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Abstract

The National Housing Policy 1s to ensure that Malaysians particularly those from
the lower income group have acces’s to decent. adequate and affordable shelter
and related facilines. However not enough houses are being supplied at affordable
prices for all those who want to have their own houses. The increase in house

prices seems to be unmatched with the household incomes. As a result some

income bracket consumers are priced out of the market.

This study covers issues that have an impact on house ownership such as rising
prices of houses and the availability of loan facilities. The analysis is based
mainly on secondary data and supported by pnmary data collected through a

formal survey of houscowners.

The results of this study show that people buy a house because it is a basic
necessity. No matter how expensive it is, they will struggle through whatever

means 10 own a house, if not immediately they would plan for its future purchase.

This study also shows that houseowners hope for sovernmental interventions in
the housing market on equity grounds. They also expect organizations such as
financial institutions and Emplovees Provident Furis to be more accommodating
in providing and approving financial facilitics. Fimally. thev hope that housing

developers would adopt a more realistic pricing pol oy



ACKNOWLEDGEMENTS
I wish to express my sincere appreciation to my
supervisor Encik Ramli Bahroom for his
mvaluable time, guidance and helpful advice
that enable me to successfully complete this

study.

I am grateful to the Cooperative College of
Malaysia, especially my former Director, Dr.
Mohd. Noor Hj. Harun for giving me the

opportunity to undertake this study programme.

My special thanks to my friend Madam Sushila
Devi who i1s all the time giving me the courage

upon the completion of this programme.

My deepest appreciation and love to all my
family members for being patient and
understanding during the three vears taxing

pertod of the study.



1.0

2.0

3.0

4.0

TABLE OF CONTENTS

CHAPTER

BACKGROUND TO THE STUDY

1.1  Introduction

1.2 Rising Prices of Houses
1.3 Loan Facilities

1.4 Objective of the study
1.5 Significance of the study

LITERATURE REVIEW

2.1 Homeownership

METHODOLOGY
3.1 Selection of Measure

3.2 Data Collection Procedure

('S

3. Data Analysis
ANALYSIS OF THE STUDY
4.1 Types of Houses

4 2 House Prices

4.3 Household Incomes

4 4 Interest rate

PAGE

(9]

o =

12
12
15
16



4.5 Characteristics of Respondents 28

4.6 Source of Financing 31
47  Household Income 33
48  Choice of Household Type 34
49  Down-Payments 35
410 Reliability Test 35

5.0 CONCLUSION AND RECOMMENDATION

5.1  Government Control 39
5.2 Employees Provident Fund 39
5.3  Prices of Houses 40
54 Interest Rate 41
5.5 Limtation of the Study 43

5.6 Recommendation for Further Study 43

BIBLIOGRAPHY 45

APPENDIXES: 49

N
o

Appendix A - Survey Questionaire



TABLE

LIST-OF TABLES

Prices of Houses in 1994 and 1995
Price Distribution Against Income
(Kuala Lumpur)

Affordability Factor (1992)

Supply - Demand Analysis of
Housing Units (Kuala Lumpur)
Characteristics of the Respondents
Summary : Important Data on

Houses

Summary Results : Cross tabulation
Income by Relevant Variables

Rehability Analysis - Scale Opimnion

Frequency of Opinion

Regarding Housing Issues

PAGE

21

23
24

25
30

33
36

37



