Table of Contents

Contents

Page

Table of Contents

List of Tables

List of Abbreviations

Abstract

Acknowledgements

™)

@

(3)

(4)

(8)

INTRODUCTION

(i) Purpose and Significance of the Study
(i) Research Questions

(i) Scope of the Research

(iv)Limitations of the Research

LITERATURE REVIEW

15

(i) Review of Asian Economic Development Theory — Flying Geese Model

(ii) China — A Breaker from Flying Geese Flock
(iii) The Implications of China’s Entry to WTO

(iv) The Implications and Challenge to Malaysia Manufacturing Industry

RESEARCH METHODOLOGY

(i) Research Propositions

(ii) Selection of Measures

(iii) Sampling Design

(iv) Data Collection Procedure

RESEARCH FINDINGS

(i) Summary and Analysis of Research Findings
CONCLUSION AND RECOMMENDATIONS
(i) Summary and Conclusions

(il) Recommendations

(i) Suggestions for Additional Research
BIBLIOGRAPHY

APPENDICES

38

45

56



List of Tables

(1) Table 1 : Malaysia Gross Domestic Product by Sector (1997~2001)(%)..vvvveeeeeness 7
(2) Table 2 : Malaysia Export Structure : (1970~2000)(%). 8
(3) Table 3 : Malaysia’s Structure of Manufacturing (1980 vs. 2000) (%)..eeeeeererssnnnns 8
(4) Table 4 : Malaysia’s Employment by Sector (Average 1997~2000) (%)+eeeeeereeranss 9
(5) Table 5. Malaysia Changing Trade Structur 9
(6) Table 6 - Stages of China's Trade Structur 21

(7) Table 7 — Shares of ASEAN — China in Textile/Apparel & Machinery/Electrical
Appliances Imports of USA, EU & Japan (%) 30

(8) Table 8 : Foreign Direct Investment Inflows to ASEAN-5 & China 1987~2001.....32

(9) Table 9 : Total Companies Interviewed & Busi Nature. 41
(10) Table 10 : Export Structure for Sel d Manuf: d Goods b China
and Malaysia (% of total export) 45

(11) Table 11 : World Export Ratio (RCA basis) indices of Leading High Tech
Products Exported by Developing World (1992 ~ 1999)

(12) Table 12 : Response of Foreign TNCs and Local f: ers for Malaysi

Business Operating Climate — Labor Aspect (Freq ies & Percent) 50
(13) Table 13 : Response of Foreign TNCs and Local f: ers for Malaysi

Business Operating Climate — Infrastructure Aspect (Freq. & Percent)........... 51
(14) Table 14: Response of Foreign TNCs and Local f: s for Malay

Business Operating Climate — Corporate Governance (Freq. & Percent).........52
(15) Table 15: Response of Foreign TNCs and Local f: ers for Imp

of China Entry to WTO to M’sia Electronic Sector (Freq. & Percent)........ccceeet 52
(16) Table 16 : Response of Foreign TNCs and Local manufacturers for

Preparation for China Entry to WTO (Freq. & Percent) 53
(17) Table 17: Response of Foreign TNCs and Local facturers for C

Future Direction pertaining to China Entry to WTO (Freq. & Percent)............. 54



AFTA:
ASEAN :
FDI :
JDI :
NICs :
NIE :
RCA:
SITC:
TNCs :
WTO :

List of Abbreviations

ASEAN Free Trade Area

Association of South East Asia Countries
Foreign Direct Investment

Jay Direct In it

Newly Industrialising Countries

New Industrial Economies

Reveal Comparative Advantage

Standard International Trade Classification
Trans National Corporations

World Trade Organization




