
Xpctir,* T' _i,j ---..-.jj

ryt;-: ,' r"f t,i - /'.:r i',-.!.{.r r.I. \; s \ f *r \i; i'.t.\.:i , L l .l Ur)

"rjc,cr-: {ii::i"c F + nd--q !}; q*l va:"ire.r

.T.i'l' Cl;lrk f+ut:il i:sr:i:i.l*:t vi+'rs sl; t* the ttirilutrallty

*f e:',ti$!t i"riade{iUi:lLr-r" iie **ej=+;.1-*i1 ti:r*-* ir:s*f*::: ll$ c*tr* eCot}oEliStS

f**l cblig*d t* **c*pt th*. va3"u::.t.!+r:* indi.r'i*.r:*i.* *e:ke in narketE

*€, fjr:*.1, aneL +tl;sr ec+:i*I?.:*st$ d$ r-1'*t, he consic.ered tianei
j;-*;=.L:ira** :rcrk as sLantiit:1 at sr{: *xtr*c+ *-nd h:le o'rryi I}*sition Ft

1r l
tl:e g1ther'*'* i.:':, *l.*r:t felt ti:iei *1th*ugi; hs c*ul.d accept

ti.1*rt the *ie tirrgui-si:inq f e*ti.ir-e *f *qti::snie s il the t' it deals

rp;.i th n*or:1e tE acLual ye:-'jrlii,*l:n n** ::*t viith. uhat: theeefi* brr

v;i:uritions ouSht to be, ke csuld r:ct accept the cgnclugion

ttr*b *esno*i*6 eh*uld arcept the v*r'dict cf tire narket es

f,inel for its purFoeee. thj.s vie$r in dange:"ous,clark thlnks
'becauee ecgrroric6 then beco*ee ttpower without defined purpoe€rt.

I,larket f,orcee, clarir points out.are cepable cf acting incependenily

sf i-ndividual decisione.

|tTheliarketisnotapassiveinetrument,but&

social institutton, which acte es if it had a life and purpo6e

of ite onn, lndependent of tb'oee of the people who oFerate it

aed doing thinge to then that none qf then planned cr deeiredt'{z).

Therefore unleEs fis c3n etate clearly our own ;)Urpofiesr &ccepting

market valuatione as final does in effect nean treubject!-ng ue
(q)

to Lta purposes and not serving cur6tt"''

(f) J.ts" Clark'

{g} rbid. p*48.

(5) rbl-d. p. k8.

Eccnonic *leane
Reviewi Volune

vrhat e:ids 'Fapers and
Arserican ilcononj.c
Froceedinge 1950.to
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Econonics ehould n,:i
hun*,rnity and goodn*se. of ffiri:n:

r:crk values tha.t vrauld €nsi.rl*
used for the rvron6 !;!irpo$*r:"

:.eIy *r put feith
but irrc]-ud* rvithin
iie prin*i;:l*:l: ft*rr

ln th*
i {'o fw*,-^+ sij r 

^ 
Catil?5 *

not being

Clark *xtundee" hi* nrgj$;**rii il:tc tire
i+: oFF*E*d to Robi:ins vi.e"* iliar:"k il,**r+."r.*,* ihet
**v*ral inesc;r*ah1e link* ,,vith $ih_j_*s_

fieid of Ethics,
i:'corrr;r.icg haC

one of th*s* l-i::ir,+ :-$ t,he fa*t thai: etri:ca* cond*ct
3$ *:.uciaL t+ the w*riring af ti:+ ,l*l,"rnter:.;;. ,*r,oncsic nechanisa.
?n nn*tn:,nlr econonic th**ry, theref*r* eF ar ilipgrrlated treatnent
*f ec*E**icstt wa6 not to ;,r*vide p*op3.e with'tf*rrn* to reeiize
*ti*ical valuee- :t ?ra{: ebs*r-ut*iy nececsary for eccnailiics to
be traired in the d.lrectlcn of giving a nore profound und.er-
standing of the ethics of voluntary co*cpers.tion and aleo the
effect it has on other cultural yalues.

OnIy if Fo&e purpos€ was clearly defj-ned coul_d. san

hineelf effect what was deeired and nhat the *arket did not dc.

However C1ark d*es not state exactly uhat theee values
are thet Sconomlcs ehould upholdo except in a broa.d way. l',hil-e

iri theory, what Clark is saying ie all very we1lr in practice
cne muet colce up against the practicaL difficulty of stating
exactly what Euch values should be. ft i{as ln recognitlon of
this difffculty that Robbins sa:-d that it was lsorthwhile

eeperati.ng the &rea6 where settleuent j.s poeeible fros ihose

wliere thie {s not poesJ-b1e ' Clark J,s merely restating a

problen already recognized by Fobbjns'
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Ell-ls consiiers thet Tr:.er* ris'rbins r..i.-rrCs econCI::rics

sfi "JeaLin;;,'itir the 3r.l:l-1c;iicn +f sterc€ tlerLis ta giver: e;iist
he ir:::.s,:l-f lr,rouLii consieer econ*i:ji.ce i:r beinil concerneC. "f,'l-th

t:e .'i.pi;1icfition of $c.:rce :'ss;i-lrc*,5 t+ r":n1;-::i.tei i'1'.1nts. lt is
{ rit*r'.i*qt:ng t,c note tl:e t il-l-i-s h.*: ccnfi::ed h:-:lse1f io on€ of
L:'iE j .1'?;;s o! fc:':..rr1:;tin5, tiie !r'j.r:cip1e 'il oc;':'cit; ' This

rc'*id be',yh.st ts'cr;i-;:e/ consiC*res *:* be the *lethoC ard DurFos€
lc\'

*f ecel-:s;lac :ir:al-j,fFi fi' t' "

l_';. ,-

.f. .. 1- .. *

1t.,
iil , -loiraril bn !j-:l-6

/r \ 
^ 

r A\i) See p.10 above.

The Sccricnic u;tj-
tcononic :"sv:eu;

n f t.h i ni:ir^-r: ntf,i!g;rr
falun* fC, 1t5C.



Hon*v*::' EJ'r"ic iirrn sr;*ri:nriaerl 
'i"t 

{)rin 7-,oeition inte:'xe sf Rahbirrs ? farn*-l*tir:n +i t1:* *r*rrorlit p::oblen, TndeedFobbin's did 6ay th,st wirer.q: ti:e g*r:*r;rJ_ candition of unlirrrited

:::l:":"^:n:, 
fac* of scar.c* r,E€sui..i:#u, e:,rieted, iire econ*nic

.i-'r \''i/*',+l v r uir€ l:*ce$sitli ** *h+i':g* ar*se, ,*here i"nciivi,luale$8r'e n*t fac*d $ith c*nditi-r:n* *f *-;*a.ri:!t,r ea*d ci:aise, therey,as no need for *c*n*$:ic.**

$o far as the
*+rres**r:dence betv;een

bacic d*finitis::s
ti:* p*eition of ti:e

E+ there Eeens $oge
tw* writere,

*i n he.qi l*

r*nciudes
*c*nc*ic g

Hcwev*r, it is
definiti+n thet
as Be 6a*rr that
Coes not exist,

th* ***cl:;sJ*n that 51Lie drarcs fros
raarks the po:,nt of divergenc€. Ee
*here the indivi<iua1 cannot chooee

He demonstrates how thie ie so in a very interesting
x&nner' Xe 6&ya that Econonics has Euccessfuliy described the
:'esulte of competitive narket eituation-, where free individual
qhaice exists. But econonics hes not beea so gllccecsfr.r1 in
d*scrJ-bl"ng canditione , &6 ln ncnopoly, where indLviduar choice
faces restrictions. the leee the el-eeient of free individr:al
chcice there ia in a, eituation, the less Eitcces€ful has been
the anal"lrtic technique of econqnice,

El"its denonstrates thie further in an analysis of
4 concepte of maxinurq or aptirum eolutions current in econornlcs.
These are, firet, naximum satisfactionr s€cond Robertsonts iCea
*f rraptropriatett fI*ctuatj-one in output &s an approximation to
the c:'iterion Judging the effectiveness s'ith whlch eociety
appliee its ll"mj-"ed resources, third, the optimur:i propensity to
saYe, aad fourth tbe optimum rate of foreign exchange. Ee

aftec.pts to ehow that where etate lnterference or any other
barrier to individual free choice exists, econonics is that
much renoved.
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"ie 
shalr consi*er !ri"n e**i'r,*-e vri.th rer*ard to the

fi**si:*, the irte*' *f a*Fr€pl-iats f3:rrtu;lti*rrs to o:,rtput, iind
!]ie third, that *:f the eptl*u:i prolilt{:i},*it;. to Errve, beceuoe
ti:**r ehcw adeq'r':"aiely hiei '*rsflr$s *f ::e*,_s**intr.

iiconoi'iics rrcolir;.ia*,s ti:r: ds:si.t,e t*: aehiev* e tei:i],it;r
i:r ihe economjin fhetref*re fiel*1, fj*:ls,Lary e:rci yrri6s poJ,ici.es
;ire deaigred t'o ;r-chieve this hg 5.i36*l.s**'ng fl**tuati*ne to
-..i-*"r-+ I'11i^{}tirELi !' trr-ri{,' ;:*int* siit t}rat a}th*€gh such p,tli.cies do Crit
r:+rtuso the freedcn of inCivlriuai ch*ic+, -they *s 6c in
i:p*rs'*n:il aa;re a*d the ur-tina** reeult is to enhanc*
ir;eij"cj-ilual free che j-+e " ?his is th* reued"y pro,rided. for
*harp fluctuatisns b'y iconcntca* Ililis p+i;:te out that
ii*;,.i:esian ecor.ornists are agair:.et the regulation of indivj-dual
b'uuinesse$. industries and occurationi iilere euch discri*inatilg
r*gulati** t*ok plac* the eok:iian offered by econonlcs 1oe6"

its significarce.

El1is d.efinee the optinun propeneity io Bave &E |tthat

anount wblch is campatible wlth fu1l *mpl-oynent without
irr f1a tion rt.

Th'r-s opti"nun whicb requireg the regulation of the

Sevel of saving by the s*ater Ecte as a barrier to free choice"

T::ie is because there le a tendency for eapital acculrulatLcn

in l'lestern ci'rillzatiou and the uost inportant purpcse for
savl"ngn 811{e con6j-der6,con5ists in providlng for the future.

Therefore. an optJ-nun w}:Lch invclves state lnterference

impinging directly on free :ndividual choice, ie lnferior to

sonetary a&d fiecal poli-cy Bea6ures which work inperconal-ly and

wsrk towarda the ultilsate enhanceruent of free choicee'
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I]l1is lCialrl*,,. t!:,,1 ...i:+r. tr.*1,,... i: cenir;1 1.1:r;:inr,i:il'3r"1 *lriilf'd*** n*t 8:::LEt* ,;r*"h r-=::i,:rFii t*,;*-t'eL E1i,r:nailflr-.:: ri::'. .j:; y-ct *1i.;:cr, t,-_ ,_ir t:, lr:, *i t;, ci eccJio::-ic i!iilJs.is:, r;ch .. rcc:et}., .L: o,.e.vel .1,::h"ii-r.;. :j,i ]ii,t rro.,.-'*.,Jr ES ili:-S
.1 **:t';:r t*, tl:*t the esoxotrir p::*hie::: ,j*r:s e:<j_€:t r.;!,e tev*r th*.-.,'stt]:, e f ,*=.3eiety 

"

r' { . u ,-1 ,; ..:1 1. c .,.. 
. , ..., rs t

.-r' +'., ^ -:; r,:'.,, !1e::r,?c tc
11rr.|-: ^,,1..-r : r i,r CU j,.i f i; €CtCf

Ir:r:iygi";.. rCee not,

*: br'1ef, it s'aur-* be n+ted. i;:*t! ri* sha.r,.n
r':::-l-it-, ill"l:nt ;rtru!:rs,'f l-s es$snt:-*11y {}n extensi-*n *f
-'*b*ins t o"rn st;:te:i:ent af the econor.-.ic prc-.:1er::" This
*,=:tensj.cn is used fqr co*jiienting on the validity of eccno*ic
rnal:''sis in situati-ons i..,he:'e iniiivicual choice iloee noi
*:iist.

:j j}-g€_q1.r Flesource jrl1o *etisn

rn accejrting and lrctrotinE the th*ory of :rarke ts
j"rrd th* analysis of the exchr-inse econonJr as pro;ounded b;,
:r*f*$ffcr;in<inn Ax'chbishop I'jhet*iy r:nd cther* in the Faftr &6
t.h* c*ntra'l- probler: an *ccncnics, luchrrn;n 'fproposes tc tai:e
':r-'n';i l--o;l,ins ::,s en ,:dversary r'ni tc stete, c;.:te,'oricrily that
hia;i-l,l too ser$uirsive delineati*n of our cubject field has

tr\:;a'rv*l to r"etnrdr F4ther than ts advance scie*tific proSressrrt'" .

rr;ihrat shouli ecor:onj-sts do" I

iiconocic iou:'*al, Volune 3C,
Tire Sou thern

r_ 964 .
{ 6 i J.1.-* }uch*nan :



.:il*ir"i:"t::i:',i lj":.r"1. cl:j-i-:*j.:..::, ,:;i' .i.r"l,li.:.;; , tl*Iiniti*n
\^*,\ rl .^.'" i'- +;'.: ', r,;'.i ... -, r,".i : .,Lr... :t._ .I't..,.; r.r.; ,. i i.) i _,:.j.C: 1O .- lT.rlI,g

".r--,\l.., :- r''.1- ^t" i^,-.. : \'1..r -: I ra.-:t. i (.:; ,.: r:- i -,r,r.4.?-t - ^a ?tr r.,F { 11.^ v^h-F..'^r -;'L.: -!,!r : .J: Lt:l: _r..U;-.ji-i,.t-

t .,.r: \' r) l- ...:.:.". ',i.,1 .. .-.: ll.p .-l'nl':',-j a. i i-.. & : i Gv.. i nary . F.-rli 
-

'a,".: l- ...::: Jl -"1:_)."-fr. .:L*: l\,-rt.r .l::: :iU.,ij.,s ..i:e ,.-iflC.-ulr
"..... i t^.'*-. rr,t -, ..1'?.'r: --!', "r-.,Ir ti'=f ',rl= .,.,: | ^r. .L.t ^__..-.\6.J-ilir,4*..r-:':i.;.L-:J!a(,Ldi**i.L.+v--u*;*;

- ,.l-j..-! l.. ^;;. J " : ; V; r I vJ a

t'i:*r"..*iorg, !i :e ci*:.,1 ti;t l',:rl";-,il.:l:!s c:'"j-toron for

-: : t :'") j'. i.:" .'r.tu:i ind u$e 3f Ju.:::c:r,ics i1: ih': d.e;:.e {: cf f ccus

;r:, ilrj:li*:-, '**h*1rj-suf . itr:'*evf r.i:'licirin;,* see;:ls to hatlt ovcrliloiie:1

ti- *.. f :rct t*at l;cb';ins ciiri rief i ne ;ccn*r:ics irr terne CIf hur:aa

:{::r::\.i;ur 'rICoRO*iics j"s ti:e 5cieLfl{: i-.i:ic}: etuCies hr"lm;'n

;r:.:;1":-sU:r ag f; feletiOrrsiiL;) bet'.'ieen eild[: .:I:d sterCe reens

",i_i:it *.,:rve altern*tive us*srr. ?he fncus is on i:uatan

::*?r: u"r *ur ;.rn,i. Jru::.;:n bel:aviour" i.t rtu:ji-ed f roi:l ti:* ec0no$:ic

;:*:1.:*Ci. ti:rerefore, b.f Sugir;in:rntc ovin *rj-tsr'ioll, th*re seeins

:: "*e i.ittie ailv;;rite5e ti::it ths ixchengc ti:eor i has over

\:-c: 'J c'': c i tJ theory .

jjuchan;..nL10*s()ntocriticiaeljoiibingforlee'ving

?cc:9::j.cs rrop€rl-enCed" . irio'cbins aever iJe;: tif iec f or vrho::e

*ti* *t*ytli:ij-c€j is d.lvige<i.. Tllis aLr tr:';e' bec;iuge al-l ti:at

-'l:bl:il: *iri 3*y 1'.'&s that econolllics is applicab)'e in e'11-

eltu;:?j-ons i;i:ere eccncsic phencm*na exilt i:rc^ l:e clid not

:1;..;ci-f i the choosing asen t '



Becauee of tl:is *ilsriee
choosing agent, Suehanan desiares
theory cf indivj"dua.l behavicur ta
This wa$ becaus* Fobbi*e was n*t
vith ends or ti].e choasirig agent,

Thue, Suchar*an states
functi+n could be establisired,
be extended on to the study of
Eunsl-n6 u;) of utilities ''\'as an

0n the matter c'f the
that the extei:si*n of the
the grsup y{a€ inevltable "

j"n trin*icalLy concerned

thn"t if & pereonre preference
it uae only narnal- that thie
the fi:"cluI] * Frcn thie, tbe
easy step.

E*bbi*s
h,e did not sa.ke a

could *ot prev*r:t this
distinction or epecify

exte*sion because

the chcoaing agent.

utilities n

Fanctioned

Hobbine d.id diseaprove of the Frcceso of summin6

but thie yias, according to Buchanan, inplicj-tly
l-r,:

by not etating the cboosing agent"

" Buchanan rtakes reference to the social welfare

fuaction, of lfthe new welfare EcononrJ-csff . Buehanen considers

tbis e6 nothing but a &ere cotrFutational exerciee. Once the

ends to be naxirslzed are 6iven the whole problen reeolves to

trere technoicgY. Econosics night as well be turned cver to
apptied" rathesatics,, This, he points out, has been the trend

of ecotlo&1c6 in the raathenatical refinenente that have taken

place." Buchanan calls thte trend the l{athenatice of Social-

Engineering.

' For all these developnents, Buchanan blanes tbe

uJ.de-spread acceetance of tbe chqice definition of Ecoaomics

rhich is tc Buchanan nothirg but a vLewpoint of Econonics

from the technological angle'



Frc*: h*r* Fircl:ani:.n r s *r'r:lj_ri:)ent e*n b* di_vid*d into
a nar ts . Fire tf.i" , h* s;h*,,'r* '-vhy l: e t hzr:li* ilr;r t liobbin s r

definitian cf econonics rec.,".rc*s ceisr?Gjr:-c fi.ns1ysis to a nere
set o f pr+bIe::i* l:n j ****:irli;r i:e att*i:;rts t* eh*ir tha i the'e is
no cisti::*ticn h*t:':s*n tlil s*cn*ri c *n* the ierhr:*l_or,ic*l ae
rni n*o-l .,!r+ 'nr, .'.-'!,-L"i -.^LJ ir\_J+i-rJ_i b+

:r.th reri'::d ta ii:e flr*t polnt, it r:ri-ght be notec
that Suchar:arr!s hr.*ic err*r is thet h* ei:ur=tes tl:e v. i*eas
of lchoi*etsnci'r€*o-rrc* *l-l*cati+nt- iie Lr*:;t* boii: thene
*roblens as F:'oblen:s of th* eccn**i.r{?}. rn hie c:.:_ticiss,
nf 

=^1=-hi*-rlL ,-qFL-.'lnen h* d**s::*t G*es: to re**gniee this,iiffe:,*nee"
?h* neceeeity for cj:oice givee riee tc ti:e aconarnj_c prcblenn
hut this doee not se&n that tl:e e**nonist can do the choosing.
Ir:, interrretin,E Iobbine ' rosi.tion, jluchanan etates that
resource all.ocation ie the problen of the eccnomist, so far
he j-s right. Eut then he goes on to Eay that'resour"e allocatian.
a::d rchoicer *.re the $ene thin5, thr.rs estat-"lishj.ng the necess.i.ty
for lehoicei es a. -croblen al-so facing the econonist.

This is r"hat rnales Euchanan etate that the problen
of chrice is merel3r a. conrutaticn*l one thai even e conputer
could *ork out once given the utility function. *hat Euchanan

Ove:.J_OAks iS fhqf fhe eirron rr*i'iilrr fUnCtiOn iS a fefleCtiOn
of choice.

As fer as econcnics i-s concerned the choice is
alre;:dy n*.de and it i* up to eccnooic aaalysie to oeternine
ho* to achieve this by striting the alte:"native nethods and

(?) fbiC. v"?L? 'rThe theory of choice, of resource e 11oce.t:_on,
call it what you will'r
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decld,ing on tire beet neiho0, fh.!s ie resource allocation
shicb is essentially different frcm lf choicerr.

$econrily, "*uchanan statee tbat the trad=itiona.lly
l5t: i. '-: 

r' 1 ;n

accepted disiinctio;:r "*-i*oner.ice 
and ",echnology (explained

in Rpbbine'tresayi daes n*? exist" Against tirisr s€ must plaee

Robbinst forbiCdl:tg statqnent that tta.t i,he preoent day cne of

the main dangers tp civiliaatic* arlees frosl ihe inabil-ity of

clen * + + to perc*ive the difference between th'e econo&ic and

the technicalrr.

Buckanas t s i-* terpre tation s f Hobbine I di-stin ction

l-s lllustrated with an example* AI1 econonic problen arises

rhen nutually conflicting er:*e are preoent, when choicets

nust be made atrong then" 'lhe technolagical problem is

characterizell by the fact that there is only one end to be

naxinized and that tbere is only a elngle beet or optinal

solu tion.

lhere-aFpearstobe6oneerrorinBuchananIs
interpretation of Robbinel concept of the econonlc prcblen'

Buchanan consl-ders onLy the uuJ-tipl"ying of conflictS'ng

ends in his interpretation.,whereas, acccrding to Robbins the

economic problen arisee only when frtipe and means for achieving

. ende are linl"ted and capabre of alternative application and the

ends are capable of being distinguished in order of irnportance

reeult.ng in the neceseity of behavlour assuming the fors of

choicert, Robbins sade clear that the econocic proolem existe

o::ly when the four fundamental conditionj of the econonic aopect

gre present einultaneouslY ' '

58



Buch"anari rel-eala his crror 'by givina; a practical
eranple '

frThe consuine= fj"nds thxt ei:* ha* anly $1S to

apenct in ihe suj:sr:n&rkst, Sire confnonts an

gCoIrollic prrrbie;,r iti Ci:r,c:;i:.g s:ltclts 'ui:e iiany

conFsti::g prc$.r:+ie th*.t ar€ alailable for
me*iir:g Ci-*'erse qn$"n at:ii n-e;ectiseso Iy
ccnirast,; ti:e corrstr"icticn enfi:J:*er heE

81 rCC0r000 aiioi-"oC to 'c'uila a aali, to ceriai::
specific,r-tione. Ther€ is sn13' one best' way

to do this and. iccet;ng tbis xey car:st:"tutas

the tech.nCIlagi-*al prcbi**"{9} .

Bucbanan conmenr:i that tbsre ie re*lIy no *ifference

in tbe problene faci:lg tbe engineer auC tb'e 6crrrslisl€xc

A $inor point to nste is that 3",*chanan, in maki:rg an

lnconpnient eonparison $s1 oo'trasting a coneunption s1tuailon

t€ a pm cgction situation s m:'ke s b'is analysis unne ce ssarily

diffianlt and leage to oo:-;fusion. Robbi:rs. in exenplifying tbe

&istinction between i;he eoononis ?,sld. the 's€clrnicalrconfi$ee

hinself to Prod.uction'

shetd'gesBucbananneanwhenh'esaystbattbereiet

. really no differen1e, ox tbat it is onl-y one of d'agreel Tbis

' diffel€nce of d.egree to Suchapan is rcal"ly one of the tregree

ta rhich tbe utility functLon has been specified' iJi advar:ce of

the choices nad.s. Sucbanan d.oeg not rsaice clear shose utility

funeiionn tbe house$ifer e or tbe eonstruation engineert sr b'as

been epeoified- lq advance altircugh it s6el0s that ibe construation

(f) rbid p.215.
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engineerf s end has been epecifiecl in edro*nce, Ilowever one
can:rot speak of a cclnstrue tion *ngir:eerre specified. end &s
representing a known or unknowrr uti-Lit;r functi,)n aE iiuchanan
Feerne to imply.

Final-ly.Buchanen doee *ct s*s& to appreciate ae
Robbins point*d out that the ecanor*i* and technorogical
problece can exlst in any one eitu*ti*n. Euchana"n Eees and
demonstrates only th* tecirnolo.gical aepect in brth hirs
iilustrations and t#i* coneludes th*t there ie no differenc€r
Of corrraur if oite abstracts fros 2 situatians only one co&&on
aapect; then i'he inevitable eonclusLon rauet be that the ?
eituations are essentially subject to tbe same fprcee.

Yet,with a little exannination it can be 6een that
Buchanan I s congurler is f,aced with a frr).J.y fledged economic
probren. she hae onl-y $1o and the $10 being the accepted
nedJ"un qf exchan6e ls capable of nurnerous alternative
applications to achieve ber ends a6 expressed ln her
preference function. Buchanan does not see it in this wayc

Buchanan also nakee his analysl"g unnecessarl"Iy conp).icated
by lntroducing soney a6 the rreane of obtaining producte
wbleh are a further ileane for meeting her diverse end.e and

objectivea. Buchanan d,oes sornehow confuse the iseue by

brLngiug in ? sets of oean6"

fhe constructl"an engl"neer however does face an

eaeentially technological problen in that the meane aLlotted
have no alternative u6e a6 far as the engineer ie concerned
they must be applied. to a specifi.ed. end and therefore his

1\ rr{
prablen ls rightly, esseatlally technclogi"cal.
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ISg_on3 cr, gr d i'lt iI o-i:onl:;f

Irlow rre eCI&e *n to the
trA Phil osophical lr:terpra tation
J.K. l'lahta"

etrictur+n of ths autlror of/o\
$f ic+;:*;;:j.*s[*t, , profesEor

rn the c!:*r;,ter an r!.ijse**ciics n::ii tb.e r:idrr, Idehta
rsprinancls llobbir:s for r:ot r;*e.t;i"ng *r_actll," ;**hat t|re encl is,
He ad-rslts tbat'saxinr:i* satisfa*tj-*n is ln:;:liec ac it ig i-n the
sorks of other ecei:c:nisis* He aJ_e* ag;ee$ -uhat lobbj_ps is
perfectlr scrx€*t in etating tilat *here :s r:c euch thi,ng as alr
econQnic and.. 0f *aul:$s, Hobbi::,s hin:self d.oee nct clairn
perfection in his coneept, beo&uis€ he $ays tirst arr econ$rris
€nd. j"s coneeivable. IlclEeverr it is i-uconvsr:ierit to speak of
an €concnio end in the v€r:r reetr:i.ct;i.ve *ircumstanceg which
lnvolve the acceptance sf ftobbi:ler definiiion of econonj.cs.
It lriLL be recalled- i;hat hie erefinilion lrae pbrased- in terus
of study of hrrman behaviour as e, rialationehip between Eearee

tneans wbish have alteniatiw us€s. So accept this d.efj-nition is
to eccept the neutrality of end.s - e positlcn tbat Xobbine

ssaurnoBr However, l'leirta accepts the d.efj.nition rithout accepti.:ng

the necessarlr inplications* Ideb,ta insists tbat it ie nocesceiy
fcr economicE to atate an end.* This end, accordin6 tc liiehta,
ls the atats of nantlegsnees. thiE he arrives at by an

ingenioue method. of phi-losophical juggling. Therefore, Sln€lire
is the ultiuate objective of iicononicE.

Thle ia a value judgernent one say a3 not eccept. i{e

d.o not rant to quarrel $ith llehta 1f bis philoeo;rb.ical intsr-
pretation lead.s hi.n to inirose tbe reli,gious bellefs of a
particular peopla on all m€tl. But nbat ws nust guarrel sith
i"s the illogically of his ergr:rnent.

t8) J.K, tiehtar A, Ph-*asoui:ic41 Iq t
London; George Allen and Unr,rin 1962.
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,16 rar eB 6cientj"fic oirjeci,ivity go€F1
que*tion of deter:mini*g ar: *nd nnuet re$orve into
aeries of phil+eopl:ica1 sqr:abhl_e**

the v..hcle

an endless

fhe inconsist*ncy of l.iel:t#re er€iLlr:ent is this.

cnce frobhi*e r defi''iti*r,r af nconr:*i-e s is eccepted,
the existence sf countless vra*te cleinauring far fulfillm*nt
suet be recsgnized. ghis Fiehta probahly accepte, otherwise
there sould be nc prob],en CIf +chievi*S iii:.v&nrt, iiae one
praciics"l appr*a*h to the econoni* pr*bl*m y,,ourd be, ae F*bbins
eu8Seetedt ts deter*ine the FroFer ellocation of scarce $e*n6
to these v;an t$.

Ffehta, in saying that the obJect of Economic is to
achl-eve $irvana, ie in effect eaying that tl:e ul"tinat* obJect
of Ecqno*ics 1s to do argay *j-th ltse1f. Eccnomics sannot be
relevant auy longer when wants exiet no tnore. The process by
which Econonics wouLd aehieve Nirvana was to rneve econoaric
subjects steadily upnards a ecal,e of nobler wants each 

'upFressingthe exlstence of baser sante.

ThLa thrsss
furious controversy aB

ba.eu wants 
"

Eeonomlce right lnto the centre of a

to shat eonstitues noble, and what

Yetr !1ehta 6ay€ that the end chosen should be coneistent
wl'th the nature sf the sclence and the assunrtLon; underLying lts
euperetructure" One of the f,undamental assumptions of econosrics
theory ls the existence of nan3,wants that are ord,ered in a scale
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As fnr *s eci*::tific *bjr+*ti*rit3. E;ces,question of determinS-*g &n *r:d ilp-l*t re*;*lve into
eeries of pi:ilonophical equ*bi:l.es.

ttre yrh*le

an endlesc

The j-ncorisist*nc;' cf Fi*htr:Ir,; $.r{:ur.1t,nt j.s this.

Cnc+ iiabbir:* r definiti*ri af jico$s:r:ice is s.ccepted,
the exlstence of eou&tl-ees v;a*is +I-enaurin6l fcr fulfillrcent
suet be recogniesd. Thie FI*hte: prob*rl:ly accepts* otherwiee
thers wou1d be no pr+blen of achievj-*g liirv*llls, iios one
prectieal appr*acl: to the e*cnuni* prablen: uould. be, as Fobbins
*uggeetedt tc d'eterr*ine the Froper ell-*caticn *f Fcarce seen6
to these v;snt6"

F1ehta"" in sayin6 that the obJect nf Econosic is to
schl"eve Nirvana, is in effect eaying that the ultirnate object
of Econoaice Ls to do away with itseLf. Economics cannot be
reLevant any longer when wants exiet no &ore. The process by
which Economice woul-d acbieve }lirvana was to urove econonic
eubjects steadl"ly upwards a ecaLe of nobler s,ants each 6uppressing
the existence of baser wants.

Thl,s throwe Economlce right into the centre of a
furious controverey as to what constltues noble, and what
basa want6.

Yet, Flehta says that the end chosen should be coneietent
wlth the nature of the ecience and the aesumption; underlying lts
superetructure" One of the fundar:ental e.Bcuruptions of eeonornics
theory ls the existence of rany wants that are ordered J"n a ecale



of Frefer*nces. ef utha.t vai.u*
specifirll end of ecqi-i,:nies ai1{i

n'lth its underlyir:g ar*eur:piJ.o:r?

tt,,"
t.l:*rr: f*r* ;ii

1

n:*r-i:*sei" h*w

rvena ;1€; tlte
ie it cansistent

a'

fi c*t

frus, li.*i:t;rts BF;lum*nt is cJ r"L rJn ti;:il ; ilJ.ogical.
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