BIBLIOGRAPHY

Abdul Karim, Z. (2010) Monetary policy and firms’ investment: Dynamic panel data
evidence from Malaysia. MPRA paper no. 23962. Retrieved July 4, 2011, from
http://mpra.ub.uni-muenchen.de/23962/.

Abdul Samad, F., & Shaharuddin, R.S. (2009). The perception of risk and uncertainty
and the usage of capital budgeting techniques: Evidence from public listed firms in
Malaysia. Jurnal Pengurusan, 29, 3-14.

Adler, M., & Dumas, B. (1983). International portfolio choice and corporation finance:
A synthesis. Journal of Finance, 38(3), 925-984.

Al-Ali, J., & Arkwright, T. (2000). An investigation of UK companies practices in the
determination, interpretation and usage of cost of capital. Journal of Interdisciplinary
Economics, 11, 303-319.

Ameer, R. (2007). Time-varying cost of equity capital in Southeast Asian Countries.
Asian Economic Journal, 21(2), 207-238.

Amihud, Y., & Mendelson, H. (1986). Asset pricing and the bid-ask spread. Journal of
Financial Economics, 17, 223-249.

Ang, A., Hodrick, R.J., Xing, Y., & Zhang, X. (2006). High idiosyncratic volatility and
low returns: International and further U.S. evidence. Working Paper, Columbia
University, New  York. Retrieved January 4, 2010, from
http://www.ruf.rice.edu/~yxing/AHXZ 011906.pdf.

Ang, J.S., Cole, R., & Lin, J. (2000). Agency costs and ownership structure. Journal of
Finance, 55(1), 81-106.

Arditti, F.D. (1971). Another look at mutual fund performance. Journal of Financial
and Quantitative Analysis, 6(3), 909-912.

Arellano, M., & Bond, S. (1991). Some tests of specification for panel data: Monte
Carlo evidence and an application to employment equations. Review of Economic
Studies, 58, 277-297.

Arellano, M., & Bover, O. (1995). Another look at the instrumental variable estimation
of error component models. Journal of Econometrics, 68, 29-51.

Arnold, G., & Hatzopoulos, P. (2000). The theory-practice gap in capital budgeting:
evidence from the United Kindom. Journal of Business Finance and Accounting, 27,
603-626.

Baltagi, B.H. (2002). Econometrics, 3 Edition, Heidelberg: Springer.

Banz, R.W. (1981). The relationship between return and market value of common
stocks. Journal of Financial Economics, 9(1), 3-18.

Barclay, R., Fletcher, J., & Marshall, A. (2010). Pricing emerging market stock returns:
An update. Emerging Markets Review, 11, 49-61.

203



Barth, M.E., Beaver, W.H., & Landsman, W.R. (2001). The relevance of the value
relevance literature for financial accounting standard setting: Another view. Journal of
Accounting and Economics, 31(1-3), 77-104.

Basu, S. (1977). Investment performance of common stocks in relation to their price-
earnings ratios: A test of the efficient market hypothesis. Journal of Finance, 32(3),
663-682.

Baumol, W.J. (1959). Business behavior, value and growth. New York: Macmillan.

Bawa, V.S., & Lindenberg, E.B. (1977). Capital market equilibrium in a mean-lower
partial moment framework. Journal of Financial Economics, 5, 189-200.

Beck, T., Demirguc-Kunt, A. & Maksimovic, V. (2008). Financing patterns around the
world: Are small firms different? Journal of Financial Economics, 89(3), 467-487.

Bekaert, G., & Harvey, C.R. (1997). Emerging equity market volatility. Journal of
Financial Economics, 43, 29-77.

Bekaert, G., & Harvey, C.R. (1995). Time-varying world market integration. Journal of
Finance, 50(2), 403-444.

Bekaert, G., & Harvey, C.R. (2000). Foreign speculators and emerging equity markets.
Time-varying world market integration. Journal of Finance, 55(2), 565-613.

Bekaert, G., Harvey, C.R. & Lumsdaine, R.L. (1998). Dating the integration of world
equity markets. Working Paper No0.6724, National Bureau of Economic Research,
Cambridge, MA. Retrieved January 10, 2011, from http://www.nber.org/papers/w6724.

Bekaert, G., Harvey, C.R., & Ng, A. (2005). Market integration and contagion. Journal
of Business, 78(1), 39-69.

Bhattacharya, U., & Daouk, H. (2002). The world price of insider trading. Journal of
Finance, 57(1), 75-108.

Black, F. (1972). Capital market equilibrium with restricted borrowing. Journal of
Business, 45(3), 444-455.

Bloomfield, R., & Michaely, R. (2004). Risk or mispricing? From the mouths of
professionals. Financial Management, 33, 61-82.

Blundell, R., & Bond, S. (1998). Initial conditions and moment restrictions in dynamic
panel data models. Journal of Econometrics, 87, 115-143.

Bodnar, G.M., Dumas, B., & Marston, R.D. (2003). Cross-border valuation: The
international cost of equity capital. Working Paper No0.10115, National Bureau of
Economic Research, Cambridge, MA. Retrived January 10, 2011, from
http://www.nber.org/papers/w10115.

Botosan, C.A. (1997). Disclosure level and the cost of equity capital. The Accounting
Review, 72, 323-349.

204



Breeden, D.T. (1979). An intertemporal asset pricing model with stochastic
consumption and investment opportunities. Journal of Financial Economics, 7, 265-
296.

Brennan, M. J., & Subrahmanyam, A. (1996). Market microstructure and asset pricing:
On the compensation for illiquidity in stock returns. Journal of Financial Economics,
41, 441-464.

Brennan, M.J. (1971). Capital market equilibrium with divergent borrowing and lending
rates. Journal of Financial and Quantitative Analysis, 6(5), 1197-1205.

Brennan, M.J., Chordia, T., & Subrahmanyam, A. (1998). Alternative factor
specifications, security characteristics, and the cross-section of expected stock returns.
Journal of Financial Economics, 49, 345-373.

Breusch, T.S., & Pagan, A.R. (1980) The lagrange multiplier test and its applications to
model specification in econometrics. Review of Economic Studies, 47, 239-254.

Bruner, R.F., Eades, K.M., Harris, R.S., & Higgins, R.C. (1998). Best practices in
estimating the cost of capital: Survey and synthesis. Financial Practice and Education,
13-28.

Burmeister, E., & McElroy, M. (1988). Joint estimation of factor sensitivities and risk
premia for the Arbitrage Pricing Theory. Journal of Finance, 43(3), 721-733.

Burmeister, E., & Wall, K.D. (1986). The Arbitrage Pricing Theory and macroeconomic
factor measures. The Financial Review, 21(1), 1-20.

Campbell, J.Y. (1991). A variance decomposition for stock returns. Economic Journal,
101(405), 157-179.

Campobell, J.Y., & Shiller, R.J. (1988). Stock prices, earnings and expected dividends.
Journal of Finance, 43(3), 661-676.

Carhart, M.M. (1997). On persistence in mutual fund performance. Journal of Finance,
52(1), 57-82.

Chari, A., & Henry, P.B. (2004). Risk sharing and asset prices: Evidence from a natural
experiment. Journal of Finance, 59(3), 1295-1324.

Chen, J.G., & Chen, D.H. (2004). The downside risk and equity valuation: Emerging
market evidence. Journal of Emerging Market Finance, 3(1), 77-93. doi:
10.1177/097265270400300105.

Chen, K.C.W., Chen, Z., & Wei, K.C.J. (2009). Legal protection of investors, corporate
governance, and the cost of equity capital. Journal of Corporate Finance, 15, 273-289.

Chen, N., Roll, R., & Ross, S. (1986). Economic forces and the stock market. Journal of
Business, 59(3), 383-403.

Chen, S.J., & Jordan, B.D. (1993). Some empirical tests of the APT: Macro-variables
versus derived factors. Journal of Banking and Finance, 17, 65-90.

205



Choi, I. (2001). Unit root tests for panel data. Journal of International Money and
Finance, 20, 249-272.

Chordia, T., Subrahmanyam, A., & Anshuman, R.V. (2001). Trading activity and
expected stock returns. Journal of Financial Economics, 59, 3-32.

Collins, D., & Abrahamson, M. (2006). Measuring the cost of equity in African
financial markets. Emerging Markets Review, 7, 67-81.

Correia, C., & Cramer, P. (2008). An analysis of cost of capital, capital structure and
capital budgeting practices: A survey of South African listed companies. Meditari
Accountancy Research, 16(2), 31-52.

Damodaran, A. Equity risk premiums (ERP): Determinants, estimation and implications
- The 2010 Edition. Retrieved December 29, 2010, from
http://pages.stern.nyu.edu/~adamodar/.

Damodaran, A. Estimating equity risk premiums. Retrieved June 28, 2008, from
http://pages.stern.nyu.edu/~adamodar/.

Damodaran, A. Measuring company exposure to country risk: Theory and practice.
September 2003 Edition. Retrieved June 28, 2008, from
http://pages.stern.nyu.edu/~adamodar/.

Daouk, H., Lee, C.M.C., & Ng, D. (2006). Capital market governance: How do security
laws affect market performance? Journal of Corporate Finance, 12(3), 560-593.

De Santis, G., & Imrohoroglu, S. (1997). Stock returns and volatility in emerging
financial markets. Journal of International Money and Finance, 16(4), 561-579.

Dhaliwal, D., Heitzman, S., & Zhen, O.L. (2006). Taxes, leverage, and the cost of
equity capital. Journal of Accounting Research, 44(4), 691-723.

Dichev, 1.D. (1998). Is the risk of bankruptcy a systematic risk? Journal of Finance,
53(3), 1131-1147.

Dichev, I.D., Huang, K., & Zhou, D. (2011). The dark side of trading. Emory Law and
Economics Research Paper no. 11-95; Emory Public Law Research Paper no. 11-143.
Retrieved August 1, 2011, from http://ssrn.com/abstract=1754215.

Dimson, E., Marsh, P., & Staunton, M. (2008). The worldwide equity premium: A
smaller puzzle. In Mehra, R. (Eds.) Handbook of the Equity Risk Premium (467-514).
USA: Elsevier.

Dittmar, R.F. (2002). Nonlinear pricing kernels, kurtosis preference, and evidence from
the cross section of equity returns. Journal of Finance, 57(1), 369-403.

Doukas, J., & Switzer, L.N. (2000). Common stock returns and international listing

announcements: Conditional tests of the mild segmentation hypothesis. Journal of
Banking and Finance, 24, 471-502.

206



Eaton, T.V., Nofsinger, J.R., & Weaver, D.G. (2007). Disclosure and the cost of equity
in international cross-listing. Review of Quantitative Finance and Accounting, 29(1), 1-
24.

Elton, E.J., & Gruber, M.J. (1978). Taxes and portfolio composition. Journal of
Financial Economics, 6, 399-410.

Elton, E.J., Gruber, M.J., Brown, S.J., & Goetzmann, W.N. (2007). Modern Portfolio
Theory and Investment Analysis, 7" Edition, New Jersey: John Wiley & Sons.

Erb, C. B., Harvey, C.R., & Viskanta, T. E. (1995). Country risk and global equity
selection. Journal of Portfolio Management, Winter, 74-82.

Erb, C. B., Harvey, C.R., & Viskanta, T. E. (1996). Expected returns and volatility in
135 countries. Journal of Portfolio Management, Spring, 46-58.

Errunza, V., & Losq, E. (1985). International asset pricing under mild segmentation:
Theory and tests. Journal of Finance, 40(1), 105-124.

Errunza, V., Losq, E., & Padmanabhan, P. (1992). Tests of integration, mild
segmentation and segmentation hypotheses. Journal of Banking and Finance, 16, 949-
972.

Estrada, J. (2000). The cost of equity in Emerging Markets: A downside risk approach.
Emerging Markets Quarterly, 19-30.

Estrada, J. (2001). The cost of equity in Emerging Markets: A downside risk approach
(11). Emerging Markets Quarterly, 63-72.

Estrada, J. (2002). Systematic risk in Emerging Markets: The D-CAPM. Emerging
Markets Review, 3, 365-379.

Estrada, J. (2007). Mean-semivariance behavior: Downside risk and capital asset
pricing. International Review of Economics and Finance, 16, 169-185.

Fama, E.F., & French, K.R. (1993). Common risk factors in the returns on stocks and
bonds. Journal of Financial Economics, 33, 3-56.

Fama, E.F., & French, K.R. (1996). Multifactor explanations of asset pricing anomalies.
Journal of Finance, 51(1), 55-84.

Fama, E.F., & French, K.R. (2004). The capital asset pricing model: Theory and
evidence. Journal of Economic Perspectives, 18(3), 25-46.

Fama, E.F., and K.R. French. (1988). Dividend Yields and Expected Stock Returns.
Journal of Financial Economics, 22, 3-25.

Fang, H., & Lai, T.Y. (1997). Co-kurtosis and capital asset pricing. The Financial
Review, 32(2), 293-307.

Fernandez, P. (2009). Betas used by professors: A survey with 2,500 answers. Retrieved
October 19, 2010, from http://ssrn.com/abstract=1407464.

207



Foerster, S.R., & Karolyi, G.A. (1993). International listings of stocks: The case of
Canada and the U.S. Journal of International Business Studies, 24, 763-784.

Foerster, S.R., & Karolyi, G.A. (1999). The effect of market segmentation and investor
recognition on asset prices: Evidence from foreign stocks listing in the United States.
Journal of Finance, 54(3), 981-1013.

Francis, J., LaFond, R., Olsson, P.M., & Schipper, K. (2004). Cost of equity and
earnings attributes. The Accounting Review, 79(4), 967-1010.

Friend, I., Landskroner, Y., & Losqg, E. (1976). The demand for risky assets and
uncertain inflation. Journal of Finance, 31(5), 1287-1297.

Gebhardt, W.R., Lee, C.M.C., & Swaminathan, B. (2001). Toward an implied cost of
capital. Journal of Accounting Research, 39(1), 135-176.

Geérard, B., Thanyalakpark, K., & Batten, J.A. (2003). Are the East Asian market
integrated? Evidence from the ICAPM. Journal of Economics and Business, 55, 585-
607.

Gode, D., & Mohanram, P. (2003). Inferring the cost of capital using the Ohlson-
Juettner model. Review of Accounting Studies, 8(4), 399-431.

Godfrey, S., & Espinosa, R. (1996). A practical approach to calculating costs of equity
for investments in Emerging Markets. Journal of Applied Corporate Finance, 9(3), 80-
90.

Gonedes, N. (1976). Capital market equilibrium for a class of heterogeneous
expectations in a two-parameter world. Journal of Finance, 31(1), 1-15.

Gordon, M., & Shapiro, E. (1956). Capital equipment analysis: The required rate of
profit. Management Science, 102-110.

Grandes, M., Panigo D.T., & Pasquini, R.A. (2010). On the estimation of the cost of
equity in Latin America . Emerging Markets Review, 11(4), 373-389.

Greene, W.H. (2003). Econometric Analysis, 5" Edition. New Jersey: Prentice Hall.

Guedhami, O., & Mishra, D. (2009). Excess control, corporate governance and implied
cost of equity: International evidence. The Financial Review, 44, 489-524.

Hail, L., & Leuz, C. (2006). International differences in cost of capital: Do legal
institutions and securities regulation matter? Journal of Accounting Research, 44(3),
485-531.

Hamao, Y. (1988). An empirical examination of the Arbitrage Pricing Theory: Using
Japanese data. Japan and the World Economy, 1(1), 45-61.

Hand, J.R.M. (2005). The value relevance of financial statements in the venture capital
market. The Accounting Review, 80(2), 613-648.

208



Hansen, L.P. (1982). Large sample properties of generalized method of moments
estimators. Econometrica, 50, 1029-1054.

Hardouvelis, G.A., Malliaropulos, D., & Priestley, R. (2007). The impact of EMU on
the equity cost of capital. Journal of International Money and Finance, 26, 305-327.

Harlow, W.V., & Rao, R.K.S. (1989). Asset pricing in a generalized mean-lower partial
moment framework: Theory and evidence. Journal of Financial and Quantitative
Analysis, 24(3), 285-311.

Harris, R.S., Marston, F.C., Mishra, D.R., & O’Brien, T.J. (2003). Ex ante cost of
equity estimates of S&P firms: The choice between global and domestic CAPM.
Financial Management, 51-66.

Harvey, C.R. (1991). The world price of covariance risk. Journal of Finance, 46(1),
111-157.

Harvey, C.R. (1995). Predictable risk and returns in emerging markets. Review of
Financial Studies, 8, 773-816.

Harvey, C.R. (2000). The drivers of expected returns in international markets. Emerging
Markets Quarterly, 32-49.

Harvey, C.R., Travers, K.E., & Costa, M.J. (2000). Forecasting emerging market
returns using neural networks. Emerging Markets Quarterly, 43-54.

Hausman, J.A. (1978). Specification tests in econometrics. Econometrica, 46, 1251-
1272.

Hearn, B., & Piesse, J. (2009). Sector level cost of equity in African financial markets.
Emerging Markets Review, 10, 257-278.

Henry, P.B. (2000). Stock market liberalization, economic reform, and emerging market
equity prices. Journal of Finance, 55(2), 529-564.

Hogan, W.W., & Warren, J.M. (1974). Toward the development of an equilibrium
capital-market model based on semivariance. Journal of Financial and Quantitative
Analysis, 9(1), 1-11.

Hsiao, C. (2003). Analysis of Panel Data, 2" Edition. United Kingdom: Cambridge
University Press.

Im, K.S., Pesaran, M.H., & Shin, Y. (2003). Testing for unit roots in heterogeneous
panels. Journal of Econometrics, 115, 53-74.

Jacoby, G., Fowler, D.J., & Gottesman, A.A. (2000). The capital asset pricing model
and the liquidity effect: A theoretical approach. Journal of Financial Markets, 3, 69-81.

Jegadeesh, N., & Titman, S. (1993). Returns to buying winners and selling losers:
Implications for stock market efficiency. Journal of Finance, 48(1), 65-91.

209



Jorion, K. (1991). The pricing of exchange rate risk in the stock market. Journal of
Financial and Quantitative Analysis, 26(3), 363-376.

Jorion, P., & Goetzmann, W.N. (1999). Global stock markets in the twentieth century.
Journal of Finance, 54, 953-980.

Karolyi, G.A. (1998). Why do companies list shares abroad?: A survey of the evidence
and its managerial implications. Financial Markets, Institutions & Instruments, 7(1), 1-
60.

Kearney, C. (2000). The determination and international transmission of stock market
volatility. Global Finance Journal, 11, 31-52.

Koedijk, K.G., & van Dijk, M.A. (2004). Global risk factors and the cost of capital.
Financial Analysts Journal, 60(2), 32-38.

Koedijk, K.G., Kool, C.J.M., Schotman, P.C., & van Dijk, M.A. (2002). The cost of
capital in international financial markets: Local or global? Journal of International
Money and Finance, 21, 905-929.

Kothari, S.P. (2001). Capital markets research in accounting. Journal of Accounting and
Economics, 31(1-3), 105-231.

Kraus, A., & Litzenberger, R. (1976). Skewness preference and the valuation of risk
assets. Journal of Finance, 31(4), 1085-1100.

Krishnan, V.S., & Moyer, R.C. (1996). Determinants of capital structure: An empirical
analysis of firms in industrialized countries, Managerial Finance, 22(2), 39-55.

Lee, C.M.C., Myers, J., & Swaminathan, B. (1999). What is the intrinsic value of the
Dow. Journal of Finance, 54(5), 1693-1741.

Lessard, D. (1996). Incorporating country risk in the valuation of offshore projects.
Journal of Applied Corporate Finance, 9(3), 52-63.

Lessard, D.R. (1974). World, national, and industry factors in equity returns. Journal of
Finance, 29(2), 379-391.

Levin, A,, Lin, C. F., & Chu, C. (2002). Unit root tests in panel data: Asymptotic and
finite-sample properties. Journal of Econometrics, 108, 1-24.

Li, Z. (2010). Equity market liberalization, industry growth and the cost of capital.
Journal of Economic Development, 35(3), 103-121.

Lintner, J. (1965). The valuation of risk assets and the selection of risky investments in
stock portfolios and capital budgets. Review of Economics and Statistics, 47(1), 13-37.

Lintner, J. (1969). The aggregation of investors diverse judgments and preferences in

purely competitive security markets. Journal of Financial and Quantitative Analysis,
4(4), 347-400.

210



Litzenberger, R., & Ramaswamy, K. (1982). The effects of dividends on common stock
prices: Tax effects or information effects? Journal of Finance, 37(2), 429-443.

Liu, W. (2006). A liquidity augmented capital asset pricing model. Journal of Financial
Economics, 82(3), 631-671.

Madanoglu, M., & Olsen, M.D. (2005). Toward a resolution of the cost of equity
conundrum in the lodging industry: a conceptual framework. Hospitality Management,
24, 493-515.

Maddala, G.S., & Wu, S. (1999). A comparative study of unit root tests with panel data
and a new simple test. Oxford Bulletin of Economics and Statistics, 61, 631-52.

Mariscal, J.0O., & Hargis, K. (1999). A long-term perspective on short-term risk: Long-
term discount rates for emerging markets. Goldman Sachs Portfolio Strategy, October,
1-23.

Markowitz, H. (1952). Portfolio selection. Journal of Finance, 7(1), 77-91.

Marris, R. (1967). The Economic Theory of “Managerial” Capitalism, 1% Edition
reprinted with corrections, London: Macmillan.

Martinez, M.A., Nieto, B., Rubio, G., & Tapia, M. (2005). Asset pricing and systematic
liquidity risk: An empirical investigation of the Spanish stock market. International
Review of Economics and Finance, 14, 81-103.

Mayers, D. (1973). Nonmarketable assets and the determination of capital asset prices
in the absence of a riskless asset. Journal of Business, 46(2), 258-267.

McLaney, E., Pointon, J., Thomas, M., & Tucker, J. (2004). Practitioners’ perspectives
on the UK cost of capital. The European Journal of Finance, 10, 123-138.

Mehra, R., & Prescott, E. (1985). The equity premium: A puzzle. Journal of Monetary
Economics, 15, 145-161.

Merton, R.C. (1973). An intertemporal capital asset pricing model. Econometrica,
41(5), 867-888.

Mishra, D.R., & O’Brien, T.J. (2001). A comparison of cost of equity estimates of local
and global CAPMs. The Financial Review, 36, 27-48.

Modigliani, F., & Miller, M.H. (1958). The cost of capital, corporation finance and the
theory of investment. American Economic Review, 48(3), 261-297.

Modigliani, F., & Miller, M.H. (1963). Corporate income taxes and the cost of capital:
A correction. American Economic Review, 53(3), 433-443.

Nagel, G.L., Peterson, D.R., & Prati, R.S. (2007). The effect of risk factors on cost of
equity estimation. Quarterly Journal of Business & Economics, 46(1), 61-87.

Newey W.K., & West, K.D. (1987). A simple, positive semi-definite, heteroskedasticity
and autocorrelation consistent covariance matrix. Econometrica, 55(3), 703-708.

211



Omran, M., & Pointon, J. (2004). The determinants of the cost of capital by industry
within and emerging economy: Evidence from Egypt. International Journal of
Business, 9(3), 237-258.

Pedersen, C.S., & Hwang, S. (2007). Does downside beta matter in asset pricing?
Applied Financial Economics, 17, 961-978.

Pereiro, L.E. (2001). The valuation of closely-held companies in Latin America.
Emerging Markets Review, 2, 330-370.

Pereiro, L.E. (2002). Valuation of companies in emerging markets: A practical
approach. New York: John Wiley & Sons, Inc.

Pereiro, L.E. (2006). The practice of investment valuation in emerging markets:
Evidence from Argentina. Journal of Multinational Financial Management, 16, 160-
183.

Reinganum, M.R. (1981). Misspecification of capital asset pricing: Empirical anomalies
based on earnings’ yields and market values. Journal of Financial Economics, 9(1), 19-
46.

Roll, R. (1977). A critique of the asset pricing theory’s tests’ part I: On past and
potential testability of the theory. Journal of Financial Economics, 4(2), 129-176.

Roll, R. (1992). Industrial structure and the comparative behavior of international stock
market indices. Journal of Finance, 47, 3-41.

Ross, S.A. (1976). The arbitrage theory of capital asset pricing. Journal of Economic
Theory, 13, 341-360.

Rouwenhorst, K. G. (1999). Local return factors and turnover in emerging stock
markets. Journal of Finance, 54, 1439-1464.

Rozeff, M. (1984). Dividend yields are equity risk premiums. Journal of Portfolio
Management, 68-75.

Salomons, R., & Grootveld, H. (2003). The equity risk premium: Emerging Vvs.
developed markets. Emerging Markets Review, 4(2), 121-144.

Shanken, J., & Weinstein, M.I. (2006). Economic forces and the stock market revisited.
Journal of Empirical Finance, 13, 129-144.

Sharpe, W.F. (1964). Capital asset prices: A theory of market equilibrium under
conditions of risk. Journal of Finance, 19(3), 425-442.

Singh, M., & Nejadmalayeri, A. (2004). Internationalization, capital structure and cost
of capital: Evidence from French corporations. Journal of Multinational Financial
Management, 14, 153-169.

Solnik, B. (1974). An equilibrium model of the international capital market. Journal of
Economic Theory, 8(4), 500-524.

Solnik, B. (1996). International investments. MA: Addison-Wesley.

212



Stulz, R.M. (1995). Globalization of capital markets and the cost of capital: The case of
Nestlé. Journal of Applied Corporate Finance, 8(3), 30-38.

Stulz, R.M. (1981a). A model of international asset pricing. Journal of Financial
Economics, 9(4), 383-406.

Stulz, R.M. (1981b). On the effects of barriers to international investment. Journal of
Finance, 36(4), 923-934.

Sung, Y.A., Seung, M.C., Young, W.K., & Yong, K.Y. (2008). Implied cost of equity
capital in earnings-based valuation model: Evidence from Korea. Asia-Pacific Journal
of Financial Studies, 37(4), 599-626.

Titman, S., Martin, J.D., & Ravi Anshuman, V. (2008). Valuation: Analyzing global
investment opportunities. MA: Pearson.

Truong, G., Partington, G., & Peat, M. (2008). Cost-of-capital estimation and capital-
budgeting practice in Australia. Australian Journal of Management, 33(1), 95-122.

Wallace, T., & Hussain, A. (1969). The use of error components models in combining
cross section with time series data. Econometrica, 37, 55-72.

Williamson, O.E. (1964). The economics of discretionary behavior: Managerial
objectives in a theory of the firm. New Jersey: Prentice Hall.

Windmeijer, F. (2005). A finite sample correlation for the variance of linear efficient
two-step GMM estimators. Journal of Econometrics, 126, 25-51.

Zaretzky, K., & Zumwalt, J.K. (2007). Relation between distress risk, book-to-market
ratio and return premium. Managerial Finance, 33(10), 788-797.

213



