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Aids and Tnr:enti.re fcr insiistri-aliration

in*rn".ir:n*i n-

r'' An. ini:'o'iuctio:r io il:e i:t;;:i:ier *f y:ioneer conFai:ies, a:o.Lrirt
of calIed-up ca:,i""alo e:.l,Ic;::en'u, ni,t:;r;. of p:.odu.crr,ior1 and rate of
ilra,ress has *j-::ea*;y bee:r given in 'ui:e seccnd chspter. In Lal-a;a as
a wi:ale, ii:e ca;i;ai - irrte:rsJ"ve prcCr.rc',ion nei,,acis of the najontl'
nf ri-innpFr fir: s. hnr.re itnrir. rlte :nsi rt-:iri i.fOVin. A:OUI ifalf Of t]fe
10i pioneer fir;..s in I "la"a are loca';ed in iciclirr"-.:.Ia;,-a, one-fiitn
in Joi:ora i.a:'::'u a::*'ti:e::elt arc scatt*red in i*ro'**ince i,'ei"lesley,
?eral:, lJela-:rgor a::d Joliore. there ie cnly one Tllaneer indu-siry' -
the i.elarrt*i;.atcjr Factol';; Lia. opc:'ati.ni-i in ihc cast coas+. of l,-aLa;a.

fne picneer i:iiir,tt:'ies produce abcut Ji8 "lroducts sucii es:-
oryin,'l i::rr o-l rna^i:'i lrpr'- ec-pni pqhosi:os l-t-ni-'n!c hr- *orig5. bOliS,tlL-I-IU'jlt/*Ia: !-"*vt:IIl9I- I ut;- 'sfiut Gru-rreu!- 'lr!vl sv J!'

tits, car.ned fooa-siuffs, ci:enicef s, ccnd"€nsea iailk2 co:utuQr trool a::ld-

:xedical dress'D,Fr elec'i,ric cai:Ies, ins,-il-ating a.lid. acousi,ic $aterial-sr
la,.,m inorrers, na'JcheS, netai coniainers, naia.l prepa:'ati-ons, tOoth-
paste, t3zes, pIeS-uic :rrocicts etc. In aCcij-tion, severai 'l a;;e-scaf t:

pigt""" prcjects Suca as; a suga.T refineri'r ? flcu:'nillt a:: alur-iniura
rn'ltinr. rill - ^- -ill tyo oil :'efineries, a t;'re nor-llC.in; pLant
I'U!l-LlLb l-iJ-r I 1 71 9<:-itYL Li! r t

ar:d aur j-ron a*ia .:teel- r.:orks have been buil-," or are .being built.

The net va1le of cutput of pioneer firins in the nan'*fe-c"ri8fng

industry is esii::iaterJ around 5 pel' ceni of , tire totaJ- l'elaysian net
ac;:ufact',.rri-ng c::!:ul b; tirc encl of 1952. In ...'a14.;'ra a}cne, tire nci
value cf ouil;nt fcr 59 opcrzt:n;;ioneer indus'l:'ies uas in ihe I.e'io::
of ab+ut ..J0 r:i)-ij-au- i:r 19'o2. ';here rrere 8J industries 8?anteC

iiioneer certificates i:: tiiat /cc*ro

It is tn:,icel for one or two pioneer firns to d'oninate the

nariret i1 e"ch*p:"1"u*t indus*,,ri'&lid only.-,* u feiv ind''rstries, st'ch as

paints, 1:irannic'er:tica1s, na'r,che" artd" toothpls'ue ere ihere fro:: three

to six iir:,s" ir a srurve;'of erjsti-ng picneer fir:-:s by stuchen 1n

L963, it wa* revealed" tha"t ar least i:r-o-tl':irds of il:e firns iie'Ye piaus

fcr eryer:sion ancl. ihe proc.uctio* of new and differeni proci"t-tcts'*

Col-onbo PleJ:. eryert sent tc ach-ise tne
pioneer inCrrsiri es.
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The ploneer irrdursi;ries are a-'t-J.ocated t,o 13 rnajor gr-oups!-.

Agricu3.tlre

Food, ihink ar:ri Tobacco

Chenicals and R.elated Prc'Jucls

{*} }Ietal Reeov*rf, an$ namrfs"cture

(:) Engineering arxl electri+al goods

(6) Yehicles

(7) ltiscellaneeus l'leial Gosls iulanufzcture

(S) Te:-*i-Les

tg) 0lothiug ard Foatirear

(fO) lrfen-ngfC-lic sbructr:re"l and relaied products

(11) Ti.nber, Tinber Prcduets ano firui-tu:"e

(l:) Paper, Paper Products arxi Printing

(f:) lfiscellaneorrs l'{a.aufacturing Inaustries.

As noted earl-ier in chapter tuo, the chenical grcup has the urosb

nr.mber of fj:rors followe& by the neta-ls and engineering o.oup ar11 '''i:e

food, drink and tobacco groupr

tegislation of , i'o:recr InCus',rjes

Pioneer industry leglslation is provided by-th9 Pioneer

Industrles (ieli.ef fror Intor,:e-Ta:c) Or'iinance, L958.--It, is rran

ordina:rce to male prcvision for e$co-r.i!'aging i;he establisl}agnt ani
aev*ro5rrent in tbe Federaticn of industrin-l *rd conraercial- enter-
prises by wa' of relief frcn fncone T'.;1n.?-9 The perioo of tex-free
holidAy in corrnection witb the anorl:i of :'nvestnent nade b'as already

been noted earlier. A pioneer conpaqy &eXr botrever, gradttate frou
;;-y;;s rellef to five years or fiom t',ro to three years and thence

to five years i" uU"gu" *-t-1tt fl'ted capital expendlture becones not

lese tha; the 1j;nits specified in the ordi$ttrc€r

Z9fxJe Federation of Ma]-aya, Pioneer-Inggs'Lries (Reliqf

&qg- Incgqe Tgx) -QrdinaJtce' 1?5*' Section ftre'

(1i

(2)

(:)

-l&-



/

Ihe pioneer industry legislation uas reqomriencled by tbe
Irdustrial Develop*ent ,*iorking Pertyr 1?I? vhj-,,rh -,rae f,:;:re,i tirr,;,:gh
the spcnsorship of the sl-li-s.nc* p*r-iy to lari.; lni,o tite irroble*s Cd
aspects of pro:icij-ng indlsiriallsatica. ft 're.s one of ihe narly
recorraendati+ns to attra*t 1ocel o:' foreisn canita-'i- to esbark on
scheiaes involving nex fottts cf en+,,erprisei vlu,ct: are ei-uher unrepie-
sented or LnaCequatel.v rep:.esenied in tbe Fedelsf,lohr

In part two, sectlcn 3 of 'vhe kdinance, the corditions
for pioneer sbatus for the industry or pro*uci are urit'uen as foLlovsl

(a) an irdr:.sbry noi bein* carried cn in the Federation
on a coirr*:'cidt scal-e srij"tabl-e io the econc:'rie require-
sents or developr:enb of the Federation or at a"11 ; atd

(u) taere are -
(f) fevowabLe prospects of frrbber developnent
of the indust-3'; or

(ff) insr:fficleat facilities in the !'ederation -
to enable the industry to be ce:t'rj.ed on a ccaaercial
Bca3,e suitabLe to th.e econonic reqrrireeents or
developnent of the Federation..

(c) it is consiCered jn the publle interesb to encourage
the developrenf or establistment of the industry ln the
Federation-by the naking of an order declaring tkle lroustqr
to k A pioneer industry and any produet or prcducts of
sucb idustry to be a pLcneer prtduct or products.

anong other topics covered by thls crdinance are the
adnjnisbrative L""rg*enis xhereby applications are to be issued lrith
ihe pioneer certificltes wtdch nay be cancelleti or anended to iacluae
o+,hei changes in the pi.oneer status. Part tbree of the Ordinanee

deals with-tbe tax reiief period eoneerrring such itens ss ccmencement

;;t"; capitaf *11orr*""", dividends exerpiion and the carrling forward'

of 16ssel inrr""d itr the tax reLlei period'

?he applica',ion for pioneer industry statue requires that
cerbaln infomai'fon ana partieulars be given. ?his i-s fowtd j-n

seetioa 4. of the ordirlsB.€r rn sectj.on rL of the 0rdinance the fo:ss
of appi.icationlequi-red !o !* fiJled give -a fr:l-[er detal1 of the

;"q;i[a p"r*i"uro". ?he things inclrded ln tbe applieation fom ere:

(r) tne picreer industry a::,i products intend'ec to be

prcdrrced by the coupaly or proposed cocrpaly

(a) tUe caPlte1 structwe

(:) the onalysie of, the produet qttality and co*s'
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(A) tn* productlon rute and capacit3' in tems of
marketable qirentities on production rlay anci at each
st,age of derselopnent of the conpany;

(:) tU* size and cosb of construci,lan of the
buildings, piant and machinery of the factory through
sb,ages end tbe lcea*"lcn;

(6i the vartous types of labow fron unskllled
to uanagerj-al ievel; perilculars of foreign technical
and nanagerial personnel and sbeps taJ<en i;o errange
for I'Ial-qvan persorrnel to take over iheir place if a.tcy;

(t) tAe technicaL agreeaents rrith overseas eonpanies
er:d a1sa nanageilent agreenents;

(S) the narket a:ra-lysis of the ccrnpanyr s share of
the proportion of that n'atkei, conpetiticn ihrcugh
i"uportJ ard a.:ry Local productlon alrea.dy eristing;

(g) turfff concessions and other details.

The [irrister of Gounerce and Industry ls the person who

decldes to grarrt the pioneer certificaie af*'er taking into consi-
deration of the following factorsl

(f) tfre nunber of pioneer conpa.ni.es alreadir establishea
or about to be established foi the prod'lcticn of the
prodrrct or prodr.rcts nentioned in the appljcaiicn;

(e) tUe pr.oduction or an'vi,clpated productLon of sucb

Ploneer conPanles;

(3) a-ny obJections of existing and established' rasna-

factrrers io the proposed i:idusbry or produci-to be

declared pioneer. rtris is to safeguard exisiir€
uanufactr:::ers' interest, otber"rise, the failr:re to do

. so !ory-;"; tFt rEw-coEers to ihe indr:stry nay be

gi"; rn-rurf"i, adrrantage over esbabL.shed uapufaetr:rers'

sonegrourrdsforrejectingtheappllcationsofcertaln
cmpa.nleE are;

(1) appll.catlons il&hdrar*r before they cor.r.ld be consldered;

(2}theprloduetivecapacityofcolpan:iesaJ-ree,dygranted
ptoneer-st'atuewould-rupp:Vtbe]"ocalnmrket;

(3)n'qrralificatioasf,orretrospecilvegranti:rgof
Ploreer sbatuo;
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(4) not eonsicered experli*nt in the p.r:brrc in+;erest hecause
Lhe prorLuct is alicad;;' naiie oli a srrj:ste:.tie] sc::.le in
* ira nn:'rr*r.r.vru.JrwrJ t

1-\\)J reL-arerJ oit jr,sllrxis oj' scc::rit7;
1(\ -.',.:-.^+.i ^-- .-^^^.: --- -l\u I \J !rJUr. v-r-ur.i:! :'gCej-vcd ariti r"rphgld, l

/^ \
\ i J f e.reC'Le0 rJCCf,.r.rir rr\r :-,..?. le:il1t t_re i"c 'ne i:pc:'tCC1
v;l:en c olipi e;:e:i.{i".3ry a:1{1 e l:'-l t"ei_,1,. s .; r t3i;} e }oca} rav
rnaterials are avarl arl c. iu

I:: ti:e e1:eccl: cf iire l.,i:i:sier of to:,tr;e:ce and, :-ni"usi:.y
r':ren secc:ld in;: i:re i:otion fci i,lref:l:a- rcec.i::; o:' L::c ::oneer
Ir:*,us'uries }iii, 191*, he reir;arire{:" ii":et ih*re ${i$ absolu::ely no
d"ifference i:: irea';:rnt be'iqeen f*rei5:r erd l.*ca)- capital- fcr pi.c:ieer
-r - L- * T" r^ci. - Iti-.1,p ncpri io:' Ca:::ai 1S ..' ;^'t'c,".- llr;'1; i:i:ere is rco:U-a'L'-t>r J-Jt .l(iuv? uriE lrugq ) , iu :-iabi '--t<*v

for af I *,;:e lccaj a:ld fclei;:: cspi"al ''';:sl-ir:- t: l::','ai; h.ere, viti:
plent;,' no:e .i,c Gl6ferr. ::tl';everr |trilI nllrer fr.cicrs i;ein : equeJ, f a:
11-6"6-p..i tn , iq-;5 -lrcfpnr,nn- t} e pioncer. fac::-11, r,'.:lc:, il f-:iar:ced:.a U:j(;r v*

vir:cl}-y b;,' loca1 capi-tal.trlr Tiie next i:: orcer cf prefeiience vro'ald
be ca::ita1 finarced. i;11 local. a:rc fo::ei,'; caii';ai in ca:'tnersi.ip and'

i*e 1ast, ccnpa.:.j-es fina:iced vrhol"l1r b;' foreiSn ca:1iieJ.

gti:er cand.i?ions a.rl{i queJifications rv:'ricit are nct legislated'
for F1oneer industries but are 'of a pcrsuasive *id cone;-i"i:.cna1 ch:racter'
are tirarrn to the attention of applj"calrs.* jiowever, pioneer firr:s have

io obe;- t::e ord-ilpr;i 1cg:-slaticn re;.:latin;: colrd:-t- ci:s of e:pioJ-nent
in t}:e san1e Y'a,jr as d.o non-pioneer fil;:s" ;,cr-1:icneer firr:g gJe in no

*a;, obi16ed tc obserse the si:ecial ccnditions ar:C q-ialif:-ca'uions attache'i
tn nioneer firris, To a1i applicants for picnssa 5ta.t1^s, ii"ie Gove:*rnent
u v 4v4 

vr.v v

ti,r-ougi tite .lnistri' of Co;.;:erce a-ird lr:d-rsi:;' nc;otiate a"nd' r';ree on

ti:.ese conditions regardin6 ca4iraL, e:nploy:lent, yav aaierials, etc'

Iocal partlcipatiOn j-n. tire capita.l struct'-rre of a:ry pioneer
nr.^"innt i* reccrigrri.ed as desirable. F:':'rti:ernore if 'uhe project is
yf rrjvv v +v

to be initiated by foreign conpanies, at leasi '1? .ner ceni oi the share

capiial should. be taken ttp by ;l:alaya:rs.. tlds howevert is nc" rigid'ty
laicL d"o*rn; the actual slrare io oe a.l1ottecl to iocal par"icipa^uion

d.epends on the sj-ze and nahure of ihe projeci and the type a^nd' ainount

of foreign capr'ual available and necessary' i''a'lay parti'c:'paticn j-n

the capitaL of pioneer industries is io receive speclal +"reatment

SOnefer to 1ewan Barayat, eiiestions qld /u+swers, i{svenber

lOtY-, 1950.

}lsee Second.jng the l;iotion for the Finat Reading of the

Ficneer Bill , 1958, ry-Sit' 
_

*Refertothei,.irristryo|.C9r;reerceandrndNtrypub}isned
hulletins to prospective industrialists'
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tbrough the preference end res_errr*tion of a certain p:o7rrtlrr i::. 1isn'.'*ffgfl issues" This is to a110ir - et.-;tl" *bs* iir tl*-ecrrcri- cll'l*laya by nationals of l'ra.laya r+hgivSrlt[Ji-**,' i,o. rn r,9*z ou., ofabout i*6.9 per cenb of locui capltar :.n'!i.o*.ur i-nduclr.ies a.ro::,.^i;per cent, hrad either been ta,cen uF cr res-erve<i for liaLa; ca;:i-,a-L.ts
Ae to lah'rr, pieference shorrla be given to l.far.a;:.1: r;hrir_erer possible. F*ring the irdtia:- year$ o: t[e ;;.;;"]r;,,:rjteiilmber cf forelgn teehni**l ry execubive porua rna;r Le h+i,j bur ;iiht'he provision that nosb, if ngt a[: of then are i,r be :e,:]_:.:*r r;.lhlayans i"iithin. spec*-fied. p*rlods" - If foreig" p*";o;i-L"e io i',eatplayedr then training shor:-ld be giverr to r":,ir-ar*- li-i** orer f:.ii=tben vithia reasonable perlods, There sho','d_"1;-b;-";;t*;eri .,rpioneer irdustries a ceriai;r percentage of i,iala"vs, - :'-
Rau naterials or comnoci.itles of }4a1aya ehouLi be nace usaof as far as possible. Thj-s ."iJl ensttre that ihe res.?u3.ees of 1.1.iayaale effe*tively uillised aruj tbat tbe attenqirg rroiusi:i€s are

beuefited.

Machlnery for ip5frellation ln a nev plant or fcr the expa-n-
sion of an existing one i.s to be nes a:lC nodern or up-r,r-ciate. ?iiiE
is to conpete vith foreign prducers by cutting ccl;r lab,o'r. a.:rd,
reducing production costs,

Rather than inere assembly, it ls desi:aole that ploneer
coupadeg camy oa ruanufactwo to as gfeat an e:rtent as ts feaslble.
Thls extenb of nanufactwe strould moreever be p:'ogressively :ncreased
as the coupani.es gb"in Eore ex-cerlence {n their respective fieLcis.

Tarlff concession ard plor^eer status ere ccnsidgred
separatel-y. Pioneer projects requiring tariJf concessions as a pra-
condition for thelr esbablishnent wou].d be considereC fo:' picaeer
status o:r1y after their teriff requests beve been resol,ved. The neu
enterprise nust show that it is beiag efficient\r operated, tb.tt cosis
of productl-on are reduced ard a competltive pcsition vis-e-vis lnporied
products of tbe sane type is uaintained.

Appl1cant conpanies should consult ihe l'linistr? of Comrerce

a1d Irrdustry before tbey conclude aryr arrangenents rriih fo;eign firts
for technlCal ald, loan of patents, trade narkst Processes, etc.
lnvolving the pa3ment of fees o: roydrties.

Apprc'al of tb Controller of Fcreign Excbange-is required
for the frel-transfer of capital ar"i earnings betueen-l"ia1aya and

countrj.es outside the ster]-ing iirea. wit'hin 'bhe sterlrng Area the
govermetttr e1f 

-ws unrestricted transfer of capital gnd earnj'ngs
Eetveen the Federation and oiher eountrlee'

9*, St&rits. Tiises, Decenber lsb, L{oz"
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Thus, legislation for pl*neer inrlr_1s{,y1es jn sCclition to the
norsnal Iegisl*ti.on provided for all irylusl;rie s is ear,rierl oub thruugh
the Pioneer fnclustries Ordj-natice, Verior;s conditions and qua.l-ifice^-
tions a:'e atiached. to i;irie legislation r,'hen conforning tc picneer
appli:atiotts.

i:xanples of plcner:r ir:rirrairies -'rlricll heve part of iheir
capital subscribed by the pubIi,: arer Ssso ,itsnd+rd (i:) Lt'l*t
Shell Reiini-ng G:. (;':) Ltd., Iil:me Inrlr:utries (:'ii Ltd., l'leta]. Bcx
Coi,rs:an1' (l'i) Ltd. ari{ }r-r:rl-.:l i'fa)-ayan In,Just:ies Ltd" Other i:i.oneer
conparries '.rhi*h .?re no', pub3"ic compania.s na3r hntre joi.:r*t eapita-3-
ventures r.rith local oapital tilo,

All pioneer indu$tries eaplay local l-ebou'. ?rai:ring ai
the oiter:ltive ard executive levels are given In th.e case of Col"gate
a;ai Pa3:rslive (asia) LtC. long befor"e the plant was ready for aciua.l
operaticn, senlor enplcyees uere sent to plants in oLher co'rrnLries
for a thorough inOo*trin*.tion in metl:ois ,:f p3-x.nf, cper*ti.'rn and
pro,luetion. Every operator r:as given a two-scnth farilia::isaii+n
course by forei3n ins'bructors.

Hhenever it is econornical arui feesible to use raw lrateri$'l-s
they are uf ilised as in the ease of natwal rubber !y. Dunlop i'lalayan
Industries and local cenent ln the Hune Ilrdustries (l'i) Ltd.r ard the

l"hlayel }lozava Asbestos Cenent Co., Ltd. Hotrever nosb of the raw

meierials are inported. There seens to be Ilt,tle sccpe for local raw

rcaterials i.n this direct'ion.

InthecaseofnachlDerhtheyareallnoderna;rdup-tc-cate
ln alrnosb 4.11 ihe pi-oueer industrj'es'

trtl.sj.nterestlngtonotethstinbhecaseofJohnsonald
Johnson!td.g.l.lthesbaffandexeoutlvesarelocalexcept^forthe
nanaging djrecior *rd pLant "*gut 

who ere fron overseas'JJ Apin
in the i'te.layan Nczswa LsUestos Clnent Co.r Ltd.t there are only four
Japanese oa the sbaff, s._nanagerr engineer and tr+o technlcians while

the 150 odd workers are fo"J"pu"ro'i*t' Coigut" 
"od 

Pel,nolive (esia)

Ltd. hss only J foreigners tn tts top uanagement'

In the nlddle of L962, oub of F9 q+t-t grented ploneer

sbatus, 20 had no tartfr p"oi".iioo at a11,34 There is soue degree

of c0rreLatlon betueen pioneer industries and higher tariffs'

33*, stroits Tirnesn M.ade- ln l-falalrsie sqpple.gerrL 0stober

26th L963.

%vth"rh*ight, 9g,gi&ar P'?o'
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Srov-Lslqn, of S.q:rr iqq_-:_*liejg$gstJ,ie.q

In general all these service*, .inducenents and facilities
ere also evrllleble to boih -ni oneer an* norr-pioneer indust,ries;
these qle*ific Eea$ure$ trken to crs*te s"* atnosphere ccndrreive to
industries al-e bess:d on the rei)onjn*niia'i,i,:ns of the Indus'rria.L Deve-
lopnent lior"king Parfy, 1?i?. liari!*: -,re have noteC sr::rething abcut
t,hese facl"lltLes for ir:dusfrial cev*:1o:mslr*,

Ieelg-Serv;"*-e

The prcvision of publrc serrric€s anti utilities on such ltens
as roadsr raiir+aysr s*a and eir ports, po*ts, ieleecr:ruuicaticnse
electricity and 'aater have elreaC;' be*n discussed in prel-ious chapters"
There ls no ',reahness in the supply of these basie services. 0n the
oiher hand they are eder;uate, sufficieni atxl good,

,Advl{ojly and - Info-gat-ivF :$gigi*.e.s

The central organlsation fol dealing uiih enquiries frcrn
prospecttve indust,ria-ligc is the Industrial Developnent Division
of the i.ll,nistry of Connerce and Indrrsbry. Frcn here printeC naterial
ard ansvers to speclfle to questions ebout an;' phases of settlng uu
an industry are prcviderl. Ttri-s Divisicn cane into existenee in L957.
fn connecij"on wlih this livisioa, industrial pronotion in the fo:rn
of publlcity and advertising carupaign to publlsh the bright prospects
for foreLgrr and local indusf,ri*lists are ca:rj.ed sut' A Colonbo Plan
expert "oittog 

r,rith ttris Divisicn has rnace a suryey of the t"XP€ of
jldustries which ce.n econonically be or ought to be establ-ished in
the Federstton"

Ir}&stgl's"l sj,,te s pr.ep{ration. ltejlvi.ce s

Iand for jadustrles are being established in Pen+.ng, Perekl

Se'langcr, I,legri $erobilan and Johcre. An acco-rrnt of the prcgress nade

in th; divelopnent of iadustrial sites in the verious sta'"es is given

bel-ow:

' Penaqg - $ungei I'{ak l4andin, Butterr'rorbh

ThePenarrg$bateGovernnenthassetups:lindustria-I
Trading Estate Connrittee to develop aborlt-32O acres at b\:ngel Mak

l,landin, tsutterr{;Jh: The first phale_of .developnent was abouf, 50

&Cf€SrUp-to-dateabout30acresoflandhavebeendi-videdinto
sdteble lots fer qllenation a'risi-ng out of L/r successf\:l appllca-

tlons. The slte lrfll be leased on i W:t'o basis a:ro the cocb of
developrent per ""* 

is aboub 50 cents per square foot' The preaiun

for an ,:rrAeraer-f"p*a-tite is aUout 25 cents per 6q'rare foot' The

quitrentwrricrr-rsadditlona.ltothe*uoylchargesis$11307per
acr€perannuilexcludingsuffeyfees.Thispictr:r:eshogsthat
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although the site is noi furly deveJ.+p*d yet turterested
eonpanie.s ma:i acquire Lot,s si 1:he sit; enii dev*1o1: ther:
elrpensg.,

rnanUfaci:ff inr
at their ou,r"

Fer+i< - Tasekl lpch

about 200 *cr*s of lrrnd rra,re been cleared anq more thanoile mile of road and drs"i?rs corr*t"ru*led" One factory h.as elready
soElilenced proriueti'rn,,r*irile prop+,:nls have bc*n re cetved froa ttrefolk:wing conce:'r1s! fu-r*rrpe:rt, print,;r, l,f.ala;a l.ee,L inlls Ltd" IMal*-va cirenlc.*1_rndusfrie s, Fra;er * i{eave Lta,, c*:*o"-ir,l*rr;"uiLtd., a;rc} iiumc rnrlustries. They sJ"T o,:cuplr ebout loo acres of la::d.
Iruiii8& deposits for fir"i'her 50 Lcres fron- oih€r firrls have a-lso
been received. Tlie land is being eol_C .:... 25 per fiquare fooi on .a

??-yenr leasen R*ceirtly a cele6niion ieu by ihe pre,:ident cf the
?oi*l Cctutcll visited ll:ng Kong r,;iih a liei+ to aitracb indusiria.Lisis
there to invest in the Tasek industrial est*"te. The fpoir I'lunici.oa-
l1ty is respcasible for develo.uing ihe sita. -

obher indusirial siter fcr th* sraller light rilge oi irr*
dustry are being consicered. aborrb 10o acres of lanl alorig i:he
Mengierabu Roadr Igob will caier for these sns.'l l.er esbabLishstents.
?he najor pa:t of the work i-n developing thi.g area vill be takirrg
place during A95?65,

The Taipirrg Torm Councll in Perak has set aside about 117
acres vith i.anediate water arui eleetriclty sqpplles available. i'io
roads have been constructed yet, fhe slte is near the torrn of
Taiping. The establlshnent of Ilght lndustries for LocaL and foreign
J-rrlustrlaUgbs is conteraplated.

gelFntroE - Petaling Ja;p

Petallng Jaya r.rhLch !s the first ner town of }Ial-aya has a
total of 31900 dcx€sr The lndustrLal site of about 700 acres zoned

for irdusbria.t ptg.poses has nor.r been s'lnosb fully teken up by
l:vegtors" The rest of the acreage not allloeate<l for lndustry are
used for residential, comnerclal anO other publie pi.g.pss6s. 0aJJr

about 20 to 3O acres of the ?00 acree of irdustrial land are yet
avellable to lndustries. However there Ls a posslbllity that aboub

20o aeres of nlnlng lard leases vhich r,r'111 expire in abost J years
tlse lrJ-tl be converbed into tndustrlal lard'

The prlce of lndusbrj,al lllnd in 1957 was &t 27 cents per

Eruare foot n" sur?52 per acr€r This included the levelltng of the

t;;, 
-the 

butlding-of roeds q.ntl the connecting of water-a;rd electri-
clty naLns, nt t*'4, the renainlng fer acres are pntced at $1 per,

qusre foot. fu*"qat rgry per s.nrr'r uas at $ioo per acae origiuarly;
a{ present lt J's at $11000 pel &cr€r
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At preseritn a t*ial el ?L5 lots have hreen sold for indus-trial purposes. The lc,is range fro'ir e q,:a.rf,er acre to j(l acres inslze. Fr<x i-95? Htren the lrriustrl*. siie i"las opened up tirl the pre-
sent there are 110 faeio:'ie* in oper*lti+n. or lne hunire<i orerfactories in Petal-ing ,,Taga; ne*.ly half are picneer industries. rn
a period of six y€ars, th* av*rage glo'dh v;i.s abo:_rt lg fo.ciories per
$€9.f o

?he esituuaied total pa::irletion of Fetaling Jaya is about,
l+0r000. Th* indusiriel p':pr-rlaiio:r is *rfi96 i-,:r 103 f*eiolie s rihich
lodged a retrrn in 1?*J+ to ihr ?ai*r Ser:ret.ely of petalir:g J"a;ra.
Of thLs figwe, 3r7t+5 -iv*sre daij";r-piii* gilri 21341 were n,rniill*v-paid
workers* Rougld-y, the a'lerage gio'*th of e=plsf,eent in a p+rtcd of
six yearE was about IrGIC uark*re per Je*.r for all tb.e irrltstrles.
Pioreer ccmpaaies contribuied nosi; to ihis grorrbh.

The $+"ate Gsrrern-{snt of Selangor ls alreedl' flnalislng
negatletiins to acqtii-r'e th* ns',r ?ilC-eer* i;rdustrls-l siie to be
located at Batu Tiga a ferc niJes fran Pet"aling Jeya" ThLs siie U.es
betrreen the Federal lllghuay ard the rallwa;- 1Lne which Fass to iGang
anC Port S'.rettenh,*n

Abaut 200 acres have already been booked by locel and
forei.gn nanufacturers, though the price, ter-ns and conditioas have
yet to be frxed. rlork had already begran on the ?0 acre site for the
Inperial Chenicet lxiusbrLes ('..{) Ltd. A wide ra:rge of i:rousbries
1nc1r:ding a car asseinbly plant, food faetories, building naierle-ls
f,actorles and an eleetriee.l plant is ts i:e set up. Iiuaerous
inquiries ate being received

The induetrlal site rrili cone r:nder ihe jmj-sdic"bio:: of the
neu State Developnenb Corporation, This cor;>oration ;*j-Ll alsc take
cirarge of oiber itutustrial sltes t,o be Fub up,j.n $eienBcr. Th'ere 1s a
prop6sal to deveLop a nev toun like Fet,aling Jaya rcitb an area set
asihe for iruiustries, Details a3e st{'11 not knowr.

Nesl $er:bl1aq

Both tbe Esso and SheIL refinery are in prodrrction. Ofher

conpanies have shown j.nterest in setting up factories ln the area.
Porb Dickson t"y ift""efore becone an industrla]'ised tornr ln the

ftbr:re.

Tb.e $bate Govergtent of t{egri Senbjlan rs plar:nlng to
establieb * am-u*"* Industrlal area a few n|les fron serenban'

Plans are beilg arranged and finslised'
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f,phSFg - Ja.lp,n Ierktn Iruiuslrial Area

The State Governroeni has s*t aslde about 1j5 acres divioed
into J8 lots. The terns of alienatian in this area uill be on a
S-year lease lrith a preiriurr of $11568 per acre, ,"trdt rent, is at
S157 per acre per aum& exelurling **r*y arri a+jrer fees at sched,uted
rates" Abo',:t 32 acres divided jni,o ? lotg are urrder developeenb
while another 37 acres have been eqlp)-ied for. i,lork on roacll, ral1
artd water nains *re i:eing etrrieC olii. Tlre ner* q;ls niiJ"icn iohore
Bahru pol;er statir:: uii1. be sufficj"cnt to rneet a]-l reauLremeut,s in
ttris area*

Obher State CroverRnent su,*h s.s $E:-ac*a ard Fahang are
already inierested in fhe pcssi:ility of developing i.nCust,rial
eites in their respective $rNates hy taking advei'tage of the Federal
foverslent loan which is et lox r*tes of interesis. Tie Second
Five-Iear Plan p:ovides a trust fruld of S?.5 nillio:r for loans to
$tates for the developnent of lndusLrts.l estatee.

Resea{c-h Se:rriq.Fs

At presed tbe Gr"etillent is plan:ring to set tp a Depart-
nent of ScLer*tftc ard Indestrial Researeh to undertake reseereh iqr
J-ndusbrial firas wkr:ich do not have tbeir ow:x research faellities tn
th-is country, ?he naJority of foreign finns establi.shed in the
countrjr have tlie researeh organlsations of their parent conpanies to
rely on. A connittee consiting of, officials and representatives
frdr the University of Halaya is studyilg ihe feasibrlity arid Ee_ans

of irnplenenting a heportr prepared by D1. Jordan of ihe United $atio:s
on thl setting up of tbe researeh arfenissfis,t"

the research should be able to provide such infonnationt
advice ard propoeals for nany qr t!9 feasibllity rbu'dies a:d j:ech-

nreal aspe"i" o* irra.,r*tries. Feasibillty studies nay deterni:re whe-

ther a p"iro. facie case erisbs for ihe Iocal productiorr- of a co:uuo-

dity. iotential investors uould be inforned of the prr-"'b1ems arui

r:neerbainties yet to be resolved. Details of cosi studies, narket
possibllitier ittl production arxl iecprnica-l aspecis of establJ'stri"rrg

the lrxiustry r+ould'be nade available. The dwelopnent/tesiing and

lnprrrvenent,ofpr'oduets,p"o'*'ges'erdnatertalsuouldslsobe
ei;'"" scop€ in inre type of research'

PreseEtresearchfacilltiesonn0anyaspectsofl.rrdtistria-l
productl,onareprovldedbr}hemany0cnrerruaentdepartarents.0f
the furlcr:Lt1u,e] Foresbry; ;;;ti"ol, l'litt*u, Elshery, Chmisbrv and

the Rr:bber Fesearsh rnsbitut".- irt" irrfo:mation collecterilny tbese

departaeob, *t;;"1ti"tlae"iar ln t he course of their duties'

statistj'ealaspectsoft,tr"econonyis.provicedbyihei'Ial.q;arrSta-
tiseaL nepartnent, a rnore """prtit 

plctr:re of nanufacturing lnsus-

tries is being provided ny iftt'"o"ey of these establislurents'
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The l'talayan lruluotr-ial lev*lopnent irirrrnce Li,rl. througtr its Ecrnonlcs
Research $cction uwJertah*s inibi*l feasibiliiy stu'iiJs anC nerkel:ir:;g
surseJrsr either on its oi.in or in **-oper;iiion 

":.tfr sp*cialists.
I'larket surve}'s are al"sc being caruied ou1; by prlvate con:r,rercj.al
olgani-sations,

?rg-gg_lqlglsee

The i{ati.l:rs1 Frralu*ti*rrit:,. rkr:Lre r+ith the help of *tr
fnterna i,:na} Laborr 0ffiee was esi;abl"isheii in 1?nt for ihe trainlng
of nara"se:nent, r xec::t,i.ves, supe::vi*+:s axl trarie gn::*.gt. Five
inte:'nati.tnsl experts ?rurided bi- 'ri:eI.L.O. n:rd a cr:unfe::pal'; staff
sf Feder*,ti+= natio*aLs ll:o wil-L ul fj_neiel_v eerr-y on i,L* ;.,crk j-n
ahut' five )'*ars ti:;e ar* available to e+rry oui this "hrainirg
pr'sgra.ise. S,rr.nerts in their or"ti fiel{s a:'€ aiso ir'ilriteri to take
parb in it.

the Centre r*ill undertake the r;raining of narrager"eab at
.n]1 l*vels by eouclu"cl"irig s*xinarnn *ors.i**, artl ctenonst,raiion
projecis in planis, using noqer:i iasnagenent t,eehniqu€$ *cver-i-ng
fac'r.ory organj-satlon, s"l,ores control, hrman re.iaticn. iforkjrig
condit$.ans, factory layout, job crethods, naierial hancillig, work
stddy and mrks costs accountingu

The Gentre will serve as e fonan and clearlng house for
q]'l produettvity r.rork and probfers in the Federaticn of l'falayal nct
onl]r oonCuebing tralni"ng eourses b'tri also collecting a:td di-ssenina"i-
ing tnfo:*ating aboub prcciuciivity and nei.i nef"hodsr eneouraging
e*ihuttg* of e:qceriences. Research uithin the fielC of indusirial
engineJring and starutardisation of nethods anri systens, m1i be

carried oui where such detailed info:rsation is no't available. A

conpiehensive techniesl reference llbrary wil,l- eJ-so be a'railable
to sJl.

Pioreer lruiustrie,s ar€ glven pricrity in the selection cf
partieipants for the cours€s ar:ri also in the selectlon of fa':'stories
vhere fo11ov-up projecis "*riij- be he1d. Hany pioneer fTo" have

alreaCl. setn their uen io such courses a5! produciion planning anC

control, traragenent acsountirg ar*i budgeiary col!1?1,. TamSenent of
p"ruoo*l, lrrtroduetLon to nanagenent, job siraplification for
n:penrisors ets"

Fl,+ancial Serviees

The Ma,laya' Industrj.a;- Developnent Fin*rce LtC' (bSFt)

$as establisueaJ"'W"rt 1?60 to assist industriaH'sis in the

pnovtsion of *uat,* and lorg term loans' cor:nerciaL ba'nils prcvlde

only short te:m loans or floating capital rather tban fir:rds fol
per:aanent urruf ,, t"flDFl Uellns'where-the cornnercial banxs leave

off" Its offici*f:g ^rtttto"iled 
capital was $15 nill1ont wLt-ich uas
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lncreased in August 1962 to tisc rrlllion. A proposnr to reorgani.sethe liIDtrT' as sugse si;ed by 'bhe st,aff rnenbe:,s of the Internabioral Bankfor R'econstruction and Develcpnren'f (:'iorto t.rcr) i" r-i*"=fer l-#z i+iLlgreatly increase lts rescurcesr *The p:.+posals have beeri acceptedard negoii-*ticrs i'rith ihe iforld F*ft iiff in*reass irs ryesenicai'ii.-L up tl +:50 p{ffi-rn* Tlie In*en:.a'uianal rinance il-rporatioeof the i'lor1d Bank !1111 alec be contri'!:uiing eapital to the l4ilFl
s.fter re organi ss.t, ion*

Yarirus facilities are offered by the iiIDFL be.=idee the
p:'ovisJ-on of long a:l neriiur tern ioann, The niair:ir:] Ioax is for
$5Cr0ffi, bu*u this uay be less th;ln the strried slnior-Dtt" The secr:r'it,y
for lorg or ncciir*ct tsrm loa:ls le,;',rired b;1 the llf-Dft generally takes
the forq sf a first debs*t{re ch*.rqe or the applicaatrs a;sets.
!.Ihere approprl-ate alternai,ive fo:as of secrr::lt,y nay be eonsidered,
nlll debi repa."rment, on the annr-ral rerrucing bala$ee ouisiandi-ng, is
exLenderl o'rer a re,ssonable nurber of years. The borouer has the
opiior of repaSroent ai short notice. l'tlDi't nrey p€rnlt the posipone-
rcent of eapital repagnenis teyo:d the agreed developr.reni periai.

Appltcatlons for loa.lrs have to neet ceriain basLe requ5re-
ments, anongtrhich are the provisi"on by the spon-qors of 50 per cgrt
sf the toisl fixed capital required, the firrishing of evidence that
the project is capable of ea;n:ing a reasor,able returtrr ard tba*
experb nalugenent will be a'railabLe to conduei the busj.ness j.n an
efficierrt E€Lrurer. It1l details of a conprehensive nature of the
eo{npary alre €-lso reqrrired. "Aioong o'"her ttuings, the inspection of
premises, equ-ipment and operations are also carrj.ed oub if tlre
lnforaation provided inciicates tbai the appllcaiion nay be accepta.bie'

Illre purchase facllities &re also p:ovlded by the IILD!|T,.

Thj.s is to assisb in the flnancing of ttre nachirrery a:id quiprlent or
in the nod.ernisation of exisbing planbs. liIDFT, wiil urxieriake to
supply najor itens of ixiustrig-l equipuent on a p4Vlent-b7-instn"lnent
basis- nvur periods related to their usef\rl woricing 1ife. Upon deposit
of an initial insta,lnent of 2J per cent cf the C.i.F" price of the
plu;1t or machinert, (the remain-ing ?5 p* cent bei.ng adva*eed b;r

imnf) it ls hired- out, at renta;-s payable monthly or q'.urferlye
noderate flnaneial clrarges being calcurated on the reducing balence

ot:bstalding.

KIDFT lrill underte.ke to provide Loa'ns to cover the ccn-

struction costs of factorj.es by iiDFL aplrointed cons{;ruction fjrns'
Here loans ":a1 

U* ir*ided to cover the ccst of ereciing a nrnber

of sba.ndard fJtory'rurits designerl_to^ suit specifie tecl'i-icai require-
nents, provi.aeJ-goi*r*e1t l*ioratr fsr, ibe p16x is fortheoning' anci

the layor-rt *oi *io.usu"*ttt or'iitu prcperty are satLsfaciory 1o ]'IIDLF'

cmplete factory-dJetopment schemes- o* Goveri:nenr-approved ildus-
trlal estates 

"Lo 
*1"o be fin;anced'
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InanS e3{ !* gra:ited for up ta 15 yeerso ReparwrentsBr€r againr ealcr*abre on the annuei-**i*:ng balance of the r.oa;roubstandir€. t'ire loan appli*ant ii--*;;;ed to be able io *eetnot less tlian 20 per cuni- of t,he *rt*ii-d cost of the land andb*ildings, ard toagree to insur.e the proper.Ly ldth an approvedcmpany.

?hrough its assacistr$ over$eas i.r$.FL can furn:ish pros_pe*tive inrresiors, uit,h reacly*nnoe plans or trurilcel, projects fc,r thec+nprete establi$1,:ler,t of suit,abie' prodo"lion rffit,s.
i'fIpFI, h{il-l- consirier srrbsrcr.i hi rc.

CIr n€w pr.rblic ar:d priv.t; ;;;p#::"#ilT ::J:ffi'ri:_ff*illi'n.uefficient narqilen€nt is evailable. It r.rill also nake Errangemer1sto offer its sharehol-ding fo. Eale ic t,he public or io the other*rareholders of the cornpany on te::srs previously agreed upcn.

0ther seryices available are in the undcruriiing ofcapital issuesr issr.dng house seruJ.ces for eepitel fl-otaticns, ardadvisory serviees in regard to industrial capital.

I'fiDrr, balance sheet at the end of its financial 1,ear at
Y*"h 31st, ]-962 reveals t,hai $i.o nillion vas put up rn secured
loans to four companies ar.d $rzrrq64 in oubstaniing -ttio" 

pwchase
eontracts rcith five cornpani.es. The l_oans range from iil,z7-rc0O io
*1116126? anC the h-lre-pur.chase eontracts tdn $5rooO'to'g39r1io.
l\,to of the loans a.rui two of the bire-ourchase ccniracts went to
connpar^ies with pioneer status. Coamifunents sbov that $? nl11ior.
t*ould go to the Dunlop i'la1ayan Indusiries Ltd. ard ii.ro Loans of
sver $1 nillion to otkrer pioneer co*panies. 0f ?7 app3-ications
invesb5.gated during the financiaJ, year endi-ng 31st March J962,
ol1y 15 loans lrere accepted. ft also trnderiook to ur:der',,rite
capital and pr'ovide isstring house se:vices to the Mala3'an Tobecco
Conpany Ltd.r ad the Dunlcp lialayan Industries Ltd. For the foruer
conpa.r$r of $8 nillion stcck ruiis; it r+as @ per cent oversubscribed
ani for the latter csrpany of $4.86 ni]licn gtock r:nits; it was /+00
per eent, over-subscribedu

sinee the fomration of }.lalaysia in septernber 1963, the
Federal Goverrsent u"lIL be setting up an autononous agency calr ed
the Federal Indust,rial Develcpnent Aubhority or FIDA' Tbis agency
lrilt deal with the federal aspeets of;

(f) nakfng the rsgq,Ina€Ddatior:s cf pio:ieer applicationsl

(?) fomufeting poliey on indusbrlel sLte dwelopateubt
ienitfst,eri-rig ielated FederaL {\:ndso ard acting as

so-ordlnatlng agency enong siet,e J.r;.stitutions wlth
sucb fbnctlons;
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(:) ca*3'1'g out, o:: cont,rac|ln.l for economiefeesi"brlity sturiie s of i:-r:rusiriel possibili.i;iee;

(+) pro'i.di:rg geue*el- g..:.iden*e ,:nd advice to ther:Jlits e:rgaged in indusiri_al resn,:rch,",.; anii oiher
agencies .*-rch as ihe ila'i;ion*J- prqd*ci;ivii3. centre eldthe *rail- InCusirj.es Se:.vi*e Ins"bilute;

(:) asser:bij-ng g*st'r*r- inf.::::reti*n on the corditions
of F1aJ.a}'sian lnrlusi,ri*.L prcrir.rcfi+n a.'r;l directing
in'Jusfri,:.1 pron,rt:",+n*.1.1',.'*rko doiie si;icerly anrl abroad;

{6} faeilitaiing e:ichffg€s of infor.:raiion, and eo-
or'Ji-a:ion, a**ng i.si:'iuti+ns engaged in l:rdusirial
flrence, the ?ariff tsoerd, alrd cther bodies corrc€Til€d
with industrial poli*y $o as to pernit optlmwu use
of sbafi in th:is fre:d; and

(?) repcrting annuailS- to the tb.rernfl*nt on prrrgress
a:rd problaqs of in3::s**:'i*lisat,ion in ilaiaysla aai
raaking reeonnendations to deal with these prcblens.

FI}A rrilt thus provlde the eecessarX over-al-} co-orCinaiing serricea
so vita-l to the successfuL imr:lenentatian of ihe various indusiriel-
pro8raDEle s.

The provision of serri-ces Ee{r be seen as pro'vi'di;tg basie
serviees, lnfc::native end aCviscry services, tan'1 developuent
se:Vices, t*search ad t::ajning services, f:-nancial serrices, ane

fi-na-11y, co-orJina-',ing service s.

Provlsion cf lirlaagi..l1 rnsuq?8eJlbs

The arincii:al inducener,t for indusbri.alisbs is the
pioneer Industries (ir,elief frora Ineone Ta:r) Or'iinance 1953" This
rrre have discussed earlier to quite sone exienE' Slnce tire enact-
nent of +,he Or<iirance ]1O3 co"p*nies bave been certlfied uith pioneer

sbatus. fUe potettti"f enploy:rent-offer?d, ly these picl:er conpanies

is over 15r0d puopi". TBuy- invclve a total ot i63l+'970'000 il
ncmlnal cap:ta.ll- flu ?*i,l up caplta.]-. to date is *I3+r398rA55 o!
*ri"n A36;1/r/rrrrq oi ZZ per. cent has been contributed frarir 1ocal

sourcesr The "*U"" 
of iactories in operatlon up'-to-date 1s

eighty-six"

Theaboveinc}ueeneettrasattractea,ir.if.uenced.and
encouraged boi[ ioce'l ard fcrelgn industritj's""s'

Ineonplenent+,othePicneerrndustrles&dinance'asa
firie,ncis.l inducement, the go*"*.nt adopts a liberal attitud'e

to-,rards the remj-ttance or *upilal out of- tfe cor::rtry' rt is ody
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j:r remitiing capttal* to countrJ-es out,side the Sterling irea ttratpe:aiss1+nr.l+hich is n*niralr is recu!r-r,,1 fron fire Coi:irrrller of
Foreign i*rchanget 

. ifhen app:'ova"l has be*n cirtainerl frr ihe invest-
reent, the repairiaii on of c*pital axi pr+iit* ai,e f:,eely a1lo'.*eri,
at,* if ne?e,:sary. can be gr:a:e"nt,ee"j b3, the Gwe:,nr,:ent, i+ittr:;1 tt e$irrli:g Arear -tir*::e -is eonpl-e-b* free*+n io transfar capital,profits, a{ fivi.iends subj*et tc ihr no:'nal exchange controis
ad,n:-nisL,ered by tlre Ce:rtral Eanii.

The Governiinent hes a1s': ;i"r*n an u:rlerta.,ang -Lo gua::antee
ti:e seci-rity of foreign inv*s'Ln*r.ta in i.i:e lede::r:..blon" pa;lnent of
fair and aprropris.te cort:len$iiiion r,iill be ',-il'id*rf;a.ken rn ihe svent
of, any privabe enterprise,g beini: €i?rspria*srl cr ruliior,a,liseq,
Security af foreign irrrest,*ents i:as be*n fonraiis*d -d,th the U,S.A.
arhl 'J*st Ce=*an;r through concl-uding r,'j-th ihen iaresieent guararitee
aEreenents.

Besices thisr eoapr*h*nsive agreem*nt s for relief frcu
double taxaiion are in fa:'ce b*iue*n ii:e Fede ration of i.lsl-aya a.r:d
ihe llnited Kingdon an:t o'fhe:" S*:nr:,:ni,re'd-th co':ntries. $:,r:iLar
ccnventi'Jns are i.n operation beiween $,reden, Deauark and l{crway.

ExS.sbing finaneLal induceraent is in t"he form of a siable
ta:c sys"bea. Changes since Lql4:l has been ve!'y slight. The conpany
tax from L?4&1950 was levied a*t, a flat rate oi only 20 per cenr;
froa L95L-L958 it was raiserr to J0 per cera and f:'on 1959 orurards
at /r0 per eent. In.addition tirere is a eoiapreirensive rystem of
deductibLe el I gwances.

The coaputation of the chargeable incone on i"rtrich the 40
per cent is leviea is a:r.rived at after ihe fol-lor,ring deductionst-

(f) en tnitial allor+ance of ?0 per cent in respect of
eapital elpenditure j.ncu'red j:r the provislon of planb

arrd &achinery. Flrther, art arrnuel al--lorrance r'rhieh is
comprrted ai varying rates depending on the nature of
tbe Plant and nachinerY'

(2t An lniti€-l alloua:rce of 10 per cent 1n respeci of
eapfiaf e:ryendit're incr:*ed on the construction of an

rnausirial bui_tding ard ln addition an a^'inual allouance

or ?-p"r cent in rrspeet of the iotal crsnuls.iive eosb

of tlre building. W?rlre an expansion to an eristing
plantisconsiderednecessarylnthenolroalprocessof
gr"Jar-ttr"inftlala11o1r411c€ofl0percentisalso
alloued. Thj's includes the subsequent e4penditure on

:nptov:aS or altering 'Lhe buiSdings"

Therel.sprovisionforthecan.yi.ngfon*ardoflosses
and unused capLtal s:Llowsncut-"rn for their settlng agai-nst profits
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nade in subseQuerri yearsr Tire toi.el effect, af these all0waaces i-sto reduce ihe 
-+,ax 

}ial:fity"rti' i,l:e conpanie,s*

Personal inerr,le tax- is- c**pare_ti.vely eharged ;tt 1o*rates. Taxaiion raies e.re ea-lc,riatei o""u p=*gressive seale butagain allo".rances ard i,eci1ct,ion$ .1re r:*cr* for. reliefs. ?he presentrate of ch*-:g*able ir:csne r,3n*es fro: 6 p*" **nt on the firstii?r5m & /*5 per cent on j.neo;:res in ex"ei" 
";;ij5rb-co-*" year.

The ineeni"ives avail-ahl-e in i,k-l*;*a have dre*n resp-'ns€sfror: i.ndustjrialist frc;r 11. fcrriitn co,urtries, TheJ incLi:de the{I'$.A.r united Kingdc::, *,ustral-ri, France, Ge*any, i{on, Kong,
Fomrosa, Jap+:.n e:xi D*rlaarl:. The a.ro,_mb oi' caj"led*up 

""iiit":- :-rj'pioneer industries thet ti:*se fo::*ign nati+ns havs prc.ri,*"* fon;isthree-quarters of the ioial a:iloifilt.

trolss!.is!_sil,Le__rd:e";et

For nany i'fulayan j-ndr:stri*s, the existing reyeilue iarillf
airbonciicail"v provides e aeasure of prcteciicn against ecnpeilng
irports" i1:11 locaL nanufaciwed arlicles enjoy e certain degree
of proieeiion if s:-ailar i.nported articles are subjeci to j:lpori,
duby. !{here therq ls excise drrby, there is still a neasure of
tariff proieciion beeause t,he excise duiy in'.q''1.1 cases is louer
than the i.nport duty on tbe corresponding inirorted art.icles.

The average Federationl s tariff s is about 2o-.25 per 
^Fceat whieh uill noi be ccnsidered high by ini;ernationai siandard s.J)

The Lrighest perceniage is 10C fcr canned ,cineappLes" Prutective
tariffs applied to certain goods tl:ill also inelease the percentage
of duty inposed.

0ccasions aay a:ise when a local industry vheiher ploneer
or non-ploneer requi-res tariff protectlon in the for:n of new ol
increased inport duties and c'rncessions or remissicn or reducij,on
of duty cn i:nporis of rai,' naterial anC coraponent parts. - Such
matters are nCIinally dealt with by the Teriff Advisory Co;strittee
r,+hieh r.rag set up by the f.overrment as part of its industris.lisaticn
progranme l-n Lgsg" There have been oi',her occasions *-hen the Goverr:-
nen{ foirnd it necessar?' to consider applicati.ons for tariff concess{Qns
t"rithout reference ts the Tariff Acivisory Connriitee' Such applicaiicns
ere usually of an r:r-gent nature of slrnple sbraight for*'ard ones whi-ch

r,m:rld noi nerit the caref\:l scrutir"v of the Tari-ff Ad.visory C':nnlttee.

35n*f"" to Federation of i'falaysia,3q$,r%-gJissr&q$,ion
ard, C'trstoqE-Tarifft. 1q6l., Governaent Printer, Kuala Lrupur"
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The terns of referene* of the Connittee are to investlgateand advise the Hinisber of conl:erce encl inn,:.ut*y on appl5.c*tionsby manufactw'ers or potent,iai narrrrfac'Lurers "dt-irin the- feaeration,for tari.ff proiection, the rerluction r:f i:rport dutj.es on raw nate_rie.ls, the reduction of excise duties or for dralrbackr or on ax+i.applicatj-on for other assistance sr cr:ncessions involving the tarjffpolicy of the Covernment I s lnelus"Lrial develop;rent policy'as set outfron tine to tine.

The Tariff idvisory conr,nittee !,"i11 b€ superseded by the
creation of an autononous btd;r caled the l,lalayslir ?ariff .li,vi sory8oar,l" Besides reporting on tbe proposed Cor+:ron l.{arket to the
Ger*.ral Governnent vbich r.rll] be evsilebl.e soon, the Soard '*ill be
respcnsible f,or the foJ-lowing funciicnsl

(l) &rbension of r.risting p;.otective tariffs;
(2) Introduction of new iariffe *r change s in exislirig
ratesl

(3) Pertodlcal revies of tbe level of all proiective
dutles ard reeori:enoations concernang the level of
proiecilon rhich nould be appropriaie for a fi:rbhsr
period;

(a) fo advise the Federal Governne$-, before a:ry
anti-dr.uplng duiy is introduced ard;

(:) to advlse the Federal Coverrnnent on any ei,her
relgvant matters.

The Tariff Advisory Board vas recouended by the nisslon
urder the International Bark fpr Seconsiirucf,j"on anrl Developneat 1eC

by Jacqueg P,r€ff, Suggesbions as to the te:ns of reference for the
Blard to take into accorurt ard to assess the effecis of arry measure

recor:nended by it or by the applicant. irdustry would lncluder inter
af iar an uulysis of the effects of the proposed measures o:::

(f) the cost of living ln I'hlaYsia;

(2') the cost of productlon of other lncustries;
fnefi6Lt-it " "o"t 

of public works, sxd parllctrlar'ly
or tue-eip"rt lndrxtrils, such as rubber and tjn;

(:) tU" entrepot trade in Singapore and Penang;

(+) tne ret' effect on enployuent axd national incorne'

The report should be sufftciently Lnfornaiive to give tbe nearrs to

ueigh the sverli *t-u*"*riiu-iLir shorb ard long-+,err) io the

national econailty.

-58-



rn the pasL tn"rrlff p:otccbion against impo:,t conpetltion
r+as not used to a gz:';at erterr"!, tn the Fs'lJra-"ion of l.fu.ia;a. Hei.r*f,rer it is noi* in a posili on tc p::*ceecl. car:e-fu11y in the riir:ectlon
o.f ta:'iff proiect'ion as a. device to sii-r,Jaie fr,:.'bher i:rqustrls.l
erioansion. ltiith tire propose'1 Cc,r:ilo:: I'iarkei beiry set-.up 1n ].lnlsJrsi*
th-is wottld nean ihe conplete e1i.n:inatl+n of tariir a::f otner trade
bamlers to the cl-rculaa;icn of goous originating jn i,lelnysj.a. Anl
the s.sine lrport auiy o:r like pr-oducts t,=:Cd be ii:plied by a.ll the
I'ialaysi*:l states cr3-ginaii-r4 in co;:ntries ou-Lsi$e-i.lalaysia.

The custans {}rmping snd $:baidies} Ordinarce 1g5gr as
id*e have noted, is arpther lnporbani; s€agurr ad*pied 4r the Coverp
nenl to prolect irrlusbry a.gainst unf*ir co::ipeiition, - 

Ti:-|s Legis.ia-
ticn prozides for the 5mp+si*i*r:':i d*"bie.* in ed*ition to ncri{el
inport duiies on durped lnpo:''beti gocxis* $ectiga 13 or the Orqlir:-ence
is as fol.lo'issl

nArry duty c*hr.:rgeable rurier this Ordj-ne$ce *n
el,y gods st:a-ll be chargeable in aridj"'L,ion io any ofher
du',";r for the ti-re being chargeable the:'eon u:xier the
Custons Ordinance L952, or ary other rritten lan,H

Thus, protectlon of the inarket is enslred rnt only by
'Lbe raisirrg of ta.riffs, the granting of i.upori outy exenpiion for
the inpori of rau materials, conporenis a:rd capital equipnent
.*tieh vould bring lower costs of prcduciion arvi the proteebiou
egatnsb drmping by foreign exporters bui also by the nBqf i'Ialayanrl
canpaigR of the Govertment.

The Federal Goverrunent has instructed all iis deparbments

to give preference to local prociucts to !F exbent of 5 per cent
more than r,rhat lnpor[ed goods sost, pro-rided the local].y nade

a:ticles are of ibe sape or better quali-t;r. T[is is what the

llirrlsber of con:nerce and Irrdustry cogsi.dered as rrtb'e s"Eall priee
ue nust pay for lndusirialisatioo.oF By buying local goods the

Governnent }J'jj-l be assisting consrmptlon of home-raade productst

conserving tbe- countryrs foielgn exchange re{.ierre and encouraging

indusbri.alisatior.

The }tlnistry of conner:ce ard Indusbry wilL also be

Ieading o',:tJn * ""lup"ign-t9 
break down prejurllce against locdlIy

nade goods,rt es obseried by i{hee1r+righi: rrBrard congciousless

is exbraorair:a.ry h*[, probaf,ly dr:e-in parb to irt'erior jmitatlons

reaehlng ttre rnartet-in iltt p*sbr ard to a ceriain anounl of

adulteratLon*r38

36ru" arbLcle rrrhe $uar[ prlce Lie ]lust Pay for rndusbrj"a-

lisatLonn, fo irtild,tt"ite fi*tt, June 9th L963'

flRuf* to Stratts Ttnes, I'larch 2$bh 1963'
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through the Governmentts exanple of using ani paying the!r*lall prieerr for locnrly nanufaetrsed p:"ocrr*'f s, o*: tn"nugh il,e
prouotiol of tfl'fu.iie*1r*i't'*lagniart trade fai-rs anrrutily, the iioverrr-
nent \.rill pmvlCe the lnpetus in breaklng do:m preluriice aga-tnst
lccal1y p:oducerf gogcls" ?he inain purp*se of the tracie fair (nere
|n 1962 a:rd in 1?33) ls to brin,3 to 't,he ;'.,ir:iii+;i al ihe publ-ic
t,he range ard variety of goocis, coirpfi:ab1e or ev,:n better il
qu"d.ity alxl vsl-t:.e ol imi:orted go*,;s, In i:ho 1?33 Trade Fair,
el]o:rt 1l+5 different plmi**is '..reiu q::r rJj":t;r11;,-n Thes* r+ere the
pro*:.rcts ol fec+*ories bslo::i-:ng to !d fi-rn* b*Lh in ihe Federation
:rnd Singapore'

Th*re is i'ro daubt that for*i.,gn fin:is ean be e*babllsheC
i:ere evEn lf there are lesser ai"i:r*,**i*re t*rri.ls +ri{i *onditi+ns
than are to be for"r-rd in i'ie-laya; ho:rever il:e various ind.uce;rsnts
cff,ere$ to industrialists sl:n1.li,* e.lway* be iup:oved. 'riider scope

anfr gre*ter oFporiun-ities sh:-i.lJid be offe::ed to loe*l indu*l,rialists
ul:o .io noi possess naR]' of the fectol's ";t:iclt ndte it possible for
tlren to s*t up inciustri€s ss ea*ily as foreiir€isr lhe propcsals
for ind,,r.stri.-t1 research arrl oi-h*r plans io benefii industriafists
should be inplenenied as soon as po;sib)-e.

t

i
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