FOREIGN DIRECT INVESTMENT, EXPORTS AND MACROECONOMIC
PERFORMANCE IN MALAYSIA: A CAUSALITY ANALYSIS

BY
KEW WEN CHANG
(EGA020011)

SUBMITTED TO THE FACULTY OF ECONOMICS AND
ADMINISTRATION, UNIVERSITY OF MALAYA IN PARTIAL
FULFILMENT OF THE REQUIREMENT FOR THE DEGREE OF
MASTER OF ECONOMICS

DECEMBER 2003

erpustakaan Univers

e

i
A511760366




Abstract

This study explores the causal link among foreign direct investment (FDI), exports and
domestic growth in Malaysia using quarterly data from 1980 to 2000. This is to
ascertain the importance of development strategies and its impact on economic growth.
Based on Toda and Yamamoto's (1995) Granger notion of non-causality, the findings
reveal that growth is determined by FDI and exports. It also suggests an export-driven

FDI nexus in Malaysia.
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