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ABSTRACT

This study examines the relationships between firms’ shareholder value
levels and its corporate performance, financial policies and growth
opportunities. A five-year period was used ranging from 1995 to 1999, and
involved a total of 106 companies that are listed in the Kuala Lumpur Stock
Exchange (KLSE). In attempting to increase knowledge regarding
shareholder value issues in Malaysia, a better understanding about the
various financial variables that affect shareholder value of companies in
Malaysia is expected. Findings show that firms with higher growth
opportunities tend to have higher shareholder value levels. The results are
more mixed with regard to a company's corporate financial policies in that
they tend to differ for different periods. With regard to corporate performance,
no significant results were obtained. On the basis of these findings of this
study, several suggestions for future research are discussed.



LIST OF TABLES
LIST OF TABLES
TABLE PAGE
1. Sample Summary Statistics 24

2. Testing for Relationship Significance between ROE and the
Independent Variables (using paired-samples t-test) 25

3. Testing for Relationship Significance between TSR and the
Independent Variables (using paired-samples t-test) 26

4. Characteristics of the Independent Variables’ Levels for the

years 1995 to 1999. 29
5. Characteristics of the Independent Variables’ Levels for Periods
1995-1996, 1996-1997, 1997-1998, and 1998-1999. 30

6. Differences between High and Low Levels of Independent
Variables with respect to ROE (ANOVA analysis) 31

7. Differences between High and Low Levels of Independent
Variables with respect to TSR (ANOVA analysis) 32

8a.  Correlation Matrix of Independent Variables in the Multiple
Regression Model for the period 1995 —1996. 36

8b.  Correlation Matrix of Independent Variables in the Multiple
Regression Model for the period 1996 —1997. 37

8c.  Correlation Matrix of Independent Variables in the Multiple
Regression Model for the period 1997 —1998. 38



8d.

Correlation Matrix of Independent Variables in the Multiple
Regression Model for the period 1998 —1999.

Multiple Regression Analysis where Coefficients for TSR
are regressed on the Independent Variables

vi

39

42



