
CI{A}TER YI
i

FUTUNE PROI;}ECT,T FOR

INDUS'IRIAL }EVHI,OFHE$T

rn tbe previous chapter$, ne have traced out the
incl.ustrial develcpment in the l:'ederat,j.on and also the faet,ors
that have made such d.eveloprnent possi-ble. The rate of, develop*
ment is not, great, but it is significant, steady and. encourag-
ing. This should. not, howeverl gives us the impression that the
industrial d"evelopment will surely be earried. on in the future,
Such a misesneeption must be avoided.. So far, the scale of ia-
tlustrialisati.on ancl the naiure of ihe in.dustries esta,blished
ilo not suggest that the stage of self-sustaining inilustrial
grorth has been reached; what has happened" so far is i"n the
nature of a srsall light ind.ustrie.s boom ( although heavier
industries are increasingly being set up ), helped. very anuch

by the goverruaeat and the good. rclimatict conditions, There are
possibilities, tberefore, that industrial- expansion may not be

carriecl on in the future, unless the present cond.itions that
have macle inilustrial d.evelopment possible can be maintained.
( if not improved. ) i* the future. $therwise, the present dev-
elopment may proTe to be only e. first I flusht and will uot be

sustained". Tlhether or not the present factors can continue to
exist ia the futurri so that industrial d.evelopment can be carr-
ied. on al the same rate ( if not aii a prefere.bly faster rat'e )

in the futuren is our main purpose of this chapter.

The inportance of ensuring that industrialisation
c&n be sustained- in the future is obvi"ous. Problems of unem-

ploSrnent vilL grov more and more acute in the future. Jobs

&aye to be provided for them. There is further evidence that
problems of provrdrng jobs in t'owus will be aggravated' d"ue to

the i.nereas5.ng urbanization and. rural exoclus proceeding at {L

$i

I

'1,HluN
{ff* P

r til{i.ut'l
ia:'{+ r
it$r,uN
iAT.A P':'IN UN
;&,YA P

,lH UN
,eYn p

rir.+ ux
:fve r
:LN UN

$,YA P

!:-N tII{
$YA P

IN UN
, L:Y.t P
, !w uli
AYA P

.I.N UN

l!,re r
r:l-{ uN'[va p

r$h ux
Civa r

,l.N uN
;&.YA P
: t,t'; UN
A:YA F

. rl-{ uN
d,YA P

;* ux
i: AY'r p

irrlN UN

i! AYA P

i i. ttt uN
AYA P

, rNUN
IYA P

:iN UN
l' {,YA P

iN UN
Ii . YA P

IN UN
IYA P

AN UN
AYA
lN UN
AYA
{N UN
AYA P

AN UN
AYA
IN UN
AYA P

tN i-iN
AYA P

IIS UN
&YA P

IN UN
AYA
{N UN
AYA P

lf{ Ull
Cva p

{N UN
AYA P

IN UN
ATA P

I}1 UN
lyA P

IN UN
A.TA P
,:: 

-,-!

-56-



faster rate than the policf:-maliers have accepted ( itt spite
of tbe fact tbat a lot of money is invested for d.evelopment

plaus in the rural seetor).r .Again, the loag term prospect,s

for stabLe products are not bright, and such expected. loss

of export eeTnings must be counteracted- by & larger industrial
base.

At the ouistartr ff€ ea.n safely ss'y that the prospects

for continuing the present industrial developmentr and maybe

a,t B faster rate, io the future &re bright ind'eed'' iltany pro-

bLens will be'fa.ced., but these are rninor obstacles rrhich can

be easily oyercome. In centrast,, many conditions wiLl be

found''t'obea,ppropriateforfuturede,relopment.

Investment SLin?te.I

Thereisc].earevidencethatthepresentfavourable
investmeat climate which has played a. eubstantial part in

alloving ir.ctustrial development to take place in the past few

yea.ts, ri1]. be earrieci on in the ne8,r future- This will , af

course, prove conilrrsive for inil'ustrial expansion to take

place ia the future too. The eviclence is borne out by tbe

recent political victory obt,aineit by tbe Alliance partyt re-

turning it to control the gowernment of Malaya, ( the Allianee

party is the one vhich initiaieit the ind"ustri-al prograEme ) t

in the 1964 Federal Blections' It will' thereforer me&n that

the polici.es regarding iudustrial developrnent, ancl for ttrat

natter, tbe econonic d'evelopment of tlre country in general,

vi1l continue oI1. Pqlicies of granti-ng incentives ( such s's

t,begivingofpioneerstatusetc.}to}ocaland'foreignin-
yestors ( refer to Chapter 3 ) will be continued' orr but

perhapsmodifiedandamendecl.Thegrantingofincentiveshave

1 This is- referredl by J'C' Ca1c1well in hi's article trThe

$emographicBackgrourrd'|'Printed.inlheFoliticalEconomyof,r- / l.o c*.-

;;";.;;;; il"r,ry". Editerl by silcock and E.r{" Fisk. ( East-

ern Unirriersities ?resst 1963 ) '
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been resFon$ible, to a. great ex*ent, for prornoting industria.l
cievelopnnent. 'ihere i*, tirereforer Do reason in not bclieving
that these incentives will" promol,e inch:.strial process in the
future. Even at present, there.&re loopholes in the implen€n-
tation of the policies of the ind.ustrialisation programme. For
exanple, there is a lack of cc-orcli.naiion &mong the various
d"epartments c.hich are responsii:le for the iruplemeutation of,

the programme, A businessman must eppl)' to one set of offieiols '

for pioneer status, to another for tariff prot'ection, to a,

state government, if he *'ants *o acquire an ind-ustrial site and.

to a compleiely differerr-b place alt'ogether for financial ass-
istance. 0nce this loopho1e, and ot'hers, a.re amend.ed, cond.i-

tions can be uraile eyen more favoural:l-e to potential ind,ustrial-
ists. .

The Prime Hinister, ?".'rgku Abdul Rahman, in e speech

delivereil in Hai 1964 ( only one nnonth after ]ris party tbe

.A.lliance controlled the government of the Federation ) rnaile

it elear +.hat there vas a rfair windt f,or inilustrial develop-

ueat to proeeed" on. He sta,ted that his goYernment is tr to
double the pace of developrnent proiects to benefit the people 'r.
Eis statement obviously includ.es ind.ustrial proiects' Besid.es

this, the development of other econonic units ( giving rise to

higher purchasing power )"willr D0 d.oubt,s &ccelerate the rate

of industriaLisation along with tbem'

potritical stabiliiy within the Fed.eration will also

be nain|aineil" polieies regarding politicaL maiters rhich in
the past bad been succegsful vil1 be folloved. Good.will and

unclerstanding rit,h other political Posrerst especially the d'e-

moeraetic governfnents rill also be maintained, since the f,oreign

policies rill be the same, Loans and. aid for economic d-evelop-

ment ( industrial d-evelopment, included) can be obtained' in

easier terms and. iu {,terger amounts. But there is a very

serious threat to our political stability. This is so because

sf Inclonesia tconfrontatioar agair':'st Malaysia ( "f rrhich the

Fed.ere.tiOn is part of the unificat,ion;.'t'tre o{'her countries

ar€ Singapore, sabah and. ;-jararralr ). However, there is conficlence
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that this political ilrreat will be
atiouf can be successful, it wilt
industrial d"evelot:ment.

All these f&ctorsn in oilrer word..s, r"irl mahe the
invest'ment clisate in the future to be eyen nore fa.rrourable,
This will facilitate ancl erlriure tiiat the future ir:d.ristrial
develcpnent can proceed. rrt a fr.lster rat,e*

Capito_I:

should. "i:'he need. for foreign capital be reried upon
for the industriali*ation pr.ogra.mme in tl:e futrue, there can
be no cloubtr that it will be fortircoming. Alreacly many foreign
investors have shown their eagerness to invest in the indust*
rial sector in t'lre Fedreeriion. The political stability which
has every certainity to be continued" in spite of Soeharnots
f confronSetiont, rill be an extra, though important, inbenti.ve"
Ilowever, too much depenclence on foreign capital have d.angers
of lead.ing to foreign dornination in the ind"ustrial base and.

the high eosts incurred in the lon$ iun.' But if domestic cap-
ital is to be increasingly called upon, will there be enough

domestie eapital availabLe ia the future to the local manu -
facturers to start ancl expand. their ind.ustries?

At present, ilourestic capital is relatively abundant,
hut it is stiLl not flowing into the ind.ustrial seetor at any
signifieant amount ( *" seen above ). Howevero first signs
bave appes,rea to show that & change in attitude is forthcoming.
The eagerrress rith which the investin.g public have receivecl
recent shares issues is a. pointer in this direction. The cap-

ital potentialities &re very great indeed.. The general atrnos-

pbere for private investnrent is good", and rith the setting up

of some inr;tituional ehannels by n'hich saving-s can be effect-
ively d.irer:ted. to productive rinvestmentsr Potential domestic

eapital can be tapped easieri Given the right ven't,ureg t,here-

fore, there &re rrery gooct ehances ttrat d.onestic cnpital c&n

be made available quite easil"y to the manufacturels.

overcome. If t,he I conf ront_
be $ terrible bl,or to future

I ?lease see next' Page'
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At this juncture, .it f ill not be rrsr.y much Trrorxg

to say tha't, in the ful,urep the publ.ic lrill be more eager {,o

invest in inclustries, 2 reasons ntfl.;r be given. One is that,
{,he present shares quol,ed in -t,l:e !,.laloyan $toc}t Bxcirarr,ge gen-

erally show potentiol cu,rning pplrers. Ano'Lher is, and" pelhaph

the more irrportant 6Rs, 1;h* f'act tha'f tliere n&y be lro other
Sett.er places to invest' thei.t' monelr and expect ltigh returns.
The trnrbber *nd- tin rncnt,a].i,t1.'t whicii lia"d" in the past led most

people to invest in these 2 lrrcrative ir:dustrieso mey not be

so acute in the frrture, tlue i,o tho decreasing rubber priees

and competition frorn synethic rubber anrl the depletion of tin
deposits.

It can be expected. slso, that i-n the futurer msre

capital can be obiained as loans from the commercial banks and'

local financi*l instit,utions. The proport'ion of total bank

advances to the manufac"burers is still sma!-1 ( b*c&use of the

conservative lending habits of the bankers to local manufact-

ur€rs ), but with the setting up of the Central Bank, these

banks rrill realise the crucial part they can play in the in-

d"ustrial development of the country. Later when the commercial

banks c&n see for themselves the clegree of certainity in lend-

ing to lqcal industries, ancl rith the assist'ance of the Central

Bank, they witl have more confidence io extenrl more cred'it in

the future r -

Theref,ore, with capit,al ( eittrer foreign 0r local )

expected to be abund.ant in tire future, investors can have the

fullest confidence in-setting up new ind'ust'ries and to expantl

their existing onesr

I (fronr the previous page).It has been recomneuded in

tbe Quarterly Monthly Economic Revies ( volume 42, Jttne 1963 )

to set up a.r, institution analogous to the Bconoruic Development

Boarclinsingapore.'ifiththis,therewillbe&nincrqaFed
efforts to tap smal1 private tlomestic capital'
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Uaprrower aP$. i11:

As far &s unsirilled ancl serri-sir.illed" laliour a.re

concernecl, lhere can be no fear that they canno{' be obtained

in surficiei{t numbers" '#ith "the increasing rsr.te of uopulal'ion
::

grorth *nd iur*t exodus tahi'g p1*ce at a, much faster rate

than expecte&, manporicr in sujlficient &nounl' for the inrlust-

ri*l sector is always availe'bJ"e'

Ilogever, tlrere is & relative shortage of techrrically

skilled l.abour and. professional illen' 'ilhis is often a major

inpedinoent to inclu.:tria].isetion in underdeveloped' eountriest

but this is not &n acute problem in htalaya &s theie is &

sufficient nucleus workers wl:'o have u'ccluired' a knov'led'ge of

faetoryprocluction"Besid'es,theshort,ogecanbeeasily
oyereorue. It can be d-one by speecli'ng up t'he d'eveLopment of

vocational treining institutionst and this is not very diff-

icult&sseenfromthepresenirateatwhichtechnically
trairredpeople&returned'outbythevariousvocationalgenttes'
shouLcl ttris rate be not sufficient ia the future' the ea'se of

obtaining oversea.s professional men and" shilled labour will

seetoitthetl,herewillben0lackofthosead"eqrrately
trainecl to run business enterprises'

, The nore serious problern comes in the form of

highersagesend.salariesinretationwitlrtheprod'uctivity.
This,anclthesmallvotrumeofprod'uct'ion(be8a,useofthe
smallnessoftheinternalmarketvhic}rt}remanufacturing
industries depend upon greatly ), ca.n leacl" to higir prices

ofthelocallymanufactured'goocl's.Competitionfromiu.rported.
gootlsisalreaclykeenand'viththehighprices,thefighting
chancesrillbepractica.llycrrtclogntoha}f.Buttbecom-
petitionc&nbeovercomebyad'ecluatetariffprotection"given
tosonelocalmanufaeturerstomaketherninamorefa,vourable
conpetit,iveterrrrsriththeirnportedgood"s.Int,hefuturen
trarlftproteet'ionwil1'DQdoubt'b"extended'sincetheim-
port&nceofsuchprotectionlrasbecomeincreasinglymore
obvious. t{ith the f,ormation of }'ialaysia ( to be elaboreted'
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Ister ) the internal rnarh'et has beeu extended' 'fhis will

me&nE,bigger!"olumeofprocluction+rrd&ssrrc}:thecost'of
prod"uction vilt be cut cl.own $orfle$hai,. iil t'imateIY, locally

manufactured good"s riIl appcal more to l'OcOl consumers' l',hus',

t}rehighcostoflaborrrgi}1po$enosignificantobstac}e
s'hicb ca'nnct be overcome '

S@caI Cgn'suniers3

Tlr*useofbuyirrginrporte.lgood'shaveresultedina
prejufliceagainstlocal1)'me':rufactr'rred'proclucts''Yetthesales
oflocallymacl.egaotlsd"e'pend.ontheinternalrirarket'Tlri$pro-
blemmay'soundunirnportant'butitmustberecognised'aud'
l.lpplf€Cig,teda,n.d.atiemptsnt\rstbemadet,oovercomeit.Nodorrbt'
this drawbs.ck will not prove in any signifieant waYr iletrimental

tofutureindustrialdevelopmenl,rbut'itisveryimportantthat
confiqtencemustbebuil.tupforthelocallymanufactured.good's.

'nce 
confid"ence is created., the probren wilr automatically clis-

a.?peaI'

fg"qatio+- Qf U"tqY, t

Perhapsoneofthemostobviousindicatorthatin-
dustrial 'il'evelopment 

rriIl be carrietl on at a higher level and'

at a fasterrate in the future in l'{alaya' is t}re formation of

Halaysid in September 1963' tt The creation of Malaysia and'

iheeonsequeatunificationofseveralhithertoindepend.ent
econonniesrillbringabout&changeintheeconomicstructure
ofthea'rea!tl..l.Tlresectoroft,hel,ialaysianeconomywhich
wi]'}iuthelongrunbenefitm;stf.ronthisc}rangeisthemanu-
facturing inclustry sect'or "'ntl' 

It.is the manufacturing ind-

ust,ry sector of !'{q}e&s:La that ras "-::::::^::tl*l"ll*tlir=
;:Ht:::'"; ;;t;ffi*ou'u is no doubt about it' but this

--,..G-€

I

I
I
f
it
{

Iiconomic Aspects of hlalaysia' by

a Mission of tbe In{'ernational Bank "t.:-::::li:-n:;"";:
;_T::.;'i";'. 

"Jrrfrgog. ( rbe report is usuarlv rrnorn

the Bnof f Bf rt ' ) Page 25 '
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irnplies that wittrin e acir coirnl,ry ( tlataysia consists of 'tire

Fe derntion af Mal.$..tr&, $ings.p$re , [l*,bah ancl L]araira]r ) the
res;pective ind"ustriiel s*et*r \yill ltnr'* gr:oc]. charrces of expan-
sion in the fu'fure, ilhis rri}l, t,hercfare, ne{}.n that the inrlus-
trial sector in the lJ'ederation af L{a.Iaya, rv-trrich is & pa.rt of
the llnIa;rsia.n I+ederadiorr, *ri].1 ril:';o henefj*t fronr ttris political
unificat,i-on. An'd thsrre {*re sev+:r*.1 trci},$ion;c f ar saying t}ris.

The fsrsrs.tiau of ilin.In3.sia wi'Lh i-t's r';ide r re$ou1-(:e

base &s a rrhole ini1l" givc furi;Jrer: econonric .';{,ability to
Halaya" This can rrrca.n a. fnrther attr*.cti"on t,o se t up ind"ustries
in the Fed.era'Lion CIf fulnl*.ya, '

Furthernore, tl:e forma'bion of hialaysia cErr open t-ip

industrial possitli"li{.j"es esprfcia.lly witir tite estetrlishment of
a comnon market to promot,* 'Lqad.e expan$ion sllp.Dortad by a

co*ordinated" ancl judicious t'ariff poliey. Tire Rueff ]'{issirn
has reported. ou tiris irnportanee. If $ing*pore and. the other 2

territorities Tre re to continue to follow their osn, inclo-pend.ent

ind"ustrialisation programme and introduce their o\{n pro-i;ective

tariffs ( r" they have d.one so before the formation of l'iaiaysia
and g.ill do so unless therre is & centrally co-ordirlated ind"us-

trialisation progr&mme ), Halaya access to the tiingapore narhet'

( an6 to & Iesser extent the markcts of $abah ancl. Sarawah ) vifl
bel"imitetl.l]liatiswlryitisimportent,t,ohavea,commorimarket,
anil a centraltr-y pla.nned and. co-ordinated inc]ustrin'lisation
programme and tariff proiection' I;y creating a lJalaysian Common

|{arket ( supported by &, coerdiantecl tariff poLicy ) the Fed'er-

ation ef lialaya can increase the size of its protectecl marlcet

by over 8W, ?he internal consumers wilI also increase from

? nillion t,o roughly about 10 million. This would allow the

establishment in the Federation of 8. nr:nber of iridustries for

vhich the size of the domestic marrtet vas hitherto inadequate

for economic Procluction.

$esid.es,havingacccsst.oal.argermarliet,ttreform-
ii$.on of L{*Iaysia cs.n make for more efficient inclu'trial

product.ion, b*c&use factories in tlre various parts will tle
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sgbject io rnutttsl co;rlFe tition. Challenge is alnays o' spur

to ?ro€|reS5l The experj-eRce oJ] .t,}re i.}lr.34ppgn llconomic Conmtrn-

ity lias provecl tha.'f this i:: so. $irrce the cotrnton l,{ar}tet ( as

it is qsqallg called ) wa,s cstabli'qlied' in 1S57 t nanuf acturing

in ea.ch of ttie six member courrtries lias grogn faster than eyer

before, llalayrun inilustria)^ist,s, l,oget,her witl: indust'rial'ists

from t,he cther t nnember coun*,ries, ce.n Lre exFec*ed to benefit

intlrislr&yfromthetr{a}aysiarrContmoniliaritct.

I
i
af

I

}lowever, ther{3 is t}r.e fear t}rat wittr a. common mar}tet,

anil a ha.rmonized" iarj.ff policy, ind'ustries wiLt tend" to corl-

cerrtra,t,e in Singapore, r"hich re1:utat'ed'ly ha's rnore developed'

and ef f i cient inf ra-structur*, be'tter sltirlecl. personnel aird"

more efficient services. ( Au a point of interest' singapore

staited her industri*lisation paogr&nme earlier than tlre

Federationoflrtalaya).And'add.edtothisnow'isthatSinga-
poreisexperiencing'norepolitica.lstu,bili*ywithirrthe
framework of l\{olaysia. ( rn the past ma.ny mannfacturing ind-

ustries had been set up in h{alaya rat}rer than in singapore not
- ltt'rlr"*-structure and other social ameniiies sere
becattse thetr

inadeguate, but the political ebvirorunent vas not favourable )'

Thispossibilitydoesexist,butitdoesnotneed'necessarily
arisewhenthereisaeentrallyco-ordinated.programmefor
indus{iria} development" co-ordinating of the va'rious eountriesr

industrialisation progra.rFk8an be brought aboutr &ccord'ing to

the Rueff Mission, by the iornration of & Tariff A<lvisory Board'

(toharmonizethetariffpoliciesofthe4membercountriesof'l
Halaysia )- anil" 1Le se';ting up of a J'ed'eral Industrial Develoir-

rnentAuthorityortheF.I.D"A.(rrreLlalayangovernnentha,s
occeptedinprincipletheformationofsuclr&body)'ryhose

t\

'il'"'
t, \

+i..
lr
l..:'
.l

I

t)

I

!

functions ere:
u ( r) mahing

tions.

recommencla,tions fcr pioneer &pplica-

lThi" Board**F a reeonsdruction of tbe

Advi sorXr Comrnittec ' '
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(tr) f or:mula'ting policy on intlrrstrin l site il*v-
elopnlent', a.tl"nrinist,ering rr:I*rtcd li'tilr:r:al fr"rnds nnrl ac fing fr-i

coordina'i,ing egency ilmonid s'r,*.ts i"ns1,i'flrtions ri'iLh sucir f irnc-
tions;

(c) cnrrlring oirt, or corrtracting for, eeonc,ric

fc*B.sibilitir stud.ies of inrlrrstria,I po$.- ibilities;
(d) prcrrirlirrg gt*rera.l gr,ri.dRnc€ {t"nd. a{vice to i}:e

units eng&ged in inrlu:otrial l'e$eaT(:h' ' ,

(e) a,*sembly generrr.l inllor"rnation on the culdi*
tions of trf*laysia.n. producticn aud directing industrial plc-

raotioual rorh, d,omcsticarly n.nrl abroatl" 1 
tt*

with the estabLishment of the Ir.I "0.A. , equal in-
ce[tives and promotious as well a$ sr commori industrialisation
programme can be achievettr in all the four te rritorities. r:r

this c&sen there is no re&$on to believe that industries vil1

be concentrate<I ii Singapore to {,he detriment of the Federa'bion

of ldalaya and. the other countries which ma'ke up [{alaysia' Ac*

tual.Iy lrr5laya may benefit more frotn ttris line-upr &s fas a's

industrial development is concerned". I.ndtrstrial amenities, sk-

itled personnel ancl technical services r which have been lack-

ing in the Federation, but existecl in $inganore c&n now' ( rrit]r

the formation of il,lala.ysia ) b* obtained- from singapore easily'

since the momenturn in ind.us{,rial. clcvelopment in }'lalaya has aL-

ready been built uFr the easy me{Lns of getting such amenii;ies

as rnentioned. abover loaY well hasten the rnto of ind"ustris'l

development in this country'

Malaysiaisa'realitylloF.TlreMalaysi.anCornmon[{ar-
ket supportedfa co*rdinated. "tariff poliey and a' common indus-

trialisation progr&mme rriIl inevitably be created' lla'ch coun-

try will benefit in the indus{,rial sector since the g:'eat'est

potentialities af hlalaysia lie* iu that field'" From this i'b

1 rrgeport on the [conomic dspect.s of tr{alaysia't by &

Mission of the International Bank for lle construction and l)er'-

elopment. JulY 1963. Petge 39'
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Ioolts &s if inclustri*1 sxi:*hsio:r in !r.lal-;r,ya can Iook tovard.s
a bright future, .

The Final Yiew:

Tbe signs *11 poirrt to & ver)r bright future for
industria.l c1eve1o1'rnrernt in *Ilc }reijcra"Lion of idalaya. The pot*
ential resalurces th.at &re rr:qui,rcel for fo*tering industrial
d.evelopnrent &re avili.l*ble, though l,'r',yf; and rjtcans of na"berial-
ising such poten.Lialities ii.re siilI" imperfect, and to & eer*ain
extent, laching. But this proi:Lem ca.n po$e no serious obstacles.
The me&ns, if enough detc,r'nrina'Lion is given, can be achicved.
quite easily in -{'he future" .b'nctors ttrat have played. s. great
part in promoting the rccent. i#**trI development in the ia*
d.ustrial fieLdo will continue to p1a3' their parts of enabling
inclustrial &eveloprnent to take place, sir:ce there is eYery cer-
tainity that these factors wi.ll be carried orr and maybe to e-

greater extent with the government reviewing and moilifying some

of them. fhe Rueff Mission has recommend.ed some amend"ments to
existing promotional- factors, for example the tariff protect-
ion policy, pioneers ind.ustry status etc., which vhen accepted.

will benefi.t ihe whole of Malaysia, anil lr{alaya being a major

part of the nev Fed"eration, will benefit from these too. Except

for & rlistinct throat ( from Ind.onesia ) f;he investment climate

is hopeful to be favourable in the immediate future and it sill
contisue to play a part in encouraging inclustrial developrnent

to proeeed.

Besides= the govcrnment has given its full blessings

to ensure tbat ind.ustrial develo:;ment can take placen aud it
has taken ancl is preparing to adopt various progr&mmes to see

the favourable signs unmarred" and uninterrupted" The govern-

rnent policy t'on*ards this encl' c&n best be summecl up in the

fcllowing Tords" ff It is our firm poticy to maintain an envir-

onment in which opportunities increase and' private ollners &re

R.re encouraged" to produce, to prosper a'nd' to expand' their
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enterprises, for "Lire trenefjt and psosperity of the rrhole
li

ecollomy.ltr

This is rr clarion for indu.trial clevelopment. T}ris,
together with the fact tira,t ind"ustrial opportunities in llal-aye

is stilI underexploited ( fttillipines and. Theiland have more

industrics though purch.asing poyrer in hlalaya is double them )

anct sith t,he in:mirrent $-rop in rubher prices and mineral expl-o-

itation runninl: up against lirnited resources and. ttre entrepot
trad-e hit by Indon*sia confron,t,ation, should- set the eourse

for inelust.rial development.

Therefore ihe course is set and" ihe wind is fair and.

fa,vourable. ?here is every reason to believe that i-nd'ustrial

Drogress vill go far and at an &cc€lera't,ing r*te.
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