Grodit jlays on in artunt port ot 2l) lowls of tho distirie
g ive t:tuio in Madayn.,  In Boagorah, tho crodit strustwo is markoed
by the cheonco of any intorecst cho e o dofinitc time limit foar tie
sctilciat of the dobt, In this clapter £ is irdomiod to annlyse
and doscribe tle presant systam in Boscreh.

Tho shoplmopore in Doscrnh ottainad most ol thotr supplics
from tiroc majar sourcoss
1. Theo wholssulore in Kwntan
2, Tho rotaflare-cunwholssalers in Boscrah
3. Tho whaolesalors in othar prts outeide Pohong.

Of tho tirog, tho wholoanlors
in KREoten supplivd Lo miar muds of e wivie Ui Duecrehe  There
wore about thirtysix wholosalors in Kunpton, including oomo big
rubbey doalcre who optratc &s supplices ond colloctors for most of
o Eogt Usest willage tons in Pahang. (SMFWIT&W
Je importawo of Knonten as o collecting ond (dutributing omtre).
2. Tha Rotallar-cup-a¢.alesalars 4o Dopoxali. Tiwrs waro two
hops perfasdng the dunl fimetions of rotailing and whaolasaling in
mmummmmrmmmmmmm

aida, Thedr main custamors wore tho coffee shopse
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shopkecpors in Besorah also obtained some of thoir supplies from
wholesal re in Kuala Lumpur, lpoh and Ponang. In some casea tho
latter sont their agorts to Bescrah to soll their oods. Tha

tailors and the goldsmiths froquantly obtained their supplies fram

the abowe aources,

The shopkeopoers were the main recipients of the wholosalers!
crodits from the three abovo-mentioned sources. It is neccssary for
the shopleepcrs that such ¢rodit be obtained in view af the limited
current supply of liguid capital at their dispoeal,

Table VI shows the distributicn of the wholesilers' crodits
amang the varfow types of shops in Begerah, It can be scon that
the wholesalcrs extended $28,000 worth of credit to tho shopkeepars
in Besperah, Of that amount 80 por cert went to eundry shope, 13 per
sort to coffee shops and 7 psr cent to other shop-types. Tho wide
lisparity in the pe centage corsumption of credi*s by the various
ypos of shops are perhaps in part attributed to corresponding dis-
arity in the volume of business por shop-type transacted and in
s pumber of shops of each type. Thore aro shops which had no
jabdlities with wholesalers for the following roasons: (a) lack
¢ eroditworthiness (b) preference for financial freedom,



Sao shope wero of too eont ordgin to be sble to attain wdthin

e short pexiad of timr the crodit standing rogurdod by any wholow
gdor cs anfo.  Tho granting of orodfts without due ropnd to the
siopkcopers! G hildty b pay is ¢ venturo frou it wiih rieke saeh o
dofiudl tirowh bankouptoy.  Somp shopkoopers prelor to tay lelr
8uirldos from the cheopost scarcos without holng 1 stradned by tho
eod to snfogund Lic whok salors® oodwill whan acoopt ing such o odib.

N T WAL U5 TIPS Or alOhs b . TAR
p i, “Qﬂyjﬁ!*"'ﬁ gfﬁ"m'

Vol. of Credit Parcontigo
Typas of shops Avcrege axt.ondod to of all
Por shop  ouch u;t ¥po @it
Sundry shops Lo Uskroh 29400 80
Col. 00 shops 260 3,650 13
Galdmdth e L0 850 3
Barters - - *
Tallors 150 300
W om
Bubber doalare s - =
Tonead th 500 X0 ——d2d




In tum the 5 opkoope's also axtandod ¢rodit to somo of
the villagce oustomers. "™he lnttor modod crodit cspeei:dly
urin: the mardoon soigone to moot L1 dr noods for omi‘ inls for
during eveh times v harnadly could not (e to the son to fish.
Teblo VIT on pogo 24 stows the mmount of codits cxtondod
vy e shoploepars to their customers. It also stows tho indivi-
dual conbributions rado by the number of shops of cach t:pe to tho
crodit meods of the custoowns. 1In al) the lattor obtained fyom
tre shopleoperes the sun of 932,370 worth af crodit for tho month
of Jue/July. Prosinohly a sutstantial part of tho abovo sum tny
have bown tho romult of carlicr tremsactions. It is notieod ‘hot
tie sundry shops o eollectively the bigpoet providare of cradit,
acoouting for 62 por cant of tho total, coffes ahops 15.1 por cant,
coMmmith JAJ5 per oot oand 8. por cant the rost.  The sundry otope,
by virtue of thoir larger mumbor end thalr importonce as suppliors
of cspartisal goods to the villagors, nsoownt for the grontest por-

ontage contribution to tho crodit noods of the villagore. Tho
coldamdthe individunlly contridiiod mae tion Tho Rhore NOv oy

womse of the inv.stoert hatdts of tho Mm also boomse

of their activitics as pamshoplkeeping. |
wmm



Awnrupe
extondod by Posentoge Vol of

Typos of Llope Columnh anc t0  of torud  Crodit
™8 torore in (0)
wundsy shops 20,373 62,3 1,132
vo.{0o 8l.ope 44900 15.1 326.6
mfﬁwﬂ tp,m 11“5 2,@
Bartore “ - -
Tailars 650 325
Bicyclo=rupn irore 350 350
Kubhor doaler 1,200 % 1,200
Tinsadth 100 100
32,3713 100,0
Do lhe Crodid stuciins

A widosprond form of monopoly in Malayz is ano “orgnisod in
& oudor of osins ouch with sovaral links comncoting tho o-odit
rosourecs of the City of London - tirwzh losal borke and trading
coogen Jos, Chinteo wholosalare, and Chineso rotailers — to small
grofupare .’ At each stoge the avallability of credit is absolutaly
noC . 88rY. As & rosultl the retajlers are afroid to trmaler thoir

B g

i, T, H, 81lcock, "Trom Piragy to Credite", Probloms of tho Malsyan
Foorwayy, LIM TAY DOH, Ed. poge 20




teincss from no 8-t of wolosnlers to anothor for foar that they
any losc the joofwill n Wiict tcir ¢ odit dopmds. This sam
fer govomod the bohevimg af the farwess and fishiomon dn Don vah
o that ey too wore ~Andfd At proscrv g th ol onkoopors’ 100G
W!ll, As o result the shoplkoepers 'rve o group of austorors to

W on thcy could secll their provisie® ro uwlerly ob B4sh pwicce and
£ wtom thoy cn buy poduco at low miccs,

The ddaprom in Figure 3 on parel? Nlwstrates the fom of
nnopoly dMamasoed nbovo with particular refleronee to 3operah, o
arows imdica o the flow or di cotim susumnd by tho crodit strovrm.
Ttc madn souwce ofthe eredit boing the City of London and tho stromm
Llows through the various wnits in the distributive systam untid

fiially thoy reach the fiml consurrra,

Sy shope 22,400 20,373
Cof foo alops . 3,65 4,900
Geldsmithe a50 4,800
Babers - -

Tailore 300 650
Bigyelo-supairee 300 2
Rubley dealor - 390

M—-"w‘ﬁm



Tabls VIIb on paye 25 48 an attempt to tramslate into
figures the flow of credit in the distributive systom, Tho
1figuros show that the rotailers colloetivoly oxtanded more orodit
to their customo s than they roceived from thoe wholosalers — a
difforence of $4,370. This is boemusc the retailoer was :acod
with a much widoer circlo of customers than the wholesaler. Also,
they diifored in thedr. -redit policy, the rotailers used credit
more a8 o meane of attracting customers or sineorely holping
the villagors in timss of their needs or oven exploiting them,
whoreas the wholesalors, boing more cautiows, oxtended crodit
only to shoplsepors whom they considor as creditworthy and relisble,
More persoral elomcnts mtcred’jhto retaller—-villager credit
relationships than in rotailer-wholesaler relationships, This
accownt s partially for the disparity ment ioned above,

Fyom the Table it appears that the barbers and the rubberw
doalsys were the only non-roceipients of wholosalors’ credit. This
cmn be explainad by the nature of their trades which involved
1ittle or no relationship at all with wholesalsrs. Dut of the two
only w,w gave crodit to their customers, This oagain
can be explained by the fact that the rubber doaler in Besersh under-

took at tho same time tho supplying of sundry goods.
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In the exocution of their credit policios shopkeepors
8t times exorcisod a certain degreo of discriminotion against
I'ishorman in goncral and in favour of non-i{ishormon such as
rubber fuiwers and governmwnit sorvants, According to the shop-
kocpors the latter group of cusiome & have on the avornge much

higher and rogular incomes tlon the fishormen.

1. Indebtednese of the retall customers to the shopkeepors
i one of the main effecte of the latter's credit policy. Such
indebtedness Wreeds many socinl evils such a2 aploi ation, social
tansions @rd obligation to shopkeepers with all its attendant

restrolit on the froedem of buyirg.
2, Somstime the villagors who found thomselves desply in

dobt stopped patronising their creditors' ehops and this led
froquently to bad feelings and qmmhl and financial losses to

the shopimepers.

PRI R e e

i. Some shopkeepers in Bescrah complsined that some of their
" oustoms would stop patronising their shops when they could
not pay thelr deits,



