti “darehousekeeper tojlublexj]
Penaﬁg' Consultations 25 January 1815, B3R (IOL)
XVIII, 191-2.

7. ‘Penang Consultations 22 February 1815, hinute by
Erskine, 332 (IOL) XLVIII, 325-5.

%M*Im:bes”and Bpown-to-brskine -9 Mareh-1815,- Pvnang;;@-.,m;ﬁ
Congultations 11 Karech 1815, 53R (IOL) JCLVIII,
A4 |

;
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ne governrent's control., The imports direct from
; xnglaﬂd into Java had severely affccted Penang,because

easwrn traders, especially t:he BuEiS, Could easily

obtain suppli(,s from Java without undergoing the 'protracted
| ivigation' to Penang, Furthermore, goods originally . ¢

—at the Penang warenouse ana sent %o Java had been ;"/['

. ught . cLuia;ﬂLy.iﬂm&re
iless'than the original invoice 'prica.‘ A The effect on thc | » ¢

;’Aiﬁhabitants of the fires at Jeorgetown was again mntionod, ,

V -

but there were expectations oi‘ an improvement in. commerce

a3 a result o. a new regulation for the tiling of 8.11. S
39 , ‘ o
houses . S ' ‘ , -
S0 the trade 'recession during .};hj.s period, bg;h;m——»-——»:

accordin - to Cywan and from documentary evidence, seems”

b0 have been the direct result 'of the British occupation

- e o DA — s

of- Java, and alsoofthe distnrbed state-of Acheh in North—

40 _ N
Suratra., As soon as the administration of Java and other -

Duteh islands came under Brgtish control, the adOpHon

O

of a lou trading tariff in the ‘occupied territories placcd-'"

.@
’ the Penang merchants at a disadvantage. Trade formerly

| dravn to Penang because of the high duties of the Dutch

.

: refurned to the moj:'e conveniently gituated Batavia.

""Furthermore, the Calcutta and dadras merchants could supply

N

39, Penang Consultations: 27 April 1815, hinute by - |
irskine, s8# (ICL) XLIL, 815-5. .

40. Cowan 41950), G sS6ee Appendix Y1l G.
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:mneBatavianumarket~much‘more profitably than their

| yvals of Penang. The former paid Company duties at

Indi& and at 5ataVia, whilc the Penang ‘merchants paid

tnree times, in India, at. Pe~ang and at Batavia, Al~

though Penang's Customs regulations were modified in 1812,
ﬂrmadvantmer position at the ‘edge of r S P ——
mﬁp’ﬁ]ﬁﬁo beca:ne nore evident whan chitics iinwhore .

- T TR A TR Pt~

yere moderate. Other disadvantagbs of th,s British.

occupation of Java ‘were first the aetback to the tin .

gtrade of Penang when the British.tc;ok over Bangka, thc

Dutch monopolJ becoming a British monopoly, and :econd,
: 1

s o b .

mrles‘ policy towards . the Oplum trade in ifm.

Iv

Gaptain Light had considered that the consunptitm'
.0{ opium from the Caleutta— sales ~in*thrla*l‘ay“arW
tould be increased by a more orderly and regular atstri=
bution from Penang, and to achieve this he had at first—

tsked for a supply on the Company's account so that 1t
ught be sold at moderate prices. Later, the activities

°f trivate British apd American merchants in the distri- '~
.1.’_‘{?1\',9!1%9.1?_“_91)1111!1 in the archipelsgo madewthia*W

%d 80 ag not to discourage biddin. at the Calcutta sales,

“ - )

W, Cowan (’fgyo), 6=7.4 For Customs regulatig '8 sehem
_Chepter IV.. . .. . . - B , ;




‘ . s | | .
the grrangement wad abandoned. "The last importa’bion ef }

gpium from Bengal %o Penang on .the Gompa.mr's account was
83
2% chests- in 1798. Which y‘lelded &.profit of 38%. The

compaﬂé' had an indirect interest in the opium trade
because the sale ot opium to the private mercnants in

LIS

mal formed One~n£ its-ma

ources of revenue.‘, '.-/*

‘The Penang G vernment in 1805 estinated that tho e

mual demand for Opiun\in the archip.lugo was a.bont 1,000

_ehests, half of which was supplied through the chnnncl of

EurOpean and A.merican merchants in P

nalf by the Bengal merchanis. In 1804/5 thc la.rge inpgr!;___,_

i e G T A AT T AR, o S e h
[R——

of oplum into Penang at prices trtsm 1300”‘1100 Bp.nilh

dollars per cheat,yiel&cd,, ‘
¢ost price in Bengal. The.Penang Government felt 1t -

could@in a furtner share in the profits or the opiun |

trade if ad:;itional salescould" bmvnﬂncﬂu through —
It Ielt  that there would 1Y
el- hund;re&wc‘nesw

Penang rather than Bengal. ,

o difficulties in disposing of- -gever

at the above rates, and suggested that the Co:pany itself

should participate in thlem profits from these markets

| 1 _made .
through sales at Penang. AD application was_later

for an opium consignment to be sold in Pennng on account

"of the Company.  The Bengal govern n‘%h""“’"?’ was
s msht (1961), 165-6. .
"7 13-145 Cowan (1950). o
¥ Ibig., 14-15; Cowan (1950)- 25e L
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- ——

1uctaﬂt to sell Opimn on the Company account at Penang
,_,ort dTlum by the Compan €hmswnswle.rcdto per-tc
e

cause Pas & couragement to. purc.asers at the .

plic sales in Calcutta, and becauae "the Bengal, ggvgrn_

gt had been engaged to the public since 1798 not %o | ';'L

- 45
ort any - Opium on its own account.‘ | T

i In_’IBOB Pearson, the Tarehousekeeper, in snbnitting /v

8 reoommendatiena ‘eoncernin& the

omabem B L T I AT o T - = .

r‘__‘—-“-—v‘-————"" s

ourt of Dlrectors, etatad that only 250 oI”_QOO OMM

ld‘in the archipelago nre landed at Penang, and ot ;_'s

£ oAt et
4

hese only 60 chcsts‘were conaumed loca.lly., The rent

yast sent direct from Calcutta to the eastward b, spocu- !

ators, mainly from Bengal. B; this t:Lne the Pena.ng

overnment xad .abandoned its adv.oeaey’»of -Gompany op :

‘sales  at Penang, and pointed out that however nuch an .

annual consigmnent of opium on the Company’ s agcount nisht

not be or the least advantage to

?benefit Penang, it would

%’the Co pany. Rather it was argued- that any intarxerme

was then managed would bring .

in the opium trade as it

 serious consequences to the revenue arising from the 5&10

which could not be countor-

of the article in Bengsl,
t expected to arise from ite 1nport

&lanced by amy profit

[ S——

806«,@. 3_,_3_3 (SNL)- B ABA——

'*-5 _Penang to. London. 31 JulF 1
Cowan (1950), 27-8. |




i % v o
~ into Penané, by the Compam Penang therefore _admitted

its- inadequacles as a dn.strlbution cnetre for the opium

trade of the glr‘chipelag_o., .and recognj.sed that the necesaitz g

o maintalning revenue from opium in Bengal was parm

In 1872 Penang ‘8 opium trade was upset by Raffl“l S l

| | - ortg were a_élmitted
_anywhere ;_,bu,t;_,_a,pBat, m ‘,,.,gga;;h' 5 . tham |
§500 import duty on .each ohestu. _.The merchants. gf g“.ng

petitioned first the Penang Government a.ud thon the
| oupreme Govermnent agains‘ the virtual prohibitiou Of

\_l

opium imports into Java, despite the assurances of Bem&i—”

that the trade would remain open in Java and 1ta depc:; ‘ E

dencies on_the. same footing as in Sumatra and

The Penang merchants pointed out that at the recent sales
~of 16 Decem..er 1811 and 18 February 1812 in Calautta, i:hu_
gents of nine Penang firmaLhad'pﬁrdpgaod Patna' and B'ennr'o‘g_-_ |

e e . <

6. Pearson’ to Raffles 27 Jann 1808 " Pe
tations 29 January 1808, SSR (IOI.) 'XIX, 5-5; Pammcw
to London 29 January 1808, SSR. (snm 32, 58—62; I
Cowan (1 2-3.

Pearsox(l Zgggidzrad that if all the opium for
distributicn in the Malay market was consigned tp
Penang to awsit purchasers, the demand, partly |
because of the lack of capital among the merchants ni:
would be lesstned; and that if the Company wWere o

to send part of the opium prepared for the eastward, .
—_the sale-of—thelatter—wouid—be-affected;and—the—

purchasers of the aame o.nabled to undersell the

_ Company in Penange e12. B
¥7. ue Penang to Clubley 18 April + Penang
0033;?2:@1353 22 April 1812, -SSR (IOL) XXXIV, 473-5;
. ¥erchants of Pepanz 9. Binto. |2 Q.WJ&?\&W
R, phuntnti-t SR S -5
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{ts- inaaequacles as a dlstrlbution cnetre for the opilum

trade Of the &I‘chlpelago’

mm recognised that the necessity

of maintalning reveaue from opium in Bengal was parannunt.

In 1812 Penang's opium trade ‘was upset by zaffles’

~pokii >0rts werd adaitted ;
_anywhere Db.t &t ﬁ&t&Yi&, and mwmmewmw
§500 import duty on .each ohestl. Tho merchants nz.,m-;

petitioned first the Penang Government and thon the

i -
H
a8 L

oupreme Government agains‘" the virtual prohibition- bf

¥
e

opinm imports into Java, despite the dssurances of Bengal

RN DR

that the trade would remain open in Java and its depen~ N
:dencies.M:ooung as in Sumatra and 47 :
Toe Penang merchants pointed out that at the recent sales -
of 16 Decemier 1811 and 18 Februery 1812 in Calautts, tha —

-ﬂsentt} of nine Penang firmsé_had"'jaﬁgél‘xg_slgd Patnaaml Ben arc""‘__j‘

B

SO NS ARSI

46 Pearson to Raffles 27 Jannary 1808 Pe
tations 29 January 1808, BSR (1I0L ZIX g—St Peaanc
to London 29 Jagn;ry 1808, S8R (SNL)

Cowen (4 32-5.

Pearsorg zgggidered that if all the opinn Ior .
distributicn in the Malsy market was consigned to
Penang to awalt purchasers, the demand, partly -
because of the lack of capital among the merchanhi.
would be lesséned; and that if the Company were only
to send part of the opium prepared for the eutvard.,

purchasers of the same enabled to undersell the

- Company in Penang.
47. ¥erchants Penang to Clubley 18 April 1812, Penang
bonguﬁztiSZB 22 April 1812, -SSR (I0L) va. 473-5;

¥erchants of Penang to dinto. A2 July 1812, Panar
"“Gonsultations 18 July 1.12, SSR (IOL) XXXV, 956-—943.

and Co

The petitioning merchants were Carnegy ve;
Thomgxex Halybu?%on. KcGee and Dunbar, Forbes and
Brown, Brown and.Stuart, 3yed Hussein, F. Imaaéi
Arratoon Apear and Averet Agabeg. 3ee 1ater section

| on ency Houses, * 1
ForAga ‘fle olic; g_60pium see Wrigb.t (1961), 177~8£
21988

Wurtzburg N




Eopium at considerably lncreased prices because of the -
jexpectatlon of lncreased marnets in the terrltoriés B
recently occupied by the.Britisptm4$he contra:y situation
‘@ccurred and hsd widespread eﬁfedtﬁ. The market for opiun |

1n Penanb decreased sbecause the Bugis, generallx;}he .

e v —

"principal purch&EBers, wWho Tad hoped %o make sales in ...

§ nga, fert4t could 1ot 6?*@013 at~a~pr£ce sifficivnt“
f}to reimburse its original coat., fhc Panang~£irmaw$heru—--

f fore co-ld eitner send their opium to the eastern porta
for a market_or sell 1t at Penang at the ;OWprinﬁdﬂi____uﬂn

$825 to $925 per c¢h:.st., Some of it was sold at” Toslng

prices at ports on the coast of Borneo and élsewhepo, and

some sent to eagtgrﬁ»borts—raa unsalesble BtV ENy-price - -:m
waich would cover its cost. Previously Rgnané carried on
an extensive barter trade of opium qukin at Rangke; but- -

after the occupation of Bangka by t the Cogpanld all the
tin was monopolised by the Resident ‘there. acting.undnx;_-_*
So the barter itrade

14

the orders of the Java govegggent.
bad come tc the end, to the ﬁfsfortune;or both the tin "~

and the opium trade of Penang. It had even been rumoured

that the Resident at flangka had opium stores there for _
5ale on the Company account, which was cgntrary to the

implied ¢ .nditions of the opium sales at Calcutts. Even
thougn they had been informed that part of the restricfions

°n the imnort of opium in Java had begn withdrawa, the

¥



%‘q'.'

;penans merchants felt tnat; their opium stlll faced unftir

*i« opditions in Java and omnatra, conpared with conaignments

direcﬁ_j from _Enilj.a, 8ince iy could be im-orted onLy at
?g:,_,—»

fBata71a, aemara.ng and Surabaya, Fhrthermore the 1mpox't

duties at some oi‘ the dependencies of the Ja'n. govormnt

Tmfmore tnan In” Javﬁtam o

:ﬁ_ }’énang eveﬁf‘ﬁb‘lﬁir otnpimm—aﬂm&-tb—ew

the retail trade in that articlo »and the exolmlivc

‘prinlege granted to tha farmer extended only to opd.nl .

_prepared for smoking, whereas in Java. the whg;g mm;l....__..._._.
trade in opium was vested in the farmer. The Penang

‘merchants therefore were obliged to dispose of their

;opiun at an-arbltrary price, as cogpar:g tn tha
upon which opium was farmed at Penang.

A et

1o answer, the Sengal govermment informed Penang that
the 3500 auty per chest in Java had been repealed, t‘hu‘ﬂry

.1‘”"’1”8 its inportation pertactsly free. Furthernore, -
the compensation which had been granted to ‘those 'he

purchased opium under the conditions of théisaleof 7
December 1511 and who delivered their opium to the —

T

fgovermnent of Java would B:Lmila.rly be axtended to the

;'ﬂerchanta of Penang as to othar :blporters at Bat‘avia. .

oibrice

%. DPenang Merdhants to Minto 12 July 1812, Penang .
Consuglstations 18 July "812v 8sB (IOL, XXXV, 956""5‘

%9, Bengal to Penang 29 kay 1812,(enclesure: Ricketts
tonfes T8, Faiaf:%ie Faxgg;ggn & Go. Galeut,g,:. ,rg,‘
~¥my1gt2y; Peusng Consultapions 3 September THTS,

B8R (IOL)” KXV, 1296~1310.
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»

fowever, compensation would not ‘be nade for that part of

their. purchases which hag been dis'paned or outsldumi};

In 1813 news was received from Java,that included in the
Java government's regulations for trade ‘in opimjm-thcw
‘, gtipulation that all opium on which dutiaa had alreaﬁy
*bcen pu&“ln Penang and K;Iacca were oxampted mn m _
cation of Opiun from Penang nnd Halaooa.. thc ;Pfanumg,MWMji

§
i

Government ”5:81(“ to adopt some mark for recosnition
9_: such opium, : v '

¥ ] e e

.In 1813 the wq.rehousckoeper submitted a tablg_gt_m_._
distribution of annual sales of Opiun. Of 900 chaatl h

ilported to Pemmg, only 50 nro conmmocl 1% m

rest were distributed to varionn yants of Sunat"ra and

e

the Malay peninsula, the most bc:mg to Ligor and Sin
(120 chests), Acheh and Susu (100 chests), Bmmsicrm

e s o

Padang €100 -chests); "andf'ﬂhiv"i“"?!!lﬂ.b., "
Pontianak, each 50 chests. Opinm for China.and lluao, ‘

Java and the islands tnrthar to theeast was distributed

2 AR

3e¢parately, Because of the distnbod conditionn in
Sumatra end later in the Malay $tates,the export of .

ro—

0. Bengal to Penang 16 October 1812. ‘Penﬁggg, Consul-_
;"Wtaﬁanﬂ 2 Janu.arg 1815. BSR (IOL) IJCIVIII, 25-6‘

-also SSR (SKL)

51« Rafflea to Petrie 23 April 1813, Pe *.Consul-
| tatiogs 27 uay 1813, 85BR (IOL) KXXIX, 315-6.
pa ek SSE (IOL) XXXVIII, 486,

_bkrskine 13
" tations 20 March’ 1813, ,
Bee Appendix VII D, L
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i opium from Calcutta to Penang fell considorably from 1096

 ¢hests in 1813 to 489 ches 8 in ’l81'7.53 After 1816,.!h‘n.~
'f~"opium pnces were vcry ‘high, consumption in ,Penang itself ..

- was said to be 28 chests »and its total export trada"iu

estimated at 800 chests. 1In these years it cqntimud

*10 be an object of” British poﬁcy to ensure Iroodou ftr

- natinmseimw the archj
b aren P°1°8°_:2..L ““' °L.,
rrom Penang ~

A et

T s

Since one of Penang 8 main comrcial purpasu R o
to act as a centre of entggz ot mde, its trade with
~ther“"‘“filpe].ago is of major interest and inpowtance.

. Besides acting as e distributing centre for Eur&pfi”ﬁ”’i’ﬁl" -
Indian articles 1t also rormed a collectinb centre for
»«IJJ-‘Odu,c.i;s—i‘zsmn——t;l'ztz»w archipeiago* m&vﬁr were brought

in by the vario s native traders in return for the

: li&nufactured goods required in their own countries- L
Inports from the archipelago included pepper,. tobacco,
_rattan, betelnut snd tin, which were in turn ox;)ortod

%,to C}un§;55 either on the 1ihitgd Company shipping or by '
.Private traders..- For-instance—Pesanc—was am importamt

MRl

| 53 See Appendix VII J.
4% dWiright (1961), 170. o
[%5.__See Ap. endix. VILh, VIL By VEE By VIE Eor oo

/




ep0t for . pepper supplies from Acheh and the west coast

oumatrag from the ‘east coast" of Bumatra such as Deli "
a Lan,gk&u, and also ‘Irom I‘rehgganu.% The imported:
pper was then exported with the loca.i px;odunfibh,w BN
country ships, in fluctuating. quantities to china,

e Attt S

8 ready and safe means for the barter of op:lnn, piocc '
goods and other commoditias o.t Ind.ia in mhango Ior thcw-*

for tea and lessened the British dependence,. upon apecio :

as a remittance to Canton.

s ' v,

B

However one of the main. problens of Penang's treding -

it wasg "upon the exports to China by these ships thaf;"ouz"

%. Bastin (1960), 58; Cowan (1950). 156. See
| Appencnxvxc. .

7. See Appendix VI D. A4, inube by BhLlld
L Consultations- 2—b June-1814y Wdau ¥y P
" sgga?%oz.w;l.lv, .42'7—81 8ec Appendix VII E.

;o
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principle revenue ariges." In November 1807 the request .

wes repeated with the plea tlégt gurplus tonna zo be placed
at the Collector's disposel,  In'the years 1807-9. -

ipcnan,g s pepper produce, being unwanted in London, m—~
‘trangported to China and auccesatully 80ld there, m

S — Ea—-

.

:shortage of ships to carry export goods to Ghina bccmr
nore. apparent 4in the Yms 1811“16"— %&W
to carry- norv mrﬂabre cargoes or cotton on 1ts ch.tn

{ o

rather.than . pick up pepper or other- =
Sometmes the goods were gmmm_mmm .

Csptain's privilege tonnage, but this m insufficient

both in space and in the nmnber of ships that pmod

through Pensng. - ‘Ehere ‘were a few Portusuzst i
exports of local Chinese traders proceed:lng to llacab;

and some country ships, but these preferred to dispeose
of their ppium and specie in tm}u&&munm:mm

et

e g ot g

load to capacity in India direct for Canton.
Some idea of the activities oi the- Coapa.n;r and o

wata

country ships can be gained from the consult. .,.tions. It‘
appears that the Company ships, aspart from the yearly’
consignment of cottons, woollens and iron for ssle from

the warehouse, concentrated mainly on proviaions des'j'smd
23+  Penang to London 17January 1807, S8 (SKL) B2, 76;

Cowan (1950), 31.
€. Penang, uonsultations 15 Novembex 1807, 83 (IOI')

et KVIII 105}’ e VM; W 8 . .
61, Cowan (Q195O) 6. S CT
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e ——— A et st - - - —

for local consulﬁtigxzi,”snch as rice, dm]., wheat and =
ghee from Caleutta, ~ and aaltvd meat I‘ron Europe. !or' |
.xmple, in Septenber 1811 8ix Conpany ahj_pa from Europo

@ route to China brought to Penang pmisim of aulf““‘*" -

63
.ef and pork N and 1n Hay 1812 tho Company ship M___

: I 64
aid ghee from Galéutta,

“"‘”’"‘“Tm “Tew lnntancu of .tho trauport of u mll ,..
mt of Yoeal- mmw . R .
ua-ed to bde the exseption rather thm tlu m).o. ;g
August 1812 the Penang Government was infoml'“" .
Nadras that the agane at Penang of a Neo r.dnra nu-
‘was entitled to !hin_m.m_ﬂm __ o -
China 15 tons of goods Qontuting of ti.n, botohmt ull.

pepper, & The agents, _Hcsara. Ogilvie and W4vm' I

°f Pspper were ahippod on the !inchthm In 4312 thv
the Captain of the mp_gp_gﬂg tendered cordage, canvas. ™
and two fire engines to tho Pomms Government, and bdoth

[

62, Soe Appondix VII J. |
63. Penang Consultations 12 Septeamber 1811, S3R (IOL)

i x‘u’ 1122.
64, Penang Consultations 25 May 1812, W XXXXV,
65, P Consult uong 5 An t 1812, (extrect from -
) 832:38 ofcg:ada.t;o Iadm ?u Jnly _1 12), 888 (I0L)
LXXv, 1166, e
ﬁl.. 0 ’] ,..w ——— w,wmnm
‘ Penang 5onsu1tationn 1% Anmt 1315 (I&D) |

xxv, ®1179-80.




the Surat Castle and Glation took in peppe

| . | pepper and rattans

st Penang ror China, Small amounts of goods from

Penang were exported by Company ships to China in 1818, ;W;.,:w
“the Primcess Amelia took on board some cotton and lalq

produce. while the David CI&rka, after the captain's

}emder to carry sandalwood was declined iﬁaﬁuﬂfhéﬁﬂiﬁiaght--

‘34 bales of wool}ens unsnited towmang RaL . :

% ..,m:." T T e S i B V8 !L..—.M-

‘of Super Cargoes of “the sale gg thesa mllcn: ‘hich

had been consigned to canton. ~ But in spite of the fact
th;tConpany ships called in yparly at Penang, thﬁy,
could obviously carry only a small amount of local -‘ -
produce to Ghings—- - — - - . R —
The extent of the activities of dountry ghipping in

Penang.'s trade has nbt yﬁt be:n fully assessed. W"o”i‘“

A e

it sppears that from- about:t&wf—ahd»parﬁ.nnlm}_a.ﬁn____

the Company lost its monopoly in the emstern seas in

1813, country shipping began to take a larger part in L
Penang's trade., This may be seen-both from the amount
°f goods imported privately from Calecutta after 1813, -

[r——

7« Penang éonsultatlions 5 and 14 August 1812, S3R (IOL)
» T3ia, T 18, BSE (I0L) Livi
8., nang tions 19 ‘August 1818, 8¢ v ’
;;7 PeConsu%EaSuper Cargoes at Canton 18 August
1818, SSR (I0L) Lm% 780-2; Penang conaultationa )

3

5 and T2 Fedbruary 1818, Penang to

at Canton 10 Fabrum 1818, ?_%.111. (Iog b051;§%8
282-3, 285-7; Pe onsulta December "

"'SSR“(Ioi) LXVIIIS
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Ejand from the various tenders made to the Penang Government

by the captains of coun'cry ships as recorded in the

x ‘e T e LT T

~ The country Shipﬂg like those of the COmpany, a]go
took part in the necessary provision of stores for Pcnang,

fbnt they also carried on a more regular and- more oxtanpiwl
hportmtrade Sfrom Galoutta in piece- good.s ““‘“r =

w ews ANEA-C B v s e

ulpetrO. sugar, rice and 0p1ul. Some of m..

= Ay i SRy B o i T

- .m" — S I B

comoditias were intended for local comm-ption. uhilc

others, such as plece goods, cotton and Opiun were

kintended for distridution in the archipelago or t’or 'trans-

shipment to China. |
 The import of proviaions into Penang b:r conntr,y

?flhips appears to have been done either on a printc _

iiibasis by the ships' captains or as a consignment by the

E Tantad

‘Bengal government to Pensng. In 1811 for example, a
fcargo of w’neat, rice and gunpowder consigned to- W

bl the Bengal government arrived at Penang froa Caloutta
On the country ships Tullock Balem’ “ﬂnd Euphrates. - f

nang Government by the captai,xia of the Morning &
,V : 1 |
and Discove ,7_ while those of the Sea Flower, Mg

69° See Appendix VII K. , - 1811
tember
Penang Consultations 29 August, 26 Sep .
83R (IoL) xXxXxI 1 ugﬂ

.Penang Qomtmwﬁmm A8,
BSR (I0L) 162, 1605
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| , 72
and Mary, tendered grain and ghee.  Other consignments _
made by the Ben.gal government on private shipping were

'1500 bags ot..,wheat_,__,onw_th&nrl _o_~£4in...;1844,’ and 3300 ...._W..f

bass of rice on the Iady lﬁgon in 1816. ? -In additim, |

the Penang Companioa and Ae;ency Houses imported goods

T s AN RS

on their own or other country ships and ten%?d them to/ww“”

; govermnent. "Por instance 4in 1816 tho Pena.ng Govommt o

~

,ccepted & tender from Porbos apd Brown for 45000 bﬂsﬂ

o v e — Pratae v s

th

R e

N O (vt oy t L

lof rice, 50 De dispatched on their ship Krder ANY from——
Galeutta. | U -

Penang was at this time used to e cortain tttcnt

it e 0

a8 a transhipment centre, qspociallynton Indisn cottu o

B -l

_destined zor_cantou.wlvm& 4805 --
‘was optimistic about Penang's possibilities a5 a dcpat
“for goods being transported be'cvoen India and Ghina.

‘At the time of the arrival of the members of the Pensng
ENTPresidency, a considerable quantity of cotton was in the

‘warehouse waiting to be trasported to Ohina, and within |

'a few weeks three country ships from Bombay laden with

‘eotton” “transhipped thelr cargoes after paying the 28L

i‘duty on the invoice prices. rrequant correspondence

N

72- Penan Consultations—1September, 10 November 18‘14
(101-) LV, 1995, 2752. -
3. Penang Consultations 10 ]?ebru 181 Ricketts to

1313, SSR (IOL
ggmytgeggbzg o8 g' 4816, Penang Consnltatiom

co. ©. 01y 1816,..3 (mL) LvI. .
4. Penang Consultations 3 Pobruary 1816, BSR (IOL) LIV
75, . Penang to London 12 Hovembar 1805, S8R (SHL) B‘l 13;
" Cowsn (1950), 23. |




on patters of mutual interest was carried on between,tha_,_;_,__.f

penang Government and the Select Committee of Super

gargoes_at Canton, in order to_foste:

76

vich arose from the intermittent shipping plying between
the two ports. D ;

- Parther referencasm ths u;sé or ‘Panang as a %ran-’

hip:ientj __'centre were made in the conanltationa attar s
810, Both Company and countr;r_-thj;’om'o:c imlvo&;—n&—-v—-y

PESoy 1N

ime main concern seened to be to msorve onoq@*aéaca

e

TR

vood to Ghina, whether these goods ‘ere 1oadcd m,nm:u____
r Penang itself, lor exsmple in ‘1811 thc cotton whioh

ad been brought bo- “Penang on ‘the country ships-Hadir =

Shar and llentor was trunaferred to the Company ships =
aunton Castle, Princess Amelia and Hope bound for China,

[ e—

‘l'he» Commi,ttee#SuRer Caraggs, l&tar__znpaxj;gd_..tha.t_thl—

hips arrived safely at Canton with only a few damaged:

78 '
“alea of cotton, In 1812 the Warren Hastgg from
ialcutta yarrived at Penang with over $172,000 in cotton |
or China, but 1t does not appear to have been landod at

For exaxnp]_ex Super Cargoes at Canton to Penan
Penan% Consultations o October'BOB m Eégg,

———888- ¢10L) XX, XXII, 1177, 18%. "

P C ns 5 September 1811, 8§ (I0L)
X&?ng'log?u%’zﬁg; to Super Cargoes at anton 19
October 18“1 Penang Consultations 24 October 1811,

S3R (IOL) XXXI, 1355~74 Penang ;:o London 28 |
November 1811, 83R (IOL )“%ME}Q.‘I&OD e -

: Fobm 81

+ Super Cargoes at Canton to Penang 14
Pegang Gogsultations 19 Mareh 1812, S8R ( xzxr\'r
289-9
[ | |




SR 2(?4'.' '

0 xeep a.s much 8pare tonnago as p“gi‘ble on tha Ooupuuy
80
Whips “for i:ho“Ioa.Eﬁnmotton.

A

| " In 1817 and 1818 a mmber of. Cmpan;r and countr; ;
08 -were eg.&aseslmin —tmapozﬂng -gooda- betwesn bothz.z——.—;m

D

iy ——ton

o o vo————

1817 the country ship Re 1, e arrived at: ‘.Penang -from-—
Nadras with a consignnent of Oonpany ootton and lnndn.-

wood for China, After some dolq, ‘because of the dum

tor direct transhipment- to the shortly-expes .,
ahips Atlas and General Kidd, the cottg? and sshdalwood . ..
was landed into the. Company warehouse.. '. . In November 1847
the country ship Ganges arrived in’ Penang vlth a cargo -

of rice which was transhipped to snother ship bound for

Kslacca, -‘The captain then tondorcd to freight gg China . . ;
the cotton and sandalwood rcceiv&d from Madras., Ths

tender for cotton ‘was accepted b‘”‘mé “ th‘ 1“‘ .Gtﬁfi-v«wf

[~ —

7. Penang consultations 25 lay 1812, SSR (IOL) xmv,
o 82’y

30, batiom 5 August 1972 (extrast Trom
ggﬁggogoﬁﬁeato Fort 8t. George 17 July 1812),

- 88R (IOL) XXXV, 1166.
1.  Penang Gonsultations 25 September, 2 October 1817,
85R (IOL) IXII, 3%9-51- 384~=5.




mitable godowns for 8torage at Penang, but the, aandal-'

lood was reﬁ.{ned in gzore um;ilwthe—u'ri‘val of the Vﬁen;tm—_;_';

4988011 s China Shil)ﬂ- *.-1he. Super Cargoes at- Centon

'ere duly informed of the S8hipment of 468 bales of cotton

845
consigned by the lladras government to China. - In. early

SO —— s e e e, v o

2818 Permng received news from Ctmt'on tmr the" céﬁtﬁn“”“’“‘”’”
85 -
aent on ,the nges had been received, In 1818 tohﬁaga"‘””"f"'fj‘” f

f;for the sandalwood was reserved-vy-the 1!!6:1-&5 goverinn — :

on the Company ships Princegs Amelin wmwmw g i
arrived at Penang in August 1818. The sandalwood.-nsumw~~wmﬁ§

i«/
- L] e
A

shipped in equal pmportions_, and the Super cargoege at

canton were as uaual inrormed of the arrangement.

In 18‘18 the transhipmant. MmeoM
from China to India also took place. Because of the

surplus funds obtained that year -beca.uae"ofwbhc»favmah}r—*
sale of imports mdmmrme—WW
the Committee of Super Carzoes wished to transport to o
India two million dollars of treasure by the Company ship ,;

General Harris, The treasure was 1anded at Penang in

e

83. " Penang consu].tations 13 Hovember 1817, 83R (IOL)
. LXII, 63, - S ,4

84, Penang to Supercargoes at Canton 19 November 1817, . |
~Penang Oonsulta‘bions"i'ﬂ -Fovember 1817, - _

5. Supercargoes. March 1818

85. Supercargoes at Canton to Penang 19 Marc N
Penang cﬁmmum 30 April 1518, 88 (10L) LrvX,
271"‘30

8, P tations 6 and 19 August 1818, SSR (10L)
L%’%n 7%83111 '37 Penang t0 Super Cargoes at Canton
18 August 1518, §_’:§ (IOL) y 780-2, . ‘;8

87, t Canton to Bannerman 19 March 1818,

. 32§§§8°3§§2§it2t10n, 30 April 1818, SS8 (IOL) vax,

271"'3-




of dollars to Bengal, Bone was to be dispatched on tho

country ships D_“E.Q;'E.L_ﬁ_m__ for Bengal and soms on
the _;j___eg_d_g_l}_i;g. On the orders of the Bengal govement,
the remaining 347, 000 dollars was consigned to Madras

- on -the~HdS—Powey, 15 tacs of- donmwbé“mt*tr"""i

é

~Benzal- -and-only what- was~ absohtelymmw—————;
“be retaineckat—l?enang. R —— :

-—r!
3

- From~documentsry evidence at least, 1t appam fw— _____ -~

Penang received extensive supplies from Ind.ia on both

gompany and country ships, and acted as a trmhipuent

centre mainl 7 ror goods passi_ng betveen India and Ohina.

JRPISE———

But there is little evidencc that Penang acted to-sny-—————

great extent as a base for the shipment of local produce
to China, which was the original purpose-of the entrepdts——

fhe frequent visits of Suipping to Pemamg ¥ met . __ _
necessarily imply that their cargo spac} was available
for the produce of the Presidency. On the cémtrary one -
of the continuing problems was the shortage ot ahips t9 ‘ |

[ -

5“1'7”3“6”6&8 ‘6o China.

88, Penan Consultations 6 Kay 1818. l!i.nuto jovernor

g»Qv rn 818
SSE (I0L) LIVI, 315-16; Minute by Gowe
;—5 onB 18 ¥ay 18183 |
enang Consultations 18 18, Minute by

367-8: Penang Consultations 1 June
GoZerliore SS% (I0L) IXVI, 453 Bengal to Pen:ng
29 May 1318, Penyng Consultations 23 July 1818

83R (101.) LXVI, 595-601.
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In connection witrr Penang’rtff‘ding activities,

referegce must be made to the companies. and Agency

. Hguses  both in Pehang and in Calcutta. In November

| 1812 it was decidecL ths.t since—thed’emg«emmgny el
had no agents in Calcutta to act on 11;3 beha]f and land

By

supplies to- the ?ﬂsf&mg mmww&ww SN

ot s s 48 B i,

) there should be appointed 1'61' this purpose. The firm cf

Palrer & Co. wes therefore appointed as agents for the .

a0 —_—
islend. In Penang a number of loeal _O_ompanics or,

Agency Houses had been fomed duri;ng—the—mW

of the prominent merchants and soﬁ:lers, both Furopean "

‘and Lsian, for the promotion of trade and ‘the collection

and distribut}on of goods in Penang. The more prouinmt

of these were Carnegy & Co., Forbes &. Brom, chae &

Dunbar (then McGee & Scott), Oglivie & &ufton, and
The most prominent of the Asian

[ —

Thomas Halyburtom.
merchants was Syed Husaaj.n, _who was also clonaly connected

with the affairs of Acheh. a’he Agency Houses axsmwd E_ S

89. See M. Greenburg, Bri’ciﬁh Trade of .

2 (Cambridg |
¢hina 1800_4 e characteristic unit of printe .

House was at
British trade with the Bast." Though“"’ﬁi‘ln&‘riﬁaszw
trading house,” wit also acted as "“pankers, bill-

freighter, insursnce -agenb,-
gig}ég;‘érsg%g?@cﬁé mainghtype,OI business carried
on by it was "selling and buying for others on -
commis:ion.™ Ibid., 144, 147-8. oty

e Co November 1812 SSR I0L

90. Perzang “Consultations 5 iy continued B i1 1ars.

XXV, 1 , Their agency on
gee PenZ:lé Consultations 4 llay 1816 8SR (IOL) Lv.

v —

P}
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6 i{mportance-1n-1813 when the systen of~~disposing' of

}upor'ﬂed goods from the warehouse was. C‘langed from ‘small ,.-___’
?‘retai.i transactions to the advertising of tenders. f&nwwm» .

E;};goods in lots which were sold to the highest bidder.
fhe hj.ghest tenders were naturally offered by the nore

powerfTTgency ‘Houses who then sold at retail pricoa

"

various §oo¢s such as iron, copper, leadﬂg‘ wooll 2
_;_i;chintzes, hg&dkerchiefs and cutlery. Other agt;vitioe

e ——— b+ 4 B

{n which they were engaged were the re—-exporting of
oplun end ting opium bought in Calzmtta for distridution

{n the archipelago and tin rrom the peninsula” and Bangka

\for export to Calcutta and China. The Agency Houscs,

on account-of- their'dealings ~in~epinm—-13<¥ thrccmpla};ntt“"

about Raffles' imposition of a duty on _opium imports
into Java., Their growing importance was evident from

the increasing nunber of tenders submitted to govam,-
‘ment by thém in and after the year 1814, The largest _

E'}',tenclera seen to have been those of Forbe:_;' and Brown,

3followed' by those of Dunbar & Sbott""’oarﬂqu. & Co. and

iy‘Pélmer & 00.,' who tondéred x;:inly for goods such as

}f?lshee, iron, wheat and rice.

i ——

- o

g1, Pov example gea"P”’:‘nang Consultatio a9
Sep'c::belr)' 1813, 83k (IOL) XL, 1“69-76 15524;

Carnegy to cmblegwwber 1312, SSR (101.) XXXV

c 12 |
1 '333%? a:rixgniarious Penang Consultrtions 181 3.% 818.
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VII

~ The periOd between Augtxh 1816 ‘when Java was handed
back to the Duteh,’ and “the roundation ot Singc pure 1819
5_5 considered by Cowan to be "the most critical period

Lg_its [Penang 8/ hiﬂicrx..,__ WB@W
th numerous .DILthﬂmaf—especialJ.y %&MW

men:ues and reduce expenditures. In t;h.&tiold of t:raila, ?

T ot 1. IE‘

:hreaizi to Penang aros’e“'froﬁ"thr contim:ing nnrummum e 2

lcheh, Arrom the disruptions: on the peninsula caused by

.he Kedah's invasion of Perak at the instigation ot

jiam. More serioua was t;he return in 1818 of Ialaccu

0 the Dutch who imnediately took stepa to regain T

e

:onmercial and political domination on the peninsula as

93
.p the rest of the archipelego. However in the you

815/16 was a good one for trade because of the dound
or pepper in China and the ef:ect of the transition

»eriod in Java,sfollowing the return of the Dutch, but

he volume of trade again declined during the next three

mars ¢ “ - . S e _— - e
 Por some time, trade between Penang and Acheh had. bcén» -
fOMiderably disrupted by to: rival claims to the Achinno

1, whoBe

ﬁhrone of:-0ld aultan Jehon All :

Cowan (1950), 8. o o
Ibid., 8-9, 9-10. o
Govma (19500, 8 ge# dppontiz V1L G, VID.




fathers Syed Hussain was one of the principal mchant
in Penang. As each attempted to prevent the other from

| ollectlng revenue by quins trade with each other's
f“ts by a system of licensed piracy, exports from

Penang to Acheh. -weTe oh'imuly impeded, and fell from
$355,355 4n 1812/13 to $165,579-4n 1813/14: Im 18—
Johor Allum was deposed by the chiefs, and from the end -
1815.anti1 1817 Syed Allus sttempted %o gain aonkrol

f the country.. h-ade botnen p.mng m w o

fnproVement. This up'ard trend in the 13;m. h'll”.d “ |

t the founding of Singapore. ~The main articles ¢ I L
ade between Penang and Acheh verc described in a xvpm ”
n 1825‘: Gotton, opinn, picce goods, nticklw,_m_,___

See Appendix VII Hs

_After Joha : ; "
’ the C mn.iuionors Ratflcawumd Goonbs.
gﬁt?’gn:ig t: L:ndon 1 guly 1819, S5R (8EL) B,
“43-155, Cowan (1950), 98-100.

1ed account of Pe nang's trade vith
For more detaile 3 . (195())’ B--9

and the affairs of Acl;;h see
*.308; Cowan (1950), g inite by it ¥ ay.
Tramslator on th !l‘rnd 015 Achoen *‘5 Mh 23,

Minut m anshtor on !:rmdo of th«n yyyy 15 - -
- .umh'1'§%5, _g_é_i (sn-) Vi, 20-8; .Cowan (1950)y 154=5:"

—
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!‘telnufc and pepper~ were importe_d in large quantities ’
om Acheh to Penang for the China. markat; andhlse for- N
Kua ahd Burma. Vessels from Penang brought cloths,

d,ntzes and salt to Acheh in exchange for these products,
;_wwell as Europesn, Chinese and Indian manufactures,

@“13113’""'@1@5 Furopean ‘woollens anapf.e&i | gmn; ma“-**'f*“‘“m?‘?'}

om the point of view of trade and becsuse of mwmwm-{

o T T O

929 .
dpping that called at Penang en route to uhoh. ‘ 1,&,.””,_ -

rtain amount of Jealousy was thmtoro felt about thc
rtivities of foreign traders sush atmnc.m m_ iy

matran coast, and hopes were exprosaod Lrom tino to
me for the diversion of Sumatran trade to Penan
T . the exclusioﬂ of forelgners, partigul ‘

100 e T
om the eoadé Penang's entrepGt rolatlonship to

matran trade always remained a foremost consideration

' the Penang authorities. o

VIII

— he British-occupationof y
fected the total volume of Penang's trade, also

[ro—

}9. = 156.7’ ' t 1814, Penans Gomltati;m
v Erskine 15 Augus
génﬁ;ﬁ 18’?4, s3g (I0L) LXIV, ,“ : « FNor activities
of Americans in uz Bm'cran peppcr trade soe . !

~ See Appendix VII “".- L S em T




282, -
an‘ected‘ its tin traae‘“ 'name];y, the trade with Bimgka.

fpis xan clearly be 8een from the annual value of

utiable tin exported from Penang. From,1806—11 tin “
xports averaged Spanish $334,080, from 1311-16 the
verage fell to $3515,782, then for the Jears 1816-17,-

when the. Dutchwware.again in contnol of Jav&,~cxporbt§égwmmg
in rose to $336, 356. Iha tin. trade wasvhighar~in 4846mw4“J
to the-Dutek,—¥he. ﬁrtrmmrmmmm Wm -—~

' total trade of Penang, while in "1810/11 the exports of__

tin had been only one-sixth of its totasal., Ehgnshwcaunnw_wwwg

102. Most of Penang's tin trade- -was-eoneerned-with

————J4mported tin., However there were small-deposits

of - tin on Penang island. In October 1814 Davia :

¥ Brown discoveréed tin both én his own ground at a

! Telok Tikus and on unoccupled wastelands, He .~~~

‘requested and was . anthorized to clear up-te-100——
orlongs of ungranted land for the establishment .

of tin mines, and as an encouragescnt-to-tia
mining, the produce “‘of Penang was to be axnmpﬁe&‘
from export duties for the emsuing five years.

The venture did not continue for long, as in
April 1815 Brown notified government of the
probability of suspending the working of the ¥in
mines, because of the increased demand for .
labourers, as a result of the fires and the need
to use all procurable labour for the. cultivation
of pepper. The quantity mined was inconsiderable,
but its quality was thought to be good and the -
Council aceepted two specimens offered by Brown.
Brown to Clubley 20 October 1814, Penang Gonyﬁi-
tations 21 October 1814, S3I (I0L) XLV, 2553-5;..
Penang to London 26 Hovember 1314, SuR (8KL) B3,
391-2; Cowan (1950), 563 Brown to cTubley 20 Lpril
1815, Penang Gonsultdtiuns 21 April 1815, 38R

(I0L) XLIX, 778-80




ints out that statlstics for this period should be
eated witn great caution,it is obvious that the tin
ade played a 3183§ficﬂnt part in the prosperity of the -

merchants.,

But in 1817/18 and the following year Penan;'s tin
e suddenly-dropped. From §336,356 in 1816/17,1¢ 7

Iaxatlon. ot tha control of trade-in Juvn.nndlr

new government compared with the pre-1811 qpn-attrlctot

—
T

nunber of native traders, such as thoso from Banskn
ek to Batavia. Purthermore, Banska was hnndnd blnmr‘“
the Dutch in 1817 in ful

' a new series of complications. The unesdsiness felt by
he Penang merciants in 1817 and 1818, when they submitted
0 petitions to government requesting the reconsideration

" the return of Malacca to the Dutch,(ﬁhich of course

t unhecded in London since it conflicted with the

is of British policy.inwEuropéx waqwggggwjupyggieglm

C.D. Cowan,
Tin Schenc, 1818-1819,"

54-5, (Quoted from J.
Restoration of “anca an

.Q 5, Banmerman and the Penang
TS JMBRAS, XXIIL, i (1950>.th
L on e

Obsarvatip¢s

- SV ppendls T
I ard this artiale to be ¢cited as Oownn’
(13§8§)fr¥o distinguish it from. G.n.’couan,ﬁ%%g%; mmmmmmm e
. and the Rise of Singapore 180 - clfed
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. ' tz qwj d
the value of the tin traie furtaer declined in 1818, the

pore s?‘péfause of disruption: in the peninsula when

e

Kedah, on the-orders18£,siam, attacked Perak, ths main
tin producims state, . '

Concerned over the likelihood of Penang loéing its

trade with the eastern islands of the aréhipelago and ™™
on the penﬁggula as well, the newly sppointed Governor i

Bannerman_ n 4 agreed with the Penang merchapts. thak at T
comnercial treaties’ should be concluded iith the states
with whom they carried o:. comaerce,in order to forestall

@he Dutch in any attempt to revive their monopoly there;——

104, ‘Cowan (1950P), 55-6; Merchants of Penang to Clubley
~ 8_Junemjﬁﬂ84;Bnnxnglcan§ﬁlfhtlOns;42+ﬁ & - i
S3P (IOL) LXVI, 452-4; Farquhar to Clubiey 17

September 1818, Penang Consultations 7 October 1818,

83R (IOL) IXVII, 236-7. T

105. Bannermsan. was slso interested in encouraging trade
with Siam. In 1817/18 a brisk trade had been- - — ---
carried on by junks and other mnatlve-vessels
betwe.n Penang and Siag. Opium, piece goods and
iron were the main exports from Penang, while sugar,
tobacco and coconut oil were among the wide .

- variety of imports. Bannerman expressed fears .
that American traders, would interfere with this & .-
newly established trade, and suggested that the
British government should send a mission to Siem, .. -
Later in 1818 the “oppértunity to open friendly
communication™ with Siam srose and a letter and
presents-were sent by san English country ship
" bound for Siam. In an snswer received in 1819,
the kinister of the _,&;amese»k%ﬁlexzire”s%:%n_.tg %ogt.ﬂ
in trading with Penang, e€spec y in muskets, bu
not ggiuggwhich wag forbidden. The aim of culti-
lations with S8iam culminated

vating friendly re

: 's mission of 1826.
in 3urney’s 2 une 1818, Minute to

Pent Consultations 22 J '
Govgﬁgor,,ssa (I0L) - LXVI, 508—1O,v(8ta§19tica 517=19)
Penang Consultations 29 August, 1818, SSR (I0L)

IXVI, 787-9; linister of Raja of Siam to Governor,
Ly o4k s Island January 1819, SR (SNL) P,
1613; Cowan (1950), B8< .
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B,

gnowing the likely reac.ioa of Lonéon, Paunernan decided

- to go abead on.his own accord, He &Ppoiﬁtéd #s3. Cracroft
. . 2

- —~—— ey S

the halay Translator, és éommiésiop;r to negokiate . __
com ercial treaties with Perak and Selangor, and also

to mediate in the war betwe.n kedah and Per;k lhiéhnﬂﬁdjwmt
“bfeughtmthemPexﬁk«th—tradenpr&cégéeaﬁﬁ;%;§%;;;%#n&ntiii?*““

S

The mediation was not successful, but a treaty was

i st A

“eventualIy:#tzned ON30- Fuly-1648- ¥y witch - Perak. engsged

.5o£“%2W¥Ehé&*B§§glefé treatiss with other n&%fggﬁiiiickkbi“

vould keep out British trade. At Selangodr an ident q@lmm&w

treuty was quickly conclﬁded{ At avout the\saﬁa tiﬁo

another similar treaty was aade by W;T.?Farquhar, Regidaﬁt“9

of Kalacca, wifz the Sultans of Bhio, Iix
The aim of all three treaties was to retain the trads of
: r

these states desplte the expected Dutch return to Malacea,. |

JRESS—

reaties, .
b8 .

Bannerman also had in mind the possible threat/revival 106
of Dutch power in the Straith might be to British trade.

In 1818 Bannerman was confronted with a waning

and to prev.nt the renewal of the old Dutch ¢

tin trade in Penan;, while the quantities of tin in the

5 ———

A 1gsion of these events see
(06 For detaiéé%,dégfg; Also Penang to Bengal 26 June

Cowan (19 _ o
Y (3N 1041 Cowan (1950)5-F6=7; — -
1818, 358 (SHL) Doy ML rak 30 Jaly 1818, SSR

1 Treaty wi
?§§§§rg§? 70, G§Zan (1950), 79-80y4 Haxngll g
Gibson (1924), 20-21; Penang %o ?ensal Bg‘gep ember
1818, ssu (SNL) D6, 122; Cowan ( 950).6 ; .
Penang Consultations 22 June, 7 July, © Augus
.5 3eptembar 1818, g3z (10L) LiVI, LIVIIs o
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v polxtical un-
est there. He felt that only a little government

“ﬁluence‘ﬁﬁs required to &e~establish the _trade, which ’Mkikm

atopped for. the time being beoauso private traders - - - |

;d n-t wish tO venture 1nto the unsettled neighbouring

t the 1sland of Phngkor and the Di
: L

¢h had offered to trade 200 bhars _of tin yurlyf

interested in relajions vith Punang,

g‘;.” T ma R i

Mcided to enter the tin trade on the Company's aocount. -

i

a September 1818 he a.ppointed a Committee oonsinmgw e

'x?

d’the Penang Policeg[ﬁichard Cauntier »-and John Ander

%p was named as the Company's Agent for the tin trade

gth the Malay States. They were to consider the best

;, to embark on gavernment trade in tin. In—their~rtport
anitted in Septenmber 1816, they were optimistic *“Tﬁ

oncerning prospects of gecuring a supply of tin from
angor, Kroh and uerak, and Bannerman dacided to take

Gtion as recommendéd, Anderson, the Agent for Tim, .~

set oﬁt at once to secure contracts for tin at

angor, Perak and ‘Patani [Krob/, and there to aaleat‘ vvvvv oo

————

AP e ey ns

rusty local agent té remain ‘and supervise ‘the contract.

‘ . ightly B "
A "bhar" or "ba.ar": a measure varyinb sl _
from state to state roughly e u%valent to 3

- ninuls-ovaoomlbs. Cowan (1 59 (IootnoteM15}r~m:

i
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%ié went Tirst to Perak, where he made a contract for the

Emall amount of 100 bhars. Next he went to Selangor

ihere 8 contratt was made with the Haja for the supply

bf 500 b..ars annually at 43 per hhar., And'erson sent

Letters but did not go to the Patani and. Kroh tin mines

é’founcil. The suggcstion of obtainiug Pangkor island off

K VX -
NN

the Dindings, was greetéd with enthusissm. - - T

—— s - ...,- s R S i SO . © om0 T 7
R e muMﬁi@

r.Ieanwhile‘ Banneﬂx"man had become- involved fn
ITrficdiTties over the trade begun wiMoh tin iln:eac
[n August 1818 the Penghulu had oi‘fered a contract of

i v

200 bhars of tin ahnually, and Bannerman' ' Héﬁwwtfiédrwtbwm
1eﬂent this hTraneh-of- %he—aebqae—rhi»lwknﬁemen "

lorking in Perak and Selangor. He offered $40 pbt/bhar
for the rroi tin, half to De pa;a in cash and half Ln

R 3

-

yrcnan&ise from Peneng. ' All seamed to be proceading.__w,_mf,,

?hvourébly when cert~in compllcat;ions arose, The first
Broblex w8 to placate the miners' local suzerain, the |

333& of Patani,whose main revenue came from taxes leviad

on the mines in the lorm of tin. An agreement was

entually reached whereby Bannerman would pay the higher

nang market price for the amount of tin lew.ed as S

P ‘. I S e e

taxes. The next problem aroae when he deapatchcd money

1 59—65 Penang Consultations
;egcg?gﬁ,%gﬁgc%c’wer, 1’} Dec:.mber 1813, 34 (IOL)

W VIL, 2047-66, -524=39y LAVILey 76596
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and 70048 valued at $2,400 to pny for the 57 bhars of

tin which were ready to be sent to Penang. The consign-
ment was stgpped aﬁ_Kuala X¥uda and confiscated by the
agents of the tax farmer who controlled all goods going _
up‘énd down the river, under the auspices of %he. Sultan;mit
of Kedah. ~This involved_Bannerman—inmlongmcorrenpundunuv”?
with the Sultan of Kedah,explaining th:t the Company had” .
no intention of avoiding the paym°nt of taxes a.ﬁc had ‘

MAIA oney ‘z‘r-

g b

tried to make the payment beforo the goods left Panhngaﬂ_,

N ETEIIIR e W O TR i S B

v e T T

" fhere is evidence that the situation was purposely
engineered by the Penang Government.and that Bannerman v
hoped to frighten the Sultan into revoking the grant of

the farm on thewquahriver. Because of his Xearjor*éiankm

which had already forced hi to-invade Perak, the Sultan
~informed Penang that he could not terminate the farm

without brcakin* his worﬂ.?o the farmers. However he .

R il etk e s e, po

ordered them tq%estore the Company*s” gcbas'and cash and
This part of the Penang

to receive the duties on them.

tin trade was thus terminated, gince the farmers continued
109 |

to obstruet traffic at Kuala Muda.
But the tin trade with Selangor and Perak looked

tracts placed in these states had

more hopeful as the con ” e

S 110 T
- The Penang aovernnent hOped that

been partly filled.

ussion of the difficulties of

109 . ' A disc
09. For detailed th the Kroh tin mines see Cowan

Penang}s trade wi

(1950 63=70
Ibid., 70.




vhe sultan of Selangor reported that 100 bhars of tan -

nn—awaitinrcolltmbﬁ and 1In’ Ta;ﬂ;’enang was further ~

;formed that 200 bhars of tin were roady, and that a
htch mission had reached the Oourt at Sela

AT e T BT TN N NEET R i,

mmh wished to make a new tremty along the Iines of T ”
bhat of 1786, and as it included a close control of trade

md the selling of tin at a much ‘Lower price, the ruler .
:f Selangor was opposed to 1it. Since the Dutch rcfusL,_
to recognise the: validitr‘ur’tlrc ‘38langor Erea

‘he British, the Sultan requested British aid,. Bmﬁm--_-

»herefore sent Cracroft to Selangor to collect the 250

>hars of tin. and to renind. the Snltan«.ot“th. -2 formal v

Lature of hia engagemont vith the English Company, vi‘bhout
oming into open collision with the Dutch. But on arrival

it Selangor, Cracroft found thet since the Company was )
10t prepared for open collision with the Dutch, the L
i:‘311171511:1 had no alternative but-to sign-a renewal of the-——

"eaty of 1786. Cracroft meekly returned to Penang with
fehndabnht 112

bhars of tin early in July 1819.

Ibid. 71-3: Penang to Ben 22 January 1819,
. M(ém.) Dé 161; Cowan (?éo
12. Penang Consultations 16 guly 1819 ssa (IOL) LXXI L,

8-302> See Cowan ( 737, or more detail
dzgsczgsion of relations with Selangor, the Dutch

mission there, and the fallure to proceed with
the projccted'occupation of the island of Pangkor.
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By the time of Bannerman 8 death in August 1819 the
attempts to make Penang the centre of a great tin market
yere 8s follawa. Thetin trade from theAKroh mines in

e north was promising, but delivery was impeded by the
(hinese tax farm at Kuala Muda and the reluctance of the

W
contracts made by Anderson, 650 bhars of ’cin ‘had bun

ﬁ%°f?°i§%&f&a£,%§&1m_&h £

o e AT

gondition of these states made it unlikely that 131-501" """"" —

tan,of_xedah—to—oome-ate—w»conpmtst;

quantities would be available. Bannerman's attempt to gain
the cession of Pangkor,which would have ‘pi"ovidadh'"i'

p hemore, the foundation or. _SW.I:M@M:
d changed matters by outflanking the Dutch at lalacca,

70 that the danger of their gaining axtag:;ve control on~

Vhe peninsula was considerably 1esaeng_§1_.“m o o

Bannerman's succeséor, Phillips, referred the matter
to Bengal and to the Directors. Anderson waf; directed to

d up his accounts as Agent for Tin and dispose of the
in already collected by public auction. When the tin — —
a8 smelted and put up in small lots in August 1819, there.

s

Cowan. §1950°)-77=8s — =~
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fyielded §5,396.41, of which Anderson took the agreed. one- |
third a$d4brought Penang an additional 3800 in exporf; ]

/

‘The Penang Government also suggested to Bengal that

the problem of .¥he Sianceemin~thefpan&nsciurtndfbh0>dbiﬁiiiiﬁ

they created to British commerce might be scttlod'uy‘“ =

sendins a mission to the Court of Sism. The Pensng conﬁcil;"

hoped that the efforts of the Conpanyﬂwvuld be followo&~m*~

up by the private memhants g0 that a par’&“ of the eastern

ijin trade could atill be drawn to Penang., . ‘Inawahtantian:#:4=
%&r Bengal and London was at the same time drawn to the L

iﬁdvantages of possessing Junk Ceylon, with its valuable

‘tin daposits and which had- beyn one ol tha plaéeadxgggllnndcd

for British occnpation over forty years previously.

Bannerman's policy, as illustrated both by his

commercial treaties of 1818 and by his efforts on dbehalf
f the Company in the tin trade of the Malay peninsula, was '

attempt to ggfeguard Penang's'trade'rrom two threats:

S g G ——

M4, Ivid., 79-80; Penang Consultatioms 16 August,
5 September 1819, 3sB (IOL) LXKI, 440-8, e e 1]

 See Appendix Iv I.

h15- Cowan (1950 ) 793.
| 1820, S3R ()HL) 85,

3ee Penang to London 6 January
178—89, Cowahn (1950), 102-5. ]

I ]
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first, the state of unrest brought about by va;.-a between
‘the Malay rulers under Siamese pressure, and second, from
the attempts of the Duteh after being restored fo Malacca
to monOpolise the trade of the Malay States. From this

1 ms scheme widencd to mclndo the acquisition of Panggor

e i omat o

wmd Junk Geylen te—aet«a&~tkn~eoneemg—cmwg ;~

envisaged great tin centre of Penang, vhioh mld hence—

forward attrac{: all the China-bqu_nd ships vM.ch prc‘ri’éi‘f-‘ly

“by-pass ed" & Y ginco the i.np‘ln"hfatfofé’f ﬁo scE@lle
vould have involved a clash with both Siane:o and Dutch

interests, it is understandable why Phillips, Bannanm'- a
successor, preferred to conaider the government"a role in |

itive qna

:connéc%ion with the- tin ¢radc as & less
"caretaker”, and passed to the Supreme Governqent the

Qproblems connected with Duteh and Sismese policy. Aa 1:1
‘lany other aspects of Penang 8 history, the tato of the

ik g U omAp Wt

tin scheme ‘was ultimately depandent on political dbéﬂiib"ﬁi” o
116

taken in Europe, and Penang's trade was thereafter -
faced with the sudden and unparalled trade rivalry of ths

‘hewly established settlement of S8ingapore.

See Cowan (1950°), 80~3.




