CONTENTS

GLOSSARY OF ABBREVIATIONS

ACKNOWLEDGEMENTS

CHAPTER TOPIC PAGE
CHAPTER 1 INTRODUCTION 1

1.1 Introduction 1

1.2 Relationship between Stock Return and Inflation

1.3 Chapter Summary 2
CHAPTER 2 LITERATURE REVIEW 4

2.1 Introduction 4
2.2 The Classical View on Stock Returns and Inflation 6
2.3 Modern and Post Keynesian View on Stock Returns and Inflation 6

2.3.1 Literature Review on Stock Returns and Inflation during 7

1970-1980
2.3.2 Literature Review on Stock Returns and Inflation during 13
1981-1990
2.3.3 Literature Review on Stock Returns and Inflation during 18
1991-2001
CHAPTER 3 EMPIRICAL RESULT ON RELATIONSHIP 24
BETWEEN STOCK RETURNS AND
INFLATION IN MALAYSIA
3.1 Introduction 24
3.2 Fisher Hypothesis and Nelson Analysis 24
3.2.1 The Fisher Hypothesis on Stock Returns and Inflation 24
3.2.2 Nelson Analysis on Stock Returns and Inflation 30
3.3 Data Description 32
3.3.1 Stationarity of Data 37
3.4  Empirical Results between Stock Returns and Inflation in 40
Malaysia

35 Conclusion 45



CHAPTER 4 DECOMPOSING OF NOMINAL STOCK

RETURNS

4.1 Introduction

4.2 Elliott Wave Theory
4.2.1 Basic Pattern of a Complete Cycle
4.2.2 Fibonocci Mathematics in the Structure of Elliott Wave

Theory

43 Calculation of Retracement and Wave Multiples

4.3.1 Calculation of Retracement in Fibonacci Ratio for Elliott
Wave Theory

432 Calculation of Wave Multiples in Fibonacci Ratio for Elliott
Wave Theory

4.4  Calculation of Fibonacci Time Sequences

4.5 Nominal and Real Stock Returns : Elliott Wave Theory
4.5.1 Nominal Stock Returns: Elliott Wave Theory
452 Real Stock Returns: Elliott Wave Theory

4.6 Conclusion

CHAPTER§ CONCLUSION

APPENDIX I

APPENDIX II

APPENDIX I

APPENDIX IV

APPENDIX V

BIBLIOGRAPHY

48

48
48
49
50

52
52

53

54
54
59
61

- 64

66

68
68
70
71
72
74



