REFERENCES

Abbots, A.(1991) The future of the professions: occupations and expertise in the
age of organisation. In P. S. Tolbert, & S. B. Bacbarach, (Eds.), Research
in the sociology of organisations: Organisations and Profession.
Greenwich, CT : JAI Press.

Ahaya Goldman(2012), Audit Transition, Journal of Accountancy, retrieved on
160ctober, 2012 from
http://www.journalofaccountancy.com/Issues/2012/May/Auditing-
transition20125220.htm

Ahsan Habib (2011), Audit firm industry specialization and audit outcomes:
Insights from academic literature, Research in Accounting Regulation 23,
114-129

Ahsan Habib &, Md. Borhan Uddin Bhuiyan(2011), Audit firm industry
specialization and the audit report lag, Journal of International Accounting,
Auditing and Taxation 20, 32—-44

Albu,N., Albu,C.N., Bunea,S.T., Calu,D.A.,& Maria,M.G., (2011) A story about
IAS/IFRS implementation in Romania An institutional and structuration
theory perspective, Journal of Accounting in Emerging Economies,,1, 76-
100

Al-Ghanem,W.,& Hegazy, M.(2011), An empirical Analysis of Audit delays and
timeliness of Corporate Financial Reporting in Kuwait. Eurasian Business
Review, 1, 73-90.

Alvesson,M.(1993) Organisations as rhetoric: knowledge-intensive firms and

the struggle with ambiguity.Journal of Management Study,30(6), 997-1015.

99



Amit, R., & Shoemaker, P.(1993)Strategic assets and organizational rent,
Strategic Management Journal, 14, 33-46.

Aron, O.,& Ranijit, V.(2011), Explications of political market orientation and
political brandorientation using the resource-based view of the political
party, Journal of Marketing Management, 27, 627-645

Ashbaugh, G.H.,& Warfield, T.(2003), Governance Mechanism: Evidence From
German Market, Journal of International Accounting Research, 2, 2-21.

Ashton, R.H.,Graul,P.R.,& Newton,J.D. (1987),Audit Delay and the Timeliness of
Corporate Reporting.Working paper. Duke University,5(2), 657-673

Association Chartered Certified Accountant ( ACCA), 2012, Spreading the clarity
word, retrieved on 5 August 2012 from

http://test.accaglobal.com/en/member/cpd/auditing-

assurance/planning/clarified-adoption.html

Australia, Australian Government Auditing and Assurance Standard Board
(AGAASB),& New Zealand, External Reporting Board, June 2012,
applying auditing standards on audits of smaller entities in Australia and
New Zealand, AUASB Bulletin, retrieved on 5 August, 2012 from
http://www.auasb.qgov.au/admin/file/content102/c3/AUASB_Bulletin_Audits

of Smaller Entities.pdf

Australia Financial Reporting Council, (2010), Audit Quality in Australia, A
strategicreview, The treasury paper, 16, 876-1123

Avada, G.(2012)Auditing Transition, Journal of Accountancy.14, 887-902

100


http://test.accaglobal.com/en/member/cpd/auditing-assurance/planning/clarified-adoption.html
http://test.accaglobal.com/en/member/cpd/auditing-assurance/planning/clarified-adoption.html
http://www.auasb.gov.au/admin/file/content102/c3/AUASB_Bulletin_Audits_of_Smaller_Entities.pdf
http://www.auasb.gov.au/admin/file/content102/c3/AUASB_Bulletin_Audits_of_Smaller_Entities.pdf

Banker, R.D., Chang, H.H.,& Kao, Y.C.,(2002).Impact of Information Technology
onPublic Accounting Firm Productivity.Journal of Information Systems
16(2) Fall, 209-222

Barney, J.B. (1986). Organizational culture: can it be a source of sustained
competitive advantage? Academy of Management Review 11, 791-800.

Barney, J. B.(1991). Firm resources and sustained competitive advantage.
Journal of Management, 17(1),99-120.

Barney, J.B.(1997). Gaining and Sustaining Competitive Advantage.
Addison-Wesley: Reading, MA.

Berger, P. L., & Luckmann, T. (1966). The social construction of reality. Anchor
Books.New York

Bernard, M.(2012). Directors’ remuneration and its determinants, what do we

know? Business management review, 2(4),42-59

Berton, L. (1995). Pricewaterhouse Managers realign to cover specialized

industry lines ,Wall Street Journal, June 28, B5

Bontis, N.(1996).There’s a Price on Your Head: Managing Intellectual Capital
Strategically’, Business Quarterly,60, 41-47.

Bowmana. C & Tomsb,S. (2010).Accounting for competitive advantage: The
resource-based view of the firm and the labour theory of value, Critical

Perspectives on Accounting, 21,183-194

Braun, R.L., & Davis, H.E.(2003). Computer-assisted audit tools and techniques:

Analysis and perspectives. Managerial Auditing Journal,18 (9): 725-731.

101



Brocheler, V., Maijoor, S.,&Witteloostuijn, A.W., (2004, Auditor human capital
and audit firm survival ,The Dutch audit industry in 1930-1992, Accounting,
Organizations and Society 29 627—646

Brundage,H., & Koziel,M.,(2010). retaining the top talent still the requirement of
the firm, Journal of Accountancy, 38-44

Brush, T.H., Bromiley, P.,&, Hendrickx, M. (1999). The relative influence of
industry and corporation on business segment performance: an

alternative estimate. StrategicManagement Journal 20(6): 519-547.

BursaMalaysia (2012), Chapter 7,Article of Association, Bursa Malaysia Listing
Requirement, retrived on 7 October, 2012 from

http://www.bursamalaysia.com/misc/requlation_rules main_market bm m

ainchapter?.pdf

Carslaw, A.P.N., & Kaplan, S.E.(1991). An examination of audit delay: Further
evidence from New Zealand. Accounting and Business Research,
22(85),21-32.

Carter, C., Clegg, S., &Kornberger, M.(2008). Strategy as practice? Strategic
Organization, 6(1):83—-99.

Cavana,R.Y.,Delahaye,B. L.& Uma Sekaran, ( 2001),Applied Business
Research:Qualitative and quantitative methods(3™ ed), Australia, John

Wiley & Son Australia Ltd.

Coakes, S.J., Steed, L., & Ong,C.(2010), SPSS version 17.0 for windows:
Analysis without Auguish. Australia: John Wiley & Sons

102


http://www.bursamalaysia.com/misc/regulation_rules_main_market_bm_mainchapter7.pdf
http://www.bursamalaysia.com/misc/regulation_rules_main_market_bm_mainchapter7.pdf

Coff,R.W.(1999). When competitive advantage doesn’t lead to performance:
the resource-based view and stakeholder bargaining power. Organization
Science 10(2): 119-133.

Collis, David,J.& Montgomery, C.A.(1995).Competing on resources: strategy in
the 1990s.Harvard Business Review, 73 (July-August).118-128.

Commissioner of Law Revision Malaysia,( 2006), Income Tax Act 1967,
retrieved on 7 October 2012 from
http://www.agc.gov.my/Akta/Vol.%202/Act%2053.pdf

Companies Commission of Malaysia ( 2008). Re: requirements relating to the
lodgement of Annual Return of Companies, SSM'’s Practice Note 1/2008
retrieved on 7 July, 2012 from
http://mww.ssm.com.my/sites/default/files/PN1-2008%20.pdf

Cook, Ellen.,&Timothy, K.(1991). An International Comparison of Audit Time
BudgetPressure : The United States and New Zealand. The Woman CPA.
ABttnform Research,16, 234-267

Datta, D.K., Guthrie, J.P.,&Wright, P.M.(2005).Human resource management
andlabor productivity: does industry matter? Academy of Management
Journal 48(1): 135-145.

Davies, B.,& Whittred, G. P. (1980), The Association Between Selected
CorporateAttributes and Timeliness in Corporate Reporting: Further
Analysis. Abacus,72, 48-60.

Dean, A. & M. Kretschmer,(2007).Can Ideas be Capital? Factors of Production
in the Post industrial Economy: A Review and Critiqgue, Academy of
Management Review 32, 573-594.

103


http://www.agc.gov.my/Akta/Vol.%202/Act%2053.pdf

DeAngelo, L.(1981). Auditor sizes and auditor quality, Journals of Accounting
andEconomics, 3, 183-199.

Dellaportas, S., Senarath, Y. P.W., & Sivakaran,S.(2008). Internationalising
auditingstandards: stakeholder views on Australia’s strategic directions,
Managerial Auditing Journals, 23(7), 663-684

Donald, R. C. & Pamela,S.S.(2008).Business research methods, (10" ed),
United States,MC- Grawhill/ Irwin

Durand, R.(2002). Competitive advantages exist: a critique of Powell. Strategic
Management Journal,23(9):867-872.

Ely Suhayati, (2012), The influences of audit fee, audit time budget pressure and
public accountant attitude on the Public Accountant dysfunctional
behaviour and its implication on audit quality survey on “ Small” scale

Public Accounting firms in Jaya, Journal of Global Management, 4(1), 1-24

Ettredge, M. L., Li, C., & Sun, L.(2006). The impact of SOX Section 404 internal
control quality assesment on audit delay in the SOX era. Auditing: a
Journal of Practise and Theory, 25(2), 1-23.

Englund, A.& Gidlund,A.(2012), The implementation of Clarified International
Standardof Auditing,: the impact of audit process in Sweden, MBA Thesis,

Jonkoping University, Gjuterigatan
Ferna'nde, E., Montes,J.M.,& Va'zquez, C.J.(2000) ,Typology and strategic

analysis of intangible resources, A resource-based approach,
Technovation 20, 81-92

104



Fischer, Michael, J., McAllister,&John, P.(1993). Enhancing audit efficiency
with new technologies, The CPA Journal, 63(11), 58-62

Fischer, Michael, J.(1996). Realizing the benefit of new technologies as a source
ofaudit evidence: an interpretive Weld study. Accounting, Organizations
and Society, 21, 219-242.

Florinda,M., Albino,L.,& Nuno,M.(2012). A Tool to Audit Intellectual Capital
Management, Proceedings of the European Conference on Intellectual
Capital, 4(12), 279-285.

Galbreath,J.(2005). Which resources matter the most to firm success? An
exploratory study of resource-based theory, Technovation 25, 979-987

Garsombke, H. P.(1981). The timeliness of corporate financial disclosure. In J.K.
Courtis, ed., Communication via Annual Reports, AFM Exploratory
Series.11 Armidale, N.S.W: University of New England,23.204-218.

Gerry,M.,& Ewen, F.(2007), Playing tick-box games, Interrelating defence in

professional appraisal, Human Relation, 6,1361-1385

Gilson, R., & Mnookin, R.(1985). Sharing among the human capitalists: an
economic  enquiry into the corporate law firm and how partners split
profits. Stanford Law Review, 37(3) 13-392.

Gin, C., Gurau, Calin,(2011). Are the Romanian Firms Ready For International
Standards of Auditing, Allied Academies International ,Conference,
Proceedings of the Academy of Accounting and Financial Studies,
16(1),72-87

105



Givoly, D.,& Palmon, D.(1982). Timeliness of annual earnings announcements:
Some Empirical evidence. Accounting Review, 57(3),486-508.

Ha, V. W., &Rossouw, J. (2009). IFRS for SMEs in South Africa: a giant leap for
accounting, but too big for smaller entities in general, Meditari
Accountancy Research 17 (1), 67-80

Hall, R. (1992). The strategic analysis of intangible resources. Strategic
Management Journal, 13, 135-144.

Hasnah Haron, Ishak Ismail, Sofri Yahya, Siti Nabiha Abdul Khalid & Yuwaraj
Ganesan (2010).Cases of Successful Malaysian Small and Medium
Enterprises(SMEs): Does Business Advisory Help, Research Report.

Henderson, R., & Cockburn, 1(1994). Measuring competence? Exploring firm
effect in pharmaceutical research. Strategic Management Journal Winter
Special Issue, 15, 63-84.

Henderson, R.,&Mitchell, W.(1997). The interactions of organizational and
competitive influences on strategy and performance. Strategic

Management Journal,18, 5-14.

Holltbrugge,D.,Carina, B. F., & Jonas, F. P.(2010). Recruitment and Retention in
foreignfirms in India: A resource-based view,Human Resource
Management, 49(3),439— 455

Hsu, Y. H., & Fang,W. (2009).Intellectual Capital and New Product
Development Performance: The Mediating Role of Organizational
Learning Capability, Technological Forecasting and Social Change,76(5),
664—-677

106



lan, D.(2010), Clarity’ Begins at Home: An Examination of the Conceptual
Underpinnings of the IAASB’s Clarity Project, International Journal of
Auditing,14, 294-319

Institute of Chartered Accountants in England and Wales (ICAEW), 2012,
Clarified ISAs,retrieved on 5 August 2012 from

http://www.icaew.com/en/technical/audit-and-assurance/clarified-

international-standards-on-auditing/

International Auditing and Assurance Standard Board (2009), International
Standard of Quality Control 1: Quality control for firms that perform audit
and reviews of Financial Statements and other Assurance and Related
Service Engagements retrived pn 22 October, 2012 from
http://lwww.ifac.org/sites/default/files/downloads/a007-2010-iaasb-
handbook-isqc-1.pdf

International Auditing and Assurance Standard Board (IAASB), 2011, The
Clarified Standard, retrieved on 5 August 2012 from

http://www.ifac.org/auditing-assurance/clarity-center/clarified-standards.

International Federation of Accountants( IFAC), 2011,Small and Medium Practice
Committee, Fact sheet retrived on 4 August 2012 from
https://www.ifac.org/sites/default/files/uploads/SMPC/Fact-Sheet-SMP-
Committee.pdf

International Auditing and Assurance Standard Board, Implementation of
Clarified International Standard of Auditing (ISAs) Retrived on 28 January
2012 from http://www.ifac.org/sites/default/files/downloads/IAASB-

Implementation-Monitoring-Clarified-ISAs.pdf

107


http://www.icaew.com/en/technical/audit-and-assurance/clarified-international-standards-on-auditing/
http://www.icaew.com/en/technical/audit-and-assurance/clarified-international-standards-on-auditing/
http://www.ifac.org/auditing-assurance/clarity-center/clarified-standards
https://www.ifac.org/sites/default/files/uploads/SMPC/Fact-Sheet-SMP-Committee.pdf
https://www.ifac.org/sites/default/files/uploads/SMPC/Fact-Sheet-SMP-Committee.pdf
http://www.ifac.org/sites/default/files/downloads/IAASB-Implementation-Monitoring-Clarified-ISAs.pdf
http://www.ifac.org/sites/default/files/downloads/IAASB-Implementation-Monitoring-Clarified-ISAs.pdf

loannis, T.,& Lisa, E.(2010).Comparison of two methods for measuring
compliance with IFRS mandatory disclosure requirements, Journal of
Applied AccountingResearch, 11(3), 213-228

Janvrin, D., Lowe, D. J.& James, B.( 2008). Auditor Acceptance of Computer-
AssistedAudit Techniques,retrived on 12 August , 2012 from
http://aaahq.org/meetings/AUD2009/AuditorAcceptance.pdf

John, F.(2002). A resource-based analysis of sustainable competitive advantage

in aglobal environment, International Business Review 11, 57-78

Karim, W., Ahmed,K., & Islam, A. (2006). The effect of regulation on timeliness
of corporate financial reporting: Evidence from Bangladesh. JOAAG, 1(1),
15-35.

Klenow, P., & Rodriguez-Clare,A.(1997). The neoclassical revival in growth
economics:Has it gone too far? In NBER Macroeconomics Annual 1997,
edited by Bernanke, B. S., and J. J. Rotenberg. Cambridge, MA: MIT

Press.

Kohlers, A.G.( 2009). evaluation of possible of adoption of international standard

of auditing in the EU, Final Report, European Union

Kong, E.( 2010). Intellectual Capital Management Enablers: A Structural
Equation Modelling Analysis, Journal of Business Ethics, 93(3), 373—391.

Latour, B. (1993). We have never been modern. Harvard, Mass, Harvard

University Press.

108



Lee, H.Y., Vivek,M., & Son, M. S. (2009). Do Lengthy Auditor Tenure and the
Provision of Non-Audit Services by the External Auditor Reduce Audit

Report Lags?International Journal of Auditing,13, 87-104

Lippman, S.A., Rumelt, R.P.(2003). The payments perspective: micro-
foundations of resource analysis. Strategic Management Journal,24:903—
27

Lisa, T.(2011), The AICPA Moves to Converge and Clarify All of Its Auditing
Standards,CPA Practice Management Forum,Jan,19-21

Little,B.L.,& Kinard, J. (1999). recruiting employee for the health care industry,

American Business review, 17.2, 107

Liu, H., Ke, W., Kwok, K. W., Gu, J.,& Chen, H.(2010).The role of institutional
pressures and organizational culture in the firm’s intention to adopt
internet-enabled supply chain management systems, Journal of

Operations Management,28, 372—-384

Lovota, M.L.(1990). Audit Technology and the use of Computer Assisted Audit

Technique, Journal of Information Systems, 6(5), 60-68

Lovota, M.L.(1988). The utilization of General Audit Software, A Journal of
Auditing Practice And theory, 8(1), 72-86

MacDonald, G., &Ryall, M.D.(2004). How do value creation and competition

determinewhether a firm appropriates value? Management Science,
50,1319-33.

109



Maijoor, S., &Witteloostuijn, A.V.(1996). An empirical test of the resource-based
theory: strategic regulation in the Dutch audit industry. Strategic
Management Journal, 17(2),549-569.

Malaysian Accounting Standard Board, (2007), Financial Accounting Conceptual

Framework, Kuala Lumpur,Malaysia

Malone, Charles, F., & Robert, Robin,W. (1996). Factors Associated with The
Incidence of Reduced Audit Quality.Behaviors Auditing Sarasota : 15(2),
49-16.

Marti'n-de-Castro,G., Delgado-Verde, M., Lo’pez-Sa’ez, P.,& Navas-
Lo’pez,J.(2011).Towards ‘An Intellectual Capital-Based View of the Firm’:
Origins and Nature, Journal of Business Ethics, 98,649—-662

Mata, F.J., Fuerst. W.L.,& Barney, J.B.(1995). Information technology and
Sustained competitive advantage: a resource-based analysis. MIS
Quarterly, 19(4), 487-505.

Mayhew, B. W., & Wilkins,M.S. (2003). Audit firm industry specialization as a
differentiation strategy: Evidence from fees charged to firms going public.
Auditing: A Journal of Practice & Theory, 22, 33-52.

Mennicken, A, (2008). Connecting worlds: The translation of International
auditingstandards into post- Soviet Audit Practice, Accounting,

Organizations and Society,33, 384-414

Metka Duhovnik (2011). Time to Endorse the ISAs for European Use: The
EmergingMarkets' Perspective, Accounting in Europe, 8(2), 129-140

110



Mohammad Firoz, (2011).IFRS — preparedness of Indian banking industry,
Journal of Financial Reporting & Accounting,9(1), 47-53

Mohamad Naimi Mohamad-Nor, Rohami Shafie,&Wan Nordin Wan-
Hussin,(2010). Corporate Governance and Audit lag in Malaysia, Asian.
Academy of Management Journals of Accounting and finance,6( 2), 57-84

Morris, J.T.,& Thomas, C. W.( 2011). Clarified Auditing Standard, the quiet
revolution,Journal of Accountancy, 6, 25-28

Morris,T. & Empson,L.(1998).0rganization and Expertise: An exploration of
knowledgebases and the management of Accounting and consulting firms,
Accounting Organization and Society, 23(56), 609-624

Moses Acquaah,(2011).Business Strategy And Competitive Advantage in family
Business in Ghana: the Role of social Networking Relationships, Journal

of Developmental Entrepreneurship, 16(1), 103-126

Mukoro, D.K., & Ojeka. S.A.(2011). the challenge of culture to International
FinancialReporting Standard (IFRS) Convergence, Interdisciplinary

Journal Of Contemporary Research In Business, 2(12), 23-45

Mustofa,(2009). Strengthening Small CPA Firm Increasing Big CPA Firm.
Accountant Indonesia, Ed.16, 3rd Year, 45-67

Najihah Marha Yaacob,(2011), IFRS adoption and audit timeliness: evidence

from Malaysia, The Journal of American Academy of Business,
Cambridge ,17(1),112-118

111



Najihah MarhaYaacob,& Ayoib Che-Ahmad( 2012), Adoption of FRS 138 and
Audit Delay in Malaysia, International Journal of Economics and
Finance,4(1),167-176

Nazatul 1zma,(2011), Clarified ISAs to raise audit quality, fees, reduced risks,
Accountant Today, 6-11

Needles, B. E. Jr. (1997). International Accounting Research: An Analysis of 32
Years from the International Journal of Accounting., The International
Journal of Accounting, 32(2), 203-235.

Nelson, R.,& Winter, S.G.(1982). An Evolutionary Theory of Economic Change
. HarvardUniversity Press, Cambridge, MA.

Newbert, S.L(2008). Value, Rareness, Competitive Advantage and Performance:
AConceptual-level Empirical Investigation of the Resource-Based View of

the Firm. Strategic Management Journal, 29,745-768

Ng, P.P.H. & Tai, B.Y.K.(1994). An empirical examination of the determinants of
audit delay in Hong Kong. British Accounting Review, 26(1),43-59.

Nicholas, F. P. (2010).A single set of worldwide auditing standards: The road is

long, International Journal of Disclosure and Governance, 7( 4), 298-309

Oppenheim. A.N.(2004). Questionnaire Design, Interviewing and attitude

measurement, London: Continuum, 1966, 1992

Pallant,J.( 2007). SPSS survival manual: A step by step guide to data analysis
using SPSS( 2™ Ed), Australia: Allen & Unwin.

112



Penrose, E.T.(1959).The Theory of the Growth of the Firm. Wiley, New York,
NY.

Peteraf, M.A.,& Barney, J.B. (2003). Unraveling the resource based tangle
. Managerialand Decision Economics, 24, 309-323.

Phang,S.Y,& Nurmazilah Mahzan,(2012).The Responses of Malaysian Public
Listed Companies to the IFRS Convergence,Proceedings of the 3™ Global
Accounting and Organisation Change held on 14 July 2012 — 17 July 2012
At Sunway Resort Hotel & Spa, Petaling Jaya,

Phua, L.K., Adeline, H.P., & Peter, C. (2011). Competitive Advantages of Audit
Firms in the Era of International Financial Reporting Standards: An
Analysis using the Resource- Based View of the Firm, paper presented at
2010 International Conference on E-business, Management and

Economics.
Porter, M.E.(1980). Competitive Strategy. The Free Press, New York, NY.

Qasim Ahmad Al-Awagleh, (2010), The Factors that Influence the Adoption of the
International Standards on Auditing in Jordan, International Management
Review, 6 (2). 28-34

Rivarda, S., Raymondb,L., & Verreault, D.(2006). Resource-based view and
competitive strategy:An integrated model of the contribution of information
technology to firm performance, Journal of Strategic Information
System,15, 29-50

Robson, K., Christopher, H., Rihab, K.,& Julian, J.,( 2007), Transforming audit
technologies: Business risk audit methodologies and the audit field,

Accounting, Organizations and Society 32, 409-438

113



Robert, H.A., John,J., Willingham,T., & Robert,K.E.,(1987).An Empirical Analysis
of Audit Delay,Journal of Accounting Research, 25(2),275-292

Robert, K. L.,& Donna, L. S, (2004).Convergence with IFRS in an expanding
Europe: progress and obstacles identified by large accounting firms’
survey, Journal of international Accounting, Auditing & Taxation,13, 89-
119

Rodiel, C. F.,& Glenda, J. F.(2011). The Relationship between Profitability and
the levelof compliance to the International Financial Reporting Standard
(IFRS): An Empirical Investigation On Publicly Listed Corporations in

Philippines, Academy of Accounting and Financial Studies Journal, 15(4)

Schein, E.H.(1985). Organizational Culture and Leadership, Jossey-Bass,San

Francisco.

Schockaert,D. & Houyoux, N, (2007/8), International Standard of Auditing within
theEuropean Union, Forum Financial retrieved On 5 September from
http://www.ebtekarnovin.com/Editor/UploadFiles/PDF%20Articles/BFW?20
07 08 schockaert en_houyoux.pdf

Seok,W.J.,&Rhob, J. (2004). Big Six auditors and audit quality: The Korean

Evidence, The International Journal of Accounting,39,175-196
Shin, N.(2006).The impact of information technology on the financial
performance ofdiversified firms. Decision Support Systems, 41(4), 698—

707.

Simnett, R., Aitken,M., Choo, F., & Firth, M. (1995). The determinants of audit
delay. Advances in Accounting,13, 1-20

114


http://www.ebtekarnovin.com/Editor/UploadFiles/PDF%20Articles/BFW2007_08_schockaert_en_houyoux.pdf
http://www.ebtekarnovin.com/Editor/UploadFiles/PDF%20Articles/BFW2007_08_schockaert_en_houyoux.pdf

Siti Norwahida Shukeria & Sherliza Puat Nelson, (2012).Timeliness of Annual
Audit Report: Some Empirical Evidence from Malaysia,Proceedings of
theEntrepreneurship and Management International Conference (EMIC 2)
held on 2011 at Kangar, Perlis Malaysia

Tabachnick,B.G., & Fidell,L.S.( 2007).Using Multivariate Statistics ( 5™ ed),
UnitedStates of America, Pearson Education Inc

Trager, M.H.( 2007).Revision of Auditing Standards Will Impact Audits of Small
Businesses, The Secured Lender, Nov/Dec, 63(6), 102

Walsh,N.(2009). Clarified ISAs Auditing Standard are Changing again,
Accountancy Ireland, 22-25

Weaver,L.(2008/2009), The IAASB Clarity Project, Student Accountant, 56-58

Whittred, G.P. (1980).Audit Qualification and the Timelines of Corporate Annual
Reports, The Accounting Review, 55(4), 563-577

Winograd, B.N., Gerson,J.S.,&Berlin,B.L.(2000). Audit practices of
PricewaterhouseCoopers (PwC). Auditing: A Journal of Practice & Theory,
19 (Fall), 175-182.

Wong, P. (2004 ). Challenges and Successes in Implementing International
Standards: Achieving Convergence to IFRSs and ISAs. Report to the
international federationof accountants (IFAC)retrived on 13 September,

2012 fromhttp://web.ifac.org/publications/ifac-policy-position-papers-

reportsand-comment-letters/reports-1#challengesand- successes-in .

115


http://web.ifac.org/publications/ifac-policy-position-papers-reportsand-comment-
http://web.ifac.org/publications/ifac-policy-position-papers-reportsand-comment-

Yahya Kamyabi& Susela Devi (2011).An Empirical Investigation of Accounting
Outsourcing in Iranian SMEs: Transaction Cost Economics and Resource-
Based Views, International Joumal of Business and Management, 6, 223-
245

Zhao,N., Yen, D.C.,&Chang,l.(2004). Auditing in the e-commerce era.
Information Management & Computer Security 12 (5): 389-400.

Zikmund,W.G( 2003), Business Research Methods( 7" ed), Ohio, Thompson
South-Western.

116



APPENDIX A

Normality test: M- Estimators for research variables
M-Estimators

Huber's M- Tukey's Hampel's M- Andrews'
Estimator® Biweight” Estimator® Wave®
Intellectual resource 2.8070 2.7997 2.8025 2.7997
preparedness
Human resource 3.5234 3.5297 3.5233 3.5299
preparedness
Financial resource 2.3954 2.3640 2.3694 2.3616
preparedness
Organization resource 3.4631 3.4812 3.4869 3.4819
preparedness
Timeliness of audit report 2.3165 2.2683 2.3036 2.2678
Adoption level of Clarified 2.3288 2.3409 2.3259 2.3412

ISAs and ISQC

a. The weighting constant is 1.339.

b. The weighting constant is 4.685.
c¢. The weighting constants are 1.700, 3.400, and 8.500

d. The weighting constant is 1.340*pi.
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Normality test: Descriptive Analysis: Mean, Median, 5% Trimmed Mean,

Skewness, kurtosis

Descriptive
Statistic | Std. Error
Mean 2.9936 .10785
5% Trimmed Mean 2.9953
Intellectual Resource
Median 3.0000
Preparedness
Skewness -.119 272
Kurtosis -.729 .538
Mean 3.3485 .08167
5% Trimmed Mean 3.3328
Human Resource
Median 3.3182
Preparedness
Skewness 181 272
Kurtosis -.521 .538
Mean 2.5171 .08807
5% Trimmed Mean 2.5142
Financial Resource ]
Median 2.6667
Preparedness
Skewness -.111 272
Kurtosis -.319 .538
Mean 3.1090 .09933
o 5% Trimmed Mean 3.1159
Organization Resource ]
Median 3.0000
Preparedness
Skewness -.025 272
Kurtosis -.554 .538
Mean 2.2588 .05066
) - 5% Trimmed Mean 2.2690
IAdoption level of Clarified ]
Median 2.2703
ISAs and ISQC
Skewness -.259 272
Kurtosis -.478 .538
Mean 2.4801 .10045
5% Trimmed Mean 2.4525
Timeliness of Audit Report  |Median 2.5000
Skewness .376 272
Kurtosis -.018 .538
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Normality test: Kolmogorov-Smirnov Statistic

Tests of Normality

Kolmogorov-Smirnov® Shapiro-Wilk

Statistic df Sig. Statistic df Sig.
Intellectual Resource .082 115 .057 .965 115 .004
Preparedness i
Human Resource Preparedness .064 115 .200 .985 115 .251
Financial Resource Preparedness 132 115 .000 .938 115 .000
Organization Resource .083 115 .047 977 115 .045
Preparedness
Timeliness of Audit Report .089 115 .025 .963 115 .003
Adoption level of Clarified ISAs and .094 115 .014 .968 115 .008
ISQC

*, This is a lower bound of the true significance.

a. Lilliefors Significance Correction

Normality Test: Histogram for research variable

Histogram: Intellectual Resource Preparedness for Clarified ISAs and ISQC
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12

5

Frequency

I
1.00 2.00

|
3.00

]
4.00

Intellectual Resource Preparedness

Mean = 2.79
Std. Dew. =1.055
M=115

119




Histogram: Human Resource Preparedness For Clarified ISAs and 1ISQC

Histogram
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Histogram: Financial Resource Preparedness For Clarified ISAs and ISQC
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Histogram: Organizational Resource Preparedness For Clarified ISAs and ISQC
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Histogram: Adoption level For Clarified ISAs and 1ISQC
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Histogram: Timeliness of Audit Report

Histogram

307 Mean = 234

Std. Dev. = 819
M=115
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Normality test: Normal Probability Plots and Detrended Normal Plots
Plots for Intellectual Resource Preparedness
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Expected Normal

Dev from Normal

Mormal Q-Q Plot of Intellectual Resource Preparedness
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Expected Normal

Dev from Normal

MNormal Q-Q Plot of Human Resource Preparedness
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Expected Normal

Dev from Normal

Mormal Q-Q Plot of Financial Resource Preparedness
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Expected Normal

Dev from Normal

Plots for Organization Resource Preparedness

MNMormal Q-Q Plot of Organization Resource Preparedness
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Expected Normal

Dev from Normal

Mormal Q-Q Plot of Adoption level of Clarified ISAs and ISQC
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Expected Normal

Dev from Normal

Plot for timeliness of audit report

MNormal Q-CQ Plot of Timeliness of Audit Report
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Eigenvalue

APPENDIX B

Factor Analysis for the Resource Preparedness

KMO and Bartlett's Test

Kaiser-Meyer-Olkin Measure of Sampling Adequacy. .881
Approx. Chi-Square 2300.798

Bartlett's Test of Sphericity  df 378
Sig. .000
Scree Plot
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Total Variance Explained

Initial Eigenvalues

Extraction Sums of Squared Loadings

Component Total % of Variance | Cumulative % Total % of Variance | Cumulative %
1 11.882 42.436 42.436 11.882 42.436 42.436
2 2.313 8.259 50.696 2.313 8.259 50.696
3 1.760 6.287 56.983 1.760 6.287 56.983
4 1.336 4771 61.754
5 1.254 4.480 66.233
6 1.078 3.851 70.084
7 1.063 3.797 73.881
8 910 3.250 77.131
9 .800 2.858 79.989
10 .645 2.302 82.291
11 .586 2.094 84.385
12 .485 1.732 86.117
13 .436 1.558 87.675
14 413 1.477 89.152
15 .383 1.369 90.521
16 .336 1.201 91.722
17 .309 1.105 92.827
18 .300 1.071 93.898
19 .284 1.016 94.914
20 .237 .845 95.759
21 .225 .804 96.563
22 221 .790 97.353
23 174 .622 97.975
24 .164 .587 98.562
25 .135 .481 99.043
26 .108 .385 99.428
27 .085 .304 99.732
28 .075 .268 100.000

Extraction Method: Principal Component Analysis.
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Rotated Component Matrix®

Component

2

A28. The firm has incorporated the clarified ISAs and 1ISQC in
their audit methodology and firm policy.

A25 The firm has structured audit programme incorporating the
updated Clarified ISAs and ISQC.

A24. The firm regards internal culture as critically important in
striving excellence in relation to audit quality

A27. The firm has audit quality control system required and
complied with ISQC

Al17. The auditors have commitment and good attitude in
performing the audit for the client by complying with the Clarified
ISAs and ISQC

A15. The remuneration policy of the firm is sufficient to attract,
retain and motivate the audit staff to comply with clarified ISAs
and ISQC

A20. The firm has allocated sufficient budget for training on
Clarified ISAs and 1ISQC

A16. The auditors have appropriate knowledge and skill to
perform the audit work in compliance with Clarified ISAs and
ISQC

A26 The firm has high quality technical support team on Clarified
ISAs and ISQC

Al4. The firm has appropriate recruitment procedure in recruiting
quality audit staff

Al1. Firm provides auditing training on clarified ISA and ISQC
regularly to the staff

A12. Audit staffs are required to achieve the Continuing
Professional Education although they are not the member of
professional accounting body

A3. The firm has capable IT staff to take care of technical aspect
of the firm IT system

A13. The firm has appropriate performance appraisal system to
motivate the audit staff to comply with clarified ISA and ISQC

A21. The firm has established international affiliations to widen
their networking with other audit firms worldwide

Al The staff used IT tool in performing audit work such as
internet, email, working papers groupware, personal data
assistant, social networking, and instant messenger

A23. The firm has formed local network with other audit firms and
other service providers

A5. The firm used the computer assisted audit technique (CAATS)
in performing the audit work.

A6. Online training is provided on Clarified ISA and ISQC to the
audit staff

A4 The firm has in-house proprietary audit software to perform
audit work.

A7. The firm has industry specialization training programme
A8. The firm has subdivided the audit team based on industry

A22. The firm is part of a highly structured network where all the
member firms are required to adopt the standardized audit
methodology

.853

.833

.822

794

.720

.709

.699

.692

.662

.660

.581

577

.566

.565

.507

.546

.839

787

734

.728
.682
.553
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Component

2

A2. The firm has their own server for internal database
management system which comprises of the information of
Clarified ISA and ISQC.

A18 The firm charges audit fees at higher than market rate to the
client

A19. The firm earns higher than market norm profit for the past 5
years

A10 Majority of the auditors must be member of the professional
accounting body

A9 The firm maintain a long term relationship with the client

.696

.611

Extraction Method: Principal Component Analysis.
Rotation Method: Varimax with Kaiser Normalization.

a. Rotation converged in 10 iterations.

Factor Analysis for adoption of Clarified ISAs and ISQC

KMO and Bartlett's Test

Kaiser-Meyer-Olkin Measure of Sampling Adequacy.

Approx. Chi-Square
Bartlett's Test of Sphericity  df

Sig.

.897
3184.556

666
.000
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Scree Plot
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Component Number
Total Variance Explained(Extraction Method: Principal Component Analysis.)
Component Initial Eigenvalues Extraction Sums of Squared Loadings
Total % of Variance | Cumulative % Total % of Variance | Cumulative %

1 15.499 41.890 41.890 15.499 41.890 41.890
2 3.227 8.722 50.612
3 1.686 4.556 55.168
4 1571 4.246 59.413
5 1.239 3.350 62.763
6 1.230 3.325 66.088
7 1.165 3.150 69.238
8 .984 2.660 71.898
9 .957 2.586 74.484
10 .827 2.235 76.719
11 .785 2.122 78.842
12 740 2.001 80.843
13 .633 1.712 82.555
14 .588 1.590 84.145
15 .548 1.482 85.626
16 493 1.334 86.960
17 469 1.269 88.229
18 420 1.136 89.365
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Extraction Sums of Squared Loadings

Component Initial Eigenvalues
Total % of Variance  Cumulative % Total % of Variance | Cumulative %

19 .395 1.067 90.431
20 372 1.006 91.438
21 .339 .918 92.355
22 .334 .901 93.257
23 .309 .836 94.093
24 .259 .700 94.793
25 .230 .622 95.415
26 221 .597 96.012
27 .201 .543 96.555
28 191 .516 97.071
29 .181 .489 97.559
30 .164 444 98.003
31 .142 .385 98.388
32 134 .362 98.750
33 112 .301 99.052
34 110 297 99.349
35 .097 .262 99.611
36 .073 .198 99.809
37 .071 191 100.000
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Component Matrix®

Survey items Component
1
C1 ISA 200, Overall Objectives of the Independent Auditor and the Conduct of an Audit in .692
Accordance with International Standards on Auditing
Cc2 ISA 210, Agreeing the Terms of Audit Engagements .605
C3 ISA 220, Quality Control for an Audit of Financial Statements .816
Cc4 ISA 230, Audit Documentation .784
C5 ISA 240, The Auditor's Responsibilities Relating to Fraud in an Audit of Financial .761
Statements
C6 ISA 250, Consideration of Laws and Regulations in an Audit of Financial Statements .760
C7 ISA 260, Communication with Those Charged with Governance .629
c8 ISA 265, Communicating Deficiencies in Internal Control to Those Charged with .598
Governance and Management
C9 ISA 300, Planning an Audit of Financial Statements .675
C10 ISA 315, Identifying and Assessing the Risks of Material Misstatement through .789
Understanding the Entity and Its Environment
Cl1 ISA 320, Materiality in Planning and Performing an Audit .599
C12 ISA 330, The Auditor's Responses to Assessed Risks .783
C13 ISA 402, Audit Considerations Relating to an Entity Using a Service Organization .557
Cl4 ISA 450, Evaluation of Misstatements Identified during the Audit .738
C15 ISA 500, Audit Evidence .619
C16 ISA 501, Audit Evidence-Specific Considerations for Selected Items .599
C17 ISA 505, External Confirmations 462
Cc18 ISA 510, Initial Audit Engagements-Opening Balances 470
C19 ISA 520, Analytical Procedures .703
C20 ISA 530, Audit Sampling .668
c21 ISA 540, Auditing Accounting Estimates, Including Fair Value Accounting Estimates, and .708
Related Disclosures
Cc22 ISA 550, Related Parties 718
Cc23 ISA 560, Subsequent Events 776
C24 ISA 570, Going Concern 747
C25 ISA 580, Written Representations .603
C26 ISA 600, Special Considerations-Audits of Group Financial Statements (Including the .665

Work of Component Auditors)
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Survey items

Component
1

c27 ISA 610, Using the Work of Internal Auditors 472

c28 ISA 620, Using the Work of an Auditor's Expert 516

Cc29 ISA 700, Forming an Opinion and Reporting on Financial Statements .718

C30 ISA 705, Modifications to the Opinion in the Independent Auditor's Report .519

C31 ISA 706, Emphasis of Matter Paragraphs and Other Matter Paragraphs in the .542
Independent Auditor's Report

C32 ISA 710, Comparative Information-Corresponding Figures and Comparative Financial 611
Statements

C33 ISA 720, The Auditor's Responsibilities Relating to Other Information in Documents .698
Containing Audited Financial Statements

C34 ISA 800, Special Considerations-Audits of Financial Statements Prepared in Accordance .463
with Special Purpose Frameworks

C35 ISA 805, Special Considerations-Audits of Single Financial Statements and Specific .333
Elements, Accounts or Items of a Financial Statement

C36 ISA 810, Engagements to Report on Summary Financial Statements .490

C37 International Standard on Quality Control (ISQC) 1, Quality Controls for Firms that .683

Perform Audits and Reviews of Financial Statements, and Other Assurance and Related
Services Engagements

Extraction Method: Principal Component Analysis.

a. 1 components extracted.

Factor Analysis for the timeliness of audit report

KMO and Bartlett's Test

Kaiser-Meyer-Olkin Measure of Sampling Adequacy. .922
Approx. Chi-Square 1146.036
Bartlett's Test of Sphericity  df 36
Sig. .000
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Total Variance Explained

Component Initial Eigenvalues Extraction Sums of Squared Loadings
Total % of Variance | Cumulative % Total % of Variance [ Cumulative %
1 6.859 76.207 76.207 6.859 76.207 76.207
2 .725 8.058 84.266
3 424 4,711 88.976
4 .246 2.737 91.713
5 .225 2.505 94.217
6 179 1.992 96.210
7 .130 1.439 97.649
8 111 1.238 98.887
9 .100 1.113 100.000
Extraction Method: Principal Component Analysis.
Scree Plot
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Component Matrix

No Survey Items Component
1

RB1 The overall adoption of Clarified ISAs and ISQC .838

RB2 The high level of audit documentation required by Clarified ISAs .850

RB3 The quality control system required by ISQC .892

RB4 Clarified ISAs requirement for the auditor to assess the risk critically .921

RB5 Clarified ISAs requirement for the auditor to exercise their professional skepticism .874
in evaluating the accounting estimate

RB6 Clarified ISAs requirement for auditor to evaluate the result and scope of external .884
expert

RB7 Clarified ISAs requirement for auditor to focus on related party transaction .885

RB8 Clarified ISAs requirement for auditor to communicate the internal control deficiency .857
to those charged in governance

RB9 Clarified ISA requirement for the auditor to using the top down approach in group .853

auditing
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APPENDIX C

Reliability Testing: Intellectual Resource Preparedness

Reliability Statistics

Cronbach's Cronbach's N of Items
Alpha Alpha Based on
Standardized
Items
.853 .853 5

Summary Item Statistics

Mean Minimum Maximum Range Maximum / Variance | N of Items
Minimum
Inter-ltem Correlations .537 427 .728 .301 1.706 .009 5
Reliability Testing: Human Resource Preparedness
Reliability Statistics
Cronbach's Cronbach's N of ltems
Alpha Alpha Based on
Standardized
Items
.906 .909 8
Summary ltem Statistics
Mean Minimum Maximum Range Maximum / Variance | N of ltems
Minimum
Inter-ltem Correlations .556 .439 .860 421 1.959 .007 8
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Reliability Testing: Financial Resource Preparedness

Reliability Statistics

Cronbach's Cronbach's N of Items
Alpha Alpha Based on
Standardized
Items
.816 .820 2

Summary ltem Statistics

Mean Minimum Maximum Range Maximum / Variance | N of Items
Minimum
Inter-Item Correlations .695 .695 .695 .000 1.000 .000 2
Reliability Testing: Organization Resource Preparedness
Reliability Statistics
Cronbach's Cronbach's N of ltems
Alpha Alpha Based on
Standardized
Iltems
.885 .897 6
Summary ltem Statistics
Mean Minimum Maximum Range Maximum / Variance | N of ltems
Minimum
Inter-ltem Correlations .593 .323 .814 .490 2.517 .022 6
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Reliability Statistics

Reliability Testing: Adoption of Clarified ISAs and ISQC

Cronbach's Cronbach's N of Items
Alpha Alpha Based on
Standardized
Items
.952 .960 37
Summary Item Statistics
Mean Minimum Maximum Range Maximum / Variance | N of ltems
Minimum
Inter-Item Correlations .391 -.033 .805 .838 -24.348 .020 37
Reliability Testing: Timeliness of Audit Report
Reliability Statistics
Cronbach's Cronbach's N of ltems
Alpha Alpha Based on
Standardized
Items
.960 .961 9
Summary ltem Statistics
Mean Minimum Maximum Range Maximum / Variance | N of ltems
Minimum
Inter-ltem Correlations .732 .584 .869 .285 1.488 .005 9
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APPENDIX D
Descriptive Analysis for the research variables

Std.
Mean Deviation

No Survey ltems Statistic Statistic
Intellectual Resource Preparedness

A3 The firm has capable IT staff to take care of technical aspect of the firm IT 3.23 1.259
system

A4 The firm has in-house proprietary audit software to perform audit work. 2.89 1.431

A5 The firm used the computer assisted audit technique (CAATS) in performing 2.61 1.368
the audit work.

A6 Online training is provided on Clarified ISA and 1ISQC to the audit staff 2.52 1.273

A22 The firm is part of a highly structured network where all the member firms are 2.72 1.315
required to adopt the standardized audit methodology
Human Resource Preparedness

All Firm provides auditing training on clarified ISA and ISQC regularly to the staff. 3.55 1.102

Al12 Audit staffs are required to achieve the Continuing Professional Education 3.47 1.231
although they are not the member of professional accounting body.

Al13 The firm has appropriate performance appraisal system to motivate the audit 3.36 1.036
staff to comply with clarified ISA and ISQC

Al4 The firm has appropriate recruitment procedure in recruiting quality audit staff 3.64 .919

Al15 The remuneration policy of the firm is sufficient to attract, retain and motivate 3.41 .981
the audit staff to comply with clarified ISAs and ISQC

Al6 The auditors have appropriate knowledge and skill to perform the audit work 3.78 .866
in compliance with Clarified ISAs and 1ISQC

Al7 The auditors have commitment and good attitude in performing the audit for 3.82 .923
the client by complying with the Clarified ISAs and ISQC

A20 The firm has allocated sufficient budget for training on Clarified ISAs and 3.08 1.019
ISQC
Financial Resource Preparedness

A18 The firm charges audit fees at higher than market rate to the client 2.43 1.010

A19 The firm earns higher than market norm profit for the past 5 years 2.29 .896
Organization Resource Preparedness

A2 The firm has their own server for internal database management system 3.25 1.310
which comprises of the information of Clarified ISA and ISQC.

A24 The firm regards internal culture as critically important in striving excellence in 3.63 .985
relation to audit quality

A25 The firm has structured audit programme incorporating the updated Clarified 3.72 .987
ISAs and ISQC.

A26 The firm has high quality technical support team on Clarified ISAs and ISQC 3.19 1.115

A27 The firm has audit quality control system required and complied with ISQC. 3.50 .921

A28 The firm has incorporated the clarified ISAs and ISQC in their audit 3.60 .887
methodology and firm policy.
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Std.
Mean Deviation

No Survey ltems Statistic Statistic
Adoption of Clarified ISAs and ISQC

C1 ISA 200, Overall Objectives of the Independent Auditor and the Conduct of an 251 .552
Audit in Accordance with International Standards on Auditing

Cc2 ISA 210, Agreeing the Terms of Audit Engagements 2.67 491

C3 ISA 220, Quality Control for an Audit of Financial Statements 251 .552

C4 ISA 230, Audit Documentation 2.58 577

C5 ISA 240, The Auditor's Responsibilities Relating to Fraud in an Audit of 2.23 .663
Financial Statements

C6 ISA 250, Consideration of Laws and Regulations in an Audit of Financial 2.50 .5562
Statements

Cc7 ISA 260, Communication with Those Charged with Governance 2.20 .703

c8 ISA 265, Communicating Deficiencies in Internal Control to Those Charged 2.13 .744
with Governance and Management

C9 ISA 300, Planning an Audit of Financial Statements 2.49 .598

C10 ISA 315, Identifying and Assessing the Risks of Material Misstatement 2.40 .589
through Understanding the Entity and Its Environment

Cl1 ISA 320, Materiality in Planning and Performing an Audit 2.54 .611

C12 ISA 330, The Auditor's Responses to Assessed Risks 2.46 551

C13 ISA 402, Audit Considerations Relating to an Entity Using a Service 1.89 1.033
Organization

Cl4 ISA 450, Evaluation of Misstatements Identified during the Audit 2.50 .583

C15 ISA 500, Audit Evidence 2.46 .787

C16 ISA 501, Audit Evidence-Specific Considerations for Selected Iltems 2.32 744

C17 ISA 505, External Confirmations 2.58 .607

C18 ISA 510, Initial Audit Engagements-Opening Balances 2.50 .612

C19 ISA 520, Analytical Procedures 2.55 534

C20 ISA 530, Audit Sampling 2.54 .582

c21 ISA 540, Auditing Accounting Estimates, Including Fair Value Accounting 2.30 .678
Estimates, and Related Disclosures

Cc22 ISA 550, Related Parties 2.39 .588

Cc23 ISA 560, Subsequent Events 2.50 552

C24 ISA 570, Going Concern 2.52 552

C25 ISA 580, Written Representations 2.62 523

C26 ISA 600, Special Considerations-Audits of Group Financial Statements 2.16 .854
(Including the Work of Component Auditors)

c27 ISA 610, Using the Work of Internal Auditors 1.55 1.002

c28 ISA 620, Using the Work of an Auditor's Expert 1.62 .996

C29 ISA 700, Forming an Opinion and Reporting on Financial Statements 2.59 544

C30 ISA 705, Modifications to the Opinion in the Independent Auditor's Report 2.35 .663

C31 ISA 706, Emphasis of Matter Paragraphs and Other Matter Paragraphs in the 2.47 597
Independent Auditor's Report

C32 ISA 710, Comparative Information-Corresponding Figures and Comparative 2.40 .589
Financial Statements

C33 ISA 720, The Auditor's Responsibilities Relating to Other Information in 2.30 .607
Documents Containing Audited Financial Statements

C34 ISA 800, Special Considerations-Audits of Financial Statements Prepared in 1.56 1.061
Accordance with Special Purpose Frameworks

C35 ISA 805, Special Considerations-Audits of Single Financial Statements and 1.62 1.039
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Std.
Mean Deviation
No Survey ltems Statistic Statistic
Specific Elements, Accounts or Items of a Financial Statement
C36 ISA 810, Engagements to Report on Summary Financial Statements 1.63 1.079
C37 International Standard on Quality Control (ISQC) 1, Quality Controls for Firms 2.35 714
that Perform Audits and Reviews of Financial Statements, and Other
Assurance and Related Services Engagements
Timeliness of Audit Report
RB1 The overall adoption of Clarified ISAs and ISQC 2.2696 .97622
RB2 The high level of audit documentation required by Clarified ISAs 2.1652 .92651
RB3 The quality control system required by ISQC 2.2609 .95593
RB4 Clarified ISAs requirement for the auditor to assess the risk critically 2.2522 .90654
RB5 Clarified ISAs requirement for the auditor to exercise their professional 2.2696 .88180
skepticism in evaluating the accounting estimate
RB6 Clarified ISAs requirement for auditor to evaluate the result and scope of 2.4435 .99288
external expert
RB7 Clarified ISAs requirement for auditor to focus on related party transaction 2.3913 .91475
RB8 Clarified ISAs requirement for auditor to communicate the internal control 2.4957 .90199
deficiency to those charged in governance
RB9 Clarified ISA requirement for the auditor to using the top down approach in 2.5304 .99403
group auditing
Descriptive Analysis based on Ownership Structure for the Resource
Preparedness of the firm
Std.
Resource Mean Deviation
Intellectual Resource Sole Proprietorship 2.6098 1.03372
Preparedness Partnership( 2-5 partners) 2.8340 .99767
Partnership(6-9 partners) 3.6667 41633
Partnership( more than 9 4.5000 47610
partners)
Total 2.7948 1.05547
Human Resource Sole Proprietorship 3.3176 .69469
Preparedness Partnership( 2-5 partners) 3.6888 .83278
Partnership(6-9 partners) 3.3333 .64145
Partnership( more than 9 4.5625 .54486
partners)
Total 3.5130 .78838
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Std.

Resource Mean Deviation
Financial Resource Sole Proprietorship 2.2459 .81457
Preparedness Partnership( 2-5 partners) 2.4894 .92952
Partnership(6-9 partners) 1.6667 57735
Partnership( more than 9 3.1250 .85391
partners)
Total 2.3609 87747
Organization Resource Sole Proprietorship 3.1913 .71740
Preparedness Partnership( 2-5 partners) 3.7340 83018
Partnership(6-9 partners) 3.8889 .75154
Partnership( more than 9 4.7083 .39382
partners)
Total 3.4841 .83157
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Regression Standardized Residual

APPENDIX E
Regression Assumption Testing for Research variable

(Resource Preparedness and Adoption of Clarified ISAs and 1ISQC)

Mormal P-P Plot of Regression Standardized Residual

Dependent Variable: Adoption level of Clarified ISAs and ISQC
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Histogram

Dependent Variable: Adoption level of Clarified ISAs and ISQC

20

157

Frequency

Mean = 3.74E-15
Std. Dev.=0.982
M=115

-3 -2 -1 1] 1 2 3
Regression Standardized Residual
Model Summaryb
Model R R Square Adjusted R Std. Error of the
Square Estimate
1 .628° .394 .372 .33919

a. Predictors: (Constant), Organization Resource Preparedness,

Financial Resource Preparedness, Intellectual Resource

Preparedness, Human Resource Preparedness
b. Dependent Variable: Adoption level of Clarified ISAs and ISQC
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ANOVA?

Model Sum of Squares df Mean Square F Sig.
Regression 8.239 4 2.060 17.903 .000°
1 Residual 12.656 110 115
Total 20.895 114

a. Dependent Variable: Adoption level of Clarified ISAs and ISQC
b. Predictors: (Constant), Organization Resource Preparedness, Financial Resource

Preparedness, Intellectual Resource Preparedness, Human Resource Preparedness

Regression Assumption Testing for Research variable

(Adoption of Clarified ISAs and ISQC and Timeliness of Audit Report)

Normal P-P Plot of Regression Standardized Residual

Dependent Variable: Timeliness of Audit Report
1.0

Expected Cum Prob

T T
0.0 0.2 0.4 0.6 0.8
Observed Cum Prob

1.0
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Scatterplot
Dependent Variable: Timeliness of Audit Report

Regression Standardized Residual
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Model Summary”

Model R R Square Adjusted R Std. Error of the
Square Estimate
1 .357% 127 .120 .76862

a. Predictors: (Constant), Adoption level of Clarified ISAs and ISQC

b. Dependent Variable: Timeliness of Audit Report

Residuals Statistics®

Minimum | Maximum Mean Std. Deviation
Mabhal. Distance .001 9.373 .991 1.233
a. Dependent Variable: Timeliness of Audit Report
ANOVA?
Model Sum of Squares df Mean Square F Sig.
Regression 9.740 1 9.740 16.486 .000°
1 Residual 66.758 113 .591
Total 76.497 114

a. Dependent Variable: Timeliness of Audit Report

b. Predictors: (Constant), Adoption level of Clarified ISAs and ISQC

Mahalanobis Distance Test for Multivariate Outlier

Coefficients?

Model

Standardized
Coefficients

Beta

Collinearity Statistics

Sig. Tolerance

VIF

1

Adoption level of Clarified

ISAs and ISQC

-.357

.000

1.000

1.000

a. Dependent Variable: Timeliness of Audit Report
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APPENDIX F

Table: Literature Sources of measurement Instrument adapted to this study

Variable Supporting literature Measurement items in

(Dimension) Questionnaires( Appendix G)
used in this study

Intellectual e The firm used Microsoft e The staff used IT tool in

resource office as their main source performing audit work

(Technology/ IT

Infrastructure)

to perform the audit
task(Phua et al. 2011)

e The internet is mainly used
by the staff to research
resource related to their
work(Phua et al. 2011)

e Staff use email to
communication with client
and some file use
email(Phua et al. 2011)

e A large variety of in-house
resources can be accessed
by staff through the
Intranet.(Phua et al. 2011)

e The social networking with
the different external
entities stakeholder
moderate the performance
of the family business
entities(Moses,2011)

such as internet, emalil,
intranet, social
networking, working
papers groupware and

instant messenger
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Variable

(Dimension)

Supporting literature

Measurement items in
Questionnaires( Appendix G)

used in this study

All the offices have their
own servers for database
management, networking
within the firm and sharing
of data among the work

groups(Phua et al. 2011)

e The firm have their own
server for internal
database management
system which comprises
of information of Clarified
ISAs and I1ISQC

Every office has at least
one internal full-time IT
employee with computer-
troubleshooting capabilities
to take care of the technical
aspects of computer
hardware and software.
(Phua et al. 2011)

e The firm have capable IT
staff to take care of
technical aspect of the

firm IT system

Intellectual
resource
(Audit
Technology)

The firm use different sets
of audit software which are
used depending on the size
of clients.(Phua et.al. 2011)
Increasing technologies will
enhance the generalized
audit  software usage
(Lovota. 2010)

e The firm have in-house
proprietary audit
software to perform audit

task

Audit firms with PLC and

MNC used commercially

e The firm used the

computer assisted audit
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Variable

Supporting literature

Measurement items in

(Dimension) Questionnaires( Appendix G)
used in this study
produced computer- techniqgue (CAATS) in
assisted audit techniques performing the audit
(CAATs) in audit work. work.
(Phua et al. 2011)
The low structure firm tend
to use CAATS more
often(Lovota,1990)
Intellectual Online-training is widely e Online training IS
resource used in the audit firm with a provided on Clarified
(IT training) wide range of training ISAs and ISQC to the
materials available on the audit staff
web.(Phua et al. 2011)
Human Industry specialist auditor e The firm has industry
Resource are able to perform audit specialization training
(Auditor’'s task sooner than the non- programme.
industry specialist (Ahsan, 2011)

specialization

knowledge)

Industry specialist auditor
spread the industry training
cost over more clients and
enjoy economics of scales
(Mayhew & Wilkins, 2003)

KPMG restructuring along
industry service lines is the
pioneer of industry-based

audit firm market strategy

The firm has subdivided
the audit team based on

the industry.
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Variable

Supporting literature

Measurement items in

(Dimension) Questionnaires( Appendix G)
used in this study

formulation.(Ahsan, 2011)

Big 6 claimed that there

have reorganized along

industry line to serve better

the client ( Berton, 1995)
Human Audit  firm  tenure s e The firm has built up
Resource positively related to the long term relationship
(Audit firm audit quality and financial with client
tenure) reporting quality (Berton,

1995)
Human The firms require all staff to e Majority of the auditors
Resource attain a specified number of must be member of
(Continuing hours of continuing professional accounting
professional professional education body

education)

(CPE) annually.(Phua et.
al. 2011)

These CPE hours are also
recognized by national and
international  professional
bodies for  Continuing
Professional(CPE)(Phua et
al. 2011)

Staff in the audit firm are

being regularly trained and

e All auditors are required
to achieve the
Continuing Professional
Education although they
are not member of
professional accounting
body.
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Variable

Supporting literature

Measurement items in

(Dimension) Questionnaires( Appendix G)
used in this study
equipped with the latest
updated of the accounting
standard.(Phua et al.
2011)
Many auditors received e Firm provides auditing
education about the training on clarified ISA
standards of auditing, due and I1SQC regularly to
to implementation of ISAs the staff.
(Eglund & Gidlund,
2012)
Human The firm treated the CPE e The firm have
Resource as part of the performance appropriate
(Human resource appraisal and promotion performance  appraisal

policy
procedure)

and

criteria.(Phua et al. 2011)
The appraisal system of
medical professional
contained the summative
aspect(assessment) which

confirmed the Doctor have

system to motivate staff
to comply with the
Clarified ISAs and 1ISQC

meet the standard as

perexpected(Gerry &

Ewen, 2007)

Some firm required the e The firm have

staff to pass 7 e-learning

appropriate recruitment
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Variable

Supporting literature

Measurement items in

(Dimension) Questionnaires( Appendix G)
used in this study
tests to be promoted or to procedure in recruiting
be confirmed as permanent quality audit staff
staff.(Phua et al, 2011)
Candidate should be
evaluated based on the
predetermined set criteria
that tied the candidate to
the firm core
value(Brundage & Koziel,
2010)
Hospital are paying above- e The remuneration policy
market compensation to fill of the firm are sufficient
certain  scarce position to attract, retain and
(Little & Kinard,1999) motivate the audit staff to
Education and On the Job comply with Clarified
training is the important ISAs and ISQC
human capital feature that
determine the remuneration
of the individual (Bernard,
2012).
Human The detection component e The auditor has
Resource(Knowl of the audit quality is appropriate  knowledge
edgeand skill derived from knowledge and skill to perform audit

ofauditors)

and skill of the auditors
(Kohlers, 2009)

work in compliance with
the Clarified ISAs and
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Variable

Supporting literature

Measurement

items in

(Dimension) Questionnaires( Appendix G)
used in this study
ISQC.
Human e The detection component e The auditors have
Resource of the audit quality is also commitment and good

(Commitment

and attitude of

derived from the mental

attitude : personal

attitude in performing the
audit for the client by

auditors) capability and commitment complying with clarified
of the auditors to identify ISAs and ISQC.
the material misstatement
(Kohlers, 2009)

Financial e Audit fee charged by the e The firm charges audit

resource(Audit

fee/ Revenue)

small firm are much more
lower than the audit firm
charged by medium firm
(Phua et al. 2011)

fee at higher than market

rate to the client

Financial
resource
(Profitability)

There is positive
relationship between the
profitability of the

companies and comply with
the IFRS disclosure
requirement. (Valahi &
latridis, 2007 as cited in
Rodiel & Glenda, 2011)

The

higher than market norm

firm have earn

profit for the past 5 years

Financial

resource(Budget

The
provided with different type

staff are being

The firm have allocated

sufficient  budget for
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Variable

Supporting literature

Measurement items in

(Dimension) Questionnaires( Appendix G)
used in this study
) of formal and informal training on Clarified ISAs

training such as the
accounting software and
audit software
training( Phua et.al. 2011)

Many auditors received
education about the
standards of auditing, due
to implementation of ISAs
(Eglund & Gidlund,2012)

and I1ISQC

Organizational
Resource

(Networking)

The audit firm have
international affiliates to
widen the networking with
other audit firm worldwide
(Phua et al. 2011)

The firm will be recognised
to adopt the ISAs when the
firm joined the large
international audit network.
( Mennicken, 2008)

Small  auditors  should
obtain  better technical
support is for them to
cooperate through
professional institutions on

the international

e The firm have
established international
affiliates to widen the
networking with other

audit firms worldwide
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Variable

(Dimension)

Supporting literature

Measurement items in

Questionnaires( Appendix G)

used in this study

level(Metka,2011)

The highly structured firm
provide extensive guidance
on the all stage of audit.
Conversely, the
unstructured firm rely on
auditor judgement and do
not provide the design of
the audit process.
( Lovata,1990)

The firm have highly
structured network where
all  member firm are
required to apply standard
audit methodology
developed for the group.
( Phua, 2011)

The firm is part of highly
structure network where
all the member firm
required adopting the
standardized audit
methodology.

Some firm focussed on
local networking before
joining international
affiliates and  practice
entities. ( Phua, 2011)

The firm attempt to widen
their network by forming
the established link with

The firm formed local
network with other audit
firms and other service

provider
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Variable

(Dimension)

Supporting literature

Measurement items in
Questionnaires( Appendix G)

used in this study

other service provider such
as management consultant,
secretarial service firm and
etc. ( Phua, 2011)

Organizational
Resource
(Culture)

the factor

the

One of
determining audit
quality of the firm is the
culture within the firm
(Financial

Council, 2010)

Reporting

e The firm regards internal

culture as critically
important in  striving
excellence in relation to

audit quality

In Slovenian, lack of ISA-

e The firm have structured

compliant audit audit programme
programme caused the incorporating the
impediment to ISAs updated Clarified ISAs
adoption.(Metka,2011) and ISQC
Organizational e The firm shall establish and e The firm have high

Resource
(Quality Conrol)

maintain a system of

quality control that includes

policies and procedures

that address each of the

following elements:

a. Leadership
responsibilities for

quality within the firm.

quality technical support
team on the Clarified
ISAs and ISQC

e The firm have quality
control system required
and complied with ISQC
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Variable Supporting literature Measurement items in
(Dimension) Questionnaires( Appendix G)

used in this study

b. Relevant ethical
requirements.

c. Acceptance and
continuance of client
relationships and
specific engagements.

d. Human resources.

e. Engagement
performance.

f. Monitoring.

(1AASB, 2009, ISQC1)

Organizational e All the audit firm had e The firm have
Resource( Audit updated and changed their incorporated the Clarified
Methodologies) audit methodology, the ISAs and I1SQC in their
differences are to which audit methodology and
extent(Eglund & Gidlund, firm policy
2012)
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APPENDIX G

Questionnaire

K U A L A L. U M P U R

Dear Sir / Madam,

Over the past few years, much attention has been paid to the adoption of the Clarified
Standard of Auditing (Clarified ISAs) and International Standard of Quality Control

(1SQC)

This study is set out to identify the responses and resource preparedness of Small and
Medium Practice (SMP) for the Clarified Standard of Auditing (Clarified ISAs) and
International Standard of Quality Control (ISQC). This survey seeks to look at the
relationship between the preparedness in term of resource, level of adoption of Clarified
ISA and ISQC and the timeliness of audit report issued by the SMP. These
questionnaires are sent to SMP in Malaysia and we feel that your firm’s response is
extremely important in order for us to get an overall state of practice. For the research to
be successful, help from the partners, directors or managers in your firm is required.
Hopefully the research output can assist to enhance the development of SMP. Therefore

we really need your co-operation.

Please kindly answer ALL questions. The survey will take approximately 10-20 minutes.
Once completed, please return the completed questionnaire by using the stamped, self-

addressed envelope that is provided in this package.

All information will be treated with strict confidential as it shall only be used for the
purpose of academic research and your response of the questionnaire will only be
analyzed in aggregate forms. Your organization will have no way of knowing how you

have responded.
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Your kind participation in this survey is highly valued and appreciated.
Should you have any enquiries regarding this questionnaire, please do not hesitate to

contact us.

Thanking you in advance for your cooperation.

Yours faithfully,

Ang Soon Yong Dr. Nurmazilah Binti Mahzan (Deputy

Faculty of Accountancy and Management  Dean)

University Tunku Abdul Rahman Faculty of Business and Accountancy
University of Malaya

Email: angsy@utar.edu.my 50603 Kuala Lumpur

Tel: 012-4811200 Email: nur_mahzan@yahoo.co.uk

Tel: 03- 7967 3802
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ADOPTION OF CLARIFIED INTERNATIONAL
STANDARD OF AUDITING (ISAs) AND
CLARIFIED INTERNATIONAL STANDARD OF
QUALITY CONTROL (1SQC) IN SMALL AND
MEDIUM PRACTICE( SMP) IN MALAYSIA

DR NURMAZILAH MAHZAN ANG SOON YONG
Faculty of Business and Faculty of Accountancy and
Accountancy Management
University of Malaya University Tunku Abdul Rahman

50603 Kuala Lumpur

Confidentiality

The views expressed in the completed questionnaire will be
treated in the strictest confidence. Any information
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Section A-: Resources and Practice

For each statement, tick (\/) on the appropriate box using the scale from number 1 to 5 with 1 being “Strongly

Disagree” and 5 being “Strongly Agree”.

No

Description

1

The staff used IT tool in performing audit work such
as internet, email, working papers groupware,
personal data assistant, social networking, and
instant messenger.

2 The firm has their own server for internal database
management system which comprises of the
information of Clarified ISA and ISQC.

3 The firm has capable IT staff to take care of
technical aspect of the firm IT system

4 The firm has in-house proprietary audit software to
perform audit work.

5 The firm used the computer assisted audit technique
(CAATS) in performing the audit work.

6 Online training is provided on Clarified ISA and
ISQC to the audit staff

7 The firm has industry specialization training
programme

8 The firm has subdivided the audit team based on
industry

9 The firm has built up long term relationship with its
client

10 | Majority of the auditors must be member of the
professional accounting body

11 | Firm provides auditing training on clarified ISA and
ISQC regularly to the staff.

12 | Audit staffs are required to achieve the Continuing

Professional Education although they are not the
member of professional accounting body.
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Section A: Resource and Practice ( Cont’)

For each statement, tick (v ) on the appropriate box using the scale from number 1 to 5 with 1 being
“Strongly Disagree” and 5 being “Strongly Agree”.

No | Description 1 2 3 4 5

13 | The firm has appropriate performance appraisal
system to motivate the audit staff to comply with
clarified ISA and 1ISQC

14 | The firm has appropriate recruitment procedure in
recruiting quality audit staff

15 | The remuneration policy of the firm is sufficient to
attract, retain and motivate the audit staff to comply
with clarified ISAs and ISQC

16 | The auditors have appropriate knowledge and skill
to perform the audit work in compliance with
Clarified ISAs and ISQC

17 | The auditors have commitment and good attitude in
performing the audit for the client by complying
with the Clarified ISAs and ISQC

18 | The firm charges audit fees at higher than market
rate to the client

19 | The firm earns higher than market norm profit for
the past 5 years

20 | The firm has allocated sufficient budget for training
on Clarified ISAs and 1ISQC

21 | The firm has established international affiliations to
widen their networking with other audit firms
worldwide.

22 | The firm is part of a highly structured network
where all the member firms are required to adopt the
standardized audit methodology

23 | The firm has formed local network with other audit
firms and other service providers

24 | The firm regards internal culture as critically
important in striving excellence in relation to audit
quality

25 | The firm has structured audit programme
incorporating the updated Clarified ISAs and ISQC.

26 | The firm has high quality technical support team on
Clarified ISAs and ISQC

27 | The firm has audit quality control system required
and complied with 1ISQC.

28 | The firm has incorporated the clarified ISAs and
ISQC in their audit methodology and firm policy.
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Section B: Items impact the timeliness of delivery of audit report

The following information is related to the items that impact the timeliness of delivery of audit report.

Please tick to what extent the following items impact the timeliness of delivery of audit report using the

scale from number 1 to 5 with 1 being “low impact” and 5 being “high impact”.

No | Description

1 The overall adoption of Clarified ISAs and ISQC

2 The high level of audit documentation required by
Clarified ISAs

3 The quality control system required by ISQC

4 Clarified ISAs requirement for the auditor to assess
the risk critically

5 Clarified ISAs requirement for the auditor to
exercise their professional scepticism in evaluating
the accounting estimate

6 Clarified ISAs requirement for auditor to evaluate
the result and scope of external expert

7 Clarified 1SAs requirement for auditor to focus on
related party transaction

8 Clarified ISAs requirement for auditor to
communicate the internal control deficiency to those
charged in governance

9 Clarified ISA requirement for the auditor to using

the top down approach in group auditing
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Section C: Perceived level of adoption of Clarified ISAs and 1SQC in your firm

The following information is related to the perceived level of adoption of the clarified ISAs and ISQC in your

firm Please tick the level of adoption that you perceived the firm has adopted for the list of Clarified ISAs and

ISQC as shown below:

No

Description

Low

Medium

High

N/A

1

ISA 200, Overall Objectives of the Independent
Auditor and the Conduct of an Audit in Accordance
with International Standards on Auditing

2 ISA 210, Agreeing the Terms of Audit Engagements

3 ISA 220, Quality Control for an Audit of Financial
Statements

4 ISA 230, Audit Documentation

5 ISA 240, The Auditor's Responsibilities Relating to
Fraud in an Audit of Financial Statements

6 ISA 250, Consideration of Laws and Regulations in
an Audit of Financial Statements

7 ISA 260, Communication with Those Charged with
Governance

8 ISA 265, Communicating Deficiencies in Internal
Control to Those Charged with Governance and
Management

9 ISA 300, Planning an Audit of Financial Statements

10 | ISA 315, Identifying and Assessing the Risks of
Material Misstatement through Understanding the
Entity and Its Environment

11 | ISA 320, Materiality in Planning and Performing an
Audit

12 | ISA 330, The Auditor's Responses to Assessed Risks

13 | ISA 402, Audit Considerations Relating to an Entity
Using a Service Organization

14 | ISA 450, Evaluation of Misstatements Identified

during the Audit
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Section C: Perceived level of adoption of Clarified I1SAs and 1SQC in your firm( Cont’)

The following information is related to the perceived level of adoption of the clarified ISAs and ISQC in your firm
Please tick the level of adoption that you perceived the firm has adopted for the list of Clarified ISAs and 1ISQC

as shown below:

No | Description Low Medium High N/A

15 | ISA 500, Audit Evidence

16 | ISA 501, Audit Evidence-Specific Considerations
for Selected Items

17 | ISA 505, External Confirmations

18 | ISA 510, Initial Audit Engagements-Opening
Balances

19 | ISA 520, Analytical Procedures

20 | ISA 530, Audit Sampling

21 | ISA 540, Auditing Accounting Estimates, Including
Fair Value Accounting Estimates, and Related
Disclosures

22 | ISA 550, Related Parties

23 | ISA 560, Subsequent Events

24 | ISA 570, Going Concern

25 | ISA 580, Written Representations

26 | ISA 600, Special Considerations-Audits of Group
Financial Statements (Including the Work of
Component Auditors)

27 | ISA 610, Using the Work of Internal Auditors

28 | ISA 620, Using the Work of an Auditor's Expert

29 | ISA 700, Forming an Opinion and Reporting on
Financial Statements

30 | ISA 705, Modifications to the Opinion in the
Independent Auditor's Report

31 | ISA 706, Emphasis of Matter Paragraphs and Other
Matter Paragraphs in the Independent Auditor's
Report
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Section C: Perceived level of adoption of Clarified ISAs and ISQC in your firm( Cont’)

The following information is related to the perceived level of adoption of the clarified ISAs and ISQC in your firm
Please tick the level of adoption that you perceived the firm has adopted for the list of Clarified ISAs and 1ISQC

as shown below:

No | Description Low Medium | High | N/A

32 | ISA 710, Comparative Information-Corresponding

Figures and Comparative Financial Statements

33 | ISA 720, The Auditor's Responsibilities Relating to
Other Information in Documents Containing

Audited Financial Statements

34 | ISA 800, Special Considerations-Audits of Financial
Statements Prepared in Accordance with Special

Purpose Frameworks

35 | ISA 805, Special Considerations-Audits of Single
Financial Statements and Specific Elements,

Accounts or Items of a Financial Statement

36 | ISA 810, Engagements to Report on Summary

Financial Statements

37 | International Standard on Quality Control (1ISQC) 1,
Quality Controls for Firms that Perform Audits and
Reviews of Financial Statements, and Other

Assurance and Related Services Engagements
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Section D: Feedback of post implementation of Clarified ISAs and 1SQC

The following information is related to feedback on the post implementation of the Clarified ISAs and ISQC.

For each statement, tick (V) on the appropriate box using the scale from number 1 to 5 with 1 being “Strongly

Disagree” and 5 being “Strongly Agree”.

No

Description

1

The requirements in the clarified ISAs are clear and
understandable within the auditors in your firm and

between different branches in Malaysia

The role, purpose, objectives and requirements in

clarified ISAs are clear.

The extent and nature of the application and other
explanatory material are sufficient to provide basis
understanding of the requirement in the clarified
ISAs

Overall, the revised structure of the Clarified ISAs
is helpful in promoting understanding of the

requirement

The Clarified ISAs is able to be translated into
other languages in a manner that enables their

consistent application.

There is an evidence showing different
interpretation of the ISAs occurring at the current

office location at different state in Malaysia

The objectives set out in clarified ISAs assist the
auditor in determining whether additional

procedures are needed
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Section D: Feedback of post implementation of Clarified ISAs and ISQC(Cont.)

The following information is related to feedback on the post implementation of the Clarified ISAs and ISQC.

For each statement, tick (V) on the appropriate box using the scale from number 1 to 5 with 1 being “Strongly

Disagree” and 5 being “Strongly Agree”.

No | Description

8 The objectives set out in clarified ISAs assist the
auditor in evaluating whether sufficient and
appropriate audit evidence has been obtained

9 Clarified ISAs drive the auditor to focus on area of
risk in their work effort

10 | Audit of accounting estimate, including fair values
is sufficiently rigorous in Clarified ISAs

11 Expert and specialist are appropriately involved in
audits as designed in Clarified ISAs

12 Group auditor are appropriately involved in audit of
the component as prescribed in Clarified ISAs

13 | Audit of related parties and related party transaction
is sufficiently covered in Clarified ISAs

14 | Audit firms have appropriate quality control
policies and procedures as required by 1SQC

15 Communication between auditor and those charged
with governance is appropriate and timely as
prescribed in Clarified ISAs

16 | Thereis no requirement in Clarified ISAs that do
not seem necessary to meet the relevant ISA’s
Objective

17 Clarified ISAs result in appropriate amount of

documentation of audit.
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Section E: Firm Profile:

Al Annual Turnover

[ ] Less than RM5m
[ ] RM5m-RM10m
[ ] RM11m-RM49m
[ ] RM50m-RM99m

|:| RM100m and above

A4 Ownership structure
[ ] Sole Proprietor
[ ] Partnership (2-5 partners)
|| Partnership(6-9 partners)

I:‘ Partnership(> 10 partners)

Others please
specify

A2 Number of Employee

|:| Greater than 500

[ ] 250-500
[ ] 100-249
[ ]50-99

D Less than 50

A5 Clientele Structure

Small and medium enterprise
Multinational Organization
Public Listed Company

Other
Percentage

A5 Clientele Structure

Small and medium
enterprise

Multinational
Organization

Public Listed Company | |
ot )

Percentage 100%

A5 Year of Operation

[ ] More than 50 years
[ ] 3150
[ ]21-30
[ ]11-20

[ ] Less than 10 years
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Section F: Company Communication

Firm Name : (Optional)
(Kindly be assured that your company name will not be disclosed in the research report)

Do you want to have a summary of the research report?
[ JYes[ ]No

If YES, please state your name and email address or attach your name card when returning this
guestionnaire:-

Kindly return the completed questionnaire at the following address to
us in the postage paid return envelope or scan and email to Mr. Ang
Soon Yong at angsy@utar.edu.my

Correspondence Address:
Dr.Nurmazilah Mahzan

Deputy Dean (Undergraduate)
Faculty of Business and Accountancy
Universiti Malaya

50603 Kuala Lumpur

Thank You for your time and participation
Information provided will be held in strictest confidence
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