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ABSTACT

This paper analyzes the determinants of national savings for a sample of Malaysia over
the period 1970 to 2000. Theory and cvidence also suggest a role for growth, interest rate,
age demographic effects and foreign savings that affects savings and well know in
previous studies. Statistical techniques are used to analyze the savings dynamics by
performing unit root test, co-integration test and granger-causality test. Then, in our
empirical analysis of the national savings function, error correction modeling approaches
have been used. Qur empirical econometric estimates result suggest that savings is
largely explained by economic growth and age structures, and is generally less sensitive
to interest rate and foreign savings. Financial liberalization is found to have a little impact

on national savings.
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