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ABSTRACT
This study attempts to examine two central questions about the timber industry in

Sarawak. Firstly, how have the political and ic forces infl d each other in

determining the role of timber/logging in the state? Secondly, what has been the impact

of this relationship on rural ities?

This study found that the timber industry in Sarawak is dominated by a handful
of large companies. These few families, often related, hold majority equity share in
these companies through a network of subsidiaries and interlocking directorship. The
involvement of political party leaders in equity ownership and directorship suggests that
the companies gain access to the state’s timber wealth through political linkages.

The Sarawak State Government enjoys higher revenues compared to most State
Government and timber revenues have represented the lion’s share of its revenue. This
revenue can be beneficially used for the development of the state, which is relatively
less developed than many other Malaysian states. The poor design of the timber
concession system, which leads to low rent capture by the State Government, is a
forgone opportunity to improve Sarawak society.

Logging has provided increasing employment opportunities for growing

workforce as well as for the foreign workers, particularly from Indonesia, Philippines

hold

and Sabah. logging brings cash incomes, with which h can p

goods on the market. Monetary wage rates and fringe benefits compare favourably with

the wage rates in the state. Work is often irregular and is definitely dangerous. Logging

accidents, resulting in injuries and death are frequent and much higher compared to the

logging industry in developed countries, while existing insurance schemes under the
s

law offer insufficient compensation. Only a small portion of the revenue from timber

sales is channeled to workers in the form of wages. The depletion of forest resources of



the state implies job insecurity. Many workers leave their families to work in remote

logging camps.

As logging tk d their livelihoods and hed into their y
lands, the indi iti pted to negotiate with the communities and
appealed to the government. Failure to achi isfactory solutions prompted direct

confrontations in the form of blockades as well as international and local campaigns.
The state government and loggers colluded and used physical force to contain dissent.
Except for the government’s reply to appeal from Kampong Opar, Bau, all other letters
received no response. Why do the government responses indicate? Firstly these

indi; ities do not th the power base of these elites. Secondly, the

communities are numerically small minorities, indigenous seriously affected by logging

activities and main reside in the Baram parli y i 'y, which ists of

two state constituencies, i.e. the Marudi state constituency and the Telang Usan state

- blockades and to protect y forests have

Y- palgr

been outlawed and legislation have been enacted to check protests. There has been no

legal recourse.
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