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r$E A3$rl"acf

oeilrersblp of ah,ares is one of tbe natn Bourees
of funds ln e'ny operatin6 eeonomie entity. Because of tbe
l"ack of infarron'$ion on ehareouRr,ershlp in the fleld, of !ilalayffr
buetnees finsnce lt w&,s declded to under*ake a ertucly of oa€
aepect nf fdalayan ehareownershlp s that af ehereonmerehlp of
pl;lbllc fndustrlal conpenies regletered tn Mal.rye einee
tadep*ndesce *

the *ompanl*s und,er strrdy relted naialy on equlty
flnanclng end ls an"ly two co&paniee ts there long ter:a debt
fLnenclng. There are tbr'ee tlr;lee sf egul?y le*g,ea esvere*
J'a the atudy but orilinary ehare lesues proved to be the aoet
popular. Tbe*e ordinary sbareholdlngs &rs alaeeifLe& into
perecnel, Jolnt and, eox?srate shereboldlnge an6 the atud.y
revesle tbat tbough peroonal sbereholdlnge predoulnate in
aumberer lt ls tbe eorporate shereb,ol.dtrrge wblch bold the
largest s,verage va].ue per ebsrehold,lng. Jolnt shareboldlnge
ere found to he not very popuLar a'ith l.nvestorsc

Ia slL tbree types of Ehareboldlngsn tt Ls noted
thet l.oeal' partlclpatlon lE tncreaslng with a soryespondtng
d'ecSlner pereentege-wiee, tn overeeas partielpation. Alao,
Ln the tndlvidual ehareholdlngs, sore anct more people from
tbe lower occupational groups are beglnning to owg. shs,ree
ln tbe compa,niee" For corporate ehereholding*, Lavestment
eonpant ee &re found to crvn tbe btghest average value per
ehsreboldlng though nomlaees anel eesl.L buer.neee flras
precloafuete ln aumbers.

Sbe tllecussl.on on Ownerebtp, 0ontrs] ssd, tbe Bosrd
of Dlreetor$ aets outr &8 lts BfuBr to ftnd the retattonehlp

-tlt:



tlt8t exlete between the three and the extent of laf,Iuencs
ong lme oB asather. For the analysis of sr*&ersblp and
control, attention i,s devoted o:rly to the ns,nufscturlng
esne€rns but dlscuseion on the board of directors is exten*ed
to l"nclude all 19 conpanl,ee" Real control" bas been erbl*
trerlly anelyeed by exeel::irrg the 1S largeet shsrebpldere
of €a*b compeqy. [lost of tbese ebsrehol&sre are eorjorato
bod*ea. HotreY€rr ene yerT lmportant findir:g is tbe *xi.ste3,ce
of parant-subs*dlary re}atlonuhips 1n slt ttre S nsnufeeturlng
companlee" 0estrol"1 therefere, 18 deflnttly ose of the
sJorlty type" [he etudy of the board of dlreetsr€ shoss
thst smershlp and ne&ng€eseat sr* seperateet ln e33 19 €e6-
panies a the &verage value of tbe €llrec?orer shereholdir1ge
belag zetber esal"l*
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IffTROXilCTI ON

(a ) ob"i ectlygq o !.!ugl

fhte ntudy le &n attenpt to deteralar tha facta
conoerrlirg sbsreownereb*p of public tnduEtrtal coqp'anlee
lleted tn ffelsgs, s$gree lndependesce* fbo*6b *a r*een?
t*'.aa*e* dats on sost pb*s*a *f i*a3*.Jrsn fi,nence h*se inproved
eaersouslyt ebareswner*bip hele remalned en al*roat a*6l,eetefl
f,*Eld.. She obJ*cthres here wtlL beI

(1)

(1r )
(11r )

(tv;

{v}
{vl }

{vii }

to exannlne the varloue types of Equlty
leeues of the eompaniee
to flad out who the shqreov,e,ers are
the exteat of local and sveraees parttctpa-
tisn Ln sharsownerehlp
tbe alrerage else and val.ue of the ebarab,ol0-
tnge
ts flnd out wbo the dtrectorg are
to locate tho rea} sest of esntrol ta the
sarmfecturln6 companlee an8
to exanlne agy energlng pattenr of ehare
owasrahtp durtng thts perlod,

(b ) scop.e gnd cove#,se of slgdy

thl,s atu&y *s XfuqXteet only to publte *$dustrtat
co$pttrtes regletered *a $sleye st$ce ladepelrd,enee, 3t correre
I"9 conpantes of wbteh I &rs psnufacturtng eoupprrlee an* t}
gre troB-&gstlfacturlng ones. Bable 1-1 ahowe tbe dtetrtbutlon
of tbese sompeniea by the tme sf bugl"seeg ectivity auil y€ar



of lacorporation tss publle eonpnn{ss}" .e1} tb,Eae eaapant*e
&m ltEteA oR tbe Stock Exchenge whton hnB 56 Lndrxetrlal
an$ tO propertlee Lt*ts€ et th€ tlse ef, ehr{y, lfhcu6h tbe
6trrd.3r *e eupposed ts csver the y€are f95? to 1964 &*ta fsr
tbe msqlfeeturlng companlee w&,a only avallable fron I95?
to 1964 and for the Doi-rnatrBfacturlng companiee tt wa.a osly
etutlable for tbe Jr€ere 1959 to 196!+.

?AB&E l-1
DISTRIBSTIOT{ OP COUPANIES BY TYPE OF

OF ACTTVITY A$D TEAR OF IHCORrcRATIOH

(c ) Beseg]:cb $gthodoiogrr

tbe naJor seutrcs of dsta le prinerS" ln natrrre,
taformatton belng obtalnEd frou the Regletry of compaal,ee

tn Kuala lrrrnpur. HoEt of the relevant Laformatl,oa wss

obta1ned fron the ebareholders r registere but otb,er docu-
seats l.tke the comlnaiee I annuaS rstr;rn6 rrer€ exantned ead

tbe ealient tnforostion ertracted. [lost of tbo ehare

reglstere rian luto sevaral voJumee and the task of €tcaaio-

tng tbes w&s a rsther LaborLoun ose oecupyltg a perlod of

-2-
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one en{ e balf eonths, worH:lng etght houre eaeh day. fbe
gbareholdere I regietors contatn the Fa,nser ad{ressssr BltB-
ber o:f ehnree held of the nsrhbers and ln moat cesss tbe
ssx and oecupatione of the menbers were also glven. 3n tha
amual retrtrns, {ocqments tlke the Balance Sheete, tba 3l"ste
ai'f tt ree torg aad the cospanlee t proapectue ancl Slenorandun of
Aeaaelatl,an Fers €x*,mtaed.

To feellltste wcrlrr a xorkeheetl baecd Pn that
ueed by s*ss Singapore r,rn*ergraduetee on s eurvey of publlc
cornpantes ln $Ln6apnre *n ]963 $as uee&* ft H&s Yery siml-
Lar to the ebare reglstersn the differen*e ly1rq itr the fact
tbat Fpec* w&s provl*ecl far re*or&lrgg tbe sisa of a Fart'l*
eular holdireg for a}l the yeere. The nsm*a of tbe share-
hOlders wore taken aown ln alphabetlcal order and tbeir
particrrlara recorded. A coluwr wee prorrtdett f,or corpcrate
hoJ,dere" A ttcts t /) w&8 placed tn tha relevant csLumn ?o

tnd"lcate the sd.dress encl oecupatton of tbe sharehsltler or
mltten out tn abbrevlatlons (if the relevant eolumn wes

not nanked ln the workebeet ) ln the rotlrerer colussp scso

fCr teachere a S. was plaeed tn the totbersf eslums.

$ron tbe tranecrlbed dnta collected Ln the work*

eheetor tablae v€r€ nnede of the i.nfarmatloa required. theee

tabl"ee ffera tb,e:r put together to get tbe fin*.L tables for
s13 the 1,9 c$stps&nee.

(e ) 4qql,e, f?.q..9lq,Fe{f&qqtLS}

In tbe *****, J typea of shai:eholders were noted:

(l) She tndivi*ual ahsre sw$ers wbs trer€ elassificil

1$*u Appeadlx IIf! Bage $9

'3*



by recsp €8x1 oeeuFetj.one e&d plece sf regtdenee*
( g ) the J oint holders wlro $6re also alaeEif,ted,
by ntscer c€E end prece of resldence.
( 3 ) The corporate bodi es whlcb lnelud,a Gotrpan-
lea having ehares err{ tnstltutional bod,1e6 li.ke
reltgi.ouu organiagtions and unlveraitles. Shese
yssre e}asslfied l.nt* tgpes of eonpanlea and. pJ.a*e
of, aper*tloa. fhe directoro; like tbe peraonal
absreown'rr FerB elnsgi"frad by raeen ptr ae er occu,-
pattone end, place of rssidence but ftmther deta*le
]1ke tho asount of sontrol they hold ssetre sleo
ceneid,ered"

{e) &LqrtalloF,s end agguryqv gr stUq*

$averal dtffleulties trere encountered iu the etufry.
fbeee arl.ae uainl,y from tbe iray tbe ahare registera ffers
conplled. fbe regieters of sotse conpanlea bave lnconplete
lnformatlon, eepeclally coneernlng tb,e occupattons. For soge
eounpanies, tbe status ra'bber then tbe occupatioae of tbe
shareboldere wer€ glvea wbile othere did not give the occll*
patlone at sll,

A amall nunbar of eonlunlee Atd sot dlstinguieb
betsEen the aotunl addressee of tbe ehe,reholdere, For exanple,
for some of the Srropean gbareholaereq P.o. 3ox nunberg arrd
{s&re-offE't wsre usEd.. Howover, for tbie study it wi}l be
better to tbtak of theee peopl.e as forel6a doneej.lee.2

%nfu le becauaa tt hae beea f,ound tbat most
&uopeans etay ln htalaysia for
return bome after thls perJ"od.
tbet tbn sourcs of S,1 eapitel

s, perlod of tlme
$oreover, lt isie foreigb.,,

oaly aad.
ver? ltkely

*4*



llhe rac€ of the ehareholdere sere not Etated Xa ang
af the ehare registers. Tbls pnoblenr wa,s eolved by looktng
at tbe srelqe8 of the ebsreowners. Tbe d3,fflcr.r.lty srlees ta
tbe ease sf Indian, Eurropean and Ernreian nzuaee. In eueh oBsea
csasldergble dlecretion hod to be used ln deelding aa tire
f&€€r

*nother dlfflcuLty encountsred ses the f*et thet
B 3.arge aharebos"der eay be hoi,dlng sharee u,nd.er qther ssaes
{e.g. the nsmes of their relatlvee ) or be eey be holiltng
tbe shares of othere ta the capaclty of * noml.nee. In *he
fl.ret inetance, tlre extent of this dupllcatton ls not hoqra
*ad the problen han ts bs overlooked. In the eecend lt le
a*t pos*ible to flnd out wbo *be eet*el abarsbolders ET€r

Aa hrkinsou so aptly sluns up rtYfe are left wlth the Eyste-
rtoue resl&lrel clasg of nomlnesa . I r . . Here lnquizy ts
arraated. by aR lron curtaln. "3 Tbe se,me stetenent oan also
be sald for tbe t::lrst conpanles wh;ieb merely Lnvest the
eavLnge of tbe1r eltents.

It ehorrld be borae ln nind tbet the conpan:ies

under atudg do not have the sa$e financlal year enda and

thua their annual rsturns are conptle0 at dlfferent tlses.
Fgesce, tbe ftsat tabrel"ated ftgures do not really repre sent

eny particul.ar date sf tbe yerlr, l.loreoverr Malayan ahsre-
boliters ba,ve a teudoney to trenefer their eheree and so it
ie ver? likely thet witbin tire Falue year a partl"cular shsre-
bolder Eqey hsva transfered hls eharas s perhapa Just after
the ehare regLster has beea conplled.

h" Parklnsonp owngrehln*gt {n$Hgtrq, Eyre an*
$lottiawoode, .tondon, 1951. pa6e 3o.

-5*



(f ) Deflnltlons of iione 1elms Ueed,
lr,

Sb+.fet ormersnip of n eonparly and include stooke

ss evlsenced by a ehare certifisste" Sheres asy ba of en;f

denoelru*tion and tsay be expressed in their nesrtnal sr narkst
T

v&}uee.+ tbere sre 3 typee of eh.&res €ncountare& [n thls
Btudgl tl) Ordi.r:axy ;ihares or Connos $hnr*s evhieh entltle
thelr s?snsrs ts voti.ng prlvlle6€s5 &46 reetrdu,al cletne. ( ? )

lfiauagenent Shares *hfch are hel& by tnelds interegt. (3)

Ileferreil $hsree wblcb &re YerJ *lnller ts ordi"nary ebares

exeept {s the natter sf repa;runent of *apital.

Pqbi4g I;LF, !e4. F,geq*fli eqr pubtle t*corpomteel

eoup*nie* with linrited liability. 3n a Bublle ea;apalLrrl tbe

publte l.s lnvited to eubscrJ.be for shares and there fa no

restrlcttan on tbe rlght ts trangfer eh&res.

Sbqrrehglileqq and. $harehs'1{ln,ter fbeee 2 teruE

sre not synonlfnous. A e{ndr}-e eh&reholder !08.y have ggN,

eherehotdlngs. . Tbe lists of na.nes flled ln tlre *,eglstry of

CIonpanles ehqw tbe nusber of shsreholdlne. whetber lt be as

4tt 
" ebBree helit ln the 1.9 _colqp-antee have &

noslrral oa-ri"-o;li7: eaclt * except for lsso Conpgny^and

Hara'an B""iirrg-"f,i'"r. fi"; nourrnai s$are va-rues of s?/-
and \7/* respectivelY"

For thls atudy noninal veJ'ue alone will be used'
thle ie Ueeauo:e the narlet value of a sbarg cbe*ges gver

tlrne and th;*aitii*cit-ga fixirig on.e particular vsLue

&rises. blsreever, ***[rar"g-{; }arxtns-on, tt d"oes not realry
natter s,urcir-ie 

-lrgea 
"i-nu-E"yu 

itr"! "perientage dj'stributlon
ig v&rtual"ly ieu"tii*i, vrfretnbr rronlnal value er market

vslue ts taLen". - Pirkineonr 9i,*J3$,' Fage 56'

Ssrcept ls c&ses where sucb ebareE &re epeclflocl
&s f,ior-vottG-ii-t[u "rticru" 

of Aseociation. BBt tbla
Hr;;;i;;-ao6s not erlee in tbt"s atud'"

r5r



Conpaa{€sf Salance $heeta

aeeets of the conpeat egn

*f tiune wtl]- dlseloae the

of tbe 
"ntp*nY.6

in&lvtduat or a ccrporate body. $ometX.nee one sberehol"der

ney bvae 3 ehareboldlnga in 3 different eompanies.

*nthoflzef,. P4{ .{spgF4,$enit+}: the amorrnt epelt

out in the Hepom.ndus of Aesoelatioa, while the latter ie
tbat esount wblcb, lE actr;ally subscribed'"

Tgt+} &qqetq,: fbie figrrra ig derlved frgm the
and. ineluile al]' the itlfferent
ThE total aseets at enY Perioil
total pra*uctlve Patentialitiee

6sooruo*", oare must be taken ln lnte4rretlng !P*
tqtal esset;-;f 

' ;l"i tne-1"6-conpantes ' Tbie ls because tbe

reported **I*i* ao not 
"re:iri""it values &s of a unifora

date. The property ".*iii;;-;?-r"oy 
companies include values

eatered on tbe-booke on-a niae varibty o-r datest co&aonly

extenitisg oner eeveral deca&es"



^IIAPTER I I\ TIJ'ILI I &A I4

**m**t'*:i*fr'#f**#4

(a ) NqEbqr qa{ l}lqq qfJlr.ae eq{ Ty"ee ef, rpglre.g gevgg*.3

, Iaduetrlal conpanlee Flay e yery tmportant role
in l,lalaya eapesially ej.nce the attaiument of independenee
tn 195?* *brou{fh thear the esungryts etandard af }tving,
tt* pattern of csnsumpti cn and lte *rnpSop'aen* apportwrltlee
&re &ffected,. $S.nee 195?, 19 najor publle induetrial com*

panles b&ve been tncorporstecl ia lfalaya.

TA3f,E a-l
slsss , oF ccHpAarus

SX EHEIR TOTAI,
CT.ASSTFIFP
ASSI,T$

g!agriEtStlcgFla

$lso of
c

I
5**C-

*------*
1 q611960

asr* g:r=ril E6 g== 
= == F = = =s =s =i3

'.962 
I rgof i 1964

I,arge
(over 84q
ntlllon )

Haillus
(Sr5 to
s{0
nllLlon )

Sffil}{}ee
tban $15
ntll"i,on )

2g

lIotaI

3i 30

6l 60

lt 10

and, Peniaarrlar Sevelopmentg. Tbis is because ao
*"irii[G fo; tbs e onpanry- gs- it o?B lnteaded t]rat
ii*6ulit 6f tba conpeng wl}l be mede te eover tbe
H;;;*ber-rgSl to 31 ldereb 1965"

(r )ru* totar sf 1.8 companlee daes not Lnclude Island
report sas
the f*rst

perJ.od fron

-Bn



fhe 19 companlee can be divlded lnto Z types l
the manufaeturlng aad the oon-D&Dllfacturing. However, a
better way of elassifying th,es wiir be into large, nediuu
alrd ees.Ll eompanieo aeeording to their total assete and
tbeir total issued ehare capital.

fABLE ?*?

slun$ 0F cot:pArfIEs cf,AiisIFIgD 3y
TI{SIR I$STJED ST{ANU CAPITAIJ

Slae of
€---***lgso irqar i:.goa 195 *_19

No.f;on Iilo.

lerge { over
$?5 stl1tas
Esdlua {*fOto SeF
st13.1sn )

Snsll {}eee
thsn $1O
nlllton )

fotal

Fron Tablas 2-1 and, 2-2 it can be noted' thst tbere

ls qutte & clgee eo-F€I&tlon between the sires of the oorl*

panLea by total aeseta and issuad ohere capttal" tbe o&ly

naJor exceptloa ltee ln l"{alayan Banki&g t,irntted'2 wbish hae

tbe largest a-naunt of total esseta for all the years but a

relatively segl,l e^mount of iesued share eapltal'.

ShE nalu $sy tn whleb ttre fg eonpruriee obtaln

2L

37

22

39

100

g0

40

7llo0l10r1o0

3,,In
$4 30, 198, oo9
sr5r 0o0r 000.

1964 the total
but tts lsgued

aesets for thle soIDPs.nY ?ttas

ebare caPltal was o&ly

-9'



ff;nets to flnanee their operatl"ona le through Equity flnanclng,
1,8. they lseue ehares to the publle, but ln a of the so&-
paniee there le also long tem Deft flnanclng wLich ls tbe
leeuance of redeenable debenture etock, rSeeo Coaparqr hsd
an ieeuanee of $? nt]'llon 7# redeenable debeutrrre etock 19?3
st par wblle Sbell Reflnlng Conpeqr b-ad an iaeu"anee sf $?+
nillion Tfr red,eenable d.ebeniure stoci( 1968 at par. Sueh

issusaee artees, preaumably beeatrse of tbe need for more

firnde; so in ad.ditlon to tire issue of sh.aree to the public;
the eompaaies aleo ieeue debenturee * l" €. they borrow frsm
the publie and pay the holdere of these debentures a flxett
auarxrt of Lnterest annrrally 7$ ln these 2 **"*".3

All 19 coupanles hs,A lssues of *rdlnary eberes
whicb Lppeer to be the nsst popraler foro for lnvestmeAt'
Shese are tbe firet type of issues rusde by txny cor?or&tioas
an* tbey &re al"so tbe last to be retireA in the evesrt of
liquldetLon. The hold,ere of tbese shares a.re tbsoret- .11y

responsXble for seleetlng the board of dtreetors of the dont-

pBAy and they are also entitleit to exerclee certain Pr"e*

enptive rt6hte anA otber rlglrta euch, as tbat to lnepect tbe

bsoke sf tbe corTloratl.ons the privl.lege to tranafer etocks

and" the rigbt to rseeiva dtvid,ends. Sueh shares s're about

the nost popular f,onnr of tnveetpent for tbe public' They

fsteb yery good dlvldeails eepeelally ln well-aatr&ged co$lp&fi-

iee wblcb normel.ly add. to their ,effective capitaln eaeh

year, by tnveetlng tn tbe bugineeg proflts whlcb are not

patd out to eb^a,reholders. fbus tbe neguity* whlsh belorlgs

to ordlnarri, ehareholders, tend to he a contlrnrally laereag-

tng long-tern gtlantlty. "Among all typee of eh^arest ordinar;f

3ratu shrdy will not be coneerned w:itb the deben-
tr,.lre hol.dedl*.aris;- tnuy are not_ehareholdere and their
ns&es do ttoi afpeer tn tns sbare regtetere'

-30*



hsve s quelt,ty wbich, ov6r a perlod of yaara,
esprcsee{ ln a htgber elivlitend ancl lnereaef.ng

Deferreit sbsres and Managenent ebsres sre alss
founrt. lbe fomer are forxrci in Rotirnnaas of Pa]} !il81l aad

&rs helit by tbe aonpar\y itself. b\reh ebareholdlnga enJoy

equal rlgbt as tO vottng, dlvif,end and. profits 'tand ask
narl passu wlth the ordinary ehares ln all reepects except
tu

that their rlghts to repaynent of capital are cleferred uniil
the c$eperlg earas ln eacb of 3 eueceesive yeare profite
before tex *qulvalent to at least 10 per eentgn per annum

oa ite p*1d*up ordinary sbare capit,al for the trme beingr

r*ben tbe cleferre{ ehsres *bsll beesse ordi*srir sb,aree with

equal rigbta la ail respeete to thoee ef all otber ordinarli

,h*r**.u5 There are 3rIE?r500 deferred ebaree of $1/- each

end theee be.ve been held by Rotlr.nan* since it became a publlc

coxtrpany la $ePtember 1951.

Managenest ebereboldinge do not oecur in any of

the}geompaategrexceptln$traltetimesPressl,inited.
These sre beld by inside lnterest in order to fa*ilitate
contrsl anit to favour tbea wltir speeiar drviders,s. Ebey

enf oy all" the rigbts nonually euJoyetl by ordln'ary ebsre-

bolders and, ln eddltion, as |n $traite Tinee, each bolcler

of evsnr 8L/- carragesent ehsre le eatitled to 300 votes Bg

eompared to ordinasy eharelroldere who are only aLloweil oge

vote for Ever1r doLlar wortb of shere held' Tbe aunber of

euch eherem ls 641800 end thetrr beve been beld' ln lit*atte

Sines :t.eee e\xer si'nee t't becape a publi'e compaay'

fuark$.neoa, H. r psge eI.

grBsthsess of Fall H*11, $fllq,le-e qf ,$e,qoerq!199'

l,e uerm.lly
ssrket value. n{

i

i
t

i

t

I

I
a

I

I
I

I
t

t
I

-lf'c



|[sb],e A-3 glves & elasslficati,on of the typas of,
lgauee covered oB the bnale of sbareholdlnge.

It sa& be notad th*t ovsr tbe years, tbe total
number of ehareholdir4ge hsve eontlnued to insresee. 'Frqs

121 in i959 to ?81162 tn 1964. Thie tncrease can be

attrtbute*, to A seln e&uses* X*.8. thc entry of new flma
lsto ths lndustrial sphere (as lllugtrated ln Table 1-1 )
an$ tbe l*erease in tbe lssued share eapltal of tbe exist*
lng flrus* Flms vLehlag to exBand have found th&t ths
leeusnee of new eba,ree ean bee om* a11 importaat d'evlce tO
tap more firnds"

Fhe btg dtffer€nce iir total ehsreholdinge bet*een

the ys{rr6 }951 ancl 195? ts clue to the entry of 4 Benufaetur-

lng ffims lnto the eeonomy durtng this tine. Theee firus -
ftrn}open !fialayan Coatalners, lla].ayen tobace o and $be}}

issued large anounts of eharehsl{in6a of ratber slnal} urnits.

lbE dlfferenps 1n ebarehol,llnge betweEn 1963 and 1964 aleo

owes tts erlgtence to 4 more eompaniea, gig" Hrrne fadustri'est

Halayan Cablggr Kuela lunpur Froperties and' llotor Invest-
nent" Moreover Sseo Coupang whlch bad only 6 sbsreholdlngo

ln 1963, lser1ed about 25f 800 Eore sbereholdirye in 1954'

tbe Enall nr"mber of abereholdtnge for 1959 ie due to the

fEet thet data for rg5g w&s only available fron one soEparur

- JaekeoRs. 1960re figuree hov*ever lne].ude data of 4 nore

conpantes. She contlnre* lncrease in total Ehareholdin6e

tbrou6hsut the ysers is due eolely to a$ lneraaee ln ordln*

ary ehereholdlrrga - the preferre& en$ asnageuent sbarehold'*

lngg remslnlng the same tlrrorrgbotlt'

(b ) Tppe,+ q*$q$.lsery $Sarqhql*lJlfiF

Tn thie stufly 3 typee of ardlnary shareholcli"ngs

w6rs eacoEntered. Ebere rv6re tboae beld' by lndtvid'uel'st

1.6. pereoneS" aharebot d*ngel thooe bel'et Jelntly G perbape



TASI^E 2-l

ff reS Af D !$UltBgRS 0F SHARsHoLgIticS

FI6aF atHl!trrrqFS:****5GFg1=r&Et E !E* & E F

t?pE of
$harea

OrdinarY
Sb*ree

Hanagamen
Sharec

Dafs*ed
$bsrEa

fotal

I 1,96CI

\ s

o.of S $r of ilio, sf $ No.of S

?8r160

1

I

44'3?S lal'arg ?8r162

\t

l41
&,"
,rr,ftl
' ,,,;'; -

lT.''..,

',:,.,ft,

\{

7;.a

#

Nn* of S/H tlio. of S7I{

21868 l++r:ac l45r4l?r?I | 21642

rzr ! e,ocl l2'869
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bettrssn ? tndivLdua,le or e J.ndlvlduals and, & corporete bsiltr
and tboee beld, by eorporate and sther lnstltutlonal bodies.
lablee 2-4 aad 2-, ehow theee types sf ebereboldtngs clasei-
fiect by thelr absolute numbers and by the value of eb*ree
beId.

?he noet coneos type sf shareboldlnge balonge to
the pereona"l category ancl a etudy of the trend oyer the
ye&r8 revsale thst there hse been a eteed,y lnsresse ln tbe
total nusber of eucb eharehordings. The percentage beld
heve aleo i.ne reesed - frou 89. eS tu rg5g to gAF ia 1"g54.

fhie servss to ehow that lndivtdr:n,la &rB 6ettlr+g $or€ and
&or€ sb.sre-sense*stxs. Hceever, tbe $otnt end eorporate
eb*rrebaldlnga bsve decllneel, percenta6e-xlee, svor tbe years.

[ab]e 2-5 presenta a alJ.gbtly clifferent ptcture.
Thou6h tbe corporate bod,los beld & cleclining perceatage

CIf ghareboldl.nge, the nomlnaL values of tbetr ohareboldlnge
bene remplned relatively etabla with aB J.ncrease tn' tbe
latter yee.rs. lForrgn corporate bodiee heLd only L.r# of
totaS sbarehoLdlnge ln 1964r tbe percentnge of Ebare values
hel,d at thte clate ?sas 63.4F &a compared to 36.1S of the per*
eonsl, eategory aad 0" 5F af tbe Joint category. Sbis sbowe

that the everags value per shsrehelding of corporate bodi.os

ls voxy much htgber tben tbet fsr personal or Joint sh&re-

holdlrge. Table 2-6 sbcwg the &yerage ve-lue per eharebolding

of ths 3 typee of sbaret\'o:i'riifn$e over the ysa'rsr

It Ean be notecl thst the everage rre-lue per sb.8re-

boldlng for tbe pereonal category bae been generarSy on the

decllae-f,rorns3|159ln1959to$}'143ln196{uFerbapa
thie le b8cauee of the present-das trend of moet coapenJr

-16e



torrrarde tha leeua of snalLsr nqLuss ln ehsrehotalnga"f

TAtsIrE a-6

AVTAAGS VAI{'E "P$I -ORDIHAI?Y SI.IRff{OI.BII*G
( rn nor.r*nuJ

-€*F*c*+*

fype sf
$ll*re*
holdi

Indlvld
Jaint
CorTorate

ggi*a:EtE*igE

r959
E$Gsgsa$g

I 960
€*8AEs&s

1 961
E*EEggrss

L96?
g------
--ousflr

3,964396 3

3,169
3r os

59rA7?

In 53

?, ?3
le?f 3?

I;143
Srltj

1e3, ?54

- rp_lal 65r 4j+1 ?9' 650 ?4' ?92 1S9rSe0 : 131,68 I.e8 | ors

She a,verlag€ velue per oorporate shnrehptdirrg on the
otber hs,nd ebowa a general l,ncreese eLace 1959. fn factr tbe
averege velus per corporate ehareboldlry well-rurpassoa thoee
of the peraonal and Jolnt ehereboldklga. This le bscause the
corporate cetegory consists of lnstltutlons whlch lnvest tbe
uoney of thelr proBrletsrs. "fnstitutlonalH entriee iu &

reglator sre lavarir*bly for eeverel thsu*and dolLare nonl.nalt
at Isast"

Jotst ehsreholdlngs *o not appeer to be a popular
fo:rn of lnvoetment ia lnduetrigl conpaa,l.eeo Over the year8

6Tble trend srl,sce partly becauge of tbe present*
dsy poltcy of moet companiee to wlden ibe nunber of thare-
onireie. it-is- aoted tLst ln Esntr e&sos abareholdiags_ are
of certal.n uslts. tbe moet connba ra-nlte are tbe enaller
one€ - ltke 100;-e00, 300r t?g' 200r Ir000' ?'OO0. -{aleyan
tobacc$, 

*For 
inetaaee, -baf, 6E$- of its totel sharenoldiags

1n unj,te of-l60 ehereb of, S1/* eapb i'n 1964.

"&Y. Value Avn 'falue AY. Yalue Av. Y€ilue Av. Valu
?r l9?

3S' 5?6

43' 8??

??046 | ggf
23, 2?O ! a,259
43, 9?6 | 1O5 r 564

-r?r



towardE thE tesue of eEallar vsluos tn ehsrebsldnnga.S

EAETE ?-6

.{TffiASE YAIffE FEN OFPTI{A4Y SIIAREIIOISI$G
t rn ffir,f,*nri )

-**-- -e-n

fype of
lih*re*
holdiruq

-*.-...----fndlvldus
Joint
e0rporate

S&!EHE#:EgET&

1959
trts3gtgStsg

1 960
B*Af!=grkaB

1 961
EEIAE=58:A

3.96 e
======+--======1963 | 1964

Av. Va].ue Av. Yalue A,Y" VaJ-ue Av* VsrSue Av" ValudAv.Value
3* IS9
3' os

99| 272

?r 19?

P8' 5?6

{3r 8??

ry Arr-I ;t ra'tw

33, e?+

43, 9?6

9B?

e, ?69
106, 154

1' 38

?r ?3
12?' 3?

1,143
3r113

le3' ?54

fE_tal 65* 44L ?9' S 50 ?4, ?9e l$gr 8e0 : 131,6 t?8,0ro

Sh* sveregs vaJ.ue per corporate eharehaldj"rrg on the
other hand, sbows a general Lnereaee elnce 1959. In factr tbe
everege value Fsr corporete ebareboldlng well-aurp&sses tboee
of tbe pernonal Bnd Joint ebsreholdlnge. This ie because tbe
corpornte eategory conslsts of lnstltutl.ons whieh lnvest the
noney of thelr proprtetors. 'rf netitutionat d entrJ,es irr a
regletar &rB lnvarL&bly for esver&l tbou*and dollare nonlnalt
at leset.

Jstat ebareboJ,dlngs do not appear to be a poptLlar

for.s of *nveetmeat ia lnduetrial ooulpaaieg' 0ver the years

t

I
I

Sfhf* trea& arLaea partly because of tbe ^pregeat-
dey poltey af-noet counpaniee 1o widen ihe sunber of sbare-
sn'ireie, it - is-noted tLst in rnarur n&s€s shareholdiags_ ere
of eertaln unlte. the sofit cossbn rmlts 8re the snialler
ones a u,ke 100; 

- 
eOo, 300, t9g' 2091 1? O9Ol 2' OO0' 

- 
![a]ayan

TobaEcs, - gsr lnetence, -ba& 6ES- of tt s toter share*old.i.ngs
tn untts of-fSg ebareb of S1/* eech tu 1954.

-l?+



tbers hag bees only sn Lna$"gni.flesnt Lncraaee in tbe abeoLute
numbers gf euch ahsreholdiaga. sy lg6*r euch eba,rebold,txga
occupy orrly a-5# of the totar varue of arl ordrnary Bbars-
holdlnge.

\ir

fl,\
\';



CST,EFTNN III

SHE. PER$ONA.I STIAR;:IIOTDINSS(sr oRDrsAn* 
*--sriii[sj'"- -

(a)

$l*ee tlre tadtvldue} pbarelroldlcgs ae ccunt for
such & large percentage af tbe total sherohsldings $f tbe
19 eo&panlee, tt w111 be halpfuJ, ter anke a detalled study of,
tfieu se cordtng to mr$"sue ebsrae tcrtstiee. Fsblee j*i, 3;g
shsw thia typs of ehareholdlnge eraesifled W reeie} groups
snrl by valua of sbgree herd by the ili.fferent r*cesr

t:

It le etgntfteant ts note that, porcestage-wise,
all tbe ebareholdirXgs of the tlocal r people ( l. e. the t'Ialeyen
Chinesel Indiane and E\rmelane ) have insreasod over tbe ysare
wheveae lbot of the Europeans tor foretgners ) bsve deellned
e f,rom 33" *S ln 1959 to 4.5# tn 1954. [}rte Ehowe th&t local
participatton ln ebareonmerehlp ls faet beeonin6 the nrle r
ptrlraps becauee of tbe *heage ln the condttlon fn the pell.-
tlcal" eltu.atlon ln MaLayaia. 3h1e ebange not only d,lseour*
aged I overse&s t Bertlclpatlon but t t hag stlnllated tba in*
terests of tbe peopla ln these te:rj-to:'lee ellrectlng thelr
savinge towarde tbte *nportant eepeet of ebareo$nersbip"

A etuqy of tbe trend over the yeere ia the placee

of reeiien*e of, the gbsreboldera reveel"e tbe aeEna Picture
too. fabl"a 3*3 ehs?$s tbgt in 1959 tbe pereentage cf ovsr-
seas ebsreholdtnge w&s lf. 4# but in 1964 rt $ras onl.y 0. ?S-
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srea thaugh &\rropean ehErehold.tnge bave rleelined.
si5-nificantly oter the Sreara the perc*atagi of the toteL
value of ebaree beld, by 1964 wss attii quite eoneiderable -
i.€. ro.3f" ghle tndreetee thst tbe aversse v*lue per sh&re_
noldin6 of tbe Errropeane are nuch higher then tbat io" otber
race6. Table 3-4 sh,owe tbe ayers,de values per ehareholding
fCIr tbe iliffarent ffie€s.

TABLE 3-4

AYffiAGS MATAA V{I{IIT PER $}IAREHOI,NI$C
{cr,esslprnD By RAcE }

aaaatFgrE

Sy 1964 the Chinese owned 81.6S of the total value

of the sharehold.lrlgs Es conpered to 1.SS for the l{alaye, 6fi

for the lndlans, 0.3S fo:: the }\raeLans and f0.3S far the

lhropeane . gbe naLues sf tbe Ehareholdinge of all the locaL

partlelpante, pereentage-w|ee, show & eteady inerease over

the year3 though tbat for the }lalays tend to fluetuate a blt'

Regag{tngtheplaceaofresldenceofthepereona3.
sh,arebolrltngs lt J.e to bs noted' tbst Malayan shsreholdingg

haye tncreaaed &ostc Fron 14.SS i'n L959 the pereentage rose

to 68.5$ ln 19S* - ae *oopareil to 74.8# ln 1959 and 3o'2s i'n

1964 for Slngapore. Tba exteat ef pertieipation fron $erasak

and, sabah hee aleo *eereaEed fron W' ln 1959 to 0'3# in 1960

to 0.6S en 196*"

--.-*-*--*-!{-d-s---

i:iace
L l Igsl

-+---6a

196e I
**---G

396 4
AV. YAJ,US AV. yalus AY. VaIUe A.tlr YAfUe A?. Varue Y" V&:1le

l'lalayn
illri$ese
Indiane
Iuropeane
ilrrasians

3,66?
3, ]"35

1r 956

3r ?14

E,554
6r 4S2

2r g4g

l0r 559
2t7 47

2fiL?
61 5L3

2r792
10' ?6a

?,644

548

954
622

IrtSa
53?

?95
L! 640

81e
?r 5L3

2?L

548
I, 169

56?
2t 623

?2L

*ne r€ssss to explala wtrgr more !&alqJrane tbs$



$lngppotes&s swtrsd, sbsree tn 1954 {as oppeso& to tba c&s6 ta
1959 ) f e th,e f,eet that the newer eompaalea whloh were lncor-
porated, after }'95e wer€ inoorporated tn ldelaSra leadiag to
urer* &Ialayaae beconutng tntereete€ La ownlng ebares l.n tbelr
own loeal companiea.

(r. ) *he f ndlvtdua]. Slrereholdl ei.ae stf led
grouDe
E*-

fsruulate sone sort of claesifi,,ation for the occupatlons
of the alrrrebolders. ? grCIups were deeided oa sa.d tbe rfi&*

rleug o*cupattoss accprdts6ly elaesifled. Flrst tbere w&s

tbe Adnl.nistrat*ve 6roup aud usder tLls wsuld. incluite tbe
Exansgers, dlrectcrs, s.rpenrisors, seeretariesr baliffs and

peop3"e urorkln€i tn the Civll Service. fhen tbcre $aB tb'e
profeesional, Claee whlch sorrld incLude ell tboee renderJ'ag

pereoaal ee1rrtces such as doetors, 3"an6rers, deatlets, c1er63r-

&enr teEbniclane, engine€rsp arcbltectsr contractorst
aceou&tants, teacbers, lecturersn editsrs and iouruallets'
[be next eategory was tbe Buslnese orxe whieb lne]ude8 tba

nerehants, traclersr moneylenders, brokers, planters, agenta

asg seleanqen. The clerleal and Uuskllled claeee$ inelucied

tbe elerks, caebters! tbe farmere anrl bewkers and other

u.pekillod work€Fsr lbe pol|ce1 &t&ff' ssqy and alr force

same rxrder the Ar:sed Forcee eategory wbile otbere lnclucled'
rccccupattone't like gentlenen, houeewivest epineters snd,

gtudente. $bs Unclaeelfied group was taken to incltlde all'
thsEe ffbaee oecupatione wers not lieted dorna on the ehare

tregietere"

It ls lnevltable, ss a look st tbe table will ehowt

that tha llaelseslfled anel Sfnsn categorlea rvill be very large'

fhls ls becquse s-o88 conSaales &id not state th,e occupetLona

af therr enspeboia*ru at alr., wb,i3.e otbers stated tbe status

ratber thpn occupatlons of the sherehold'Ere. Howevevt lt c&a

i



be eeeuned tbat had tbig not buen the caser the trend ln
oeeupational grouplags wouLti aot ebange very stg*lfleaatly
r the sp-F'e pattern probably betng fol,}owed,,

She aia of analyein€ tbe oecupati.onal d,istr1br1t-
lon rtll be to se€ the different occupetional groups hord,-
lng- ehares and, to trace the tread wir:ieh emerges. From Table
3;4- *t sas be , eeen thet ths proportton of ehe.reboldllngs
beld by the clerlea-l anri unekilled Eategory bee lncregeed
aest - froa L"5# l+ tg$0 to 18,3F ln 1964. lFhla is ?ery
etgalfissat fsr i.t ehswg tbst ownerehlp of ebaree i,s &o
louger the donaln of tbe ricb - as tn tbe earller g€&rar
Flereas la 1960 the Bualnees, Frofessional and Admintstrc*
tive seetors heid the largeet proportione of sbarehoJ.dinge,
tn 1.954 lt is tbe Brrelneee and SLarlcal and, {Iaskll}ed c&te-
gorles whicb dominete in tbe owuerahLp of ebarehold,tnge"

fhe Blr.sinees category hae always held tbe largest
nu.mber of ehareholdlngs $ perhep* because tbey are the ones
wbo w111 be moei sonscious of tnvestnent opportunlties ln
eh8re g.

Tbe Prsfeeslonal end Adnlnletrative groqle held'
guite large proportlone of sbsreholdlnge Ln l9S0 but thelr
lacreaee, Bereeatsge-slgs, over the years bave nEt been very
rapld. Ercept for tbe Arraed Forcee categorgr r'*hich hse al-
*6,yB been rather lnsigniftcantr tbe Adntnlstratlye group

beld tbe saslleet propsrtlon af sherebol'*i.ngs by 1964. But
fros sbsanrstl.one nsde drrrtng i;he eollection of d.etn at tbe
Regt etry, lt nas aeted that most of the eharoboldings Ln

thts grsup had rather blgb ve.lues as eomparefl to the elericil
aad rrnek{}}ed category w}rEre tbe &verage value psr ebs,rebo}d-

tng wae rrery }ow. Ihe e.vergss raluE p€r ebsreboL*iug of the
profesEtsn*l grsup s&s s"l.ss qpite hlsb $ritb tbst of the Busl-
nEss grsup fsllowtg qulte clooely behind'

*?s-
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fhs rethergr categorxr hae al.nragra beea vg4tr large
eact tb"ls le beEauee esee eonpanlea be$ the atatus r*t,ber tbas
tba ooeupetione of the ehsreholdere ltete& d,osE,. Morcouar,
& large mrnber sf ehereholelers Ln tbie categogy are hsrlse-
wivgg.

(a ) T,be PergoqFf Sa"{gholqlngs Classlfted bL Sex

It le eignlftcant to note tn thle etud$t of pef-
ssrl*l- ehareholdX"aga elsesi.fied by aex thet the $ers€$tage
of, shereholdtngs beld by nen hes elwaye eurpaeeed tbat held
by wo&enr HowevEr, tbe trend, tbrough tbe yeare ebsss an
lne:res,ggr€ partlctpatlon of wonea in sbsreewrxerehlp. Fros
the EBre percentage of 1?" 5 in ]959 the fi.gure rose to 33.1
ln 1964. thl"E ie quite ln keeplqg wltb th,e tlsres forr rith
mors $oaen eomlng out to sork end. nors equallty bstryeen tbe
Bsres, lt ls aasier for then to partlclpate ln ei.rs,reowner-

eLtp,

However, ia aplte of this Lacreaser tbe averege

vel.ue per eharebol&lag for the womsn hae aLwaye renalaed
loser tban thet for the men'

*??,.
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$HEPTER IV

IHE CORPORATE A$D JOIfiT SHAREHOIDII{CS

A ' The CorXlorate Shsreboldi.n6e

(a ) Type ep{ !{rreaer q{ Qq*::, 'rq!e SlFrehql4iase

e oryorate eharebotr dlrge eecourtt for only a ernal} 
-t

Il6rc€rlta6e of tbe total nunber af ah*,reboldisge but they *re 
1

s€r:f f.uportant beeause of the ver1tr hlgb sveregs qa-lue of t

eaeh ,abereboldtn8. ?he earporate bodlee ean be ElseeifJ.eil i

$"nto 3g tglee for purpoees sf easlgeJ.s * tbe llomineee, Ia*
veatnente, frueteen, Aeerrrance, Properties, Ft nancer ftubbert
Xlntngr 0ther conpanlee and fnstttutlonal bodles*Like mtesl+.rr-

BrT eoeletlea and llalver'sltl,es. Otber eonpanles Eslll be ta-
kea to tncluds the manufaeturlrrg, tradJ"rrg and eerr{cee con-
panlee end, elg sther cornpanles nst tncludedl lu eny of the
otber I categorlee, while PropertS.ea wf,3l lnelude tbe Realt-
lea and lloliling cospanlea" Slnance bere rafere ts the otber
typee sf flrrsnee comparriee {e.6. ba8ke } wblch srs not alread3r

elaesifled ryhlle noslseea anel t:rueteeE &ey lnclude bankE

wheaever tbe exact buel.aeee of euch banks ls stated.

sabte 4-l ebows tbe total shareholdxn6a owned by

eacb sorpot€te gFoupo t{onlnees owrl one of ths largeet flllB-

ber ef ehareholdJ.ngs. Tbe rother conpan:ieet bave tbe largest

sttllse taair-oTnerwiie lcl?.e iesogrcee which are tbus *ctfve*
ly eaptroyad fgr oarni'ng re?ssLle'

G19_



nrrsber eata3.3r bce&uee : th1s group lnclud,ee sel eorts of
oompaniee wboae exaEt buslnese ie not hosa. ? Over tha
years nomlaees and inveetnent congarri.ee hsve predonl.nsted
ln tetel trtrnber of she,robo3d3"r:6a swned. lsnrsteea ead pro-
perties wiuich were ratber prenarent in tbe earller yea,rs
bave, $orceatagq r' 

: t&csL 
t nsd in thetr ssaoqnte of, absrebold*

i-n6e. Pron 14F ln ig6O the flgure for Enreteee droBped
to z.T# in 1964, wblle that for Noalneeg bsve reneined,
reS.etlrely etable G 3S. 3F la lg5g to eO. jF ia lgSS tln e0.4S
la i96r$.

Perbape en expl-aaatton for the predoalrrssse sf
HosLneec w,r bc f**r,rnd, by exe&l&tn€ the exaet aqtu,:re of, sueh
con;ranlee. A noninee ig actua,lLy an Lndivldual or eonpanJr
r*,n wboee sa&e eecurttLee are regletered ia lLeu €f ragxe-
tratLsa ln the n&a€E sf tbe bEneflgtsl sr actu,e-I owasren.3
fhe prS,nelpal rtsaesn f,or nEalaeee iE tbst tbegr are a co[-
venlent devlEe for holdtng and transfemlng other people t e
aec*rl"tles. sbue the lar6e nusber of nomLnee Ehereb,old-
tngs BEy be enttrely due to the faet tbet they Brs sa buet-
noss oonvenieaeet'3 nomineee F&ye tlne ead eertain e:ryt€nsesr

Isveetsent *onpanlee aro profeeelosel inveEtorE
wbo have sbteined firnele fros thE publlc by teeulng tbel"r orm
ebareE and debentsree enel hava enpS.oyed, theLr f\rnda Lu pur-

gnb* sxaat nstu,re of the huaineee of s eoqporate
bo&^y ts ueually rqthar dtfftsult
fsreetl"on l"s derived, aoSely fros
bodlee.

to aecertain
tbe nan€s sf

6s guch ln-
tbe corporate

kl.eeefl I.,.E. $&areorqnqrehtF -ln tbe qnltgd ee
(saeblngtoni She'nroot*d
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chaeing & rportfor.xsf of ss**rxtiee, apread wtdely overtbs lnveetesnt f,ier.d. such conpenrs{, sr€ next to the ag_al,aeas tu tne anount of ehareboiurr,*u uera-_lur"*ot*g"-wise. Iroweverr in terue of shere var.ues, ro""";;;;;;--paniee ona one of tbe largest arrount of **"** aE ;;"-;;gesn froa table 4*? whj"eh grves a c1sEelfleattoa qf thee*xporate ebareholdtnge by veluea for 1g54. Sflben *"*[*"of values are considered, lt x.e noted, that tnvestment co&-panles beve the hiSbeat everage varue per shareholarag _t.€r. $28?r159 in i964.

rA3trE 4_2

GSRPOAA S ST{ARSHO}SIT{GS E}ASSIFIED BY Y.*,I{IES
{ IF }OLI_sRs }

!

l

I

t

a

gt EssS 
=:g!c8Ea 

ga:gs :=EsaGa=**rs 
=Sy?e of

c 1ee
I{os.lneee
fnveetments
3rru.eteea
Bubber
ur nlng
Aeffirmgee
ELnsnee
Irropertlee
Other Conpanlea
fnstitutlosel Eodiee

G=E= 
==:! =e 

g=aE= aEBIB$=:!SE!3€EEE:E5AG
1

9.3
24. g

o.5
0.4
0.3
l.g
o.g
5.8

56. S

f ots"l l52f 96S,398

Propertles too, Llke tbe inveetment companlee,
bnve vsry hlgb avc$ags value per sh*reboJ.ding, e.sr in lg64
the svem66 nalue sas $19?r5?1". Sropertles include realties
and bolillng conpenies an& ll}e tbe inveet&ent eonpanlee,
they eleo bevE at tbsl,r dlaposal, Lerge amorrnts sf flrnde to
be rrqed fgr lnve*tJ.ng ln ehares.

14,22gr 645
38r091r450

800, eoo

4gg, 453

335,0OO
1,803, g2g

I r 5001 0*0
8, Sgon ruo

86, ?90' 451
?9r 450
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Hoalaess, though they ow:n & large nusber of,
ehsreholdlnge, do not hsverery larige a,mounts of their noney
tted up ln these ghsreholdtngs. Tbe aver&de va-lue pel po-
Eiaee ehs,rohotttta6 tn 1964 rrae snly S561 243 and theee Bbatre-

hel,d*,ngs oe cup*edr percenta6s-wXser only 9.3S of tba total,
va.lue of all. e orporate ebareholdlnge, (as coapared. to 20.4F

ta tbe nupbere of sbsreholdinga ho16 ).

It le $s be aoted tbat aLl tbeee eomp&r\y Lnveetore
havs ene pOtnt ln Co&ElORr fbey ere corporate I'nvestorot
nlth large ntmbera of tbelr owa abarelroldere wbo are the
ulttnste beneflciarlee of thelr operations. As Farkineoa
erplaLna, an lneur:anes offlce, fer exam;rle' m"e,$ appear on

s eonparyr s reglater as sole ostner of a large ebareholdlng"

&rt the offlce &8y b"sve tbsuEsndE of pollcy boldere, rb,ose

csntrtbutlsne Jotntly provtde tbe sh€rs-withaL fsr thla tR*

vestment.
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tb)

fhe pattern of loeatlon of corporate bod.iee followe
a mther nl.mll"ar tread to thst of perasaa,l sbareholdtnge.
Over the ysars the percentage of Eharenoidings srvned uy
f,orelga sorporertlone have deelJ.ned whtle tbat for toeal
s3e3 heve J.nereaeed frsn gls 1n 1g5g ts g?. 4 in 196+.

T*BLS 4**
DISBAIH'TTOF OF EOSFOHA}E $TTAIIEHST,DII{C$

BY }T,A+ES OF OPi:RAf IOI{

BAA!|S&

195 A :.
-*5{re--5-

1q6

4s. 5
50. g

t

?.6

PLeee of t I q6S
erat Lo

Salaya
S*p6apor*
Sebab

Overeeas

f otal, 1, ?35

Within tbe Loeal eeetsr lteelf tt le soted that
sorporata shareboldlnga ln ldalaya heve tncreased fe,ster thaa
tboeE Xn Slrrgapora. In 1959 only I"8.?S sf the corBorate
aba,reholillnge rs6rs Malayan but Xn 1964 the flgrue hsd rlaen
to 46.5S, fhe psreentages for $lrgapore have clropped from

?e"S$ tn 1959 ts 50"9S in 1964. Perbape thle ean be exp].ai.n-

e{ by the fact that wlth l,ncluetraltzatlon and the for^uatlon
of sore and nore eorporate bocllcs ln &talayar lt h*re becone
gueh aanLsr for eucb bodtee to tncreaee tbelr total. nunber

of eolporate shsreholillnge.

A stgE$fleaat feature to note ln thte study is
tbet oegper*te sbsreboldlnSe [a tbe 2 Bsm,so $tatse of
$absb andl Sare,1ryak bave boen vsry l:relgutfiEant - tf elsoet
rrorl*sXleteat 
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B - $be nloint $hareholdlnge

(a) Dtfferent
narac

Jolnt eharehordings are those sbareholdtq whichare registered, uncer more thaa oae nar'e. Ae meati,onedearlier, sueh sh.Breholdinge can be classlfied, lnto j t'[les,
Elg', thoee berd Jotntry between z or o,ore lndlvid,rarsl-
betse*s, tndlridrgl(s) and colporate body (bsdies) aaa b*tpsaacorS0rate bodr"es. rn this study of jolnt sbsreboldinge afeet the 39 eompanlee, lt wa' noted. th^s,t wlth the exeeplionsf oae .sharebalellng held Jointly between aa in{lv*drm3. anilAe baak= all tbe otb,er $oiat shareholdinge beS.ong to tbe ftrst
t;rpe.

Jornt sb,ErehoJ-dinge d,o not appear to be ,,ery
popular wltb, lnvestore.of tbe total amou.nt of sh^arehold,fncq
eucb eharebold,inge never exeeed.ed L.W" ( figure for lg5g ]anil tbelr val,ue' never exeeeded. 3.5fi of the total vaLue ofal'l abereboldlnga.

rhe aeJority of Joint shareholdirrge are sbare_
holill'nge between people of the same rs,ce* The nunber of
ebareholdinge between people of etlfferent races ie Ron-
exlstent for tbe earller years. rn feet it tr*s ast until
1964 that tbere appeared z such ebareholdinge. Tbis is
Ef couree a very good, slgn and, it is to be hopeil thg.t tn
ftrture there wtll be sore sueh co-opor&tioa betweea the
different racsso

4,Sbis ceeuffed, i.n Straits lllnes Prese tlnLtect
be*seen &n lndividuel and a london bank. Tbe neount held.
fgg 8lr0o0 ead the eharebolding partnereh:rp encee ;"if-l;
1"954.

;35*



l8able **5 eboffi & claeetflcatl.on sf
holdlngs by race.

TABI.E 4.5

.'ONff SHAREUOIDTHGS CI-ASSIFIED BY R.AC8

Jolnt sb&r€*

*re*e***

European Jolnt ahareholdln6n whlch r{ere rather
pred,onl,neat in tbe eerli.er years have been on the decllne,
whlla tboee of' the Cbtneee have Lnereased,. SeneralJ.y, tb.e
pattarn sf eueb sbareboldinga by racs followe rethEr sf,.oee-

ly tbat sf the pcrsonal abereholdlnge by r&8€r

(b ) .lo.*tt. flipgpbol.4l.fr,qq Qleegt {{g{. .by cP}?eg

tbe extent of foreign partiolpation tn Jolnt
ehsreosrnereb,lp, llke thst of E\rrope&n partleipatl.on ln tbe
elseetflcatl.on by rac€s, hao been on tho ileeline elnee

1953. Frsm 4P.4$ tn 1959 lte percentage of tbe tot*} B11&*

ber of $olnt sb,areboliltn6eo dropped to 5.3f Ln 1964n while
tboso f,or Xalaya anii Siu6apore J otnt elrareb,oldXnge bave

rlsen. In leter ysars, lt le aoted that Malayaae are be-

eoaing &sre Frgas tE Jolnt sheressmershlB. ($ee table
4-6 )
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SHAPfER V

os$msHf]Fr ss:{?R03, A$a *Hs 80AED or DIRHcT0ns

$Rder tha present eorporate syeteu, it le lnevi-
table tbat there shorlrd d,evelop a eertaia d,egree of Begre-
gation between owaerehip anri aontrol. fhie arlees beear:.se

of tha neture of nost eorporatlone whtch are buelneea €rr-
titlee beving thousande of sharahslders who are for ,rtoo

anrxt€rsur, too rxrorgantaed and too dllsintereeted.,,l to run
tb,e company I s bueiness. Berl,e and bleans suggest that there
&16 3 firnstione ln eucb an enterprlse - thst of havi.*g ln-
tereet tn the enterprlse, tbat of bevtng potyer oyer tt and
tbat of acting wlth reepect to lt.A

llhe tclea tha,t tbere ts conplete segregation of
ownershl,p anil ebntrol through the mrrttip3.lcatton of, owners
te not a uelr oneo Onnrersbip nowadaye, it ie eaid, ls onJ'y

nsmlrtalraad eontrol te eoup3.etely veeted la the hende of a
group of peop3.e - tbe Board of Dlrecters. &rt sllet actually
ls tb.la ldee of control? - doea Lt mean the $ower to nanage

tbe affairs of the conpar\y, to ns,ke the nesessary decioiono,
etc? or.does lt $ean aEtual", u"ltinate control - that le tbe

z.Berilol*A*4. & !ilea$e1 S'C.
@ts-Iryle{gX,s Har Tcrkt

The l,todem Cor?orat-
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r6s,1 i,nfLuenee bebi"nd stl &ectsioa naklng and the cholce
of the board, iteelf.

rf eontror le taken to &ean tbe latter then it
oan be assu$ed tbat it te the verr shareholders tbem-
servee (gqther tbaa gu.at the ilxreetor,e ) sho bare tbe sea*
tror of the eoapanlee. $bey Bre tbe on€e who have tha
real pow€r to eelcet the direetorE ts whom tbe rigbt of
f,eElsiea eaktrlg te gtvea ea& the exeautl*s sf sueb Fos€r
is gmateil tc t&es eB the ecgulelttoa of votl*g sbaree.

To loeate the real seat of oontrol tn eueh a
case stIl laesn heving io flnd out who tbe largest votlng
aberehold,ere of tbe 19 *onpantes ,ar€. 'F,$, Flcrenee ta
hla Btudy on _Ownetahip, Co_ntrol end lircaeee of.Irargq Cgm:

$sq&eq (g.n Snelsnil) loceted tbie seat of costrsl by uk-
tng analyeie sf the ?0 largeet eberehold,ers of each coa-
SaES. Sost of tbe lerrgeet shsreboldere of the 19 co&pan-
lee und,er survsy &re eorporate bodles. Stnee a studtr ef
sontrol of tbe :tloil-r@nufacturing conpaut ee have al'rea{y

2
been naderr attentlon wi.}l on-Ly be pJ.aced gn cantroL sf
tbe mnaufaeturlng eonpenlee.

.LlI tbe orrillnary ghsres ln the sanufaeturtng
oompanies entl,tl"e tbetr Qsn€rs to sae vote each. $rt
|a mset. saaes such right 1a not axercteed beoeuee eaeh

Xsilividual essllho}der bolcLe eucb an Xnslpif,lsant per-
eentage of totat shnreE thet he fj.nib lt uninportant $he-

tber ble rtght i"e arercieed or not. As long aE hla u'i'nl-
nun axpectatlone fron hts tnveetmentg a.rs met, the Eb&re-

3$,.oh *
{"s h$"e g:rgdustlon

nads by Sr. Cbqesg $ln 9bone
O$reership aqd lqntrqf oq $o$

study tres
Gxercl,get
nies fnmanufacturl

'* ,39 -



hold,er le usua}.3.y aot tntenseted, Ln eontroL.
:

Hoet of i;be sanufacturing eonpaniee have one eoF-
po:nate abarebolder owlrtng ,W or &GrB of theLr atsek end
thue congtitutirg a form of coatrol tn wbicb ownerehlp of
Eapltal le elearly doml.nant. The relatloaablp tbet exiete
'petween eueh oonpealee and their corporate ebs,rebolder nay
bs: tem,ed as a parent and subatdlarg retatlonnblp. fbe
essrpari:r thgt swns tb,e etock 3.s the parc:rt; the colopaqy whrse
st*ek is swaed by tbe parent iE tlre eu,betdi&Fsr Seven out
of tba elgbt m"anufaeturirrg coapanlea eetse un*er tbis trela-
$togsbtp gnd evea ln the caee of the exceptiorl - Botbnane -
it iE ssted thst ?rfl of tbe etosk ie bsld bg Rotbneu* ?sba-
ooo {HofAings ) Linited of Sin6apore and anotber 2t# |e beld
by Rothnans Leaf Tobasco Coupany Liniteel aleo of Slugapore.
Ftve of tbe perent conpanl"es aotuelly belong to wbat ney be

tersed sB lnelite Lntereete and 1t te reaeonsble to Erypose

thst they acqulre large bloce of shares eolely for control
mther than lneome puryoses, tbe ronalruLag three parent

eompanlee &re bolctlng anil tnveetuent companl.eo. Appoadlx

nf ehose tbe extent of ccntrol of tbe nanufacturing *€$tp&$-

Sea by thelr naJor ebareheldera.

Itben Esae Coapany rae intttally lneoryorated' as

s publlc senpauy t n 19631 99.9S of lte total LEeued slre,re

e*pital traa osned by Eseo Standard ]laetern Ineorp*ratlon
af Sew Yerk but 65f, of lte 1964 lncreeaed issued' ebare o&-

pltal e&ns und,er the ownershtp of Eeso Irlmlted {3{alaya)t
whlle Hsss of, !{en York ref,uced ltg percentage vaLue of
tstal leeuea ebare capltal to ?fo' Thu*, there $&B s ebift
Lu ownerehip between 1963 and. i964.

she 3 boldtng e*d Lnvestment conpanlee * D.l[.

Ho3$rnge tt*tea of }$eleya, Chsllroad traetirlg anct raveetment

of @I.anf, aqd, A*e.r. rrrveatsent sf AuEtraLla held 61S r

61,Ss *sil ,51.?s Ef tbs total Leeued share caplta], sf $rnlapsr



ldnlayau Fsbaeco qn€ Malayaa Csntalaers reapeetlvely. 11hst
thase parent conpenlee exerelee contrel througb sbarasg3er-
ship ie obvioua though thelr verrr buelness etr6geete that
they sas a3.Eo be equarly lnterested" ia ua:rrmus lncoae ;ltb
eeeurit5r.

: . &o6pt for the aapp*rentu4 shlft of, control r.n
Bso Coolu.4r between 1953 and 1954 the otber Belren coapatr-
leE bave naintai.ned tne Ba"EB p&rent*eubeldiary relatlon-
ehip tbrcughout *hs :r€ars. $bell Seste::n lfold*.r1ga Lri,al*ed
(Cenaaai irolas 7i# sf the voting etock of SheL} oonpanJr,
Ifune rn0uetriea (Far East ) ltnltea sf slngapore bold.e ?6#
of fitwere tH) vatlrg stock; Frttlsb Insutated CallendsrrB
Cablee Lj.nited ttonclon).ase tS.?F of lEalayen Ceblee votlng
etoek enil Estbmans &eaf lobaeco of $l4gapore hae 25fi of, the
roting atock of Rothnsns tH) La 'the forrn of defe*ed sharesl
urh*Le Rothmane tobsceo tHsldlnge ) &tn{te& a*lee of singapcre
bes anotber 25# sf the voting stoek of Rothnaue.

Leavlag aelde tbe parent eompanlee, lt le aoteE
tbat there as fen ehareboldere holdlng elgnificant blocs
of eherEe 1$ the nanufacturing eompnnfee. She on.ly 6xsept-
f,ene eseur tn Haleyaa ?sbeqeE ConBa$y and ila3,agan Cablse.
In the forrcor, Abbey Inveatnent Conpany ln the Isle of !fiane

o$ns 18"4S of' ths companyte votlng at*eknwbX]"e tbe next 9

largest shareholilers of the lat*er sotspe,rur olira * conblnei[
percentage of 25.4# of tbe votlng gtock.

Aa annlyei.e of *he g largeet ebnrehsldere { exalud,-

ing the parent eharebolders ) qf eaeh of the nsnufaEturlng

4"*pp**e*tn becsuse controL lg etlll vested ln
nLnelile later*stg tr.

'n43r



B
oonpanleg/ reveale on€ very Blgnlflsant fact. the psr-
centa6e of the totaf votlag stoek of eaab:,of tha e6rnps$g

that tbey own ie vety enall and moat of the sharebold,ere
failiug lnto tbis eategory are corporate bod,leen Ia L964,
tbs I largeet ebereho3de s of EEeq eonpany araa& orl}y S?S : .y . *

of tbe voiing stookn tbose of Slreli Befining Conpauy oalg
3.5S, tbsee sf Rothmans 6.3fl, tbose of Halayan tobasoo Oom-

peqf l.?Fr thoee of Hr*ne ?.&, thoee of Halayan Contalnere
7.7fi, and tboee of DtrnLops 2,5#,

zut Ellch & eltuat on oxLete penrsE to ehor tbst
eontrol is mors sr les* veeted eol*Iy j.n the hand,s of, tbe
rperentr eompangr. Tbe next I largeat ehsreboldere of eaeb

sf the comp&ny &s not hol"d eaorrgb, of the votirg atack ts
sxEreise Eantrol, Moreovsrr the Yery fact tbat tbe aaas

corporate bodies aPpear aany tluree over anong the largest
hsldere of ths I corapanlee sse&6 to etrggeet tbat naxXmrn

lnsone wlth aeeurlty rather thea eontrol is tbelr als.

lfblE'analysis on tbe aext I largest eharebol"dere

la aompllcatail by tbe existence of nomLnee ehareboldere

whoes n6fy prasence ontry obeeures tbe rea] eeat of control.
$Amo sf, tbesa noalnee compaslea &BPesr enor\g tbe I largaat
sbereboLdlere ef eonpeu$r after coepaqy. ($ee Appenillx If )

Soat sf sgch bot"dlnge &r€ {;x tbe aags of so&e agency sfben

conaected wltb a baets wb:ich wtll traneaat businees for a
mrmber of, beneftcleries, ln so far ae the benefl.clarles

retetn thenr vottng rlghte, thsEe roompoelteI ebarehord'ere

gbsuL& sst rea}ly sppssr essng tbe eext g largeat ebarehol&-

srs ct s11* &rt !t [e not Basnlble to eliettn$rlsh eueb

eompoeLte nostneea frsm soelneee tbet are s et'ngle vstl6€;

?8b*e* exolud'€'' Halayan 0abL9si -but
el.a,ran raui;;;; * -iii*I I {arse}t eb^arebo}eierE
parent eo*pi[]-aia-it6a*$ in#itnest Conpany ).

inslude(aftsr the

-*A€



unit.

of the total" nusber of Ta large ebs,rehoidtnga
of tbs qnufae turlr€ eompanles ( exclu*lng the ? parsat eCIil*
paalea aad the ? mjor shereholdere sf Botfrnana) onl.y Zg

{or 34.?S } balong to ladlvlduaia wbose nenes ds sot spp€ar
Eore thnn once egong tbe ?a lergeet ebsreholdere. fr*o
rsesaae Eelr bc gtvoa ,fsr tbl"el ,

ti ) fhs poltcy *f tba ccppaaia,e toeerde *re.11-
tr €aagxstnetisea.l,va3u€6 *a ehareh*L&irga,

t?! tha faet tbst nsat f.alayen ehareosrnors
heve e i;endeney to apreed tbelr lnvestmente
gvsr s,any coupanlee. 3hu"er BE Florence pute
*t, *hte lnveetuent betng tbus gpltt Spr a
gLvea ebarebolder ta soet unilkety to aPPGer

easng tbe largeet shsrehoLdsre of pore tbaa
ons large conpaay ualeee hs le a mrl't1-ml}lion-
alre?.. *

*ppendlx nf ebswa tbe oxtent sf centrel tn tbe
ssrurfabturtng coaBaalee and a c}oee etuAy rt31 sbow thst
tt 1e the pareat eorupaalea shloh sre the roel eontrollorg
af thaee eonpani.ae. In errnaary, tt saq be etated thet the
t ?c of control tbst sxlete Xa tbe nanufaoturtn6 oonpaalee

l,s *a$or*ty sontrol.? In thie ty?e e"B lntll,vtduel or sBa:.L

6F1o"*ou*n P.$' Suceesa of
Irergg CqsP$n$egn Sweet &

?gerle & ldeeae ln "Tbg_![qdqf5l Qqlporgt-Lon and Frl*
vete Propertvn dtstingui*i-'E t
ffir;-;;;;blp, 

-tni'ougb naJoritv iofrTFol1 . throusb
;*ni6Af1-g;;{;i;, 

--tt"*p'frinorit! control {whera eontrs} le
in tbe bsnd;-;; ; IffiaiHr or p;ipiq rhoee.Fereenraso of totar
;iil;; ti:*-juii iuFlfaiest to-ri6ld power)-ane tbran8h Ii&Er&$**

s,eat eEatrst.

Ownerebi. Control and

r43-



gtrsupr €ts.r ssss tbe eajortty of, the votlng ebereeraad
ownerehlp and control are therefsre aot eeparated for tbe
sbereb,orddrs who aonstLtute the naJortty tntereat.

rf eoatrol ts veeted La the hande of the above
nentlgaed corporate bodles, whst thea are the real fiiuct-
isne of tbe boar€ of dlreetora? rte sain worh le of
oourse' the managenent *f tbs couparryrre hrer.aees aarl it ls
oftea csneidered &s Fthe esEential nuoleus rebtch makee a
etrporatxsa a worEable ttrrya af lnetitutJ,sno"B As *aeb,
the Board playa a verv lnportaat role for tt is thror:gh
tt that the sctivitiee af the sompaqq are &lracted.

Oae' strlklng festure ebsut tbla beard of d{rest*
$16 te the enell pereentage of the total Lesled ehare s&*
pntal that they bold,. In 1954, out of the total i,esued,
share capttal for the manufaeturtng fima only 0.05F was
bsrd by the dl.reetore thoregb the percentage wag elightly
blgger when tbelr ehares va.lue lras eonpared ts the tota*l
ytnSuE sf sba,r€g hsld by tbe i.ndlvid*sl. sb,areholcltnga (O.FS).
She esrreepondtng peroentagee for tha fg oompantaa Bre
bowgvsr yersr ngsh larger {+S n:rA }06 respectlreS.y).

Ilr f,aats tbe aumber of *i,reotora boldtng the
ninl^uus qus,fifylng sbaree gr ao eharea at all or on-ty one
Ehsra. for 1964 qraa very large r 46 * rhicb ie 35S of th,e

tota} anrmbor of ilLrectors for tir,e 13 compaalee as s whole.
the total vs*lue of, ebareE beld hy dlrectora of tbs tsBmt-

factu,rlng cornpenlee ln 1964 we.s ouly $16r16?rwhtle fer
oss*@,aufaeturln6 conpanlea it wae varltr much higher *
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*34r 25? r48.e. 
I

EhLe shorpg tbat the naJorlty of dlreetors are
not Baong tbe larger shareholders et arl. rn fsct, ncst
sf then are elected becauee they are nen of aound, bueiaese
abiS.ttyr capable of nrnrrlrg- ilie *ffelre sf s hwh buelneee
entityr tvell brs&"1 1a most cireles aad stth good educatioa-
eI back6roond*10 This becomes Even notre obvioue r*hen the
oeeupati,ons af theee $eR s.re cta*slfled tas *n ?sbla 5-1 ).

TASI,n 5*1

p3$rRIBlJrl0$ oF Dl:iE0roits 3Y
OCfiJFA'I,TCHA5 Gtt*UPIN&$

:N

il
:

c
l

I

T

.l
,F

Fron tbe
cope nnder sne of
..

fabla lt ls noted, tiratall
3 oceuPationel gfouPl,nge F

tbe directore
the Adnlnletra-

9tUtu fl,grrre is booated up by tbe shares held by
3, dXrectore in lielangor Properties Ltnited - Choltg Cbosk Yew
and Tien Tlea Krles noL&tng $4, e?5rl?4 and. 641 2?5r834 worth of
ehsree respectiveiy"

10.Jn ehort, tbe *Bpotntment of dtreetore ilepend,e to
& large extent on altitucte and Egsidl.ancl econonlc influen'3eer

S*cupatlon
5=

1q ;s-- ---iA6o-- :;$ge=G==s

1961
5g==E

195 ? t 963 l9{i+
Fo. 6 llo. f- l{o rip ISo. # Ho * Ho. *

Afuslnistra
tl.ve

Fro feee I on
al

EtrElnese

I

I
3

eo

20

60

L1

6

15

33.5

18. I
48. 4

22

7
1g

46

14.4
39.6

31

10

21

60. I

16. I
e3.8

50

1g

41

45. 4

1?. 4
37,2

63

2?

43

49. ?

1?.1
33" ?

9otal 5 100 3 1CI0 48 100 6? 100 110 100 r28 10c
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tfve, Shralneeo sr tbe Prsfoesioael olaca.ll

Among tbe weetem cnteqprtsea lt la cbeerved thnt
frtbe larger tbe slae of tbe cospplyr the amsller tbe propo$-
l,on of stosk held by rnensgenent"lz anri thie appiies egrrally
we1l to tbe publlc lnduetrial conpanleo ln ldalaya' Tablo
5-2 ehowe tbe tnrtb of tnis sta,teaetrt o1eerl5r.

*I3fiE 5-?

0F Tr{n vel,uas 0F I}IREctcR$llIPs tIF
SIZE$ OF FISI{$ FOR THE TSAS ].964

SISTRTEUTTOH
DOIJJ.RS } BY

ttE=SEBAg=E AS=E

$lee of Flrtls
{ Claselfled
according ts
fstal leeued
Cepita:, )

Over $e5
sllliona

$10 to 925
a1111oss

Irees tb,sn $fO'
nl}ltone

66r*Cd

Hus,ber
of Fl:ms

--dt*PG
ag rB EE'3EAAS= igB=

Tota1 Votlng
$bares Hald
by Di,rectors

Av*r"age Hunber
of Slhs.res held
by Directors- (per flru )

?r 363

g, 14313

1?2,1e].

9r 554

5?r OOol 3

1r 376'9?1

lltt uust be notecl tbst the occupattone ltsted
here sre thoee statect ls the direetorsf lXst. In&eeu?ecy
la baruct to-arxee herer pspecially ln the Ade.inlstrative
F";; "[u"e 

o**"pa!ions li!;e nana[era and coupaniesr direEt-
ors prsool'rnaie.- presr:nebly directorE wltb eucb occupatione
bave otber n*i,ti*tf it e tgo, *rg. a direetor nsy bg. * doctor
but have hi;-;;;upitton"ii6tea*ae flxrector intre cllrectorer
11st.

1%""t*1 A.G. Power wltbgut Properiy, LonCon,

Sidexricis & Jaekeon, 1950'

l3Tb*** flgr,rree d,o not take lnto scesust tbe

lgr F35r 36F, *i}ia-ot Eifai*e--netd- uf 2 dlreetorn in $elengar
propertlgs. -bi*f *Yt -Ueen 

exelubed froe tbe aualysia
beeeuse they ippbs;- to be the erceptLon rather then tbe

t.ttla.

4

7

I

IA



lhls sgeurs to ebow tbst tbe larger tbe eorporg,tlon;
tbs sore eapnrate& l,g Ornerab!,p ead rurqaseeent. It s'tes

ehsrs that the dtrestore of the larger eoapaaiee *ra eh*saa

sore on nerl"ts other then thet ef owalng I'arge amcunts of
he 

"o*p*oy.14

Shq etnrstur* $f the beerd sf dlrectcra ab*s

certaln sharecterletLea. Tbs elzse ef the haer& rang8 f,rss
1tr

3r5 1a 196,4 for Huraa Inf,uetrieg tp 18 for ]*alsyen knktn6
Llotte&. Qtt ga averag6 the nunbar per boerd trss absut 6

to 7 ooneletlag {trltb ths exeeptlon of oag larly dLreet*r}
eolely of men. Table 5*3 shsws tbs dletributioa cf coeps&*

lep by tbe sl*s of tbglr boar&s"

Soerds wttb 4 to 5 dlrectors eppear to bs thE

moat poprrlnr for tbe fg compaatee'

Irnllke the pereonal' and Jolnt ebarehold'ers cvb'o

ar€ nalrrly lilalayal&$gp noet of the dlrectore ar€ E\gopeans

tbough the trenel nos xs towards bavtr€ &ore chlneae and

HlBlayo. Tablee 5*2 and 5-3 glve a classlfl'catlos of dlrect-

sx€ by racJ.al groups and, placOa of resi'dencen !6oet of the

&FOpean dlreotore beve }oeal sddresses bore (tuue aecount-

lng for tbe 3.on peroentage of overeeas dlrectors ) end thla

ces perhape be sttrlbuted to tbe f,act tbat tbese ssopeane

sre trelnty aen working out bare for a perlod of tlme bef,ere

returrning bome.

lfoU" EGtsEIoa bell.ef tbst lncentXve Yvould be laek-
ins if drreeiore bsvg "u-*u"ie 

ln the profi.ta of e corporat*
ton doee "ni 

-iip**r to hsn; plaitered tLeir appolntment'

Juet ons more tbas tbe nlninus ntrnber-te Bppser on er{F boarde'

*4?'

15rnt" ls
of d.lraetore allose*
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TABITE 5-4

BI$TNIB$TIOH OF DIRECTOft$ BY NSCE
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E=EsS=gs

Race

&].eye
Ghlnese
&:ropean
Indtens

Total

1950 | 1q51
============ ====6=F=3===A==E!EI1962 1i963 i rs6+

If c.
9.J 3S. g

31" 3
5?
G*$

1CIO

3?.
5?.

f

"l

14
40

?3
1

SAgIrE 5-5

DISTNIMTTOF OF DIREOTORS
BY PTACES OT RESI}B{CE

llhough the pereentage of Chlaese dlreetore bave

lnereased., tbat of the Suropeans have renelned. qreite etabla.

In fact Ergopean direetore, even in 1954r were st{ll the
prte. tbe nruabers of Malay dlrectors hsve BCIt tnereaeed

vsxy $Lreb snfl, pereentege-wJ.se, hsve renelned almoet the

gg,Bs. Qne qrrlte su.rprising thj.ng to note bere is the al*
Bost aotr-Gxistenee of fndlan cltrEetors' Perhaps en expla-

ne.tloa for tbe relatively fewrnrmber of &{alayslan *lrectora
eatr be forrnet tn th,e fact tbet tbere ar8 not n8,ny Malayslane

sbo bave hed eccumelatecl tbe years of experie31ce need,e* for

such a iob.
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l{o. fr No. f" No. * ilo. * ho. o

lihlaya
Strlgapore
Overgeae

I
4

0

20

80
13
18

2

39.3
54.5
6.2

Ig
21

I

55.8
e0. ?
23.5
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43.5
40. 3
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39.1
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Total 5 100 33 100 48 LO0 62 LO0 110 100 Lzs 
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-sns etrlklng feature to note ln thi"6 arurlyeis of
tbe ho*rd of dlrectore ls the pr€senee of whct eey ba tar&*
ecl se "lnterloektag dlrectorabtps"|6 p.s Florence, rn iie
study af large conpanies tn England glvee 2 reasoner for eueh

dlreetorahl"pa. Hs euggeats that aucb a si.tuatlon &sy arise
rrhea tberE i.e the deelre to fare a }lt& betweea rllfferent
cornpanles tBerbnpe betweea ? lndepen&ent eounpanles or bG*

tween s eubeldXary end B pareat eosperyr ) or wben e ee.R tsa3r

ba a Slrectcr * ln cs&Eon b*eauee he la ho*rn gs a sbres*
ecgnoeller of wide experienec wbca severel conpaaiae tfa
csntson) wiah to bnve gn tbelr boar&s, llowsverr the cxtent
to wbigh Hlorenee t s flret or eeooad ree,ssn le trtre ef Halayen
board of directore 1e not known. t

It {a atl,U. too e*rly to hew th* arrerage len6th
sf aeryl"ce sf the dirsctors brrt from s stuqy of paet treads
1t appesre &a lf nost of theu wlIl continuE to elt on tbetr
reapaetive boarde for aome Eore yeers to cOIrIe. fhe length
of eervlce of dLrectore la Xaportant beeause lt belpa a d,i*

reetor to take the lorlg-runge point of vi.ew wbleb is so M-
gsaas,ry fOr plennlng purpos€e. Bfioreoverr the experlence
rhleh Le acsumulat d ln a oonpetent board of dlrectors is &

vsry veLuabla aeset for anJr oospar\lr.
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nOted that seveiit*nenees eppqer &or€ than ancs on'theee
fieie. tbe 

-lno"l proninent- if tbese directore apPe?{s !?,--
[e-lt"!""". mto fEif l(,aat]., (dlrector in 6 eonSrantgs )' T,oke

ffi"*iil-ii"-i compatrie6)r'dd l.,e-o*e llo" f*$ (in 3 oo**
iffif 6*i. '-Suieisl* etberi- aleo beSd plr13'al diree torsbips
f$ 2 aonpsei'ss seehr
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ENAPSSR YI

coscrJIsrolt

Intereet ia ehgreownerebip le rather prevatr ent

1n Hnlaya &s ean be seen by tbe enthrrelaatlc nreh for eharee

wheaever s net? conpany iesueE eheres to the publlc. flris
*nte*eet ln equlty iesues ls moEt aigntfJ^eaat ln ortllnary
gbaras which; ln tbe c8,$€ Of soet of tbe n€r?er compeRi.est

have been elnost alwaya over*subaeribectt

&*cept for two caaes of long-teru &eb*' finsnsltgt
aqutty flnenclng by ord,iaarJr shares is sore popular ln the

19 coupaniea. Tfho the holitere of these equity teeges sre

b.ave alread.y been ana}yseit ln the etudy. Tbe largo boldere

sre uagalty the eorporate bodteg, wbi"le individual eharebold-

lngs Bre of leseer valuee. .Xoint holdere ar€ not ver:f pre-

donlnant la tbese eompanles and. the value of tlre shares tbet

tbey bolcl le ratber ensll. 0f the corporate holderel$ominees

aocount for a large number of ehareboldlnge held arrd tbelr
presenee cesta a ebaclow of limltation on thts &udy' fhls
le bEeauee if a reslietxc appraleal of eh,areholdinge $tere

to be condueted lt will reqrrire tbat an effort be nade to

break dowa nomj.nee holdlnge into the account of beneficlal

Owners, fhle le uot posaib]e as a ebereho]eler who le a

nosl.nae conpa11y doee nst reveal the identlty of 1te benefi-

el.arles. Howeverr tn splte of the large nunbers of shsre-

boldlnge helcl by these nominees |t ia noted tbst the nalue

* trs
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lrn* plcture Ls rather dlffereat for tha later
- Dert of Jg6i-* i*tn Indone{i"" gonfroatatlon' this new

i*lrt*csr_ drtuetton rras {nfluenced share f}uetuetion and bas

&sAe os,nerehlp of Enaree*noi *" attracti've 8's lt used to b€'
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of, tbe tstel eharebol&tnga tbat they holf, ls not venr bigh
- onJ'y 9. # of total value of corporrite sharehoS.d.ings in
Ig5 4.

Iadiv:dual shareholdisgc aceount for the largeet
number of total ehareboldirlgs and the trend is towarele a
greater Soeal particlpa*ion, Slore Halayar:sr 88 oppoeed te
Eirropeans, are owni"ng ehares today" 0f theae ldaleyanan

Chlaeas eherehold,ers and sbarehoLdtnge aeesunt for tbe
largeet nrsber of sbs.renolderE and the higbeet per*eatage

va-lue of total ehe,rebolilings held respeetively. fhe aame

trend. is alss noted in corporate and ioint sharehoJ-dir1gs.

For inetance, corporate ebareholdlngs ln tfsl,ayeia bave

lrrereaged from gq$ in 1959 ta 97"6f ia 1964; Joint thpre-
bold,ings in ldalaysia have Lnereased from 5?.5$ i-4, 1"96S to

94.7fi lrr 1964i a.nd inqtividual ehareholdiv'ge in ldaleysia

bsre l,nerease& from S9.56 in 1959 te 99.3S ln 1964. Ia
&lI" tbree casee there has beea a eorrespondflg deelinet
percentage-w!,se, of OverFeas sbarehoJ-dinge. thie trendt
especlally in'tbe tndividrlal shareboldings, nay be because

of tbe rather stab].e eoeial and eeonon:le environ:nent wbiEb

has genera3.ly eneograged the industrial firms to expasd.

their buelnees by offering aew l,esuee to tbe public and'

ts }ocal corporate bodiee " Oxnerabtp of ebares i.s no long-

er tbe prerogetive of the wealthy or of the E\rropean sector'

!'aclll.tiea for snn-l,l lnnestments belng well*egtabli-shedt

boldlngs of a few sbaree ean be eaeily acquiredt eepeclally

el.nce the 19 companles rrntler etudy ere lieted on tbe Malayan

Stock Exchange.

. Ia the otudy of tbe aYsrage value and siae of

tbe shareboldings, it i.e noted, tbat other thaa tbe eorporate

ebn'neho3.dlggs nnost of tbe sbereholdings are of rather enal].

val.ue epread rynong a ]"arge ntrmber of invegtors' In tbe

lsdl11-i{tua} eharebold.lng grouB1 &\rropean sbereboldtngs bad

guite higb s?ereg€ saluee {tbowU far below corporate

- 12 F



va'.uss) tut eucb sbareholdinge have declinad, percentage-
r3.ser wlth tbe passage sf tlne. ,Iolnt shareholdxngs bed
elightly bigber averag@ values than porsonal ehareholdings
but these sbareholdings too have decltneel, pereentage*wLse,
with ttse, The average value of most corporate ebarehold-
lngs la rather h;igb, tbough exceptions erlee eapeclally ln
the eaee of tbe ssl€,ller lialtsd buei$esses where arere6e
val"ue per sharebolding nay be as litt1e aa $500. 0ther
tben the parent conpan:iee, it iE the investment companies
wblch bold the largest s.trerege velue per ehereholding.

The enall average vra-Lue and etze of jolnt and

lnd.tvtd.ual ebarebolilingo may be becauee cf the tend.en*y of
tbese ema1l*r sherehsld.erg te 'rspread" their total resources
Over d,lfferent eompani.ee. tlro reasons, perhapeu nay be

gtven for this factor. Investore are ueually eware that
well-lmown companiee are unlillely to end Ea failrrreg but,
sa Parkinson puta lt, na man will insurer i.f be ean,r againet
& rlek tbat appears dtEtant and unsubetantlalr particuls.r-
}y when the preniu.ne cost little. Xs tbls context, lt 1n-
yolves & few addltional brokerage and' reglstratlon feeet
aad, no &ef€.'t2 tbe other reaaon nay be ttrgt wlth tbe
preaent trend towards the iseue of enaller sbsreholdlrlgst
most eharehold.ers flad tbst they can v"ell afford to bave

nany sbareboldlngs ln cllffereat companies" She darrger here
\rtrl}} b{ in tbe fact tbat tbe &sny seslL bolders w111 bave

}tttle, if ao sey in the affairs of tbe eompar\y.

" 0n tbe guestion of eontrol, it lies mslnly ln
the henda of ccrporate bodies sueh as financlal inetltut-
lons whieh hsve nobllised tbe Jtfoe* of naRy otber people

and uinelde partX.een who rnay bolci l"arge sllees of tbe con-

?P*"kloces,' H. oP ,qlto Pa$e 100'
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pang I F lssu,ed ehsre capltal. ?hls inevltabl.y glvee rl"ee
to 'parent*substd"iery'r reSatlonshtp rrybere the fo:merr e

controllirrg interest will be tightly hard. such a r€-
latlonehip lg found i.n a-11 eigbt nanufaeturing fi.rpe.

She atudy of, ownerehLp aud eontrol and tbe Soarrt
of Dtrectore ln Chapter V ebowe that the blgger the coo-
pa*gr the mor€ aeparatod, trs ownerebtp and nansgemen?. She

vsry blg eonpar\y bas s very "impersorral" bold on ite enall
ehareholdere, thelr uanagenent le entnreted, ts *lrestors
au€, aanggere wbcm the eherehEldere have aever seen. sThey

belorg to a aepareter vocatlonal elaee of eocietyr e*d
retatn their J*be on account sf their skilS snd experiencst
nat thelr fine.nelal etake tn tbe eompany. o3 Thie state-
nent le bortre out by tbe fact that alnoat al.l tbe dtrect-
srs of tbe 1"9 companies bave rEther lsw-value& ehareholdf"n6e.
Tbe etudy eLeo showe tbat noet of the dtreEtore &r€
Sgopeane though tbe trend ia towards havin6 more Xalayan
directore.

3g3&g. pasa lg"

- 14 -



HAXES 0F CO!ffi&$IES,
OT SSCORPORATIOT{

{PPETSIX I

*HEIR EI'SIKES$ AH3 YEA3
AS 3{'B&IC COt#fi{rE$

Hsnufeeturinq OonPanlee

1.
3*

3.
4.
S.

6.
?.
g.

non-ilenpfaqtuqtn# C
#

9.
10.
:"1.
J.?.

13.
1+.
15.
L5"
1?.
18.
19.

Beuetead lb Ooupany &*al,ted - fmdtng
Oa,smon (I{ } Slstteet G 0snetrustion
Ieland Hotela & Fropertlee tU) 3,imited - Rael Estate

Ialend & Fenlnsu.ler DeveloBment (X) Ltntted - Re81 Setate'

nlsckeose tS) Irtn1ted - tradlng
Krrgla Lr*opUr Propcrtlag lri-nlted c Raal" setate

Xerlln HoteLe {H) Listteil n Senrlcee

!fiotor Invastaent (]f,] tlnttEd - I{oldtng CeunBany

Xalayan Banktng lrtnlted - Flnanee

$elanger Propertles I'i-nltstl - Real kt*te
$tratte SXsce Prese (!S ) ;,i"nlted - Frlnting

(1 ) Ihr,nlopo - IncorSoratef, tn lieptenber 1950 ee &

prl,vate oonpang' It becaras a publlc ootrt*

PsnY ln *stsber 195?'

Dunl,op Mnlayen Ind'uetrles l,tnited
EsEo $taaderd t}fi ) &lgltsil
$r*mc Induetries {E[ ] Llalte€
!fia,layan Cables Llsltail
Halayan eostainere llslted
lfalayan Ss*"acoo I,tnlted
Rotbneae of pall td*l-l- tu ) I,lnlted
$belI Refintrlg (H ) Ill'slterl

r55c



'{g} Saeo r laooljoratdtn $eptenbsr 1g6S sa e prt-
vate eompanjr under tbe nEBe of Eeso $tendard,-
Yaeuun Refl*iag conpaly of tr4alagre rrr*ited,
Gbaaged lte nara€ ln Aprti I$SA and, sae con-
varted lnto a publlc soapen;r ta Harsb 1.963.

t 3 ) HEne * Sacorpotsted tn Setaber 196:. &e a FrL*: sate c6npany. Coaverted tato a publte *ots-
psuy in Auguet ]953"

{*} l&aleyan Cables - IacorporEted, eg a prtvete cs&-
psntr la $ecaub*r 1957. eonvarted tato &

puhlle aslopa.ny la Hovesber 1"953.

( 5 ) &l*lnyan Sontal"nere r In*orjroratad ln H*g 19Sg

BB s publi.e eonnpsny.

t6) hlaiayan Sobasco - Ineorporated, tn Septenber
f956 as e prtvets coeparJr. So*verted, Lnto
e publle eonpenf ln }fiareb 1962.

{?} Bothmans o laeolporetsd, ln septenber 1.961 ss
a publlc csngany,

(8) $bel.l o Ineorporated tn $eptenaber 1960 ae a
prlvate coapany. Bec&ne & publtc oospany

*n Ootober 3'952s but oaly eonnmensed trad-
lng et .}J.et Seceuber lg6?.

( I ) BouEtead, - Ine orlromted ln Ju-Ly L950 as H,

publle ectspang'.

t10 ) Sa,nnon * Ineorporsteil in Jtrne 1959 as a publle

^ ootsp8.r{r.
(11 ) Ialand Hotels & Propertles * Incorporated in

October 1963 ae a prlvate oo&p&ny" Con-

verted lnto a public conpeny ta l{ovember

39s 3.

{tA} IeLsn{ & Peni,asuler Devolopment - Ineorporatsd'
Ln Sovember L953 &s a publlc sonpaalr.

(13 ) Jaekaone x Ineariorated, as a publi,e Eotspa.rtfir

tn 1959.
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(I"d ) Kuola &umpur Fropertlas - En*orSorete* la Oct-

iats a publtc eo&pau$r ln Febnrary 1964.
(15) !6erLl"n ltotele - fncorporated in Hny f963 eB a

prlvate eonpa$Sr. Coaverted iato a public
EoEpanY ln Auguat 1"95 3.

(16 ) Satsr laveetneste ff fne oxpcrate& as a pubSic

soeFesy ln $egtenber lg$3.
t}? ) H*}eyen Banklng * Ineorporateit && e publ'lc

sonpsrry la MaY 1960.
(1S ) $eLangor Propertl*s e Iaeorporated as * publle

softFar\Y ln SePtenber 1963.

t19 ) $tr*{ts ?ines - lneoryaretetl ae * Brivete €es*
panylnl9olcnd}mowuasHalayHEi}heea
Conpaqy &lntted. In Febnrary 1959 tte
raBe rry*rs ebarrged to $traltcs slmee Frese

t!{ ) ltut tadn It bocase a publle coregantr''

ln Aprll 1959.
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APPM{DTX IV

SffiA$f OF COI{TROI, OF fHJT I{AH1]FACIUIII$G
COMPAffTS$ 3Y fH:I H T{AJOT
slnRrTrorlrit$ ( ilE 1964 )

s+"*ses

A eubeldlery of D"H, {ttel*tn€:s} lrtmtted sf, bTalays wbich

otrRe *?, 3391995 rorth sf votlng shares {1*e' 61S}.

lfeEt 9 I.qrte st- Shjlr-enoldere

Seat f eek firen ( $i.rrysPore )
lfen SeaS Phee trlnnlted { $iryapore }
San Sgs $long t$lngapore )

Oot Kee Hls (S{slay* }

Hwang E" Soon (SfrreaPore )

Fraeere HostneeB Llntted ( $lneapore )

Gan Boon Perrg (SingaPore )
$Jfn lree & Co. I,td. (Ual'aye )

$alvereltY of, btalaYa (ldeleYs)

fotal of SilgrO0O wsrth sf votlrg atockst

Sqs.g

A eu,'beldr{rry of Eeeo $tendard Bastenr

xhlchtxrrna *32r498rSO0 worth of voting;

S94t 9 Isrgeqt glFreholaeTs

Eses $tandard &stera Inc" (U.soA' )

Bsllse Sontnees lrtd. {Slngspore }

Bbngran S!.rWh & 0o. ltd. (!6$leya )

Halayaa lilm$ere l{enlnee I'td" (U}

$npunt of $harea Hel.&
g g61 5n0

5?, 5SS

33' 0OO

95, o0o

31, CIoo

26, OO0

lB, ooo
t5, ooo
19, OOO

1. e . 2.6fi.

fneoryoration (Halaye ]
eberes (i. e. 536 ).

Anount of Sl1qq.-s Held

sI, ooo, ooo

?1r *OO

60, o0o

49r eoo
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/
l[9*:t I iersest shareholders @qun! of $bares/Held

'Cbong &ln Fai (l{orth Bomeo} SfarOOO
Hsr€ Ko*g & Shargbal Bank e Nomlnees {$) 4Ar000
Ilee Seu Sesg {Siaeapore) J4,000
Sob $eow Keong t$lueapore) 34,000
Ilss Wab Bank Soutneee (S:,ngapore) j0r000

SataL of $ln3521600 *orth pf votlng stocksp l.€. Z*?fi.

Hqqe

$, mrbaldlary of Huse fnd,ustriee tFer Eset ) ltpttea of
$tngaporer whlch ogas S3r?99r9g4 wortb of votlng ehares
(1.e. 76fi).

fext 9 4eqsqs,t shgrebol4ers
Doebi Satilal thalchand (Analaya )
Iryel3. & E\xstt l{omlnese Ltd. ( S )
3la Boon Kheng (U )

Ksk Ah Too (u )
Soh Geoh lroo { S }
Koh Chew Seng (S)
Us,bta slrantilal (S )

Cban $ow Wah {M}
&aa Jew Onn (s)

total. of S1l.0r ]OO wortb of votir€;

€igtrtrt of sigg.F$ i{et*
& 34, loo
1o' 500
14, Oo0

Ll,3O0
10, OOO

10,000
8,400
5rO00

6, Ooo

sbares, t. €. 2.2#.

:

!

:

i

I

:

!

3

tl
il
r.i

A

L

A
't
A
't

A
I
AI
t
Ai

Ag
ll

AIi
tn

Ar(
ITuele{qa ca}}e?

A eubstdlary sf Srltleh Ineul.ated Callender's Cablee

Iltnlte* of England whleb owns $2rL$er800 wortb, of voting
aberee ( t. e. 5o. ?fr) ,
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I.KA

rKA
, ${J
iI{A,

I{ext 9 Larqeet Stareholdere
.*,eecclated Electrtcel Intluatrles
Itd. { Engl,erd }

{Fen*rel Electrlc Co" frt8. (ue"]'a]ta ]

Aryop{ri. of Shares Hqlj!

s284, {??

tG9,Offi

t6f't



l{.ext_ ?, .la.rflqqt ghaTetgl4e{+,
IfoTgKong & Shangb^ai Bank Nomlnees
(M)

Sherikat Perne.d,a1an Kebangsa.&nLtd. (M )
Crompton Parkinson lrtd,. ( rhsland )

United Engineera ltit. ( Slryapore )
Oreat Esetenr lrlfe Assurancs So. ttd,.
{ $i,nsapore }
&rfie1d, Cablee Ltd. (nngland)
Arxrold 3[aqaeripg ( Slngapore ]

$o:tal sf S1r0931 349 worth of votirrg
25.-4*.

4noqqt ?,f eaqge llf.Ul
I 146r Ooo

142,923

133,333
100,000

, .-".' ' '' :'45rOO0

4?t666
30, OOO

eharesl 1,8.

[la1ayan Containera

A eubsiillasy of A. C. f . Investmente 3ty, Ltd. of l{a}aya
wtuleb osns $61149 ,99? worth of votlrrg ehares (i. e. 51 .Tfi).

Helt 9 {eree{F S4ateh.g;lders Anqunt -o.f Sh.qres. He14

Chartered Bank (M ) ?rtreteee ltit. $ hOq , rAA
( Slngapore )

Oreat Eaeterr, Irlfe Aseurence Co. L,td. L25r00O
( $lngapore )

lan Cbooi (Malaya ) 1.20, ooo

Uaiverej.ty of }fialaya (Malaya ) ItOt 000

Loke Kwok &eong (ltstaye ) ].OOr O0O

llalaya 3lneapp1e fnd,ustry Soarct (U ) l00r OO0

Eey Hian Somlneee Ltd. (stngapore ) S4r?00

Bhagwan $tngh &, Co. !td. (u) 50r0oc
Hongkong & Sanghei Sank - l{oaiaeee (S) *2r7QO

ffsta], of S92Or4OO wortb of voting ebaree; t.€. 7.7fi.

A subglttlary
Ilondon wblcb
i, € . 6L.6fi

SFl.ayan Tsbaeco CompartY

of Cbelwoocl InvestEtepts Cornpany lituited of
oqne $221176100O wortb of votlng sbareet



Abb*y Inveetpent Coupaay $tsited
{1.s. rg.4s}

fext I lrargest Shareholders

$hertkat Pernaclal@ KebangsaEn
(utalaya )
Eay Hlan Flonlneee LtA. (singapore)
6ael l{oalneee 3ti1. { $lngapore )

I'te TYee Ch*ag { Strlg'epore )

Chartered, Benk (M ) fnretees
( stwspore )

Aeia trife Aesurance $octety
Chew Chee Serrg ( Slngapore )
Iga1l & Sratt l{oninees l,td.
3an Leong lt&. (singapore )

fotal of $531' 550 wortb

ef &rgle,ng * $6 r 5e4, SOo

trtd.

ttd. (s) 54roo0
51,900

{ stwspore ) 51,, ooo

54, oOO

of voting ebares, i. €. l.?fo,,

.{ryount. ojl $.bareq Hq}.*

s 153r00o

69r ?O0

6?,6tO
6?, Ooo

53r 350

$ 136,0oo
148, o0o

106, ooo

106, 0oo

82, oo0

?5 
' 
000

68, ooo

4s, 5oo

Ro-t$gans of P.a].I UalI

:

fwo najor ebareholdere (taeide interestr ) holding 8, eom-

bined total of 5W of vottrlg gtockg.

Rotbneag fobacso (HoLalines ) I,td,. of Singapore offns

$3r181e 493r i. e. 25fl.
Eothnans treaf Sobacco Co. trtd. of Stngapore owns

S3t18?q 5001 1. B. 2r#.

Anount qf ,Fhares H?19&?rt 9 lgrseet share4oJ'{ere

Ballee Nominees I'til. ($lngapore )

f,ee &r Seng ( singaPore )

Sbarikat Pemadal.a.o Kebangaaan ltd. (!fi )

Oreat Sastern Life Assurance Co. ltd.. (S )

T.sn $errg Toon (afal'aYa )

Oeorge Lee LtA. ( StrgaPore )

Xervyn J. CIarrler (UafaYa )

Hongkong &, sbangbai Beak (s) $ominees ($)

(r :



TgtgUong & Shanghai Bank (frf ) Noul,neestuJ

lotal of $8t 4r ooo wortb of voting eheree I i. €. ,6. jF.

5?le11. Refinl+g.cq.

A eubeidiary of sherr western Holdlng' of ca*ad.a vrhich
o$ms sae,50s,0o0 worth of voting ebares (i. e , T15f ),

llext 9 Largest Shareholders

$hsrikt Pe:mad,alan Kebarrgsaan lltd.(H)
lalwani B. Atmsram (Sfn6apore)
Bellee Xomineee ltd. ( Stngapore )
$tang Kueng IJtd.. (Sireapsre)
Reffles l{ouineee Ltd,. ( Slngapore )
Saeterrr San.k llomtnees Ltd. (Sirrgapore)
Chartered Bank (U) Tnrstees ltd. (!fl)
Great Eaetert'IJ,fe Agsumnee Co. trtd.
Kanpae {u} std. (ualaya)

fotaL of $1r 0591 5O0 worth of voting;

$poqqt qf S,hafes Hetrl

$ 44r 5Oo

4poq4t qf b?rares Held

s 334r s*o

?1 5r g0S

I 53, 300
L13r 000
101"r ?o0

62, O0o

60' 90O
(s ) 60,8oo

58, O0o

ghares; 1. €. 3.5fi,
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