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Since th* birti: cf i'{elai'sia a.t 16th Septe:rber,
1963, quite a fet.r rnaj*r changes uill be tai<ing place in the
neer future affecting vitel-iy ti:e praspeets for inciustriali.-
satien" iiere atienti*n r"iil be lirnite,: ilainly to l.ia1a1'a.
llor,;ever, it is inpcrt::nt i* bear in min.d the changing
situaticn t+hich t.rilI ccne into hanC er; a result of iialai'sia,
ccncerning such tonics a$ the conn#n nerket, tariff and
*ther inrlustrialisaticn pcl-ic ies.

Industries can cnly Frosper anC grow tn an enr,'iron-
nlent conducive to their existence end cevelopment. This
envircnrnent nay be classified into the nolitical-, legal,
eecnoniic and exlsting business situatlons, e:rd ihe soeiat
and cultural baelrground.,

Earlier, sone of the ob j ectir/es I attitudes 
"polieles and actions of the goverrunent in enccuraging a:lc

pronoting industriaiisation ln the Five-Year Fia.frs have
already 6een noted. fn the words cf tire Second trive-Year
Plan: rfFor the future, the i:nportance of nanufacturing to
the Federatlonrs lons-run cisvblopnent and econonic dliersi-
flcatlon can hardly 6e over-enphisj-zed.rr? Furiher:nore ihere
are varlous conslderations to be teJren into account in ihe

.Fotivatlon of the government for greater lndust::iallsaij-on"tpiversifieatton of-ihe econony thiough industriaiLsation tc
lJensure stability of I'iational Incone because of price fiuciua-
tlons tn one or ttio rav export con:aoCities is cnly one of the
reasons" Since I'talaya has no control- over the prices of Lts
tr*o major exports, rubber and iin, it ls very esseniiai the.t
the economy be nraCe more flexlble to lrithsiand iire boours anC
slunps of ihese raw eonimoditles, Naturally, emplo_unent and
lncome r'rill also swing up and down following these boons and
s'L:nps. To dlversify the econony is tc ensure stabiliiy of
both foreign exchange earnings and the national ineone
through a scheme of dir,'ersified exports l,f posslble.

Another good stabilislng effect is ihe establlsh-
ment of industries whieh pernnit the economLc proCuction of

4
'See. $eeond Five Year Plan. oD., eit. p.19
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{CICIds for d-one.stic L'}"r:e t.r}ri"c}: cther'.''ise have to he irnported.
Suctr lccal- nanu{'ectu:'ing reiluces ert:nends cn ihe countryrs
fc,reign excl:i:::g* resorlree$.

In adcriticr:1 iniir.rstrialisation is neeCed tc e,iis:cr'c
tire lr'crease of ncti t*crkers" It is also hcpea th;t indr:striel
r"roi;ith uill prcviie ernplo;.,rierni tr: ti:c une::Bloyed e::i ur:ner
e:ipio.itcli. In ti:e "tu:vc:,r oi un{;iltlojT.cnt anc unul.er el:ll.,loirreni
cc.rricci cul: i:y' tL:* St,;itisticl; De partnr'nt, irr 1962, it s i:cr'rs
r'r r- * a-'nn inni ri r-":nF ni" !'r.,r'--.:r'! rrrrtnnt -r-i.t" hnth *rnl.eg Anrt f g:ne.ieS
IJr.U U Ll;\i ;l:s+r(Vi:vL vl Lilii/;i r:r'.iJpiiw : vI vlr Vrj i;iiJ-

in nea1l;y all agc frou!'s \','l:: i:ighe:;t in the fivc largcst,
tor.'13s. J Tr:is n:etnr ti,ht tire cl rif 'c :.6'.tarCs ti:e ';cl;n cver tne
^rct- 

''l tr '."tr:'*.F<* cj-rnn n l,'o E-ptnrt5:ro!.r l.;S inCfCaSeA tl:g nfOj:1e:
Ffr; U )-v ;tLul J !4r:!u v;tv .,:'ivf [-Vl-vJ i jur rijv^ L,jvv!

^r- r:r.hnn l:r,.,Fn'l a:nc,n * Tnn ql)rvc:.r f eVgS.LS that in ti-,g f iVgLr+ L4J VsIl Li-llg;l;llr-L'JJl-lgJ't ve 4;lU .'Lt^J" V\rJ

tc',:ns concerncn, malc u.':renrloirncnt \';as i .!' F,er cent t ztzinsi
4.4 per c€nt in ti;c rur31 erlasI i;hile fenale uii.e:1;io;:lent
$as 15.S psr cent s"S,l:iit^ist 6.1 per c*nt' Aiiircr-:.6h the
incidence of uncn:tlolnent \','o.s higher in L'.rDan 3.reas r scrte
Sl- $'er cent of e,11 unenpl-oyed illen and 62_per cent of aL1
r:rierrn] nr,r,ar"i i,;'*?icn livrrd in :'iiral e.rg*.s, The l"argest n';:tersq:;vur^v4vJ vL\

r:?a.r::rn'l n.rr:i ln fg:.aj- #.feAS irefe Of COUf Se? Sit*ply ti:e COnse-L4I:Vrrj u+ vJ vs

quence cf the rural popu)-nti*n belns. t'l','c-enu-a-haLf iines
es 1a.rge es the urban popul-eiion. Incustrj-alisaticn is
needed to avois the threat cf large-scal-e urban unenploynent
as a result of the influx frcnr the rural arees. Ii 1s esti-
maied thai unenployinent in the rshole country me.y be in the
regi-on of herlf a aillton. The highest retes of unenplci'ment
are arjiong persons 15-19 years c1i, i"iti: persons 2C-24 years
old next.

Another resson for e greater rate of indusiriel
groh'th is that lcca1 rat{ products are exporied 6.iir1 then re-
incorteci in a manufactured or Fracessed and ncre er-pensive
r'orrfl. rilrs accordlng te the Inciusirial Deveiopnent working
Part.v? 195?, rrts sufficient in itself to iT.o91 atteni:ts to
set ui srniiar nanufa-cturing industries -vrithin ihe basrc
prociuier ccuntrji.trg i'ianufacturi-ng usually peys beiter ii:an
the extraetj.cn and processlng of ral'r naterig-l-s.

The consiCeratlon of redueing the vulnerebilj.t:r cf
the supplies being cut off in crlses or war ma)" also insuce
the rate fcr establishing industrles.

Finalty, the objectives of indlrstrialisaiion h;lve
associations and overtones of a strong and positive ccnnect-
lon betl.reen the r+ea] th and standarC of living anc the e.':i'ent

Bse*, Federation of
Unernr;lo:rnent ang- Und e
Statistics, K.L. r 1962.

9ftef er io the Renor-t 9f $he'=I4ciristri-91= Dsvelgt::
mgrrt T-orxirra-lailv, rent;T**trsilent Printerz K'L'

I'!a1aya,
LJ
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of j"ts industrialisaiion, ]:.{anufc,cturing is ssscciateC t*ithla higirer stage cf prcductiorrrr, 'rspectacular eccnonic pj.'o-
gressrl &rrd 'frise in l-er,'el-s nf livlng,rl To countries lrho
frEo'e recently ge.inei their' poli:"ical indepei:.dence, inaus-
trialisation prcni-ses eccncir:ic inc.epenciettce,

The a.'ctitude cf the p,ove::nment l:cw*.rds a greater
rate ci in.iustrial grol'rth is po:iiivc thcugh not actively
and indirectly invclveci in ti:* nctual participation cf
n''r'F'l-inr: ?1F+'i ir:custrie*, It is hopeful that bt:siness entre-v4 v!+

preneurs r;iill- be attrected to an inl'*stnrent clinrte na$e as
sr.liiablc *::d &s cclnfiucive es p$ssibl-e io business enierpi'iscs.
It expects ti:;tt ihe *riv*.te secior of the eccncmy vil-i res-
*cnii f*.rrourabll:' tc the c*nriiti*ns an* ter:::is crsaieC for
l"ndr:stri*r1isa{;ion" T}:* i:ciicy of ti:e gcvern:rlent is cne of
.,Fon-n''inr the graundt'icrk ;r::* envirar:.,*ent fcr business enter-vr vtr1*^ A^^F

*rises -r,o Ercw. For as 'Lhe Finance liinrster in an intervie'*l/r -L'vuwitn t,he $traits Tke$ renarice* that; rrThe essential pre-
requisite fo:" a souni eecnCIny is; rea11y a clj:rlate'.',tieh is
ccnCucio,'e-io ln';esUr*nt bcti: in f,he pu.blrc ::ni the plivate
sectcrs.fi10 It nay therefare b,e sai8 that the inaustrlal-
develoi:xent policy cf the go'rerr:nent is olte largely of a
pronotional effort geared to the provision of an investneni
clirnate favourable to prj-va,te enterprise.

Anong the various aids anC stinull (rvhlch r,ri11 be
f1.*t,i-.;d nore ful1y later in Chapter IV) are the prorrision cf
in,. ,rrial estaies, an industrial- credlt institution, tariff
nnn{ ",r inn couble taxaticn agreen:ent and investnent guaran-'\.rL lJ \,'' v iJJ.Lri-rt

tees, induitrial training and research faeiliiies. The
governnent has adopteC these varicu-s progrelmes i:o faciii-
tate inoustrial acceleraiionr

frln seeklng to rnake each of tl:ese individuai
prograuriles contribute as nuch as possible io
develcpnent, Governnent seelts to at'oid contrcis
or other &eesures that r*culC disccurege ne\^r
vent ures . The 0overnnent of l"la'l aysia is co!n*
nltted to pri''rate enterprise as the princi.pal
form of production" It is our flrro policy to
naintain ax. envlrcnrnent in uhich opportunities
increase and private ol.rrLers are encouraged to
producen to prosper, and io expend their enter-
prises, for the-benefit and prcsperity of the
irfrole 6conony. trII

lo$t$?its Tirn-es., April 3rd, 1963.

11quoted



One of ttre various incentives offered to indus*
trialists is thert of the Ficneer Industrie s Orriit':rncer.195g.
fh; nir:treer intli-rstry i*gisia.tion offers a tax-free period

"*r6in1.: 
from tiro to- flve }/eal':i" ]f the companyts fixeg'

.*:rltai inves*nent ccrls nat exceed ilf*Or09C it.wll1 be
Er.lnteO ivo yee.rs free frcn ecnciny tax ivhen it is apirc'icrf
:- a nic'necr indr,'strv- The lerios can be exten3eri to three
e::., c:. liMrvvl 4^ivu" v4.- I .

'f;eis^ if the investnent i:: v*lueS at i:etueen iifCC'OCC arid.

1aSOr000 or to fi've years if it exceeds ]250r0C0.

There is e legisJ.aticn ,,il:ich protects 1ocal inuus*
trialists elgainst ou:ipinq "by fcreign exnorters. This 1s
enicteri in i'ite Custoni (Dunrbinl antl $uhsidies) Ordinance
i.CSl, r.rhich is e ecrx^oerativcLy* rcccni enacttrent ' A1!houg._h
r{g'i rvit i c a nenber oi the *enerel AEreement on ?arlffs and
4;CA* L4J r &r

T|*J;, which has so:'ne binding infl-uence in the natter of
r:eni-pulating tariffs anci qucias of the menber countryl yet
',:ith'this oidin*nce i'iala;fa can pess duties over and above
tne normal tariff or even & qucta en dunpelr gccd s. The
nl:iant nf *l:is or*inance is "tc provide for the i::rFosition
Ii' I"ii:a*:;i;6";;"I"*itl""uir'is-ai*ulu, r'herc soig t have
been du-nped'ln-the Federaticn or are Fullg or.,have been
irnported- intc the Federation under subsidy. ttr<

0ther legislatlon eonnectec] r'rith business enter-
nrises are ihe various Crciinancesi

(1) The Companies Ordinances 1940 tc 1946

Q) The &nploynent Ordinance, 1955

( g) The Chlldren & Young Persons grclina,nce, 194?

(+) ths l'leekly FIoI5.clays Ordinance, i950

(n) The tJages Couneil Ordina,ncer 194?

(o) The Inrlustrlal Courts 0rCinancer 1948

(r) The Trades Disnutes Ordinance, 1949

(e) The Trad,es Unj.ons Ordinancer 1959

(e) The Enployees I Pror'lnent Fund Ordinancer i951

(10) The Worknenrs conpensaiion ordinance, 195?

(f f ) The Machi"nery Ordinance r 1953

l2see Federation of MalaYat
fiubsidies) Ordinance. 195-9, Sectlon 1'
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Tl:e Ccnpsnies Creiiniincss 1S4,6, which 1s baseu on
the 1929 Conpanies Act af the Llniteri Kingriorn require thai
every business . enterpr.ise operar*i:'rg in l.faiaya nust be regis-
-rered in a*ccrdance l+lih its reflui;rtiorr$ end" rules if it is
a 1i:iiited l1ebilit:v corlorate hrisrncss. For small business
ci' a partnershlp it mitst be rrgirteren under the Registra-
tj.crr cf Busi"ness cruin*nce 1s5G. verx recently a diaft
*rl1eC tl:e CCnl:anies 8,il1 l_-q** 1,.,*s issr:ed fcr strrriv- cr".i f.i-
cisns and canmbnts. Tiii; co*i,r*ii** ;ill. af ter";.kiie-i";;
c{insineratir:n en--r* rn+aific;iti*i: *nii r*r,"i.si*n requireo*wi1l
farn & rre13'Conpenies Aet l'cr ilelay-si;:. It is ta replace the
,-"-i:,tifrf; Ccnit'riies Crdirr'fr).rje li4br',.;nich heir:g besecl Llpon
tlr* Iiritisl: c*nl:any 1*ginleii*n cf lgilg is nr# conpletbly
*r-ii*r:f-*ste" Ths Bill- i.= b+**l i:F*n th* curr*nt English
,:nd irllqt-nal i i-n I n:=i ql af i r1n '.'lli nir l:r,l 'i f q ;rlid irr; r.r^inni nl o.'::
'tfir*qt ti:at tl:e investing ;:u1:1ic rnu*ct be given ariequa.te pic*
iectian and seccndly that no r;nc.irp or unneccssary burcien
niust be placei upon i:anest businsss enterprises l.ihich are
f*.r nil:'e nunercu.s th;rn the fe',,,' r:aioricus and disi:onest,
cnc s, llf S

Thus, trie see that the Ccnpanies Eill does not in
eny \{ay present any difficulty at a1i to the fornetian of
linited public conrenies. The sub jects dea.lt i,'ith cover the
registratlon or incc rporat j-on of ti:e conptsrtgr the f inancial
structure, the manegenent ani aorninistration, ihe accounts
anu euctit and the winding up of the coriipany.

There is no one eonprehensive 1aw tr'hich seis cui
all ihe concl itiens unier ';rhj-ch wcrkers nay be enployed.
La"bcur le6islation is taken care of by the varlous orainaii-
ces deal-ing i+ith ccnditions of e:i:p1oyr*ent such as the days
and hours of woril, contracts of service .fl:d terninationt
renuneration, the enploynent of l.;crilen e.nd chil-dren and other
thlngs. These terms of servtce ere m&inly co.r-eled by the
Sniplcyr.ient Ord inence,

Other l-abaur legislaiian is that concer:ring cl:rlcl
labour uncier the Childr'en and Young Perscns Ordiriance, l';o
child uncler eighi can be ernployed in any capacitl' u'hutsoe.rer.
?he nlninurn s.ge for uhich a chilo cen be enployed 1n e
factery, lrarehouse or workshop is fourteen.

The tr'Jeekly liolidays Llriinence requires every busi-
ness wj,th certain excepticns to rernain closed on ihe loeal ]y
appointed day of rest (r'rhich nay b.e on Sunrlay, FriC.ay or eny
ot]:er deiy in the week) an* in adoiticn to clcse on five
specifi.ed days a ysar in addition to the r+eelciy holidefs,

lhurer to i'lalaysla,
Soverr:-nent Printer, I'l't. r L964t

Cg+prin,j€tuB-t1 L-I-9-04 ( D::af t )
p. iii '
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I'o lab*ure:: naY be ccnpell*ri t*
in s,fily' lir€*k or for en *f;gr*gate
h*urs over the sene Perioci..

wr:rlt for rnors than slx aays
of nore tiratr forty-eigirt

There is n* mini:;ir:ra uege legislaticn in i'fala;,.a
hut rreges ccrrtnc:-ls can i:e estal:iishe* *:rrier th* iuage C:r:n-
cils Grdinance l.$4? to enquire anu nnke recorJmcndations
re,:erdinfi thr:.' rcni-lrle]-'*.ticn *nci ccl-iiiiticns of enplcynent of
r,;oii.:ers. iic".:ev*r, if thcre is a1::*;:cly 1q a.r:e,.1uate machinery
t* lie*I -'..rj-th sucl: ;rcb)-*:i; tl;r*n a ilr;es Ccl::rcil- cannct inte::-
v€nei a iispute in j;l':t;;* clre li:rtst**n**s uoui* h* referred, to
nn ii:ilustrial ci:urt r-tn*er ihe Iniir:sirial Cuurts 0rdinance.

the Tr*rle Dis*utes erdina:rce of 19,i9 sets dolrn
t}:e requirenents end c,:nAiticns of i:tit"iat,in"q rl strlke,
}c*k;*cut cr pick*tj-ng. Th*:"e ic n* c*noulsclry arbitration
in Halaya although there is tel-k abcut :"nstj-i;i:t:-ng this.

The Trade T"lnions Crrrini.'nee of 1959 is nore of the
ni:ture of e ch,:rter e:r1-..allllshing th* farr:.ttion e.nd registra*
tlcn of a union, its j*nternal adninisiration, its corflorative
rights enii respinsibiliiies, the ccnuuct sf its offieers anci
thE custoay egid acccunting of union funds. Trad"e unlonisn
is open to all Horkers l,'ho t"ish to be members. (In faet nc
contiact of service msy inclucte a section liniting t}:e right
of ihe rrorkgq. to j cln e traCe unicn cjr to take part ln its
activities.r*)

The Ernployees Provident Fund lays acrer ihai in
general r &trF p'erscn earninS- .eaCO or less per nonih is
i*rlui"*d to-cintribute to ti:e fund at a-speeifj-ed^re.te? I.)is
ernftoyers contributing. a sinllar slult. The ra.te of coniribu-
ti;n is specifleo in tire 0r$lnance, for exarnplc 1f the
enployee t i sal-ary ls $f gO a month r . enployer ancl enployee
eaih irfff contribute ii?. lior,rever ihe orcinance does not :

cover *ertuin types oi L'orkers such as donestic servants
and certain agricultural'rorkers.

The l'Joricrnenr s Conpensetlon Crdinance 1953, follotrs
that vhich fornerly existed in Briiain. This oriinence pro-
vides for corcpensat,ion when the 'uorkers ale lliured j-n any
fn*ustrtaf acllOents or to iheir dependants lf t'ile;' ?r9
iiir*a. It is necessary to report any major eccjcent ln the
f"*oitri"f pi*tu. The set'ilenent of dj.sputes -qrising"fl'orn
clains ts fnvuutlgated by the Conmissioners of 'rvorkment s
Ccnpensaticn.

The lIachlnery Ordinance is a leglslation lnten{ed
to en$Llre tlre safety and welfare of ihe iriorkers" It relates
tc the *o*u{ro*tiottl inttaliatlonr operation anC inspeci'icn

efer io Federation of }ial&)'&t
Part II, Section E.M'
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c'f p01'rer'*criven maehines gene'elr-y. rt ts responsible forthe enf orcement of s;afet;rl -hr:arth'r,nd r+elfa"u" 
"nguiationsof the i'.1orlier$ in thei.r in*ustri*i surrounciing,*. $uchthings a.s ventiletion. lighrting *,nct 

"th;;-;igiunic condi_ticns are looked into.
. $o far a roc{_ai the political a;rc 1egal situati.cnin whiclr i:rrsiness enterprises ai'e to .v,.cr* in has been
fil3"i?St;**tl,:ril.l-*ifi- :ll;::lf::. ts starie- eno inviting.r rr u I,jr t- ;:,:^r u r-ur JIIrl ;jUI r \, ,r"L -:t ;Jr.r1. 1,.7 U i'riCh f OfnS the gOfrefn_
*ftlrl::"temonst::ated, slnee tt-ee*e fnto-;;;;;" in leb6, a
'1rti;rir*r'.***. to hel.i: inr:iustr"ies *s much p's ioiii*r€r lr=i*ii,l'rs mi:y criticise the $efscts and short"omi"l.;-;i-i;* ;;;i3;,yei i!u siirit, an''i atti iui c ior+ard s iiiurtriirisaiion isho:r'rn'rr ''c n'"oacli. Ac tions rla/ f aii f ar i;;- irr"r t of 1i ear.s
vv wr Lr4rL( + u :Ja
-, nri ^h i ^n -'i{tiiu ourir=ctrYes. Tl':er* iS en'air of confi*u""J tn. tfUst i_iha rrnocnyrtv.i,i; Fr rer:.;rr r. p03" j_tical situaticn. A st,rong, uiable and nre_dicteble- E-overnrent is essential for th; gi""it-oi i"Ooi*-tri*s *n* business enternniqpc- -'+rl

unccrt;inry thcn enire;;;;:;:I"u,i{'f*n there is pollircal-
,,,ie iin;; ih * 

";;;*;;;i -fiI;":$;'oli** *il.t:;gi::f Fu,fiI;3grl?"is likely to establish ne1.r entirprises ishere the f rgtureca::not be foreseen l.rith ?ny ae6r!,,e of *urtuirriy.,rl5--i+[*r,
th,e 

_ Folitical situatlon is- uns{iiie iii* - gouul;***"t isunlikery. to put money into its industriaiiril:.o" plans
bec e-use it will be pouring. money into d;i;;;u ]' tH* army andoiher securtty sectors rafher ttran rn ln(usiry. rn under-devel-oped ccuntries, tf* attitudes ana-posifi;; of conflict-i-- nrn4''i.'-lng par r1e.s aa-y pre s ent an exaggerated iorn of na ti onal isnt+hich f FFrears.hight y *li-Io"Sifu and u"[i:"ipitaj. - 

su"":]yin such. a po-s1tj.onr*capltal r+hefher foreiin oi-ro"*r ;iii*Eoto ancther place. -The protection and guuionie*s of the
f,Dverrmeflt towards business enterprlsel are 'rrer:f essentiaifcr industrtaltsation. 

. I*?us!ry need,s-a lil*-ti*e-t; i;illtself established. and if durlnf tirls purioA"tfr* r.rinds cfstrife and changes prove io be too iniraical then it vrll1falr" , lilal-aya ls f oitunate in having a sound anc eepena-urelnvestraent climate for industries,

The econonrlc and business sltuatlon in whlch busi-
1?s? enterprises operate w111 be e:rplored here. rnclustrii_lists must need look a't-the many faiets of ihe econony and
.th: existing pattern and progrels of busLness enterprises
::l?I* they can declde on the feasibiliiy of setttng upineir o1{n comDanies.

l5see Dro Goh Keng $wee tManagen:ent in theDevelo plng_ Sgglqty" n _ Salav.?n- EcqJo.Ftc. _R6viei-r, Vof . 
--Vf 

ff ,i',o.1, .tpri1 lg6Jr p.lp.
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T,nl.rrrr rtdravrJr.tt

The lebc*r aveil.ai:l* for industry can be generel-l3t
lcalleri eit frc:i:_ti:e papul*iicn fig;i;::i:: ir:f ef,s .f;rouf: [t t]:e
end of 1?t,1" Fron'i.;*i:l-e 4 i.ie not* gen*ral1y l]tlat the ege
gfoup ranSi"n; irc;n 1l-3f.ccn1-'r.is,c ::4.9 p€r cent or.Z,i14r0CO
o; ihe totaL ;:cpu3-a.tic"rn. It- i* r*cst }i*el:,. thei n?r.{ entrants+^ 'i*'i'tc!v'-' it'il.i br: i-rr;rri th:i !'i n::o (cresen arb:-traril y).LLJ II]LT L{ J LI J
Table 4 r*!:1"cI: sho'.':s us, 1;hr* t;trt.i.rl- ircl1r*il1tion an,j aAe-griups
is t,lrs first st,*i: to Fri:uii*,r:' *.= i.i *]lr* ta the totentiel
1;:.b**r fcrce for i::riustry. itc *.1*i: iinoi.,' 'ci:;rt inout OS,COO
nclti enir;]'Iits t* tl:* lf'l]{,-li.r fr:r*c }:j-11 be eri.,ie* ye*,r3-y clurlng
tl:e sec*n* FI*n i:or1*rl. Th* .lr::c,u.nt cf lai:*ur vi:ich is a";aif-
;ible c#;1 never fall eh*rt af il*::*::* tl:erugh ihe {uelfiy and
tSrpes of labeur neeuer: icr inirustr;r requXre a cioser icak.

m AXIT t*l AL 4:-; L.Ji **

l''.AlAYL-PCFtrL*?I*iJ *Y r\*5 GRCUP- ffj}-1961
( tirsrus*ndJ

A,re Grc';p

O-4..r.

5-9

ltro,

1rEBO

. r . . 11126

15-19

eo- ?e

30- 39

40- 49

5C*59

60 & over

aafa

oaoa

aaaa

rcaa

altr

aaal

890

coD

I rO?B

7t D'l( \J.,J-

t r)A
V ltrt

448

340

'l ,?,32

c7
16

1?. ?

16 Atvov

'lo ?
.L(,r q,l

9.2

14, I
10. $

ac,

ADva!

4"?
i00.0

]"0-14 .. r r

S*urce: Based on the latest Official Census or Fopulation
lsiimate updated to Decenber 1961"

Frcm table 5 wtrLch sho"rs the eeononically actirre
pcpulatLon of lialaya based on the l-95? Fopul *t19n gensl:s t
r,re- note that i.n tems of emplop:rent the rnanuf actullng
sectcr of lial-aye shous onil'- 6'4 peT cent or 135t?00 of th:
totel };:bour fbrce of fl,12b,?CC. Among the nlne gToups of
*conemie ectivitles, manufa6iuring is on the fourth positicn'
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The types ancl quality of lnhour may be elassified
into i

(1 ) j -anarcrlal
(e) Su"*ut.arial an,.l offj-ce steff
( *) Technie*.1

(4) Skltlei *nd :l*i::i*skj"ll*d
( n ) $nslcilieC

Iniiu*iriirlists need t* kncu the ava:ilabi-iity of these classes
cf h.crkers " Any entre Freirat:r rnust be able tc f ind the ri eht
types af l;orkers*

TAELE 5

gC*:'.TClIICALT,Y AC?fii'll FCF{.:LATICiI 0F }{Al*iYA, 195?

( thousands)

I'laJ or Industr-'r S.ro?cs

Agriculture, forestry, hunting
and flshing
i'{lntng and quarrylng .? o. r.

i'lanufacturing '. cc .l

Euilding and ccngtructlon i. .. o.

Electrictty; Sas r **ater and
sanltary services .. . ' .,
Commerc e

Transpori, storage

Se rvlc es

Gthers

aa al t'

and con'nunic ations

L 1244.B

clt

58. 5 2.8

135.?* 6.4

6?.8 3"?

11.5 C.5

195. ? 9.2

?4.S 3.5

319, ? 1.5 .0

lB.1 0.9

100,o

oa fa aa

al aaIt

$oureel Pcpr:1et1on Census I95?. (Age 1"5 an'l' abo''re)

*This number includes a substantial nunber of iuarkers
engaged in handicrafts, ;i;; nilling anil rubber proces'slng
off est;:tes.

Total r. ,r ?r1"!6.2

93



The necd tc get ttre risht calibre of aen at the
nan;rgeriaS- l*vei is & +rucial fact*r in ciev*loi:ing j-ndus-
tries. In any business €nicr:Frise rnanagenent ts neede'l fcr
obvious reaso:ts to ritn the operatian suceessfully. In the
r.rord-s of Eryce;

trlio natter ho',u' g'rcn the rgarket prospectst
i-:o',':, sound the* flnnne j.al" strtrcturer oP hc?,' out-
st*nding th* engineeri*g? evsry prcject ulll
ultimriely succeen or fatl cn the strength of
its nanagencni, fc: nc prlject can be.,pecter
than its":n;:.nege.**nt in tire- long n:n ' 

tt'La

It has been pr:inted *xt that at ihe *:anag*r:ent
I prre'l t.here is a shorta;c cf traincC a:rci experieneeC neJl.4\rvv4

&nd it is ;ilsc acicled ii:at nen rf enterprise ano n€negerial
telent have mo*tly Ssne into traae rather than inctuslry.
Thcse observeticns Co l:E're an anount of truin in then if it
is seen that about ihree-querters cf the Fioneer rr:instlies
ealle.J-up capiiel is ci fcreign origin. iio'*'.'ever tilis is
Just a glinpse 8.*u the lrgie capiial in*'ensirre production
frenufacturing secior. AC:rittedly, ii tsill taite quite sone
tine to create ihe reservoir cf skili and, efficieni managers
for industry, irihere ccrnnenies utilise nost af iheir pro-
ductlon by us:-ng local- natertals, then loca1 nen whc are
roore knor.rieCgeaile in their o\'in envirc'ruoent lril1 be s.bl-e to
fill up rtenafierial posts nore effecttvely. Local aanage-rs
have ploved tirat they are as ggod as anyrrne tn'hen given !i:e
chancbs to prove themsel"ves. This can be seen in certain
Pioneer industrtes wi:1cl: have only a fer'r top managers who
are of foreign origin.

i''ialaya ts a country r.thich rqelccn:'es forelgn eapital
a.nd fcreign nanageriel and technical know-hor':. The staie of
the devel6p,nent of indusiry is sueh ihat a professional
mtnegerial-group has to be burlt up as soon as po.?sible.
This-will be rnade earlier by the substltution of foreign
rnanagerlal class by l.{al-ayans. As suchr_Frggrannes for the
.traiiing and"developnent of a nanagerlaL class are encourageC
in the fndustrles thernselves and by education and business
training gtven by the University oi $ialaya' Although a. large
prcpcrtloi of nanegers ha*,re to be lnported at_p:'esent there
is ;, considerable scope for the bullding up cf e ng!{8er1a1
grcllp. The fnrrnlgratibn tav does facilltate the building up
5f a nanagerial 61ass in indust.ry b)' prescribing tF-*t the
recruitmeit of a foreign persc-nel rnust earn more than
f;i, eOO per rnonth anC untess there is no ar,'ailebie l'{alayelt
rsf{n th; requiged qua}ifieation then only tslL1 he be allowed
tc uork here,a'

l6see i'furray D"Bryce, regl.Wirigl" Dggglqcn:ep!.2
i'icG::aw Ii j-11 Book Conpany, New Ysrk r 19 61 t p 

" 
158 '

1?$ee Federatlon of blalaya, Ipr:nigretiqlr OI$i$*rc9.
lr1c^ C*^{-{^$ a!



The necd. tc get t!:e right e*.l-ibre of n:en at the
nanagerial level is a crucia.l" factcr in cleveloping indus-
tries. In any business enle::pt'ise nanagement is neede{ fcr
obvious re{isols ta run the oi:eration successful-ly. In +;he

r.rorcis of *ryce:
trl{o natter hc'.+ gcoci the narket prospectst

hcu saunrl the fin.*nciel strlrcturer or hcti out-
sterndinr; tl:c *ngineering, eyery prcject rrri1l
ultirrrtely succeed ilr fail on the strength of
its pqlaq€Rent , f'c: nc nrr j ec t c eR be.., pc tter
than its" manageln':nt in tne- Iong rutl. !t'to

It has been pointed aut th;it at the neriagement
l-evel there is; €i sho:'te*':e of treineC anii experieneeC. riletl.
AnC lt is :ilso acicJed th.:=t r-en *f ent*ri:rise ena m.anilgerial
talent h*rre ncstly Esns inta ireae ratl:er then inuusirT.
These observaticns Co hirrJe &n anount of truih in then if it
1s $een that about ihre*-c-uerters of the Ficneer rr:i'nstries
csllec-ur: ca*lte1 j.s *f fereign origin. iicr'.'ever this i*
va*; 4 \r'Li

'lrrct E o't i::'rpse at the tlcre capital inien.sirr* pr+duction
JuL)v s 5aa:rr^

ianufactr:ring secicr. *'Ci:iitteil;r, ir i+ill take qurte sonls
tine to create ihe reservoir of skill s.rrC efficient rnal.lagers
for lndustry. khere co*:penies utilise nost of their !rrD-
ductlon by using local nnteriels, then locar $€Ii lr':hc ere
mcre knor.rl,edgealle j.n their CIvn envircnmeni uili bs *-bl-e to
fill up raenaferial nosts more effectlvel-y. Local rlanage,rs
have pioved tirat they are as ggod as anyone rqhen givel !i="
chancbs to prove thernselves. This can be seen in certai.n
Pioneer inclustrles rtlhicl: have only 3. ferv top nanagers vrho
are of foreign origin.

ilalaya is e eountry r"hich rqelcomes forelgn cepital
a.nd foreign manegeriel ei:d technical kncw-hor';, The staie o:l
the deve16;'nent of lndusiry is such i,hat a professional
nanagerial- group has to be built u;r as soon as Polsible.This"wtll be rnade earlier by the substltution of foretgn
rnenagerlal class by l'ial-ayens. As suchr_Frogral$les for the
traiiing anci -Ceveloprnent of a nenagerLal" class are encouraged
in the indusiries themselves anri by education and business
iraining eiven bt the University oi lialaya. Although a. large
proportloi of nanagers ha're to be lnported at-p:"esent there
is a considerable icope for the bullding up o"f e- n?llgerial
grcllp. The Innlgratibn Lar.,' does f acllitate the bull ding uF
5f a nanagerlal 51ass in industry by prescribing tl-*t the
recruitment of a foreign personnel must earn more than
SireOO per nonth and uiless t-here is no availab'ie Malayan
i*tin th;) recluiged qualiflcation then only w111 he be all-owed
tc lrork here. r /

of }laleyar .ImrnieEq.ticn Crdine:rcg t

2&*

16$ee i{urray D"Bryce, Inglugtr}al lFyg}onn:EnJ,
t'icGrar,r Htll Book Conpbrry, IIew Y6rK r 19 6l r p. l5B.

l?see Federation
1959, Section 9.



Inciustries ln ltelaya r,rhtch are foreigned*oiuned
and controlled. sre asked to train their o1.rn nen for rnana-
gerial posts. .Usually thelr po1lcy is to send tl:eir local
fren overs€&s r'rlrere t|:ey can be traj-nett end equippeo for
these ctuties" There ts alsa tlie i{ational Froductlviby
Centre in Fetalin6i Jaya uhicl: offers courses fc:: senior
nanagenent personnel in such criurses es! general nsnagemelt,
pfOCueticn H.:ll.15er:lcni, :i.anagenent accoutrting ani personnel
rnane"gen*nt. There are other c*urses to develoi: executive
ancj iupervisory talent a:cni::t nirnlFer: ana the in{jnageg.
U:=if* these cour*je$ *,re heli cnly far l;eople ruhc ere already
r.ri f hin in,irrs.ir;f I fi€1v' entrei'its to' execr.rtive leVels of incius-lla I 9ll fri +r i*L', \

try r'rill c*ne n:ostiy frcn the graduates of t!:e local univer-
sity or fram fore:-gn universities. There is an average of
c,hnir* qn enecialists in econ$nics turned cut €vefy year bycl U\J t{ t, r-, v J l-, \

itr* Ltniversity of llalaya" It coes not Eean that ?nly this
nwber cf g;edu*tes ln eccncnic s '*i11 have hopes of taicing
rrn a ht:cit^otL.,, s **-*..-iS Cel.ecl. ;-neithef r,;111 it nean ihat nOst cf
ti** will find thensilves a place in industry. The most
that csn 3e sald cf 1;hen l* thsi :hey cfier better r.el'r

nateriei for nanagemcnt training' scn're of the courses
offerea ;n the Econcnics Departn:ent ere baslc studles in
nanagenent and business arlninistration. The sourees for
traiiling menagement nay ba sunn:.ed up py the*observation cf
i;;i;;;8r C*riiu ilong br the Universlty of Friti sh Colunbia;

rr1;!sn!' large organisations operate their
own milnagernent-tralning centres for their
promislni executlverand. in the hlghly indus-
trlaliseii couniries rnanagenent ccurses at the
*laaf"-and higher 1eve1s are cg;ordinated and

off ered through universit i€s ' 
rrao

Secretartal anci office staif i'rh1ch are- requlred
to ass ist d-tli; cf ericii klork af industry are abr"indant and

efflcient. Conir*ercial schocls are very r'qe11 attenCed' airo

th;t plod,uce typlstsu stenographersr secretaries, boolt-
keepers, etc.

Teehnlc al traLning and engineertng. skil-ls at the
highest revli- are taugtrt in-the university while that of a

ntddle levei-are 
- 
t*,rgfrt tn the Techniq.al-,Col"tege at KuaI a

fi;;;;.*-'ifr* Engi.neerfng-fscuity of the Univeriity of .l{a1aya
ls r.rel-l- recogrl]ed for its-_trigh- standards enfl reputatiol'.
The Technie;i"'c;ii";;-rohile qilalify{ns studgn!u for iechni-
cal grades *f=o-p"oiiO" courses lebeing to fulL professir:nal
quufii:.cations-$- engineering, architecture and surveying'
?he lar.rer ruvef-or tEcf:nicif 

*irarning 
is_ provlded- by teci:nl-

cal insti.tutes which are at a secondary 1evel' These prepare

l8nef er to Les11e Wong, trl'lanagement 
. lyyplliuinrr-

llalavan georo*ic-n*rti"ltr-Vof ' viII l{o'1, Aprtl 1963t F'3'
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Du'ils after the Lor,ier Certificate of li3ucetion to becone

t;I;;;-il;;- ti,"o*ni, Diqtcne c$urses ai the technical Co1le se'
1jil;;-;h;- $u*o",i-f ive tear i:lan .tiie se*cndary trade school-s
;t-i;,-h- inci 

-iofro"u }iahru arb t* be re-olrfieniserl *"nd a ihir"i
i; ta be op*nnO on the east cog::t. ?hesil seconiary tracie-
schools pl:epere nine ye*rs cf schooling for industr|a1 and

voeational crafts.
Furthe,rnore' there is the Centreil_Apprenticeship

$cherne r.rnici:- ii *o*uniineter r;i {1 naiicne} ler;''}l. This is
cr tr-eininr S*hei'le -..r1:ieh al.l-Olrs ti;os* r','i:o i'raVe at least
;.;;;;^';;;: yciiys of nrinary*.etli:ea'uicn to 9qL1ip, thensel-ves
i;- i;* r"i:i"iniing Ti.::i€s r tlcct::icsl T'raclcs, Euilding
ff*;;; -r1tr-pii"tiig Tr=*es, ?h* ccurse ls carried aui en

iltu :o* treinin6 siii.,plem*nteii by- threoretiesl pert-tine
ilcirnicaf triiinin E. Erirloycrs rrhg ','iisii to recruit eFprPl-
tices ere notiti*J of purils by the centre.l Apprenticeship
B;;d. -When an apprenille passes the necessary exarnin::'tions
ii;^ tests he receives a Ceriif icate of lrrcf iciency f roin the
Fo* rd .

All these instltutions prepar:e potential technical
staf f for inan.i iry. They too vil1 provide !h: supply of 

.

uioiri** i+orkers necess*ry fcr !h" succcss of the incustrlai
;;i;;, iioruev*r there is'alreai.y e pool- of skitied e:id seni-
skilled leb,our-in large urban are;rs. These r'rorkers hetre

;;;;-enrployed in secoildary inclustries ald the trailing anC

iftilfr havi: been passed ficm one tc ancther in their oirn

in[*rnaf uyti*"i. - -liuy are a highly n'ob11e group' ^ ]'!uch 
.

engineerini .Xiif and. c.raf i.snanship is all o io be f ouncr in
roajor town$ *"""i"g. the tin anC rubber industries. Other
scut'ces com€-fron itre manufaciuring a?d. processing ind'us*
tries, *o*,rUnJ,catlcns and" serrlices-and the governrnent and

quasilgOvernnent sotlrce*q. liel+ inuustries t*iIi have no

difficulty in trainirrg or obtalning lu?lrskilIs as required'
There seens no reason tc suppose that the expansion of
inciustries will be reterciec'ior lack cf sui,table labcur.

. Malaya testifies of the state of industrial peece

by the r*roir"6iy rrourl number of strikes. slnce lgn? d'ol'r'

tL ie6Ol tni-ioiittiy has lesser ano lesser strikes as is
reveafed by the figures belor"l

Yoa r4V$*

195?
19 58
1959
1e60

Source;

{rlmber of 'wqrkers }ia"!i-daJrF
--t"+"tv-A iost

116
69
39
3I

Cfficial Year Bookl

14rOco
9r500
?r00o
1]NQ

1961r F.186'

2i9 ,oco
59 , O0o
zQ 6nnvu t vvv

4Q, ?5C

?6



fhcse figulee arc fol tl:* t'hore ccuntr._i' -qnd they cover
siril';*s in all sectors t:i il:s eccnpny, Iror the-manufactrrr-
ing secior alone, tl:e frgurcl; i.,'cuiii be vcry rnuch snfllf cr"

As a r.rhole, lal:our si:*ulii rrct preseni any prc-rbler
ei all . in lcneral , tire p*pr:ii:ii*n ccr:rjrises ne.iniy- of' cl
j'cuitF, viril"c .:;il Ldap'uablc :tc r-ji. ikiuc :it,icn onr] "l:-riin i n r-
prolre:,ixcs are vi;;orc,:s1;,' tiuri uei. The "oi"u #-";;;;;i;;
i*e i'rigl:ly regir**ii. ilii:nil1i,'*,iiucl.ticn i* frec anu uni."'er:al.c^^^ri -*=r ^lriL;c*ti*n i* tr'ii:*:1-.;;'t**cl. ?h* nr:*bgr of str:d*r:t a.!:l-l tr;u \Jrt\-i frJ J (';\

*hn 1:c'sirrnini of l9uii in r'cuul, ;.rrfr'ii) 1;t'::i:rr;r ;chcc,l. iv-as ai;cuiurrv vvh+.-.-*.1,.,. ....r\ 'rk,.;I;e at tl:'.: seccriil;ry'1c:r'c1 iri thc stme i'i'jer t,:iih.L'tL"tL-J\-.rLr. +,

a'i:*r-rt *"36 seconfl:ry scl'r**in ha$ e sturient-nr:pul.e.tion oi
'l t:. rY n,^,n
-Lrff1\-'LjL'a

?,hat is ihe situatien concerning cepital aild.
inciustry in Ilalaya? iirstl/r ihc ci:ir:ai requireri:nt:: fcr
nanufscturing inl*siries veri' f ron ihe type of it-ieu.sirs ccn-
cel:-r:cd " I:: capitel intensive :-n,-ii:s tl'ies ncre c*pitai tc
1*b*ur lt'crild be requj-red end in s::aLler esteirllsii:ent r+hich
ere usuall-y of e lesser capiial j.nicnsive naiure, les: ca;i-
ta1 lnvestrent to lai:our r+ouJC be reqllirei. It is estinsrci
that the capital invesinslnt er wcrker is arcunii ihc le gic::
^f ::lell nnn *n :i?n na,n f h:: t i c :-r. ann'l n-r .\tlo ti:OUS3-nCL.rJ- 'ntJv )\J'i\) t v 'tv-t , 

'vv'v 
t vlls v 4v, vv' v;.rr,4vJ vr:v

r'iorllers in the r*elufacturing inclustries i.roulil req'jl-lre en
investr,ent of arcund ,"iaOrCCCrCCO to :3C )OCO'000. In Js-:l:aica,
it reqiitres about on the average of i)l?rtlOorC0O to enpl-o;r
l-,COO 

-r+orkers in a ne:J inOustry. Antl:ony -io:i;r:1e.',' hes
eitiinateC. tiiat'the capital invesfnent, -cer ',','crker for Roth-
ne,l,s ar:o Tanas)', :nterprises Lto.. fn Singelcore ',';ere oniir
i,IJ, OOO and ,,8,OCO respectlveL y,Lv l'rcn this iiie-'-tLre
emerEe$ a" Co:-rcit:sion tha.t a trcngnCous en,:unt uf capiial
vill-*be required in the nan'rfacturi.ng scctor r-f the rete cf
6rCC0 ne1,,i jobs per yeer igi-Jl be filied a$ aniicipetec in t:le
$ecand Year F1an.

second3-y, r*here will ihe giganiic-,anouni of capi-
tal- fcr in'/e stnenl'in tnoustry cone fron? ilucir of t-ne
supply of capitai rsill eo;ne fron foreign. sc)urccs. In faci
tha- t'iinister of Cor:neree anu inclustr;"-, i'ihen secon'ling the
nction for the Pioneer In*ustries Eil-l said: rrThe blunt
faet remains. The Feseraticn af l"ial"a.ya necCs icrel-Sn cepi-
tal far ilere than fcreign catital needs tiie Feccratlon c!
lt;tet;- rr20- Local savinls beleusc cf lrigh prciuctivitl' anc

I

I

I

I

l9Refer to AnthonY E*ttomLeY,
Brer:c|: Fl;,nts in the InCustrialisation

r Vo1. VII iio.l l
2Oyederatlon Governnent Press Statetnent.

pO"u"dir,n nf ih"-l'fotion i"" th" Pio"ut" Ind,,oiti"u tsi1.1 ,1Q58'

rfThe Role of Folei6,i
of Siniapcre. r!

Aprilr 1961r P.35.
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j_ncnrnes rrill- also 5:rcvlde a substantial" arnount of ca.pital.
U,i*ii of t1:in cepital i:*rs crras frcm the coinl;anies r';hetl:e-r
t:,rrs€ o]: smaJ.l throi:;;i: plaughir:g 1:ec!: of prr:f its. The
-lsI t)"

"rilnriihnent 
cf i;lre l,ir:1a1'p11 [jtocir. Fixch*nf;e in ]iue,l"a Lul::p';11

;;; contrii:uted 'r,c e greater prir';:te pcrticipeiion in si:e::e
*i-iiiif " Or'er- subscription ta sliere issue s oi neir incustries
;il;;;;" incre*sing e''.'iC€nce tl:ai r='ialai'ans are keen e*rC

iiiii*l ta i;;ii;t|*t? in iririustrial vbniures.. Alti:oush the
.""lrn-c,'j'nt .,1**s n*f et th* 5:rerent untertsk* the direct
IL"""*.. cf iniustrie: lJy iiroviiinE ti:e llecessary capil-*al;
\,,vv*

hcl,ieve F l-I iloe s iJtir- 'v 
ru r *

-i: *ipitii ii. tirb l':ef *r'in Ip"*ue t,rial litvela;nenr Fina'nce Ltd.
f**-:..gBl* is" an in*ustiief creii"t insiitutlcn spoirscrea by

! h * ii* lj €. in*':n 
1 * - 

* 
| :-:::*Hi t** *H : i 

" 
; l:,'? " lil::: .til;l:l;:: "tCcrrot'aticnr tnc \'oanor

iiiurr"*u iiiterest in liala;7a gncl ihe Llnitec staies. cther
i*ie ir,r institutionsr;n;r alsc be a;trroach.*d r e. g. il:ose of
tr,--riiiit;;i li;,t j"cnsr united st*t,es and cther ccu.ntries. Frcrn

t'nese ys1i6;rts scrlLI'c€ s cf both ioreign ?nC local origi:: t

**pit*f for fixec assets n*;r be cerivec'

capital fcr lrorliing- cp-9r*tions and shor-u-tern
cr*cit may [u-ontained fron ttre-i'la1ayan. co;nnerciel baniis of
which there are 24 of then operatlng'+ith ebout i62 br:inches
liirougnaut t1e eounir;v-. Traile creslt ancl I'oans nay al-so be

;;;;ifi;A-ny tn* asency houses anci other business houses'

Finally, scne aspects of the problen of eapl:al
supply vill be exi.,:nineC. iroreign inveshnent has a l"ticie

choice of i:lice.s to in",est and if it is io be attracted to
I,ial-aya, v*rio,,,s financia1 inducements anci other arrangenents
harre ta nu iloIe.^-forelgn privete capital .vrili only ccne- if
it c€n expect securltyr''1a'ii treatnent anci chances of naking
a sufficient return tc'their: investlrent. lio'*ever vhen it
inan ,r.,ta!d it will hel-p the Flrccess of inaustrialisation b;r
LI Uc: i) \- Uuis t'r.,rir"r*i*r: :,,.i.fli it tecilnl]-oii"li sl"il-i and nanaSerial exp-e-l]mce'
ut II1drr16 !'f
rt uirl eirsJ"r*-"iii*riJi3i"*-a in*t foreign investors will
hel n ease an:/ bottlenecii which riiignt occur-as a result of "'hc-"
exhausticn "Ji i;;;i"i;;;";;-r;;^;-rrripi, 

- rJieisn exchange) . " zr

one of the problerns of local capital is that r'rhen

it is avalanrel itt-ii""i-irtuuys uitied '',ritlt enterprise and

technical kno',.rleC ge, 'Eartier, 1t .lias noted that lccei capi"-

tal te::d d ;c-in[o co*""**- tnn traci e r*here auicker re-uurns

cell kre niad e. iloi.Iever $;- irourern 
'or not cl-:anriell'ing rgg$

eapital into industry for -one reason or.anoiher is parilaliy
srlved through participation rn fnausirtaf ventures offerea
by foreign ilvestors. "iirus it coulo be seen-that a solution
tc ?^ probten 

-oli*rv*a bt-'F!,tnuci"*ry naf- be, founcil thet
th*ugh *onJIti;;;- in r,'{ainyio 

-uiu 
rei"ourabte to dcnestic
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sirvinn yet; frThe high ^r;rte of snir"infi-.i ?"o! turned into a

hi;;-'i*t* of "ipiioi formatj.on."tt ''Tlris hr* *.ttribr-ite:; tc
th; lack of re-inr;*sti*ent'

One cf the results af ih* l-:r--'&l'Y expenuiiurc cf
*he i.overrrtrent on saci.*1 r)verhei:C c*.1.,iii:"i is thet funds 'v;:.11

;;i'il; availii.'ble fcr*intr:striel i''i*',"""e1-*cnent i:-: prcportiorr
i.- 

-iti ilnp*ri*ni*. Tir* Eo lrerrir=ji-nt t s non- inte:ference ani.

n*r:-i:rrr-*t Fa:,'ticipeti*:: iit inii**t'r;1 attitu'ie i'iay ha''re to
*i-*g* if cepit*l" i"nv*sl,:,:ent in ';*rtL:in vital- a.na essential
i"ooltris* eie n*t n**e avail+ble. This positicn bres st*.ted,
l;i in* iiinrsier :inci:e iihir J*hsrri in e revieu cf go!'er:^L::er:i

ili:iistrial 1,-*1i+i..1'rti':e fo\re::rulcnt vill clnsiiicr pariicipa-
;t;. **ly in certain i:r+jr:cts ';ihicil ;,re ecnsiCered too ri.sky
or-ioo i:iA:.'cr private enter"prise or in cases uhere it is l-n

iir* 
-*o bi;;a]-intcrcst tha'" goverr'lr;cn't particlp:.tion is !rroveC

;;;";;erif'."ts l'ieanwhiLe the goverrinent has pursuect its
ooi:*y *i nakir:g th9 iiaiayan envircr'",:::+nt es favr.'urable as
'noss:bie to iniustries'

$-a!sr@
Hhat ere the availabl e i.ia.layan rescurces or re!,'

naterials rfi*n might help industries to util.ise ihen as

-""i""ically as poisibfe?- bialaya is weli knorrn for its
;;bil;;-,rroOuc tion on about three and e half mili ion acres '
Thi c ",,ir"rises about tvro-thirds of ihe total area under cu- -
rIj IJ vv!.y- -tivation. g*i lots of rubber do not rnalre the Feoeratiolt a

natu::al centre for a really large manuf aciuring indus'"r:r for
m&ny iypes ;i rubber gooCs. Th; reescn is tne1 rubber folns
;;ti i" lsari- pu"t ol !n* cost of the entire f :-nishea 1:roducts-
There is no s;;ilg in'transport ccsts and fuitherxlore other
cost faetors forn*the larger part in ',,he pro.luction Prgcels'
In fact only one per cent of li:-f cruc'e rubber is used in the
produc tion bf rubber goods ln i'talaya'

The other agricttltural proilucts such as rice t -coco-
nuts, oil pii*, f ruit,i, - 

u*getables, ^anu 
liY?l:::ti^3:y "ll:"prosiects ior ti:e malufacturing 9i food preparaiLcnsr udlr-

nin* .and ou"xirrs indusiites-foi these proaucts nay be esta-
tii'Jrr"lil 'f;;;--fida ;i uctiuity vill also be suitable for
flsh produets,

The ti:nber resources of I'lalaya-rnay offer iniusirres
the ran materials for ;ii;;;di, 

-tr*r,tioaros 
r' sof tboerCs and

paper pro*uclio*. It ;;;I also'furnisn the'rar+ n:aterial-s fcr
f urniture-nakine.

22Su* J.J, puthucheary: !.v!:erstir an!1.9oniro1 in

tire l'laf tr:ran. EcononY, riit*rn Universiti Fres s Ltci ' t
f]ingapore, 1960r p.154.
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Anong the rnineral deposi"ts, tin rnining is the :::cst
i:*portast inc.i.iritry. -In 195?r. tire I'ecler8'tion of l'ial-aya gained
3g.4 per ceni of r+orld prod.uciltn- In. 1959, t!* fi-gure-ua:;
Zl"Z p*t cent. Tin lioes noi offer nuci:^ScoFe for in'iust'r;
tir* siune feeson oj' cosi factors ;rpply for tin as ir;.ell as

",tin*r. 
i'{o ne'v,' signifieant tin deposits h;:ve sc frLr bee:r

d iscoverso .

Althcugh iher* islnsu"ff icisnt proeiuction of i rcr:
ore ;,ni1 bau::ite fcr h*avy innustries in steel lnd a.l"uniniuin

ii*"* vculi.t s€on to be pr*-spectt.flr th* setiing up,of snall-
-r-i-tai*d industri** irr th*se fi*lds. The production of
ile ef i:ar= ari* otner c*nstructiona1 steel requ: *en*nts are

"-t,- 
r"uscnt L:einl prcCuceci b,7 the recenlli',buil f i;atlonal

itoo-u"o Steel ititts Lto. in Si,n3alore. 4ii :;i the iron-
;;; pro*ucec in llal-a1*a is ei{:lcrter1. In-1919r ir*n-ore
excaits 1.iere $i mililcn icns. Increased prcduciiol.nay.be
- - ' ' 1 '-- ]a the nei.i ircn-ore mine in the Rcnpin C, istrlc texpccted I f cn Lle -ri?r'/ rr''elr-ur s r:ii-"=ot','^ "t,-"_^_l:"_"
of'puh*-*g, r+hich is in the scurse cf Cevelopi'rent. There ere
;; o{y,*"*iigtrificant nineral*ores t+hich nay heip the opening
up of other industries.

Fialaya 1s not endolled rstth the raw naterials
required for ai l-ncustrialised econa$y as founC in the
'r{estertr ao*tt"i*u; hovever ti:is coes not mean that t'ialaya-
carrnot be industriallsed iuith mediurtn:sized and other snaller-
;i;;i establishmenis. Efforts in reseerch nay yielc 

" 
suF-.

itlntiar prolpe"tr for further inoustrialisation. It.rnight
;i; -ie-pi:-ntbo cut that other eountrles vithout €rg?t
naiurat iesounces have succeeded in their i:-idustrialisation
efforts. Iior,r'ever this is only cne factor anong so rnany

others.

@
hhiLe labour, capltir =+d natural resouries form

the bastc factors of e6on"oic procuction; other basic
servlces are also "sr*rii*l foi buttressing economi-c pro:
di:ction. These servicur-i"fi unoer transport anC corn-r:''lnica-

tions, electrieity, water and pot*r. Under the Second Five-
Year Plan the reviied ii"g*t* ig" trapsporlt-comr;uiications
and utilities forrn 45.5 per cent oi-ti,e-toiaL public i113st-
nent. Under-th;-First Five-Year Pian, the actual expendl-
ture on these items was 51.1 per ceni of ihe tctal expendi*
ture. The inportance of tt',esi, itens ca;r be seen froro tire
exrend iture alLocated in the aeveroi"*tti pr3lt: - Iy::l ::lo"*
has been nac.e to increaie 

-tire existing supply of these ser-
vices *hi"h are more than adequate foi senanC'

The 0f f icial Year Book 1961, clains thai; t'?h?

Federeticn of F1alaya can lay clain io't[u best systen of



^,^\.!.,.),"n!rn:i 
cations in the Far East, if trot in Asig.. rtP4 Tirs

L \+'iiu' '

f;;t, *r*_that a net\.iorii of ?vel ?JLr00 rnil-es oi rgeii rlj.s+;ri-
1-rr.t-r:ri rnadf,l sefvc All the pfinCipiil Ui:ban Anii ,:Cay:cnic
LJL( w v..

;;;;;-; in tl:e countr;r. Tk:ese rc*dx- ilre clesi6n*d an,1 hLiilt
;;'-;;iernationel star:rlerds. T!:e rail'r;ay systin ljke the
,O** *ySten ccr,refs ,?11 eXtensive eff.A i:*rth t* s*Uth, easl;
**i.-r,u"ui Oi the s6wi.trg. Ecth_-syst*ns &re I're1l ccru:eet*a
io' tir* ir1,i,"1cr ilorts o{_ YgTotrg r Fort,Suettenl:an ani _$inga!ilr*.gi.i;ri"r i:*ri=.*r::r facil.ities eiro beirrg inpraveu ane erpen';i*d
;;ti -;tIiti*::sl cteepuater bei'ths, shc::e insi*Ii*ticns r

:ri*fai;C t+*feh':USgS? etc'

There -ii.re eigl:t eer*drcmes "+ith reFuler intsrnal-
fiirhts. The n*'q..,: inierneticn*l airport at ii';ala Liinl:ur r-,*rler
;;;;-,"r.1-.,.'n rril1 ef;.ter f cr the rel-irire:,rl:llts c! the j.t a.irUUiiJ vl. Hv u*v^

*iiit* ;;:* tne nor,mt:ng :iolu.*e of riir traffic"
Fastel services thrcughor.rt tbe er:unt,ry are reg;.ia:

pn:i re I iabi*. In all the larger toi.q't1g a tvice ciai.:-;r hcuse-
tuliu ru*-eY-n

in-nuu** deliverT sert'ice is availahlen In th* sl$=lier
to-rr::: e once Ue:-1y ielivery sefr,'iCe iS prcr,'ided'. i'ialaya is
*ril1.rtiet '*ith an exterrsive telephone r teleRraph, teJ,et;,'-te
inf liiiF racic netuork linliing the major urban ano ",,iadrng
centres uj.th nany cvers€as countries.

Eleetricity is the main source of pol'Jer for :ndus-
trial purposes in l.lalaya. The nail suppllers^ci eleetrical
**"*r are-the Central Eleetricity Bcardr the Perak_i:y{1o-
ill-ectric Fot,rer Ccnpani' Ltd., the Kinta Eieciricel Drstribu-
ti;; 

-Ccmpany itd . ,' Huitenba6hs Ltd. n _an4 t!u Citf Caunc -l ci
George Tc',.:r" 1n Fenang. ?he Central Electriciiy tsoard can
aJ-s* issue licenees [o private industries vishing to gel:ere te
tlleir o'v,tt power.

Fotential supply of electrj-cel pollet is uell ensurci
bf ihe liynro-Eteeti:.c Pioiect in the Ca:reron Iiighl*+=,r'"1:ici:
i; 1"-,€1i irnuer *uy. By lSbS, the first phasg_has a-.1iie!1i-of
ii,O*O-XW 

-ind 
uli:uratbf y a iotal yielc bf 2C0 r00C Kld "riii.'reaviilable. It is expected thet the prcspsctlve po'tlet l99ts

of the Federatlon rqiil oouble ttsel-f-beiv,'een lgSC a::d l-96?.
Tn ,rnt'iei nntion of future Cemand, there are long-!tl* "q}*trt-ir .rjrvavalru

to increase the polfer supnly even further r+ith aCdltisnai
hydro-electric schenes. 'ttrb bulk of this additionai po\{-*r.

cilnanci vrill be met by the expansion progrennes cf ihe C'I:3'
In adAition to the Cbmeron liighlandut *"iune. the C.5'g' ':^i11i

nndertake to build e Thernal-Fol,ier Stotion at Johore ilai:lu'
This uitt nrovicie Do'cer for the industries :.i the j6hor*
Bahru iniuitrial area.

24'See
1 0 tr.] ,a^"^ u*-.,* ** vL': t "\j vsI Ill|,LtlItr
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At present, clectricity generatcC by e::isting
insj.allatians isnorc thun arlequete.to suptrtly conslil&crs. ;i:e
nn.ir{-.crr of consltrxttiori uf elcctri clty ha: c}i.,rngccl f rcn i,rlic

:;:";;;a.*l"r.r*.u ih thc tin:.niuitry to thet of 3-r.r incr,.i.::i,r
;;";;"ii"" i" corirerce. anC i:rii;:;try. In l?33' ^ti: qua:rr:ity"
;;;;il*rl bl' the tin inilustrS' ',+a$ ss per cent of the toiai
;;'-;;lr.oreii ,;iih I Fer cent f*r ccrliT;.erc€ er:c rnCu-stry. in
-i o4e i t f.i'es 42 pel' cetrt Conpared to 2t ptl. ceni resFeci*ve-
i;,:"'1, 

-tei,i r-t was 4i pcr cent ccnpareo to 2! pei cen'u :'es-
i,t,i,*r "*ri. Su';nlies for any nomai inri rrst:"iai crcject ctrl
il;-;.;;"-!.i";-1ai;ic alino,-st iir,neqiatcly in rjnv oi the najcr
;;;;; lir-rala. Lur,:purr Klang, i'I*lacce, Johcre fre-hru, F*nang
anc I p*h .

il^Frr rii f fr'nnyrf n)1?t11eo{:iiIC i rJ \-r IJ. .[' Itr- L ,:JUi l. ;L, * c J
{] nF/-,.1 r:r.!inr ,-1rn* :rc-.ina<; sI\.Ji('J\' UJ..J.:I vIGj,itJ Lf,J:-lc'-

*i -i.4 f-l nr-. fhc, fz^,,''l n'i.rir:t
^iiI tr.l . L I IIIL{ t/I.Li lLrJ.rL/t''.t-i,i6

$Pecial tariffs tc suit
er€ i* fcrce. As an illusiraticnt
u.-*iiio"= of I0TOOO ut:its (f'-rlhr)-
+.rrr,i n =1 ir-: r"i 1-f convenient:trJ iJIL-ct.: vlir ^
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In the FeCeraticn, most piped-"+ater s-upplres are
the direet "*iporuibility 

of lhe State Pi-rbLic itclks Depart-

"*itu i.". th;"Jabatan Keris Raya-. i{ost of the larger tct'ns
;;;-"qoippee- vitir a reltabie supply of fully treated vater'
A conitani check sf publie-supp11ed water by sanpling
enuii", that there r"'i11 be no- water-bolne diseases or chemi-

cal over-treatneit. As ln the case of electr:-c -lciierr^I?::l
i* suffieient and dependable for ini.ustrial purposes. unarges

for treated 'rrater foi industrial purposes v?!y^i* eifferent
nr:r*c r:r *hq cointry, "oi:-ig-fio,i 

i'i.Oc +2,00 per ''l 
,0i.'0

F{aI U J \-'I L'rJ L

gallons.

As far as the basic services are ccncernedl lhgy
are of a hlgh-rl*rAtrA an6 r+el1 developed., E:<pans:'on ancl'

impro'lement prograXfqies are well carrled out. industries
will benefit, from the uaequaie-ana re1lab1e supply of ihese
services.

Market

, It is not only ln the factors whlch 415:,:1.*:u;^,
tribf production possibie that nake a:i econony q?1Iaor" - -:''
the seltins up of indusirf*I. Production nust {111-3 ,:,Yl;let thrc.ugfr the market available, otherwise n': revenue wr:r
floi+ rn. "It would seem obvious trrat withcut revenue "l-.. -*proiits any bUsiness enterprise wj,ll have to ceese f,o errr'i tr

in the long "u'4. 
tne marf.6i or AenanA for rnciustrial pl'o-

ducts must be of sufflcient volume t-oii.r-that indu'sirtes
or a J-arge scale may u""ii"u:--Tt; *f"1i;f=i-0",$*mand for
the nrndleis of a eapital-intensive-lndust"If ..Il"-l:,'"fi: 

the

eost" of production air.A the louer the prlce \u'hlcn ulcal uv

charged.
32



The rnarket fcr consurnptlon of inelustrial rrrir-,rrc ^,

1:e lrcrn loca1 or foreign scurces. The tota.I ponu:'a{j.;;'j.;'.''
*nly a gener*I picture-of t:hat tl:e market sisb is lil,;s. ji1
iur" ** Ine dem*nd fcr an indtlstrial prociuct j.s concur*o* :.i.,
ioiui population nay nat be verf encourag,ing at a-11. ;:ai,.:.:,
;;;; toiar popuratron of . sligHtif over seven nillicn ;iu",,j"
0;l of this |oiulationr.r+iro are tlie actual ones r/nc o.ruj,i"'
ii,* pycdr-r*t? iior,',' nr:ch d.o theg_buif i"htit ls ihe ra"Le cf
iiin:.i' buying iand tsh:rl potential rJenand is there available?
?n*s* er€ vital questic;ns t* industri-alists.

It has *"lrro*.ys i:een pointed r:u.i th::t the i:arket in
th* Feel*ra'i;i*n af |lalaya f*r raanufactured gcc.js is sliiall.
Ti:* s*al1ness of the nrerket t+111 be a linitin,1. faetcr tc ti:*
sise *f ihe lndusiry. iisusver if the pureha.sing !io't/€r is
;:r-prt" irirl-.'i-,- thsr' r1-.o populatian has tl:e inca*.e to ccnsi:::ef, 1'U. v .,1-.il:,r+J -rra-. v!;s w vr:v

such gacers, then the popul*tion siee 'sill noi be so cisccura*
ging. Ti:e purchesrni!_ pol{er of the population rs.mcsi, 1il:eJ-y
t* i.,e uRevenl-y Cistributed, that is only ii:os* who have iiie
I**nei,* a;:* lij.1l spenc thg ncneir on thg prcduct lr'ili etnsiit,r';e
-ui":* merk*t d.enancl for the proCuct. In other vor$s the na:'ket
is narrcveir dc'",Tr to those vho can afford to buy anu lrho real-
ly buy the prcducts. The Federaiion of I'lalaya has a per
cir*itl incan:e cf abou.t iiAOO which aithough is less tlian il:at
si'$113*0 for Singapore yet 1t 1s far higher iiran tiicse of
Asia and ^Ffrj.ca.

The dernana for industrtal goods is reflecteq by
ihe anount at present being produeed 1ocall-y cr being
inporteo into the country" Fron a look at the import
figures for the items concernerl, the volurne anrl value of
these inported products night offer prospects for the esia-
blisnraeni, cf ceitain industries" A five-year pericC cf tolai
inports intc the F-erieration of i,lalaya will sholr a rising
trend of inncrts:

Total I-urorls
S ili 11ion+4

1r?39

2,150

21 ?.34

2,44'.1

2'r534

Soulce; i'icnthly $tatistlcal Bullet1n of the Staies of
Iialaya, Arrl1 1964.

Yeqr

1e59

1e 60

1961

19 62

1963
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The market for consr:mption of inclustrial goods c;::be from local-or^fortiign sc,ure es. Ti:e total popr-llaiir:n i;'---
?n1y a general picture of r.rhat the market sizb is lii;e. -jis
far as the iiernand for an indirst::ia1 F,rocjuct is concerned tietotal population nay not be verf encouraging at ail. ilaia;.g
has a total popul"ation of slrghtiy over ieven nillicn pu""i*
Out of this pobulatlcn, witr aie t[e aciual ones who *.iu.*--'
the prcduct? iior'r mr-rch do ihey buy? 'vjhat is the rate cftheir buying and wirat Fotenti*rl der*anrl is there available?
These are vitel questions ta inrlustrialj-sts.

It has alt.la.1rs bcen pointed aut thsii the ns"rket in
the Fecleration of l'ialaya far nanufactured goo.Js 1s srna11,
The smallness of the nerkei tEill be a limiiing facior to ti:e
sige oJ' the indusi;ry. iia!.,€v€r if th* purche.si-ng pol.rer 1sgreet inplylng that the Fopulation has ti:e ineone to conslxie
such good.sr then the population size will not be so ci.scoura-
ging. The purchasing polrer of the poFulation is nost likery
to be unevenly Cistributed, that is only b}:ose who have the
money ana uiIl spenu the Ecney cir. ihe proriuct rsil1 eonstit*t,e
the market ciemand far the proiuct" In oth*r *-ords the narket
is narrowed do',rn io those rot':o can afford to buy and uho real-
1y buy the products, The Federation of }{alaya has a per
capita incone cf abou.t ileOO whicl: although il less thln ihat
of iilrSOO.for Singapore yet 1t ts far hi;ber than those of
Asia and Africa.

The dersand for industrial goods is refleeted. by
ihe anount a.t preseni being piodueed 1oca1Ly cr being
iurported into the country. Froi:i a look at the import
f;.gures for the items concerned, the volume and value of
these inported products uight offer prospects for the esta-
bl ishment of eertain industries. A five-year perlod of tota'l
irlports into the Feoeretion of i-{alaya w111 sho''r a rising
irend of lmports;

To tgl ImpgJts
Year ,$; i,{J l1ion
1959 1r?59

1960 21150

1961 21230

\962 21447

1963 21534

Source; lionthly $tatistlcaL Bulletln of the $tates of
l'ialaya, April J.964.
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Just as the total population figures gtve a
generaI -iciee" of the marke t; tl:cse total inport figures serve
thre saiile functicn. The analys;is; of 'chese figures in det;i:.i
w111 illustrat* the market or.ruortunlties available tn iire
Federaticn of I'lalaya.

F\rrthermore , the availa'n1e ol potential ne.rket fcr
these in:lustrial g,:ods in c*rtain cases tviil be given ft-rther
teriff concession* besiiies ths existing tariff which autona-
tical-iy prorri.*es a Hteesu:.e *l *rot*ction against competing
imncrts. There is also ti:e anti*d,unpinr legislation prcrrined
by'the Custcins (Dr-Lnping e,nii $ubsi$"iei) Ordinance 1959 'u.'hich

protects the narket of l-ocal inriustries.
The prospects cf exporting industrial products to

neighhouring ccuntiies will *epenC on nany factcrs. It 'rril.L
depend partly on the industrial policy and progra:r:IJes oi ti':e
foieign cor-urtries anC the nerketing prcbler*s involved in suc!:
transactions. The gorrern:nent nay be able to tajr'e certain
&gasures ic encourage the erlort trade. liuti:4,1 a.greenients
and trade ireaties nay be effectea through goverrl:nental
charrnels" In 1963, a l.leleyan delegation to the Icafe ccn-
ference 1n l'Ianila raised eertail: pclnts of alloling ihe
Federation to export nanufaciured goods to other ccunriies
tn the Ecafe region. Every country arouna South-Eest !.sia
is equally concerned about inaustrialisation and protecilng
its own market.

The potential market is quite potent in attracting
the establishnent of industrial proiects, An exnanCing
market which has an inereasing pulehasing po1..rer nay pronise
good things to come. Hith the fornation of l'{alay:}e anC the
eomrnon rnarket arrangenents, the existing market t'rill be
lnereased by about slightly over three nillton conswners,
In addition-this will be a protected market. It is estineted
that purclrasing po',./er will be about 52 peT cent higher_than
tlo\{ eicisting in laalaYdr r.'rithin the l'{alaysian narket" The
potential rnarket r+rll also be about the satne size as that
if the Philipnines and Thailet:d. Although the potential
Malaysian maiket is st:bstantiall Ye! it-i"s only- considered.
just- adequate for efflcient production in a nunber of
important flelds.

E:",.i.s tins Pusingss $ituatioft

Present business siiuation existing in the nanu-
facturing sector will reveal eertain aspects-which nay be
useful t; the establisirruent of incitistries. Since the manu-
facturing industry r'rill only be relevant for this stt,dy, a
breakdct'fr of the manufacturing sector :-nio f*elve major
lndustry gfoup as founc in the survey 9f -tlgtu{-tgturing_in6ustriei, F6deration of t{alay?r .(fe60-62) i'ril1 be folloiored
iil;-f "Uf*'f for llst of naior lncustry groups). For con-
venience the lnCustrial actj-vitles of l.lalaya rvill follor^r t]:e
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above elassiflcation" 0enerally, the tern: lndustry 1n
iial-aya refers to;

(all_ Th* prinrary incusiri,es of agriculture
ineluding the nain irrinstry of rubber.
(b) 0ther pri.nary incustri es, incluoing in
seccnC inrc::tance, ihqr tin iniiustri' and other
mining i.n*iistrles.
(c) The second.:.:-rf iniiusiries r,rhicir r.rcuLd
inclnde the man,ufacturir:g industrl-es.
(d) Th* cottage iriilustry e.g. handicrafts
activities such as f,ieaving: uoodir'ork fronn
fore*t:laterials, golli and silvel smithing etc,
The craJoriiy of tl:e Ferlerntionrs inCustries are

relateel directly or irriirectly to the countryrs positicn :is
a proclucer of f*1.i rr"retsriels. fhe factors tn'hich inflr-::ence
thelr locatia* €"re 6enera11y; the availability of rar+ nate.-
rtaJs. neerness of 1ocal n:arket and,/or transportaticn facil-i-
ties"' These inriustr'ies of over 100 types of menufacturing
activlties ere found tr'ith the greatest censity in or arouno^
the rnain tovns of Penang, Province i'le}les] eYr Perak, $el'angor
and Johore" '

Apart from the prifcessing industries off estates
of rubber, coconut, ffid other milling activitie_s of ricet
and tinbei other prociucts such as: furniiure, plyt'ioodt
cigarettes, biscuits, paints, industrial. gasesr chemicalso
cefrent products, tiles, fans, soap, rnatehes, tin cans r. r"ire
and wirb products, phairnaceuticalsl plaltics, notor vehicie
parts and accessories, etc. are proouced.

The size, extent, anu nature of the nanu"facturing
sector can be seen"by vari6us figures. the contrlbutlon of
manufacturinE inoustry to G.ii.P. isnot yet substantlal as
ro"pired vitfr other traditional sectols of the econosy. In
1"96i, ti'ris eontrlbution was around 6-per ."t!:- In terras of

""pf6pent, 
it accounteC only about-6li pqr -cen!.- R'ubber in

coirirbst a6counteci for about one-thi"ro of the G'N.P. anC

about 55 per cent of the total gainfully enployed populati-ot.
There a.re over 6IOCO factories throughout the country whf"!
uie polrer drlven'machineryr^bu! most of them are stil1 smaIl
unlt! termed as rfbackyard" factories.

Between 1959 and 1961r it was estinateo that the
net value of output in Malaya rose by abr:ut 30 pe1. cent.
Thls rEas accompaniea by a rise of around 26 per cent in
;;i;"i;; and r.riges paid. The volune of con:-'oercial banking
i*"ei"g also role by about zs per cent. _ snployaieni in the
,r""i"ituring sector for the salne perlod. increase by abou";
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15 per cent:::, TF* grcuti"i of ti:e chenri ea..t nn,.,i.us 1, as .:igroup r{as particutarly rar,i{i, tt; ;;i;;";i i;i;, risingover 50 per c*nt bef,u'eei: ig** r.rrl igor, tne 
"itniriisi:rr:^.of tire pii;ir*er firns iit*;r-+-* a il;g; pe.rt, in ti:is i_:rcr*:r..,cther categcries aiso .si,a-c*i:. siii:s{r-nt1al progr*rr 

.-ii" 
*oi;:and net vaiue of output. jriil.;;;h the absolute l_evel cln"t^"{- .. '^ *he manufaciuri:,rg iu.iE" is stirl snar_l.r i,€t,vtllJ\rtltv rlf-l U,

investnle:rt *+il th* r:e.lue e{*cci to t*is sector has sherpi;;increased. (Befer t* t;;1,.ie I ,ona i;bi*-.ai.-"
The classiiric;rti*n of tiie lt najor grollps ofiniust,ry ncry be s*en as ii:ree-.*{*Jpries; -

(1), !!u primary prccessing of agiicultureproducts such as iubber anf cocoiut oir "itaiesr
( a) the niennfec iure af fooei pracluc ts, beverages,tobacco, stru*ti:ral clay nroducts, ruoca p"ooiEii'1.e. inoustries usjng mainly locai rek nateria,l-sWittt felatiVi*.i.r e'innie' o'CdUcticn nre ihOds. l..a:ivof these incu;i"i;;"iroirr'g r:rnrp rhah
workersl 

sIIl'cs e;'lploi u\rr si L:]cIJ'r i t 5'cc

(gi' the manufacture cf tln cans, nactri-ne narts.
rnachinery rep'alrs r+hich requlre capital--intensiie
operations.

In Halaya, in 1951 about ZZ per ceni of value
added orlginated in prinary processing, az per cenE 1n focd.and other basic rnanufactures ano 36 p6i cent in the morecapiial intensive operationsr

The size-distribution of the nantifactr:ring fi::nscan be dlvlder] lnto E4 per cent of e11 firms unqer iO enclot-gesi 2 p"er cent wtth over 100., and- tlrese latter ones Fro-ducing about 40 per cent of the value added. The rest ofthe f irms have in betrseen 2A 10C workers.

rn general, ile Europeen and forelgn flras are cfa btgger unit thari the Chinese-or,,'nr:d flrns. -There are
lncreasing^nunber" of foreign-ol..Tled, firns which are joint
ventures of loca1 capltal and- forelgn capital. The preseni
lndustrial sector is one in which grorvtl: is takine place:
nore and nore industriallsis are beccn:ing aware of tne '
favourable investment clinate in lial-aya.

25see International Banli for Reconstruction and
|:::i:ynent, *Tstsr!,qn, t.h-e, 9?gnomig J$soects of l.rr:layiiil-
Govgrrrnrgnt P^ r.rwv.tr; r\..1r. , i963, p.26
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$oei al . arrg- Cul tr: ral, B eickgf?ur:ci

$ince al:nost all af the nanufacturing establ"ish*
ments ere loceted in or er,;:unii the ma,ior tot'rns of blalaya,
this dlscussion uilI ueal o,ily uith the urbal: society.
Rural society has certain feaf,ures i;iiich erre pecuiiar and
unique in iis*lf. The s*cial anC cuJ.tural bacirground af
.l*Lrn nr! rt1 *-rrrrs J"r..j"s.r .udople diff*rs frcn the urban societi' in degree,
extent and nature.

The scciol*Eic*I and cu.ltriral background has an
irnnortant i:art tc pla;/ in. the succe:j$ or failure of the
eointry to ind.-;e trialise itseif e$ r;rpidly as poss ible. The
beliefs end values af i?re lial,ayan society nay be expressed
1n instituticns siich es the cl::urches, sc-iloolsr organiseC
sccieiies sn* asscciati*ns, These institutions nay help or
hiniier the iridustrialisaticn process.

Halayan society is heterogeneou.s ancl mixed. It is
terned as a plural society, This poaulation_is clir"ide* inta
f olr na jor ric ial grcups neir,iy _thb l:laIai's, Chines€ r - Ino rerrs
and others. Ctheri include the *urcpea.ns r:ho are rnainly the
British, Eurasians, je.',+s etc. A breakoorrn of the populaticn
by ethnic groups is given below.

l'Ial-aya-Populatlon by Ethnlc Oroups
1e61

llalay

Chinese

Indlan & Pakistant

Cthers

( thousands)
Number

3r616

2,6?0

813

1?.q

7 12?8

6g.

trn1JWof

q60

11.2
1A

-i.*.100.o

Soureei Based on the l-at€st OfficLal Cerrsus or Pcpulaiic'n
Estimate,1961.

In addition there are about 4,c00 indigenous
people r*ho llve mainly in the forests of blal-aya' l'ialays
inciude the Indonesisns who have coae fron the neighbouring
countrles.

It 1s to be expected that in such a pluraiistie
society that [ttu"" should be diversity in languagesr reli-
uir"r itt6 customs. For conLaercial and indusi:rial purpo 5t: s t

tfi6""E"frirr,-iu"!u*g"" .w1th its lnternaticnal s'uandins is
rui"fy"[;;d as a vehicle of coi:ununication. It is to be
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expectcd thlt Chj-nese is also used arnong ttrensel-ves beca'*:s
of thelr influ.ence in cottmerce and indr:itry, Ho',''€v€r'; bi-
lingualls:n is collrrilon in t}:ese fields. The liaiay languaEe
vhieh rvil-I be the sole official language in 1tb? has its
prevalent usage in tire f,ovcnlncnt uepeirtr:ent.

Similarly, the far:r nain raees may fciiow their
religious_training in Islan, Su.Jcihism, liinduism or Chris-
tianty. In religion er:n in cu*tons there are no signif icl;:i
problerns r*rhi.eir nay sloi+ dor'm ihe pragress of inuustrialis;i-
tion. It ccu1r1 be said tl:at a$ far as ihe urban society is
cCIncerned, these thin,.s do not raise any problems at ali.

The need for inCustrielisatlon and the expectatlo.:
r+hLch it rat,$es ere clearly felt by the urban society. The
Lrrgency to industrialise._is pronr:unced in the objectives of
the deve3-opneni plans. Tire effects of education ano coi:nlini-
cation itr promoting the concept of nateriai t'iell-belng ere
r,ridely felt. Inelustrialisatj.on is seen as an ageni in hrl-ng-
ing pro€;ress, affluence a:'rc the saiuticn to nany eccnclLic
ills and probiens. ?he attitudes towards hlgher consi:::lpiicl:
standards are refleeted in the inereasing arnount of i:r:ports
and the greater amount of production at hone. Prosperityt
status, ffid esreen are associated with rnaterial progress.-
The Flaiayan society is as nuch inflrleneed by econornic '*reli*
trelng as- other societies in the more and highly developed
countries of thg l{est.

There can be no doubts about the enterprising
nature of the'r.irban society. The direction in trhich this
enterprise seeks for outlets nay not be in industry in !h"
*ijority of cases. This is seen in the prollferaiion of
tuiineri activity in corffnerce end the scarcity of iocal
eni*rp"lses in incustry, To encourage. enterprise irhether
it ii"1ocal or foreign-is the prime objecliyg of !h* govern-
reniir inOusirfii poiicy. The-conunenis of Si.r Sydney Cain'e,
ii"ri"" Vtc;:chanceiior br the Universiiy .qf-bialavap -

bing*pore on entefprlse in Singapore and Malaya is worth
taking into consicieraii-on:

-' rtNow nobody who lives in Singapore can
doubt that its popuiation has great enterprj.se.
We nay have prlvate,doubis whether ,?i1 the
enterprise ia vell directeCr_Ftt is- existence
ii-apbarent all around uso The lthole hrstory
of $i'hgapore he.s been one of enterprise ... r *..
ffre atioiphere of enterpri se i-s less a''11- per-
triAfne in the mainland of l'Ia] aya but agai.n nobod:/
can aiold thp evlcrence of great enterprise by
all races. lli'b

26

&:ononv, Eastern
p.63
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If enterprlse isriot industria)"1y ori-entateci so
also, w111 nanagerial ability :rnrl tc:chnic*il- knor.;-ho'!..'.
Hpr';ever the basic qualitles arrd characteristics in other
fields cf management rectruir* more or less the sa:rlo asi:ccis
as would be neeced in iniiustry. rri'Iena;;cnient is e l)roce $s
which is the sa.me t'ihether in in:lrrsir" i'r-ni riolt{?r"rttrr,rt-
army anl sinitar org;ni'.itil"'-;iH? "'$l =i:;iI;;.irl"ili;ti;;la1'g Si:nilaf nr'lto-l r;' n'lrr-r*i-^ ^-*e*i-j-- "j,natiOn AIIfi
coni ro1 . r,lJiiliHi;,t uiil,iil3l,?5fi*,:i:' 

f;fi,*"?-,-3,ll,,ooo= vigcur
ancl capacity for r.roric cci::birrsii r,iith si:re';l'iiness of judgenent,
The rnateria{ through'..;hich n;nL;,;::iu} cvciv'r;nen'" r,ay be
forned is pronisin..i ano sufficient" The neecis for el":raqerial
skills are elso recogniseci **.yld iri:ining progrexines are ce:ng
institr:ted. In )'ia1aya, if s:a::ager'ial ebiiities are coire ci1 y
enccurageti and fostererl, the trensit!cn t+ rn*usrriaj-isaticn
vould be rnacte very much fasier nnd easier.

The ability to adapt to technological che^nges cr
for that matter to any business changes is very esse::tia']. in
industry, Technology anri science by i:rlnging chang*s in
:nanufacturi::g processes can help to bring Quici;er en* faster
inoustrialisation to this country, tt$pecifical1y, ch"*nges
in the tecirnolcgy ofrnar:ufacturing processes to pemii 1c'':-
cost output at lovr volune could hcsten..tfie lpread. of indus-
tries in- all lrncierdevelope,i countries.t'Zb Technologicai ar:a
scientific tralning is regarded as of vital lnnportance in
the progranme for hastening industriatisation. E*9cur-age-
rnent is-given through exhortationr _s_chc1-arships a:-rd other
tralning"f ecilities--cf f ereo__by tlu 

- 
Uniied liingdornr Colcnno 

-Plan an.J other eountries. Underlying ihe technolo6ical 'nC
scientifie a.spebts is the basic belief in na:irs abil:t;r +uc

find solution to problens ana linitatlons inposec on h-in by
his environment.

In }lalaya, there are no cultural oi scciai iies
which nay ti-e d.olm iabour to certain occupations or geogra-
phical a-reas. This sterns in part from the historical- f orces
6i-seeking a fortune by their-ancestois. .finily ties ti-,cugh
;;s;tga*d"ure-not a bairler to labcur nobif ity' Ti:e infLux
oi-iatour frcrn the rural honies anc the rrj"llag-es j-nto the bis
iool;1s as noted ea.rlier is i,ncreasing lhu probiem of unenp'lo;r-
raent in ihe tolrns. Inrqlgration into Singapore fron the
Federation for better prospects or jobs 1s a coninon oceur-
;;;e, 

--ilUo"r is highiy nbtif e r*herever there are better
prospects. il faet ine-tristory of }{alaya is a hlst.ry of
iaUol" nob:.1ity from the surrouncling countrles'

2?Ruf *" Joseph Mark, ftThe Strategy of Hanag-?Tgni;

ln Industr ,"i-iZ"-tionn , 
- 
}{alqvan- Econoni.c 3.€llleg, Yo1.]iI II t

I'io.1, Apri1, 1965, P.2L.
ZBSee Gordon !,r1the1l, rrl'lanagement-of,-Changg ln-

rndustryn, Ylii"ii, Bsgno"i; Rpniu"' v;l'vrrr' i{o' 1' Aprll e
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In 
- 
l"eiygs scal-e ir:itist;ri*s, it is essentia]. ihat

perfornance in r*crir is hes*r: ** r...*rits; r'ath:er than on any
other bases of recer ,,'iealth or infl"uence. rndusiries ar-e
nct significaniiy affec';ed b.r- the riovs to encour*ge empioy-
neni of a certain less progr.*s:sive race in the:'iel-d of
business into *r,i:':ir establisi:n**.ts. iieithe r r+ill t;he call
to train local persar:ne)- t,'n ialie cver eertain posts enianger
the prospects of j-ndusi,ri;iliiati*n. rrThe best people for
the best res';Jt*, " is axian;:ti* f*r all si.r;uations. In
l'{aJ-:ya: rh j 1 it-''" talent anei sr,i1l. i,r: ti:re i;us iness ir'orld are'
recognised and re:',arded.

Greater procucti.rii;1,' brinJing better b-ages artd
rvorki-ng ccni:itions ls attractive t'; el1 I'orkers. There is
e gr*et cepacity iarvr*r!: even e:iceeding thc ncrnial- eighi
i:ourS pef Ca;,t tj.s lcng es ti'lere are 1,iortnt.'hil-e inceniir,'eS.
Prciuctivity'Lhrough i,raininq is aiso ap.clecii,tea by the
vcrkers" In cther -words, t]:ere is a spirit of self-help
ancl self-i'r:provenent in th* attitudes of the wcrkers.

In general, the soeioiogica1 and the i:ulturai
influences in-retarCing inciustrialisaticn is veri/- ilsignifi-
cant. fln the other hand, ihe attitudes, beiief I a:id uF-
L,t i n".inr: nf the r:rbln s.nni pt.ir he.ve rrf eat poten-uials inUI .Lfl$-Lff E \J-L iJlll' uI vsrr vvv+v vJ O

Uri"EinE fr:riher growth to iioustrj.es._ tlp significant
h;ufii 5f hunan rescurces r,';}:rch ishieh;.:i fle-*-i-nler.a4api,-
ab1e, capable ancl iniiiative is a great asse-r, 1'or lnuustry.

Illllttttl
ll
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