CHAPTER 1

INTRODUCTION

Industrialisation is of current interest both on
the national as well as on the international level., Inter -
nationally, most economists have agrecd that most countries
in their process of economic devclopnent, sooner or later,
face pressures fov industrial development., There are no my-
steries surrounding these pressures; they are inevitable and
natural. Industrialisation is a reflection of one of the
evolutionary processes through which nations advance economic-
ally. As a matter of fact, most highyl economic developed
countries of to-day reached their ﬁ;esent economic status due
largely to the part played by the rapid expansion of the
industrial sector. Countries such as United Kingdom, the
United States of America and revently Japan, are clear illus-
trations. It is further, a world-wide accepted phenomenon,
that the faster the rate of industrial development that takes
place in a country, the faster will be the rate of economic
growth of that country. Furthermore, most contemporary econ-
omic geographers have looked at the percentage of population
employed in industries as a measure of economic growth. A
high percentage of the population employed in indusiries in

a country reflects a high level of economic achievement,

While dealing generally with industrialisation on
the international level gives an idea of the almost inherent
nature of industrialisation which occurs in most countries
vhich are seeking économic advancement and the importance
which this type of process can play in promoting economic
growfh, a study into the industrial process on the national
level, especially if it is one of our own, deserves a deeper

and more thorough study.
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Though indusirialisalion is ipevitable to most na-
tions as they advance economically, the pressures faced
and the rate and nature of develepment differ from cach
country. Foréexample, Britain induztrielised in the late 18th,
and early 19th. Century, because of her greet technical know-
how and her abundance of raw motlerials such as coal and iron
ore, which facilitated industrial developmenti. On the contrary

the U,S,S.R, undertook industrielisation because of her per-

verted ideology as regards to industrialisation in its relation , -

to cconomic growth. furthermore, both countiries industrialised
in a different manner. In the U.S.S.R. it was a case of direct
government interference and schemes, while in Britain it was

due soley to private enterprises,

e ————

At present the Federation of Malaya is also under-
going industrialisation, but the pressures encountered and
the manner in which the process is brought about and developed
are different from, say, the 2 countries just mentioned. Surely,
Malaya does not start on her industrialisation programme be-
cause of the adundance of raw meterials. In actual fact,

Malaya is sadly lacking in these essentials,

Objectives and Nature of the Study:

‘Our main objectives of pursuing into the study of
industrialisation in this country, therefore, are to find
what the pressures are that Malaya is facing, that are forcing
her to industrialise; the extent of industrial development
that has taken place, and the manner in which the present
development is achieved. It may also do well to expand the
objectives to examine what the future will hold for this

industrial expansion.

There can be no doubt that industrialisation in
Malaya is growing in importance, and is a fast growing one,
whiech one day may be on Lhe same level as the agricultiural
sector. This is evidenced by the great emphasis that is
being placed on industrial development - through the constant




specches made by the Minister of Commerce and Indusiry and
the fact that il was explicitly stated as one of the five
objectives of the Second Vive-Year Plan; " to widen the
variety of Malayan preduction, emphasising.... and giving
every reasonable encouragement to industrial expansion ".

This is an additional interest for pursuing this study.

However, it must be noted at this point, that in-
dustrialization, though it may be essential to economic
growth, it must not be regarded as the only stimulant to
growth., Industrielisation withou! any improvements in the
other economic sectors, especially the agricultural sector
will not ensure economic growth, For it is an axiom of econ-
omics that these things must occur simultaneously. The in-
crease of food production and the increasing purchasing power
in the country must sustain industrialisation at least during
its early stages of development, especially so when the mar-
ket for the products is internal, such as in Malaya.

Before attempting to begin a study of this kind,
the meaning of industiialication must be made clear. The
U.N. Statistical Cffice defines manufacturing as " the mech~
anical or chemical transformation of inorganic or organic
substances into new products whether the work is performed
by poweredjdrifen machines or by hand, whether it is done in
a factory or ip the workers' home and whether the product#are
sold wholesale,or retail"., Industrialisation is the process
of setting up new and the expansion of such existing manu-
facturing enterprises. Industrial development is the in-
creasing trend of this process of industrialisation. This
definition in a strict sense covers also the cottage indust-
ries such as the batek industry, but due to the lack of in-
formation and gomplexities arising from such an inclusion,

the term 'industrialisation' as im generally understood ,

1 Trederation of Malaya
Second Five-Year Plean
1961 - 1965. (page 16)
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does not include such industries. e shall use the term "ind-
ustrielisation” to include these three catepgories of manufac-
turing industries coencerned with

(a) the processing ‘of agricultural products off
eﬁtates.l

(b) the light manufaciuring or the manufacturing
of foodstuffs, beverages, wood, textiles, chemicals, plastic
products and etc. (This category experiences the most rapid
development in recenl years); and

(¢) the using of more capital-intensive operations.

Sometimes this is known as the "industrial complex",

The industries included in these 3 calegories may
use domestic or local capital, foreign capital end joint -
capital.There is actually no need to distinguish amongst
industries that either use foriegn capital or local capital
or joint-capital. Whatever type of capital the industries
use they enjoy practically the same benefits,

1 By definition, processing on estates is not in-

cluded in the manufacturing sectlor.
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