ABSTRACT
The ability to align ial and shar

interests via the managerial

ownership of equity is an important topic of inquiry, with the governance
issues arising from the separation of ownership from control. The primarily
US and UK based literature and findings suggest that management is
aligned at low and possibly high levels of ownership but is entrenched
(pursuing self interest) at intermediate ownership levels. This paper

the relationship b the perf of public-listed
companies (PLC) and director ownership in Malaysia using accounting and
market performance measures. The empirical results of the paper shows

that as director ownership in a firm increases, a firm’s performance

increases. The analysis of a more g d form of r

hip confirm
the general finding of the US and UK literature of a non-linear relationship
between firm performance and managerial ownership.



