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Future Procluction

(a)

fhe f',:"ture yleld of oiL paln is ex-uected to be
arcrnd. 2 ions pet' acrs Lts 2.! tons tsr acre, At present
the Deii Sr:ra palxs sniy alrerege ara'+nd. I ton Fer &cr€.
ltii,h ingreased scl ent,ifrc research a::d eryeriments it
is expecied that the oiL pal-T will yield around 2
palns at the age of nai;rity i.€. ui:en it ie about, iO
years old. lle.laya at p:'esent has one of the highest
yielding paLns. ?h*se palxs are the r*sult of proper
breecing by li:e e:qperi:rerrtei. stations. the oain palns of
highesi yields are the Fisifera Pafun anC the Tenera
Palm, The.averege yielCs of these palns cen be seen in
Table 2-1 (pp.? )

(u) Acreaggl

Frou present treads, the acreage of oi1 paln is expecteo
to increase *remendously. ?Iith the {ring coconut lndustry
and the unfavourabLe prices of rubber, there is a strcng
tendency for the estate or,ners to shrft "Lo the cultivaiion
of oj.l palur uhlch is a nore profitable tree crop. The
-acreage to be planted in the future depend^s cn faetors
such as the availability of land, the prices of lralrt- oj.1 and palm kernel and the rrillingness of ihe present
rubber estate owners to srritch to the culti.vation of
oil pa1n. fhe present governmentrs diversification
poliey may brlng about a grreaier acreage of oi1 pa1n.
liale3rat s deper:dence cn rubber exports in the past has
uade the econony rather unstable" The relatj-ve stability
ln the priees of oil palm prodnets could nake the oil
patn a very profitable tree erop both fron the viewpolni
of the p:'oducers as seLl as frcm the vlewpoint of the
econony. Tne addition of the Borneo territories rshich
have plans to pLatrt oil pa)m uill also increase the
oi1 pala acreage. The areas of Sabah anC SarauEk have
bees found to heve sui-tab1e soils and pla*s have been
nade by the Connonwealth Developnent Corporation to
initiate the opening up of oil patu plenting in these
areas.
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(c)

The FeCeral ie"nd Developn*nt Authori.t;r scheu,es vlll
elsc bring eb+irt' en ir:cree*+ in ihe acre+ge plented..
The lncr€as€ 1n snallhold*:'* +il paln areas wouLd xrear?

the attainr:e::i of at ieasi p:,rt of tire objective
of diversificanj-on. It vr:ill-ri also ad'i ic nakiirg tire
oil paLn ind.*s'ur;' gain a firmer f*otirrg in ti:e
Ihlaye*r €conilnry,

0i3- paln has be*n reco;:iiner;rtred es a crsp r*-nich w+uld
enabl-e the corntry to rel;r l*ss on rubber. Tire l{orid
Bank l'lisslon F'epcrt oi 1?55 *"s well as the Federatian
ZnC 5{e*.r plan irave rc*nti*n*C iire need for econonie
diverslf:-catian and. has rec';il::enqed oi-l paln as ane
nf th- rrn-ln nt'ons fcr arricu.lf,'-trgi <liversificatiorr.vl ualv :e.g}

Thus these enccuraging fectors would no doubt increaee
the acree.ge of oil palns in ihe country, fi:.e inerease
ruoul-d mec:r thet tr:e coun+,ryrs ci1 pai$ inCustry r*iuid.
be in a stronger pcsition, Increases ln ecreage nolf
so:rld, result in a greater prcd.uct'isn of paln oii
and pakr kernels in the future. Thus it is ln aci'ueL
fact, a fcrm of investneni to tire Halayan econougr f
t'he oil pal:n ecreages are increaseC nol".

A forecast into the future yearsr inerease in cil
paln acreages j.s ra'fher difficult. However if present
plans are carried out it is es'ujxated that W Jr974,
the co,,mtry i..orrld. ha're a ioiai acreege of aboui 2OC'CCO

&cre.g:. fnis would. largely be the resuLt o.f inereases
in sa€Lllhclding &ress camieC out with the help cf the
F.L.D"A, Another reasen is that 1f present rubber
prices and paLn oil pri.ces arei maintaineC the p eeent
Lstate owners uoulC prefer to sr.ritch to oi1 pals
cu-lti'ration which !d11 bring about a greater net
retr,irn on investrnent thsn to replani the olri rubber
trees.

Pro*ucti.on -0utlo.ok ln tfte future

(rl Pal-a 9il
futr:re output of paln oil will d.epend on factors

sueh as price, yleld.sr acreager factory nethod's,
anC politlcal stabitity. A stable goYernme:it is
a :g:ery irnp.:rtant prerequisite if fut*re prcducti-on
of paLrn oiL ls to be expand'ed' At' present, t'he
pcliiical confrontation presenteC by Indonesla
pases a q:esiion pf 'loubi es to the fut''rre of the
indusiq/, However, 1f ue left sucir factors out
anC consider then as eonstants ve calt projeci
tnio future procuction blr the use of trend figures,
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{a)

fu tnis-an*.rysis tire trenc ef p:nduction is based s,nthe .years r95i - i953. Linr:ar trends are based. on suchfigu:.es es j-s sh*rc: in App*n*ix ?, ui*e";-;:i shol"rsthe trenl uf ;:ai-n oi.l prc,.incj,iorr base,l^ on the caleulatlons ,/ln Appendix 2?

The .trend-f,jgu-re:. :Sl?ie such ver:-ables e$ prices,yielCs, 
">,-'.r*o 'rl 

nnri th* iikg. Cnce s*.eh variableg ereincL*cicrt-itru';',;iJ en.rl.,.si q nr nr, - - 
r,rf Lii;, -*,tl:3 ------_ 

",.,oject,icn 
wculd DeC"De

" ccnrlicltea. h.:s it js assr.n.:d that thc pri,ecs, r.lelds, eic. dc noi a:l:-ect the o':+-;r*. nr ruturn .;.;;.{+r;tHlIFtJ.:a+a fcjt-lr*f"i**
n:rch e*sier. rh*s r;; ;;;ilii*'ir-,'i;fi: ffi';it;:,,l"ll".,rri,.,cr rto thr r:near trenri uculir br ap::.oil#i.;;"tei:31: t;:::u**Tllis ,flg',rre night t;o greatr:r or- ,o=iler. ,iononrrin
exie*t or ut*irerence q7 oi,:+r 

"."iiir'.-oepenc'ing 
upon the

/r.\tlrJ fal^u llemel

The factors that affect pale ci1 pr+C*,ction, alsa effeetpah kernel prod,:,ction, rn ?ect, pu.i* ke;,nel p:.oa,;c,bianis Ygry- strongly e*rreLate'd wj.th pala ci1 prod*ciion, ?liisis so since pa]-ra kerneis s.re e by-product oi pJ* 
'il.fhey are the resiar.:,e cf the fnrii iro* whieh the oi.1 i:as

been extracted.

The nethod of picjection for future prod.rrction of paluoker::els is very rnueb the sane as for thal of pe]-a oJ-l.lhe nethoc of rinear trend is usec. ilele "g*in, tbe trendcalculatr-ons lgnore -,rariables such ils p::ice*o" y1"1d.".
a1l- that has been acccurted for ir the pasi y*u"*B prod*ei,ionfigures. Tire ealc*lations for the tr*ni iigures are si.r.ounln,Appendix 3. Diagran 5-e shows the trend based cn th,e
calcula tions as sholrn in }-ppendix 3.

The -trend figu::es as sholrn i.n Ciagras 5e. ignore orieeor yield variables, Thus the figuras s!:onn are aore ;;---less trsuperfi-cialrt. Thex night ,*ry accord.j;rg to the o+,trervarlables if such variables are teken into accouni.

I?re trend figures show that for il:e year 19?0, the
gatput of paLn kernels rculd approxirnately be 43r0OO tons.Tiris r.ro*d a],nd be double thai'.of the 1960 fie;;e whichLs ZQrACO tons.

Correlation gf Futqre F+1T 0i1-and I'u"!ulg_P_al.m Kernel
Produetion

There seerns to be a sirong correLation ln ihe sai;e of increase
of pal"ra oi1 and paLr kernel production in the future years.
Pa''l rn ni'l nnn'lrta*i /'\tr rlr.nnn"ii nry tn thc f r.onri qhn::q ,rn onnrro'la I& B V5 - lr- VE-V v-vs '-Vvv- v- v..s

increase of appro.xinately ?1000 tons. Paln kernel produetion
shoss alr annual J.nerease of 2r0UJ ton$. Gornparing the raie of
lncrease of tJrese tr.ro products it 1s seen ibaii accorling to the
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]95! pyguctio{ie,ffiie rate of increase for pal-rr oi.J-is 1?},i aad the :.;rte oi increase for pelra kernelis lfl, $inrilar),3' if ihe Ig60 produclion figure
was take::, tlre rat,e oi increase for naln oil and.
pal:a kernei vaul-ci be 81 for both prcd.ucts.

fnis ther*iore si:or,ts ths.t pein oil and paln
kernel prodr:.*ti,cn incr*ase at approximately the sdne
rate, iienc*, wh*never there j.s an lncree.se in ihe
paln oil ou'vput, it can also be expected thet there
will be a se.se rate of i-ncrease in the paln kenrel
output. The calc-rbtiong for tho rate of increase
based cn ihe years 1955 and 1960 are girren i-n
Appenriix la,

Trenos llere used as s, basis for orojectj-on of future yearst
prcd.u.cti.on. The method ereployed. in proje*ting future d.enend is based.
on t-^ro factors. Firstly there ls the populaiion factor. Seccnd.ly
there is the ineone factor. These tr-'o factors wi-li <ieierci.ne the futire
ccnsrmptlon of oil in general,

It is ex^neeted that there will be a rapid inerease in
population in the less industrialiseC coun.tries. For exampler the
population in l97C of the eoi:ntries of Asia, Afri.ca anC le.tin Ar:ner.ica
is expected to lncrease W 6gi if based on the 1960 populataea figi:.re.
In the $o:e industrialised countrj.es oi Europe and liorth Asericer the
ex.oected rate of inerease for tire s4ne t,ine perlod is only 3C4, Ihese
expected inereases in total pop*lation of the urorld is bound tc set
off an increase in the deaand. for the consLunpti-on of ci1 srrd fats.
Hence there will alpo be an inerease ln the denand for paln o11 and
paLn kernels.

The factor of incone takes the form of ttthe incone elastici*4y
of denandil. It is expeeted that tLrere ',{i 11 be a high incorae elasiicity
of denand for oils and fats" Increases i:l incorne are eryected to be
followed by a proportionately greater increase in the denaad for oi.ls
and fe"ts. Thj-s j.ncone elasticity of denand is especially irigh in the
low-incorue 

. 
co'"mtries.

These two factors r*ill ensure that there will be a.n increase
ln tbe denaad for olls la general. Thw the expected lncrease in the
output of oils will- be net by an expected. inerease in the d,enand. for
oilE" lience there will be no over production of oils.

ftre factors discussed abo,,'e are in relatlon to oils enC fats
J.a general. Coning dolrn to oil paln proCuctsr BaW other factors d,o

effect tb,e denand for the produets* Such factors are price, substitutes
and the use of the products. If paln oil priees are expected to be bigh
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in realtion tCI oti::"er fats *f* till, it c$.n be ra"biona]-ly conclu,ied th*tthe cl*'n:nd f,or ir lr.1 +il s*uLd fal"l- if aih*r tirings rei*aine6, eo*stant.
The reverse o*trlrin tie true if palm oi-l p::lee$ are expected io be lowi:r relaticrr to the prices of oth-.,r f*.ts and oils. Substitutes woul6
obviously affeet ti:e densnd for patn oil and palm ker.nels. rf the
rn*rket for oils is being s*.i'*rated r";ith oti:er *iis snch as narine and.aninal oiis, it csr be cxpecteii tir.si, ihe denend for pal-u oil end palm
kernels r*oxld drop. ?he presence of sgntl"retics i.n tire oil market rrill
alsa af;'ect t!:e cieaand far paiia *il. ?*is is *specieily true in the
sase of ttre scap nanul'actut'itt* inlustry" Fi.natly, another factor that
rcould caus€ a change in ihe deraand for pa1.n o:.1 aad pah{ kernelb le tbeFusgrr nad.e frtrn these prc*uct,s. If there are nore uses to these
pr'ioucts, then th* deexinc LreuLd. be expected ta increasc.

iience lt can be seen tl:at other than sueh long tern factors
as popttlati-on growih and the incoqe el"asileity of denand for oils, other
factors sach as pri"ces, subsiit'utes and nelr us€s cf the oi1 paln products
!ril1 also affect the deas.nd fcr these proCuets.

(a) Exoec*fg.{ Futnr.e Forgiir:r Dgr:en{

fire fetq*-e foreign denand for paim oil end paln
kernels is excected to i-ncreese i:i the near fuiure,
Halefals Dl,esent ecnsuners such as Indla and Japen ere
expected to have a high rat,e of populatj-on i-ncreg.se.
Henee denand for oaln oil fron these ccuniries is
excectec to lncreese, Future foreign denand. is affected
by such faetors as '"1:e a'.'allibility of fuiure narketsn
the cansunption patterns in 'r,he present narkets anc
the use n:rde of other oils by the foreigh cons;Eers,

lre United Kingib rn as the chief consuiqer of l,fe.layea
o11 paLr products poses a problen of uncerteinty as to
l,falryars future fcreign consunption. Hor deter:alted
efforts to be a mera.ber cf the Elropean Eccnonic Comnunit;r
(gEC) r.rilL affeet l{alayats e:qports of paln oil s.nd paln -
kenr,el to i:he European narkets. If the Uni',ed Kj ngdcnn
uere to be a nernber cf the ffiC, no preferent:al treatment
for !-lalayan oils ur uld be allosed and hence sales of

_ Mefeyan oils to the Unir"ed Kilgdcn mu.ld decline.
Fr:rthermore, lf Nr geria uere to be an Associated rerriiory
of the Connr:nitir, the l}rited Kingd.ou is bound to bry
olls snd fats fron her. Thus the cenand for !{alay-cr oils
wuL.l, fall. Hosever this matter is still" under ciiscussion
end the enC result cannot be predicted, at this point
of time. If the United Ki.ngdon were to enter itre EEC
es a Eenber lt uould deflniteiy result iri s fall in the
denand for lleJayan oil paln prcCucts ano Mralaya vou-ld,
hese ts look for et-her narkets to sell i.ts oil too.
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- Tt : !iei*.;ren goyet':i:!..i{jntr :r p*}"i c;r,:f inCustriaLis*"tionlrilr lead to ari inc:**pe i:r the cr:nsxai:tion of FalIoil by the loca1 inilu.sr,r'i**, i,trrr;ra *l u d*voliping
€CQI:*fitv s:d v:ti: s. rs.te *i' inu;.--*se in pop,;1ati,:n oi
3-5',i rEr: i:.nniln '*nu1* eiueiy inrr.rase itl i-"**pti"iqf' cils end f,e.is. Th*: i:l*i**;** ro*aJ- cansunpt,lon is
e::vlSrege*. bsc:-:.:-isr i;$ r: ,.4ft.r'*l+i,inij co'*niry, tiie i+ageearn*r grcu.ss er'e *ilpecie.ri 1* ii::-r.s iRcr*ases 1n tl:.eirlncL'iieg. since ti:e incc:r,e era.s.uicity cf cien:nd i-or
oj-ls ancl frts is i:ign, ii:are is baixrd to be an increase
in i,n+ d.n.o.,'-- ff-,:" ri-i s. acr,;.n!rll:r Fal-. ^i'I .,t--t^L .r- ----.rir v:r! u$rir;;rLi *._4 v++e uJ:,,_C 1,.-. ii;f palfr Oj-l .rfi:iCn iS USeA
{n t-lro nv.nrlr:n*i^- ^ir,.^*^-.-.""'rJ 

'vr4.* '.i*jr u.rr: pr J\i:*u ui-r.':i Ct f.::.fg':fl :1A *:Ii.j Otl:e f CO?di:_nf OilS.

- fhe groring local ind*stri*s such as le.n soan and
Co; r ttd, and fu-ver Frcihsrr Lt,*, are con$i:ming &oreoils in their ngnlrsactule of soff.p, ;utrgarine +rid other,-
cocking ciis. iir:ice, 7:in oii ccns';lnriion is erpec-Ledto i-nerease since it is orie of tie beit vegeia'nl! oilsin the n:.rket.

,The only field of conpeiition in ihe l{alayan oil
narket is prcvided by coconut oi1. Ardas.l oils *"*linited by the aninal popuJ.ation and. a li-niied yearly
aaount can be expecte'i frcn sucii oils. The ccconut
industry ls a ttduing indusirytr end no-b much competiij.onis erpectec frcm it. Hence, pern oir wirl be one of thenain oils ia the l.i,arayan oi.l narket in the near fu-r,r;rs.

Fronc the above analysis of the for,eign anc rccel
consrnption it can be seen ti:et there will be increasesln both the foreign arrd local consunpiion of oil- pal:n
products in the future, Decand in the forei.gr: narketsd l-r nost probably be frorn rndia and Jaoen. canada and
t'he Ihited Kingdon &re also expected" io increase their

. denand for l,lsrayan op paln products" Tbus cn the
r,rhole, futrre Cenardloil pe.j.n products is e4pected. to
lncrease,

(a) Gon{rqntqtl"* of-PtrdogliqF- *d Du+u$d p"oje.tig{rs

ttre futrrre procuctiol. cf Flalayan paln oil and- peln
kernels is erryected to be fully consr$ed.. Denand fo,oil palm products is ex-nected io exceed the production
for it. lience there *'ilr be no fears of cverproductlcn
of llalayan pafur o11 and pa].rn kernels. lli ti:it rs
produced lrill be consuned rithjJl the same year. Tlrus
the e:rpected prod,uction of 1601000 tcns in l9?O

l

l

I
'l
,I

Sa'nnnr:r of ti:e Fu'ur:te
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lrill raCI$t pr*boblg l:* c*n*riri:ed witl:i:r that ye&r.
/\
I e / |jit r::,r-;.=l j.t, :,:.:r :. ,-j

The incretsr-,j .ruliliiy sf' pnhr oj.l- in:llr,rr_r lt posclbLefor t]:e oi I t* bB 
-urt*-d 

ic a irenter extent :n the
menu*le*';r* of c,;+:.;n; irln* Is o::e cf t!:* b*st,
vegef=hi.* *;-1*r at ** *$:**t,,.:*. that aora ci- it r".iLl
be ;1;ir:d in titi: ;;liiiii"r:i: cf ri:,-l.rr:r..! r:

ab**t t;,* *r ";i:* -.';t,=,:*i-''I-:l;il!;; .t*.:;;Tl:".::{.
ci.l" ?iii_s pe;-c,:;:1,:i;,.r: c;rn i;c incrsase* i.f th* quc.irtyol ti:r: r:il" is inr:l**:;,:.:j, Fisstiit ir*nds t*r:d io
incliret* th::*i ti:i: r:l-.:iii.,,; oi' =r.l_m 

::il ic irn=n*.ri*q:
P:ei':-: -;:' -;,-':,::-1, -.i.,,.:-:." rf- t1,;-; .;;.-"i"u ;l-;:;;:;Firru
-*as f:-,=tn p;ln *ii,

the palm +j.]. viri** is e *1ase lin:i tc ii:e *ni:nrl
fats as previously ticn,.itll*d in t,i:e eariy chspters
lras a 6:.*ai a*.1"*n*ig* *ver the *ther *;egete.bll oiLs.
It cs.n be *s*d b*iir n s an *il far tl-ie :nek:flg cf
margarine anil ,x5 en oii, f*:' 'Lh* rs+.ki:l;: of caeki ng
oils. ?h':s i^b c*rr be us*d. b*."h as €.n aninal ciL as
ue11
uscs

&s
of

a ve6etabie ail-. i{*nce the nrosnects for more
the qil is gcod,,

fne Hork of the

(*)

Gcvrrnner.rt in ihe Fle.ntinr of Oi

Federsl" L3nd -De lejo.nEnt Autb r:_il

0i1 paln has beet for na:-iy decades an eatate cr€p.
Very few s*r*il-halders i:l.=.nt tirr crop. Tiris is because
of the iiigh cv*rhe;.ri ccsts i::";cived in thc l.nstalLaiion
of the factoryn equinrrent c.n<i ihe lilie. To ok:nt an
a.sra of ell pirln j"t is estir".ateeL that ,ier0O0 ie neeCed.
Just to cc,ver tlie overhead costs. Thus saellhoiders
finC it very difficult to plant 'che crop on & large
scalg.

fhe Governrnent tl.roLrgh its policy of diverslficatien
hss therefore fonned the Fed"eral Is.nd Deve)-opnent
Authority (ffUA) to aid thc snallhold.ers in lhe
cultivation of ol1 p*Ln. fiis I'IDA has or:gc.nised.
vari,+us oil paln sche:aes tn the ccuntry, The fi:.st
of such sclienss uas slarted in 1960 at K*lai, Johore.
It is c*iled the Kuiai Sinall}:olders 0i1 Feiur Scheme.
$uch a scheroe works ln conj urcilsn with an oil palll
est*.te called the Kuiai 0i1 Feln ssteie. The plentJ.ng,
weeding, naintenance and he.rvestLng of the paln and
Its fru:i+us &ro e*rlied out L:y the snaliholaers. fsis
le dcne under proF,er super-risj,cn provided. by the
neiglibor.iring oii pals estate. Such sripe:rrision is to
ensure i,ij^at the yields are high and th.at the qualif
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of the aLl cn-n be il*:intni,n,;r1 at s h{gh levcr. Once
tiie frirlts .ere i:r !'Yr c1., 1 :

Estfite ioi n"l-:ilff:',"i,,**fi*T:Jil;: ,1irn-ul3;ltu,*
coeis of, f*ctcl"y p:'**i-::_l_frrj{I, n::,:*,;:ng costs .:.nd otiiersinilar ec$ts arr retl:f:l** '*i.r ii:e s:n;,lrirolriers.

Thc cbj*ct of s*ch a rreh*:nr** & $p*.r1hold.er * este.te
schell**is f,* *r:ii=uJ"* t,i:i; s::i=i1l:;)=i1*rs t,c re*,p the
€Coti:-iiiri--s rnf g'::r.l-* i.i:;:.;; i,i}** [iri*; {t}ii. l*nt .l"f ti:+3, !.iefeto op*rate s.l"*n*. .&::*ilr*r r:bj*c!:.vu is f*r ti:* saiarl-
h*l*er:: t+ uL't:.;:li::.i*13. r-r..m six.r*x i:r ti:* .fncLory j_rr

pr;pc:tiin ';* ti:,: it*;:e:tiie "i;i;e]' i:.e.-;* pirinted. it ,*ould
ther*lfo:'s rJIS*ri*L* ii.; r c**if,-.-'.: :',..itive.

l4arry bcn*fiis **r 'b* achiieved frr*x ass*ciating a
smllhold"ersl sch*i::ie -*iiir ar: estats a.s at K,$ai. Firsily
tiiefe is ih* cs:n*fj-t cf ;:,::+ne:- ntna;*neilt sf til* plarr.iirir
ef palns* R* es'i:c.t* r:i-th its si;ii! in pi*r:ting xr<i
maj-nta:rring i.i.r' rtl:^s r:n',-ires e]:n.?r*, rx...nii..er5 ,.o

s*per*rise i,he sn*l-ii:*ld*rs in ti:r*i:- ..",-.--rl.:. SeeonC.i.y, palns
can be boug!:t fro* ii:'r esie.t+ e"n* repn;er! *n & c*st
basis. Fhis v*i:.ld. *.!s+ net.n thei the p:rhc vo,_rld b* of
the 8il11e speci-re . Yiei*s frcm such palus mr:ii" be lli;h
siree i}:ey h::ive bexr 'c.i:g resuit oi tiiorou;h rssearci.,
und.ertaken by the eso,a+,3. Tire estat,e also tre.ens oiL
paln assistents vi:o will ul*uiniteiy hslp in the r.,ar-agei
$ent of iire sn"all:eld*r scl:ene. In aci,;al- faci it cen
b stated that ths i:enefits derived b tLe s:l,alihoLders
Ln such a scherne arc aggocd as the benefito derlved frcno
an estate $cireill€,

fhe FISA has alsc sinrted Bftny oti:er oil nai"n schenes
patternei on the firsl one rrt ii'":lai, Johore, {Jtrer
areas uhere lanC 'Cevelcpu,ent acllenes h;rve bcen cerrled
out are at Sungej. ?ingsr (5rS00 acresl j-n SeianGorr
Jerangau (6rtt-5 acrss) iu Trengganu a.:ed $1u Jenncl
{t-rfrO acres) in ?arang. Pleni heve been nade io in-
crease the acrea6;e of oii- paln Ln suci: area.s. Tite
developneat schenes call for the plenting of h:"gh
yielding rubber, Howevor, ln areas uhe.re oil naba lnnd.
ls avaLla.ble, privilege w3.11 be given to tire planti-ng
of oil pa1n. The FLDA has so fer planted en acreage of
about 9r60C acres. In tg64r it is exnected. that about
7rAO0 acres uill be planieC ',rith oil pdrn" Table 5-l-
gives the acreeges planted by the FLDA.
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Tls].g 5-1

0Il F$tli liCi,.Bifi:i i,it;l,ritn irltA $fiiii:}.li$

I

I
l

I
:

I

Year

rYCI
1962
r ad?
I9o4 ( ei:;:c ct,eci)

.J r'r "t' !':) C:

1r0n0
116*3
v, /Jl

1,3fr

toi,:rl ,'J3 t

Ti.u gr*stest *rea cf e*iLlhrlfer oi1 Falm schenes
rri1l be ai 'uhe Fahaig Tri:r:5le" The Ten*rioh-i.ia:'ej.g-
"Terentrt a.reas. Ahoui 1t?r000 ecres $re ex;j3cterj. t* oe
plaatr.i" with riri:b+r and. ,:il ::,ai&. 0i1 paln- will ire
plantcd in eres.s whele t-:,e sciis cre sui+.able.

The FiDi schenes heip the snalu:orders to a stari i-n
two '"ra;"s. Firstly they 6ive ,aid tc the sna11ir,:1ders. Tliisj,s cone in ti:e fcrra of lerd, end nor,,thly siibsisiense
allor'".nce for t}:,e dr:raticn wh-ort the paLns are i:rna,r,ur-e.
The sseilholder uirl recie're abcut 10 aeres of oil paln
land and an alrerage of about $50 ."o S:0 per m,:nth as
subsis+"ence :llolrlncer The seccnd .fo::r.r of hern is ';hai
the FLIA assist-q the snailncLrier in choosing "ihe bcat
type of cashlrcp t,o grou. 0nce chcsen tire FIpl p::avid*s
the siiallbold.ers uith t*ci:aicel ad'rice such an thl Earlne:.
of planting, hprvesii"ng and the like.

Hence, the rmA is a usefur orga-ri of rhe go.'rernnent jn
its preseni {lversification policy, ?he usef';L vcrlc d.one
$ the Fi,!A will no dorbt reeluce ldalayars d.enend,ence on
ru,bber. rt r.roard enhence ilre oil p.ala indusiry ani nake
ihe industar &ore Lapo::taat to the i,ialaya:r ecclorly.

(U) A Note CL the Borneo Teriitories

At present the areas of sarawak and sabah do not have
Tq"! cil pialn acisages. Iior€yer, plans ha"re been developedto i.ncrerrs* th.e acreege of oil pain in these areas. rn
Samwxk6." r,he Fab is io de'reiop about, 1Cr0O0 acres of ollper-u *;pecia11y in the Uiri ciisi:rict. sab.gh hes ihe

-l*5-



optfun"m conditions fsr tiis cul.'bir.aiion of ci1 p*Lrn.
It is expeci*d '*h*.t $- 19?*, thi, 1,otel, oil paln s.re&
roir1d be about )Cr0fi; scl-tn, Abnr:.t 12r0l0 acrqs trouki
be r.nier the contr,Jl oi s:u*.1-lj-:*1t1ore.

Dis"gr:r",1 5-3 gi-.'.)s ni :,r.cii-c:.tiun +s tc 'r.he rat,e, of
increase in the uil" p*.].:a fi.cre,'r.n-* i'n $eb€{:,

| 9do rg6 r f 96r tg63 ,]{a r}65 r-i,Sg 196l l95s l'r)(} l9?o

Drnena${ S-}. FxPEcrF,} otl 44i-F4 lEttgAeqs rh} SngAH.

So,rq* . t'f'h. 
Pa{h of AS.iculfr^.r'al }eucJoirr,cnl 1- Sa.Ua.}r'i5

E.s,h-Sc,vr^rid1. 'Develo[-e; Sehni\,,qr 
u syotr.*d ]- lns

Co**o^*+*lth $ju+1o!rt,c',i {c"f"-c't'it't ' -
The proo',rction ol pa)m oi1 in iire Sabeh &rea is e:qpected.

to increase at a great retE *'er the nexb ten ;rears. ?l:e
area rs first output of pahn oil is expecied ia 1964. About
800 tons is e4pected to be produced in thet Tear. By 19iC
the total production is e4pected to increase to i9r000 toas.
Tabl-e 5-2 sh*r s ihe erpecied. production of pain oil in Sabeil
fur the futu.re yeers.

Hence, there is a veni bright, futr:re for the ci1 pah
lndustry in the Borneo ?erritoiies, the cuiput frcn these
s?eas edded to that of llnlaya +rcuid increase liaLayats
fnture produeticn greatly. thus by 19?0n the toin)- outpnt
of paln oil i:r i,lala;rsia can be expect+d to be abou*, 20Cr00n
tons. The acresge Nhea r.rould. appr'rrinat4y be ebcut, 25O'OO0
acreg.
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TABIE 5*A

EXPfiCTEil FATI{ OIL TiTC}}UTTIC;i I}i SABA]i
(tn tans)

0u'i:put

196/+
JYO2
19b6
195?
1968
L9E
19?0

Qalrr

2rffi
2 nnnJrvv'J

5rCI3t
A n6-n6l'-AJU

rSrooo
19r0oo

Souree; Ftbe Path of Agricultud' levelopment jn Sabahn bg S.J.H.
Benrick * DeJelopnent $eaifiar - $ponsor$ - the Connonisealth
Developnent Co:lporatlon. FP. 8"

a coneariscn-.qf' ths, P-rc{'+t&hili-ty cf' 0.i1 Palq and RubFer

0i1 paln has very often been ccnpared. vith rrrbber ln the
nnalysis of thl profitability of the various tree crops in l4a1eya.'

TtrerL are-,-p.ertaln advantages mich oil pal-n has cnrer rubber. Firstlyo
oIL paln,t.ffily {, years to sature and. orofj-ts can be reaped, after this
ty yiatt p rild.. Rubber, on the other hand takes ? years to nature -
a o"ry nueh longer period than oil paln. $econdly, fron p esent prices
the oit pa].1a tera tb si:ov a greater gross retrrrn on investment. The on13'

&isad-ran-tage of paln oil is that it needs a very idgh overhead costf as
conpered ti rr:bblr. Bre overhead ccsts for o11 psls ls $-arqgp* Fe r aere
for e.n estate of 5r0O0 acres and the overhead, costs for rubber is
approxfurately $"54a, per acre for the same. Hence oil paln can only be

g.rsle as +,r u#"i* crop *rile rubber can be grour as a srnallholCer crop.

.{n analysis of the profitability of the two crops cen be carried'
out. Ass'rning that the avarage yield trB r nature eere 9f 9,t1 paln i-e
1if ions and the yield per uature acre of rubber is L?M lbdr i',, is
flssible to calcuiaie the g"oss- ietgl on investnent g"iven ihe verious
prices of the two products. fable 5-3 supplies the di-ffereni retum,st
caused, by the variation i.:r prices"

fhe pxisent prices of rubber and oil pahl are in the viclnity
nr 1q-4.1 rer Lb anri S7?"5 ;g toa ciL respectiveJJr" Thus frcn these,tL r \., Ja4 t't

prices the r.lturn on ruh**:'i"s less than ii.l{',n::ie the reiarn on o{1

peb6 is Eore than 11.1S. iience present prices seeu to show t'hat oil paLn

is a nore profitable ercp than rubber, Present trenC in ru'ober priees
tend to show a fast decline. [hus, this r,;j.11 then affect t]:e r:ate of
retu::n on j.:nveste.ent with respect to rubber, 0i1 PaLn priees are relative$
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no:'e stat'le end hence the e:ipee"ta{rate of return can be eonslclered tc
be sh-lL ebout 11S.

Henee, to can*l::de the,en*1;rsis, ii can be seen that present
conditions fal'o':: ti:e i:lantrng sf ail- paln than tlie r:lanting of rubber,
Ti:e o!1 pals ind,'rctrT wt)-l- J-;lv* .*. -i'{::'f b:.!ghi rut}cai if such ccnditions
ccnti.nUe_ io pre-vi-1.I'i*i*.;r*"ls tl-r:lencenee on rubber nj_11 be red.*.ceC if
ilcre enphasls is b*ixg L*iri cn si1 3r,rin uiij-cir at the pn'esei:t nonent is
the bet't-er eropo lieaee tire p1a;rting of oil- pah: wil-1 acirieve tr.ro cbjectives.
One is th* greater reie of return an irrvesLnent and the other is the
achievenent of the aj,gs cf ,qrrlini.'.l l.::.;-r,'l 'l.iversifiea'bion.
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