
Si{A}fi:fr V

?HE CH;l:t *y$?H: I:t THA r:s}::;;* Ef C;;C:,ff

,l"re*: t iieeds of ti:e Fisherr;en

Tlie fi-eherse= are l-n need of shcrt*terx loa::e to
x**t" *rarioug cc-::.j-trr"enisr cccno:::j-c zurd social, fcr ;le f,o}low*
ing reasolls:

a) C*r:s'ur*ptian *xprnditure; The ret;rn from
f!*i::ng is dep**d*nt uj:r:n f,actors beyond 'uire ccntrcl cf the
fisi:er=en. A cha*ge tn ti:e sal-in:-i3- of the 6e*.-water a;:d the
Fr€Gence of dolphins and jeiiy-fish cri're away ti:.e fisii to
::ore favaurabls ereas. Ad.verse cliratic ccnrl,itior:s and sick-
r:ess prevent th+ fiairern**iF$oing out to fi oh. Eut the fisher-
nen aiid their fa:rilies have to eat ta survive+l.

b) Operating expenditure: The fishernen have to
c1ly fueL for tbeir engines 1 re p;.i-f, their boats an,:. nend' tbeir
::ets danaged by sub*erged abandoned fishing stai;es and corals
i r:-espective of their catch. 'ihen the retuin Sron the catch
j-s :-nsuffj.cient to soYer tire eperating exlenses for a.qerta:Ln
length of tinel they have to boryow Ino"i-tera lo*ns*t'

C) TJsforeseen ex:end,iture: Cccasicnall;," the
fishern:en have to irrcur certais unexpected expenditure' ghi's

*--cpen,i.iture arj-ses lthen a merber sf their fariiy fa"l-i: sicJ"

CIr passea away otr ?hey have to replace houcehold utensils or

repaj-r their hoi:ses itrat have been accidentaliy danaged'

+1
SoneofthefisirergenwhorS:ntervie"'ledin

Telok Sahang anti Batu Ferrengghi apPiopriately referred' to
fishing as a. sort cf ganb3-e.*iu*rythi"n5 i-s 60 ,,*ss;'lai*.

*2go, this reasons rany af the f,isbernen in Telok

Sahang, Batu Ferrengghi ;;'Tan j ong Bungah pre f er Lo r*ork

rritb the capital *q,uip**rrt* u"ppri*d by ihe chinese tgwkayg

beca.,.rse the,v p*y for tlre opur*lir,g expeases as.well' !o tlte

f,i-sh.ernen, this ie advante!"o.r* irecause there is less risk'
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rn adclitionn t]-,el' aay rcquire mcrji-um*tern loans
jor ir+o Purpo5es:

a) rnvestnent expencij ture : ?hey have to purchase
i:*:ts* fishing; giear's and r'otor eirirrrss t* lrork tlith or to
, :,cL;lce -t::en '";i:en they i'tear c'ut. ll:;s rcruires a li:;h capital
rtlail=''

X\ -tnoi a'l nnd rel i ri rrr:<: a=-on.!i *r:ra. |Tthi o !.-'na
u / s4 .L ri'di vi.a v. -Ji!J vJ,yv

.f s:il:*:lCiture is not co=:t*cteq3 :';iii: and i;r no l,Ii:.y helps the
t :;l:_:,,: o'i:*ratic'n. ilut tire fiSlie:.:lefi *r* Ccnp*]-J-ed. to i:a]tg
.,irjr *:ii]*riSitr:re "*y custoss an* tr*.*iii*ns '';,,irich pl-;r;r an

.r:1rrt3n,' ;:eri i* tit'e c*n':unit;r iife *f t!:e ilSitcrate
t' ,'- 

^5dA+
- L::t:; -*'Yjel o

i)r. Tjoa ioei ;oci'3;:-rrer a ;aod ;.ccount of ihese
:*.,:j_r{i end. religious obl-igc.tions of ti:e Sast Coast fishernen.
,',***r.*i-g: t+ hi-n, a fea:t $r ttl!g:,-:!ii:lfr'r i e ::eld cn tl:e cccasj-c:l

,:,f brrthr *errias*r *e.ath ar:d circi:::'cisi*n. ilespite the 1o""r

_:_;,:,:j cf L,r-l: fis.:e:.:enn a l-ar'5e 6ul: cf 1:oney j-s spent cn
"r.i:*se f easts '

in the case of a Heddirrirr fcasts or ttk-e:r+uigji??win"

r;"e held Frior to and after the *eaaing^becau;e. it is beiieved
liiat wedding is t,he bappiest par'u of life and' t]re occasion

f.ia$ to -i:e celebrated rpor. the first feast or "kgndF+i':eng-,
"erni::r^ he'!a:liat.rr iS *,e14 at the ensa€enent Wherc,, at ihe

u"u"t"tivesoftnebride5roon-to.behandoYer:east, the r'-
t.n€ uogu.gu**oi rlng and- the estinated wedding er'ipen'es to the

::tpresentetivesofthebriie-to-be.A5econflfeaetor''@E
i:ralan r:ersandlnfi4n" is hel d on tlie r'redding da;l-' ?wo i^reelts

-

i*ier * a tj:riid-Tilst or ']T*4cu+?r!!oenalr' is held to j'ntro-

*uce the bride to the fniffiegroaa frc:r other
1.,a4?1..1yjFliI - The tOtal exp*nditUre for the r"leddin; is betrveen
;"-1.-IXUI.!,Uo rll --;, 

^-r ^1.^-^+6naee htrt- lf . TiOa;ffi.;iu' nl'lld";;.;i;;-;;-to* elaborateness but Dr. rjoa

*1por thi-s reasonr rany of-the fishcrnen af telok

ia:rang, .Batu ?erreng'hi ;;;"gan;lne Bungah prefer to t*arl: with

ihe capital equili$e:ri' ""pifi*d"by-i*e 
ilftitt*se 't?w5atfg 

and i1

the East Coast, they pt*ili-to 'noik 
uith the equipnrents of tae

iili.ri, sela-g. Tbey avoid havinS to llurchase tbese assete by d'o-

ing so.

+zb̂ee
"'-*dern Ecanouic

See aiso R'
Peasant EconomY'

Tjca Soei Hoclr; trnstitutional Bachgrounct to

and Social Develop;nent in i'ialaya'

firth; l{a'r af,"Fisberren: their
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c;tinlates +*h€ aver;r6e e:ipcnd,itttre ic be il500 or 10 to la
x:*ntbsr in"corle '

In the case sf s birth, a f east or "J.*@
kcrrl is held ilhen tire l':'ei r of tire infar:t is c.'rflff
ilili.1 day te saf*guard. 'Lh.* n+tne:* .*.nii chi].* frcn troublo by

$iioate and devils'

tfhen a nan I):"$se,F ai{eif r :}ral,'ers elt* i:eld cn ihe
3r*, 7t'* arC l00th day afier cl*at,Il to ai:tein ti:e b1'e;sin6 of
io* for i1:* tea*. ae:t an*. **srrs t:iat his e':ul rests p€ac6*

fiilii,' i-n heaves" a feast or "]i*:'3*Il*qi-'t'$}'"_follor'rs each

prayingcg:.ei1ocJr.1fth*ceieffie1d",itisbe1ierred
iir=tti.- dea* nei "rill noi go to i:eav*n and ti:at his soui will
i1'i.irt. ter r*l-ati'eg. ?*e ex3:en*it,urE Ya.rl-e$ beiween *}CO anc

I -,'UU r

3-.:rFatAd:JUsI vvv of *reriit+1

b) Juru selall: In tne Fast-f ot::'"1::"i:::";:l-
very ::n"i;llt"":;;?. ;; ;:::::-^:o"::u-l:il1;;":;":l:

nl"'XlJ :I:"i:il ;";" il " L;- T:T: :;t -' : -:::,.f : 3'?l3r"ili:illiAaton.f.i nrl fish PhYsiCal--
*:: "l::"l r*ili"':i: :;?t ::'J':'"lil ;;- i"- a* t e c rins rish phvsi c a1--

^ .irrnrr asr'i an iS aABecauce of nl-6 ers!;yr'!vr: *Lg juru aela-6 is an
ly by neans of lt1* h*y1"f.::l::'..ll,ttcate of fisherroe

The f,isher;:en requS.re hard cash bo neet tEe above

expe::diture * Part of t!:elr f:-n.^nciaL neecs is net aut of

iheir savi:r5s wbicit are liktly to be small because of thelr
iow incone. A lff5 savings ot, u. nonthly incone of itSc is
just $6 sirich is jusi sufflcj-ent to tto"r for a sin'le aedicaL

service. ?herefcre, tbey liave to sedrloans frcn external

S0 ^fC85.

a)Friendsandr"elatives:itisunlillel:rthat
friends anc relatives rt*o"-ruch tc lend a$ they ere juot as

FoOrs"sti:efishernen.iievertheless.ihisisaver]rpopular
sou:.ceofobtainingsnallloansforaverys}rortt:ne.

il:"il:;*t::*:ffi::: li-"i"";:;i;" *.";;:*olJi-'51";::" or
;::"::.1"t;;3":fi;*"itiil*ul-il*n*" tbe boats and nets

*1s**TjoasoeiHogk:lnstituiionalEackground
t,s liodern Ecouoreic and' si"ior Developrnent in iialaya'

$ee R. rirtnl 
*il*f*y 

fi"itut"""t T:eir Peasaut

Eccnomy.

::,.::,'ti3llu"i*lll""Ir ; ?i;;l:r^:'l:':?|;-': ::il:;:::
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ti:"e sy::dicatr- and these Set a li.oirte sirare of t,he catc' ag
:-ent, ?he fes:-due ig t}:rgri eh:r*nrl !r* 'i.r n.i{an-ELr o:i lh+ i:artj.-cipants irr the
cetch, eaci; ::esber getting a ca*.J-l incone often suffj-cient
ta rrainia:n t'hense:"ves and th6ir fanri,ries. l;hen tna *.epbers
*f lire syndieate are in neerJ" of lsa::so for e:.:anpleo d.uring
t,]:e ,'lorth Fast liansoo*,, t.}:e juru selan never faiis to help
ti:**:* Ei:e pretctice of t"he jll-'.: *e ql=,.* is verlr rorid,eepreatl in
the iiast Ccast+1.

rn the 'ifest cc*stn it i-s the chines.e Towkays sb.o
':-i*a'f r:?$ the fUnCtlOn Of tha. -!r':r*'rr =r"!, 

rH&'r,;j;v-.- lunct:on ol- L;is .;ui'u Jeiai, Tiiey own tire boats
*.;:d the,qears and lerd ti:eee **t to the f,ishernerfl, $o*e*
ti:les the:i fisb. wiih then, In iinies sf finaasjal needs, they
gine loa:rs tc the fisiier*en*i.

c) Falrnshopst+l Thj-s is an inportant scurcs of
.,r,inlnr finnn"ing but loe::s nust he **c';red b;r jeuellery or* rI vll 4 54i*tlY

r-n'rd ornan€rrts usual'!;,'r.tirereby lirrit:n[ the ]-oans to those
LlL;s 

v- 
-Lg--+'

,.'i rh c6,r!r*i ty. A i:i.gh rate Of intef e:t is char6ed on theseit:!+l !vv$4*v

lc'ans calculated on a nonthly basis.

*lternativelyl the valuables cen be riisccunted at
tir* par,*nshops at a great loss in capital va1ue. the fishernen
norna1l1'prefer to Eet cash fron this nethod as they do sot
iiave to wor y about pa;ring i-nterest aE !n the fi*st rnetaod.
they ds not botber about the }:es in capi-tal vaLue Yery auch
as their need for cash j-s Sreat and they are optiristic
abcut the future when they can acquire new valuables out of
s;rvings fron Sood catches.

In terns of dollars, this is aiioor source of
financing because it is unlii:el;r for eacir fisl:ernan to
oun nlrcb valuables to obtain large elcunt of nonry through
Ciscou!3ting or to agt as securitS;, Cther"i:-ses they will not
be Foor at all. But .*cst of the fiehernen have a' certain
ai:ou.nt of valuab]-es acquired out of savings or g:iven io
tireu a6 presents by thej-r iis.rents or throuSb inherit&xl€€'
I,ia::y of the fishermen patrlniae "'he pawnsirops for shori-term
lcang.

+1 & *lfr:nu sanad acknowredges these facts'
*lto the r*shins^::11iir&-4gl;i:X: ;l.;.i:13' "l*found. tbe practice of ti;e Chinese.*1'

boats e:td Sear6 and cash to tire fiEhernen' I understand from

fh* Laitiff qrf tire Pisferiit-p"pnrtnent' Fenang' who has been

involved witb the aarlceting surrey iu Perak tbat there is
a sin-ilar Practice in Perek'

*hgh* Sanad acknor'rLed6es this lact'

_qr7 -



ii:lother in5rortant s*urce *f finanee co*es froru the
, i.ddl_e!:en to uiron the fishsrrren *r*l-1 tlleir catches e.nd t,he
,,;r*Freepef Who ;ives cre*it saJ=ts to ti-.* fisilernen. Tire
, ,s]:erren get their -casl c su;pilcs o:' noo<ic for their ciaily
ri.rnsltiliF?ia:: ifc*: tire shoiL;eepe:'" ihe;' $et these on credit
r;li*3 t:r*y are *hoft of casl:* Ti:**** two funCtiane na3" be

,,nd*rlaiie:l i-tY one fi&Er

di ?he vil-lage lrdei.J-+nen*1 : The village niddle-
::icil a3.e al-"=':r;,'6 j"n clcss cantact vlit?: i;JlE fishernen fron
:+ir*:: ii:*y s+cure *-ile fiSl: f*f tneif b'.:sincss' ?i:e viilage
,,,i,i*iu**i a)_lra;,"e ir€,vs e-npie i:r;rd *a.sh a*C '*rhen tl*:e fisirerlnen
..,;; i;i ::*ed of loana, they rril)"i*g13- s*ppli. ti:en 'ritir the

i.rrce$$:-Lrlr e':nount b*cause it is ta their adventage to C* so'
'.':i* si**l*ren E:e:,' a1so own boats and Sears for J-ending $ut to
i.i:e fisi:e:'l-en'

e}Vi1lage5ip;kee'ers:Sh*p}.r*€|]€f$arealways
:-:: c1*se tor:.sh vrith ti:e sid"il-inen b; s*i3.i;:g thein all kinds

*f basic hor:sehsld necessiti*s l-ike foi:d't fueS', b*vera5esf

f;*b-:cco, ci;;;ttesr €te . 'r,,T:er:. rhe fishernea arq si:or',. sf
*asb'tireretait6rsare"ri-)')':-ngtsaIla"*thefisher*:en*nd
Lrelr fa-nilieE fo taire goads on credit far such operations

*re a neans to their uoiu in their reLeili-ng business" The

Srantins of credit is a por.lerful instr$$e:1.' of; sales ptotlo-

itioil" The shcp that is *lte to grant Eenerous creclit bui].ds

uF valuable goodwili. in tbe fisbr::g 'till-*g*, reiains olc

custoaers snd altracts n€w ones'

In l'lalayan the oupply of .l-oans 
frcn institutional

sources like the cooperative- credit societies is insi6nifican?

becausethese-Bocietiesnuu*just-beenstartedand].oansare
*nly av*llable-to *u*Uurul leis t'hen tW of thc t"/t tota'I 

^

f5-e hin5 population *"u *Ir*t*"u of these' eocieties to date+a '

*1Ch" Sarn*a of tbe dooperltive Division' Kuala

Lumpur ,rna cie Laitiff og"ii* riui.""i** Departnent, Fenan'ir

a*"ee "tbat Jaaiuoun do -rdoan.e 
rou""- io tire fishernen and

they also have ge1Ts. *ra*Io*iu to lend out to ihe fishernen'

in Penang in th; fishing tiii"s-u r uiuttad nanely' Telolr

Baha::E, Batu f"it*t'gghi 
'and taniong^l'"g*b ' f found such

practices uy tUe *.da1*ro;;*u;; in*-Crrt"lou t9w{tXs existing'

?he Chinese towiqe* 6u*-o**Xfy "o"Ulttn"'ua*ofrtt"" 
to the

fisirernenus:'n@?ir";pi;-1uquip"uitu.3hesearededucted
frpn the salee proceed'" 

";;-tit* eatch nanth]'y'

*2s"* Lg6? Asnual Statenent of rhe cooperative

$oeietiee or-ilu-iederation of ]laIaya'
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T];*, fAO di-visisn of ti^'€ tini-ted itaticns
:,,".r,', sf tire creiiit n€€*5 of fir':"13stt in
,;r,; net by rlon-institut'i*nal ssi.lrcesT'1

:r*t €xcept:ona1'

reFsrt.ed that ?Ci'i to
ncst" .1si"an ecu"ntri.eB
" fn iliila;rar thic is

?bebesicecnditionaf}oansfron,tlrenidalemen-
si:cr3lreeper and the Cir':-nese. t.o'-:f:gifq i] noriopsony !n fish
pt1:chase. Once inBebtecl, tililfis*lrtren are cbl'j'Sed to delirer
t*:eir da:'y c?tches to ti:e niddj.enen-shoplleeper an$ cirinese

tc",'dra:rsto',rliontbeyareindebteduntilthedebthasbeen
?ffia:ilid- 

-F""!-it the sal-es proceeds go to 'eitle 
their

^*,rjfir.)ns ctf Lcans:

Lilie other 1o;r=c* rura1 ltans be;r certttin condi-
1i*11s b'r:t 1oa::C to tha f isli*r*er: iir* lrery sin*J,e. *]here is
:i* 1,*itt*n c*ntract but asra verb:.r} i-lnd'ernt*"nding-' because:

a) a hilh J-evel sf illiter*rcy :ireYai-ls a$o!19 the
f!eheraen;

bi the hi6*.)-y susFiciotis and. ccnssl'vatj-r'e fisher-
Ile$ dlslike the fornali.tj-es of having to fiLl up

farr*s an'i put do'"rn ti:eir eignir'iure or thuleb*printi

c) the Hraney-I gnC,ers arc iccal pe ople r^rho ltno:* tb"e

fi.sherrcen weil tlrrough regqlar busineso relation-
siriP tt:lth tl:en.

; b+^gr I v -r._-- f ?

iuts'.and:ng debte'- '

*1S** FAO lio. l-?gi: Repart of tire Centre cn

Insfitution for i,gricult;;;i Fi'nancing and' Credit ia isia

and the Far Eaet'
*eF"o* *y fieldwork, I found' ihe grsnting' cf loane

rests on ?ersonal trust ;;-i;;"D6" biiddlenen a;ld Chinese

i*vF*:fs tlve-io**u onLy ;; tfro***fisi:ernnen kl:own to then

th'roii3hu,:sinessrelatio""n'ieinthepurchageoffigb.Itt
*r":}y case6, tn*ru people *.^local reiidents in t'lre vil]'age'

*}ch* sasad agree that this practice exists'

sron nv fieldwork rn Pel::;" T" 
fo:11..:l*t such

practices are prlsent" Fishersen "siIS 
the't"l'il"f equi?sients

cf ri:e ci:inese lgwll€g ";;';;;*L 
ioe"[t*a t'o th: niad]enerr in

?s1+k rahans, satu ru""*nisil-*.4 rJ;;;; ui"f:l have to sell

rheir carcbes to their #ili-;:-:ltii'l;;'-:i:;tx: cieared'

}ut thsse o"ioi"uorio"*a eriuipnen;s

sellirrg tc tbe Chinese -t'o'l'IE#'
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Lofins be*r nCI intcr**t hecar.:** 'Llre taki-ng of
i*terc;;t i^:; ct'rl:*i"ir:red ,=i:-rfui Llr ili,,tJ:','" ..F,^^F'+-i nF to the

^ 4 
..vvvr srt.i.

iior.:tn?r. 'i.'hatrgh there is nc s;pe*,ii'-ic intcr**t etated";
nirlclLe:i:**-,s}:op!i**l*r r jgf__*}* n::cl- Cirl:r,:.:e toi,ri:-I'g do
tnke C.ieguised iriteref;t. Ti:s sin::de::d ::rnctice i: by paylng
th* riebt,e.r*fieher=en a l*i*er ti:s.n iiie e:'evaj,lin$ F"t-ce
ith;it is, tile ;;r!+e e?:t*"i:i::"'ul-e L'y tlte r!freerr iisherr:en fron
tlre *i-tltii..*r:en) far tlie fit;i: .rr::':l i::r 4i-ri:ii1 short*'rreiriitt to
tire i*isii*r:,:cn, t,i:n.t is r tlt* brr.$iLclt r:f fi*il i"s wei5!:*d in
s',:ch e '.:a:i th:t :t3 :vci5);t i; f csi t,::a:l rti^aL it actually is
if wcigileC f:iri1' ol' r:i ;.':ic'.her'.-:.rrlst:ci: (Fiair is sold by
urei*i:t i;: il:* .,,i'e+t *i:nsl rL1* {1:* ire-i.;:)ii-n{l is iene b:r tbe
*iid*le:.1el:r rrot t:i* fj=*ii*r;::cn" i* i.ire i:asi ilo=st, f5-si: !s sold
:n cuhltt:-t;r a;lu n'-'t t"r r'.'t:;l:t' Cftc:i, iL ic b;'a boa:fui of
fishi. *bvi-ously, +-'i : lif f*re.ee i:: t'lle i-ir-i ce ::d i4 the
r-,a.i *!.* 4-A?1!dir rrr f r.n 1",+n*fi-t +f t,jre nid.CLe*en, jUfU Se:-an andWUAI !ii 9 iil-.Vj. uL-s Lv e"b v\

firirres* !q','ii.:+:,rq. in ec+n*:ri* terr::inslofrf , this is equivalent
tn di.":r''::1::*,1-Et*r*r,t sr tire ae tuaL taki:rg of :-nterest in
vv q&v,a

aR indj-rect HaY+e"

I

I
!

i

*1fiuu Tioa $oei liock: Iasti-tutional Background
to i'lodern Scsna;:ic and Sacia1 levelopnent in i''la1eya'

nZ?b* taki",' of disEuised intereet in ihe for:i
of & Iorver price oifeied fcr the fieh and short-1';ei6bt is
acknor*1e*;e* by Che l,aiCin *nd Cl:e Sa::.ed of tire Cooperative
Divisio:r, Kuall Ln*pttrrano. by Che Lai i,iff of t':e Fisheriee
$ep;;r,^.;ent in ?enan5. RecoS*ition has be en Siven to the fact
ttrit th*se fisirer:r::en l'rha can sell- freely are eble to $ecure
Letter, ,,r'ice f+r t!:cir fish, rn ilenan,;, I fcunc the tc<lng

a-'!...'-pl ' . rt -.: -'-i*-.,.t11^-^,- T rricj*arl- )iil alfi,-
of ^.interelrii pres*n-t -irr _the fiehinS villaEe$ i visj-ted' sirort'
ne:-girt e ari *1,** be givdd ta 'Llie 'fi"s-li o{ !h::u fisirer*en nho

cansellfreeli".inllenansrfrttileSr:n;eiPilangna:l:ei''I
have seen tire ni.dij.]en.i:n eipl-oiting the fishernea ef she:t*
wei,gi:t -cy :! fe:+ net.boa{i' lne of ti:e ct:*onest nethods ls
byweig}r!::gt,.ithal,rn.rctsticktaChinosewei4iringingtruneat
for xeighiilg tir.in5; int* katties and tahils) a bas'1et

ifr"igSi and dia;:eier about A feeti of fish uith part of the
bnse cf ilre ba:,]:et Fartially resting on tire $f,QilI-'c' The

seller fialrer*an, stan<i:-ng tlote to tl-e ilirlCie::a::' "rit1 bis
attention fj-:*:ec cn the y*rautick h,bLd by the niddlenaa is
unaware that ilre bashet is not fu)"*y Errsliended in ti:e eiT

at ti:e wei-gi:ing.
;*ccoiriir:g to che Sa-ry*d, the yardstick is a v*ry

un1:redict:i"ble instruslent' I a5ree r.iith hin becar''se it irorl:s

0r a princS-?Ie of e pivot and a block of "*reiSht ' Ti:'e heavi*
nes6oftheblockofweiSi:tgflIrbenanlpul;ltedbythe
niddl-enen ccncerned to his aavantage '
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Loans fran ti:e 131g3*j'9**I3 altt' ir*::-"i *isSuineC

i,nteree t. Ti:e csndlti*ns ;f 'ffiT,finr* I ir.r irrenbcr$ r,f t}re
f ishin5 sYn'Jicate *r+:

a) the igl*3g}' } siieul$ rin*e::t*i';e the sale of
the sYndi*:ri*' s ci:.t'cii** '

b) lle lrr:rn iir-'$ f o:' t'' ' 'cel'l'i:ri, irrace cf tile fish
vhich !:e si;,*11 r'r*t tlj-'rui[eC'

s)Iled*t+rr:ineetlr=r;rtnr:fi*precintisnafihe
ca*ital *-11;ip**n!s i'b*':ls '-q:r'i nets) r'rs*& 'r:y the
.a..i -1rn** .*"",.i1-*at*o ?j:* rate *i *epleciati*n ie

:;;;;"i.t'i;;;-;;;; ;; "'* ,'' rii:s rr.'e^l'. "ecucted
frorx the *rcss e*le* -{:rCIseeds cf the fj-sh*

;::;; ;;-;.;i*" 
-lri*-*Icl*'*n 

beca:.:,sc br the lo*xs '

Tjoa Soei liogk: Instltuti'cnal Backg':'ounC to

;; $ocial Dlve1cPnent in lialaYa"

According ta Dr. ?jca $'..re! 1lock+5, tlre iuru $*!lgg

reeeivesrl1Cstccnr.i*s'aifrl,:|;.i*d'ea1ert*,;:,onli*-ffia*
the fish+q and :::aic*s a atfti ;;r*fit cl: thc ccst of th* capita]-

e,liripc*nts try chargi-ng i c niier,t rat'e of Cepre*iati*n' Soth

these rake up the disgirieed ints::eat.' t'her.:t::,,:::tb*t" are

*2Ci'*sa'e'adrecognisestheexiste:ceofthls
practice t"r;n;rt?i:r::;il'r* Fenangn r r?yla ?irat this

cgnditlonaF:]e3'rsalsoin}oansfrontheCirinesetowl,'a]fs.
?he tg-'.rka:,'s t*t* i;hc fish lo tawn for sale g'nd vei6ffite1l

the crelr-aenbers tlie i:rcceeds qieriveJ -'"riti:out revealing ihe

receipt althouSh there i;-;.;. T*:e tor*i:e1"s cs.n tdre disgrisea

interest 'r:y cirarging a co.:;lissioli o:ffiGa1eo proceeds

and infornj-ng bire ""**-*u"t*"u 
a farse vreiShi f*r the fish'

Accorcling to*ct-ru :brai:in or tire coollerative Fepart::eni:' ien-

a'rsr tiris ie the re*'o:r'-";; the lia'ay fist:err'ea are tligsatis*

fied in Telok Bahang and wty ti:ey *L so haFpi'after che

ee tabliui**,*r.l of t*e fj-cheriaonr s coCIFerative societ,r b*cause

they can exa.:rrine the "*"!lpt 
for tbe sale of the catches'

'+1
See

Hodern iconosic

*5s**

l,iodern Econornic

*4chu

iuru
recognises

in the East
percentage

Sanad
se].anenong tne

not sure

tSoa Soei l{ock: Instituticnal' Bacitgrouvrd to

;; Social DeveloPnent in i'ia}*Ya'

tirat tbie tYPe of Practice
Coast e:<i-sts but he ie
a6 tire cors'-iissioc'of ?he a-rn a,f-
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Credit invql-ven &n advn.irc* n).edge of i;he fioh
c*"tches, '"llh* crilcj-ai sou;'ce of xi*n*is :ristie ;-rs',.''er enenates
fron cutstandr;rg debts irn,i 'i;he uss r,f }:orror,red, capital
equipnents" ;\s I ong aG ti:e fioi;cr^il,s*'n ;ire nst in debt and are
operating vr.*th tl:.e!r clrR b*ats and, nets, they are free to
sell their catclies t+ a-n;i o;re bui once they fall- into tiebts
andr/or urre borro'*ed e;1::i::,:::e:its t'::*r: thc j-g*_S:lr*n or the
Cl:inese t*r*i':+'gs ti:cy arc *1:1:"ge*" t* *+J"1 h''eir caiehes to
the snec cslr,;srned,. ?heir *":'* ;:,a*e t* pft:r f+r dlaguieed
interest in the forn cfl-ff";er price for the eal* of their
catches in r"rhicir the;,' hal.e ns br-r::ai*ing ilo'$er ernd. in tire
forn of sl:rart*l+eiqi:t i-;t tlhicj: the;r Ar* t;nahrare.

The niddl-enenu Chinese 1,1:4fe;** and the iufuj;.elgi
talle advant*ge lf iile crsh n*e*c r:f i.*e f!;:iiermen b:i lend:.ng
then caeh pror:ptly, Secau$e cf tireir financiai strenEth' ',
tliey ca:1 eaeily provide !*iie f;:i:er::len with the necessary
ansust ai cesh t* neet th"ej"r f:r:a:icial aeeds *nd "*ith capi-
ta1 equipments to thase poor f:s::er::en to work rdth' in the
c&.se of ti:ie sh,op)teepers, they cen;rfi'ard to sell goods tc the
fishernen on credi-t.

By getting a nusber of fisirernen into riebts and,/or
by tying then-d"ovrn '"rith the prcvision cf capital- equipnel!"'
thesl people are aseured of a liniied volune of business*..
girerefore, it is tbeir policy and at ti:eir awn interest to
keep the fisiler:ren pepetualt;r in Cebt andfor Fepetuaily tied
dor+n to usinS their equipnents so that they can have e firar
hol-d over tne iisposal of the fishernenf s catches a":id

businees relaticn"}rip strall be indefiniiely naintained' They

atterapt to satisfuv all the €cononic neede of the fisheraea
and tleir fanilies to ansilre a certain anor:nt of debt.
sonetines the flshersen aa:f clear off their debts after a fel*
lucky catches but they w:ttl soon be back tc their original
positioa after they have ueec !1p their luck' Fishing is a

very uncertain occuPation.

n1A" steted. earJ,ier , iSlll* igls are of ten well-to-
do people. !,iany of the ::iddle::en are rlrcsperous fish*cl"r€rsr
Sone of tlre Cirj-nese towkays are prc€:]erous '"rbolesalere in
Feaaxg.

*2Io Penang, this is the Fractice. If fislrernen
are free to eel} to anyone, tben coiriijetition with other
niddlenenn etc, 'iril:- j-ntroduce an eLeient of unce tainty
into th* br:siness of fish narketinr. Thereforet uonopsony

iu preferred. I ,tn not sugsesting_that all fisherrien are

tieddo:rnrinonewayoranother'Thereareaanyfishermen
r*ho are free and are operating today on tlreir o'r{D'
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Those fisi:err:ren '-sho h*ve *}.v;a;.s be*n in ciebt and/
or us€ borro;*ed equiprn*nt* ela no'L fir:tl tlreir pcsi-t:-on
unbearai:le becaus* ti:e :*id"rlie;ren, Ciii:rese -!.g**Xg and *i-uqrl
sq11? try t* satisfy al-l tir*ir r#n"s*nabl"e wj-shes and fanciee,
Tbey Set the::ssl-ves ad.apied tc e:.:ch €rn qnvirorrnent.

ss_cuqll.v .o LljgSr!*

Onli' lcans fr+::fr-Lsnds a*d. relatives anri palrnshops
ars secured usualJ-y by {i*::G f*r*; *f val-u*bie *-rlicl*s but
loans fr'rn nid;ll*::en, iult_stlf-n *:td" Clrj"nese !q',*;t:,'F and
goods tar-en en cred.it fr*rii tiie si:ap* ir.re uneecu:ed at all
tisres. ?hie u-li1:e featu:'* ij:akes ii diffi*ul-? f*r nod,ern
finaneial j--stitutiqna ia *ucceed, in ti:e ;:"antin1 of cre*it
ia the ruraJ- ".reag*1. For *s.rr1.' reescnsr there is no risk
of default tun unsecured loans.

Firstl;', the fin,rnciers hs'te e loni:-sta-:rCing
intinate kno'*leCge of ti:e fisrernenr s nb:.lit;i to repay and
tlreir relia'ni1-it;' tc do 5or Tlrey r'ril"l not lend mare than
the fieirer=e:l's abilii:r to :'epey. 1'hey ha're Cirect and'

indirect Hay€ of recoveri::g tbeir principal through +.heir

nain econoruic activity in fieh uarketing;.

secondly, there ere fer+ rniddlenen in a fishinS
vi11age and whatev*r tl:elr intentions are r tne f,ishernen are
forced to seIl tireir catches to the n,i-ddleren. llonolrcisiic
pot{er in fish narketi-ng enables the :niddiemen, etc :,o recover
th"i" loans fron. tire prcceeds of the sa'les. I'lany of the
fishe:.r.en prefer to deaL with their particular deaier because
they geb a fairer pri-ce for the f,ishtZ

Thirdlyr ti:ere are few reta:l-ing shops in the
fislii::g vil-lage and only regUi*r fisi"rernen-ciients are
gj-ven credit, ir-hether they are in debt or not, ihe f,ishernen
*iff still have to Set their besis goode fron their reEular
ghops.

*1S** Tjoa Soei Eock: lnstitutional Sackground, to
liodern Econonic and Social DeveloSrnent in I'lalaya'

This fact is recognased by $r. Lan rian Kin of
the Flanniag and Research Branch of ihc Fisheries Divisiont
lfinistry of Agriculture and Cooperatives, Kuala Lur:pur'

*aghi, fact is considered aa reasonable by Che

Sa.mad.
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Lastl-y, the jlru ggSgg knclwe hie clsbtors thorourhly.ihey fish to-;;cti,ei' ln tr,e *iT* fisirin5 syridic;.te. Tirey raeetin tirC mOSqug e\rcI'v lfid.rv. 'i.hn .i ,1*1, n-J:-,2*rc +.thefishi::gsyndi.cet*,J;ii-,i;-ffi#'dl;':l;"i::u;;**'
sares proceeds i:ersonall;' to th* neynbersof his s;l:idicate.Theref,sfes therr: t-s no r:eh in rhp recevs1-y af th,e loans.

rn conclusir:n, unsecur*tl 10:rns i:ear litt1e riekbecause th* d.ebt*r*fi;:h*r:::*n r.ii:tr. cernti*ue t* deal with thei_rfinanci€ps' sebt*r*fisher*:'*n &re e?.,&.re of the fact that theyhave tc, horio*r ihei-r verbarl- obli;a,"ions to fhe fuLl becauseit is d'j.fficui-t fcr *he:e to bcrr*x again in the sau:e vilra6:e
once they i:ave default** *r fall*e1 t* h*nsur their obliga*tions in frili= fir iri parL=1, Fa.ra*.csic*.11y, i*ng*i*rm rel-ati sn*
s-:ip r'Iath e puticuler finan*ier, wi:ether r::iddienen, ju:.u
selas, chi:rese J,q:,:iaI c.r sircpkeeF€Fr is lo tire best iffiestof tl:e fishernen bec:*ise it *str:blishes good'*:_ll, confi.d.e::ce
a"*d tnistdrcrthiness" Fcving fislierrnen *re locked t1:]on r"d-th
auspicior:s and, uistrust. T),:ey cannoi secilre laans easi_!y
and" once ir:riebtei, ti:ey are c::ar6ed a ni -her rate of dis,guiaec
int*rest and an infrated price for tire goods ti:e;r get oE
credit *

DiFadvaltS.seSj'f jhe' Present Eedi! Sitlation

First1yl the najority of the financiers are not
interested in the supp)-y of capital to develop ti:e fishinE
industry. fhey are isterested in trying to naxi:rise profits.
l'lost loans a:e smalJ" end for sbort-tern to tide ihe iisher-
nen over e financibl crisis. Iite r,ai-n intestion is t:-e down
the fisi:ernen, lieci.iur-ter* Joans tc allow the f:shernen to
purchase rcotor-eng:ines tq r:echanlse their crafts! new boats
and better and. nore efficient gears are not- cor."l:otl.

Secondly, tirere j-s exploitation of the fishernen
ln various ways. Thj-e is the result of the poor ba:gaining
position of th* fisherrnen because the3 are tied dor*n by
ti:e loans and/or br: the use of borrowed eauipments. ?he
price'off*red for the catch is lower than tbat irrevaj-ling
ia the free narket* In ad"diticn, the fish.emen are givea
short-veight for iheir catchesn for exac.ple, by nanipul-ating
the r.reigiring scaie. i'ieverthelessl the renuaeratisn f:on
fishing is atiracti ve enougir to retain ihe fielrerrren in the

*1s"*
Hodern Econonie

Tjoa
atid,

Scei liock: Ix.stitutionaL Baclcg;round. io
Soeial Derelopm,ent in iiaiaya"

-5tr-



industry but inadequate to proviri* far $ubstantiar cavingefor investnent in better fi-sir,rnr. erirri_pnents*

fhe siiopl;eepers charge a higher than norna] pricef,or the goods tahen on credit * sonetiries, tiiey cheat thernof short-r*eight for the gocr!*e. ?hough, the debior-fishernen
nay be ardare ofth*se mal.practices, ih*}- hnve no choice butto buy Orr credit at their :^en:t.rr elrsn that is wil"iing togiv* tlren cred,it,

rn ttre East coast, th.e j:4ru" splgjg has the privirege
of s*]lin:: the catcir eecretry r+it::o,:tEi[?]ing the price 

^trshich it is sold under th* conditign$ of ti:e lcans. rt is
a coa=en praetic* for tre buyer ic g:ve h.in a 10,"S canxiseionprivaiely fcr ihe deal-* rn the i,'ieet coaet, the fish is sol_d
by the chinese lgl,t:gxe who prcvide the fishernen vr:-th the
ca3:ital equipnients. Exploitatio;:. by not reveatin; t,he pri-ce
erists. s+condly, thu jj;.tg_q-*lgq gives a significant share
af, the catches tc tlte i:se cf his boats and nets. usually, it
ie cne-balf of the catches in the case of the i:uk-at tang,ko_l+l.
rn the sase of other iirpes of 6ears, the rent ia ttl;wner
of these is between one-th:rd and. s-e-haLf+Z of the catch.eg.
The exploitation liee in the fact that the as,ount charged is
too erceseive CIver what is consid.ered. fair and, just to cover
tbe depreciation_of ti:ese capita3- assets Arrd a fau reat for
the u6e ofthese+]. This unfal-r rent re,iuces the size of the

*1S*" notes bn a neeting on 12th January, Lg5?
at Kuala Trengganu Rest House to deterarne the set up cf the
Fishernenes Cooperatj-ve Societies in the East Coast.

*2S** n. Fi-rth: l.1a1ay Fisherxnen: Their Feasant
Econoayr.

Such practices have beea verified by Cbe Sa;:ad
of the Cooperative Divieion, Kuala Lunpur and Che taitiff
of the Fisirerj-es Departnentr Fenang.

+3Ury fieldwork in Penang found this to be true.
In felok Bahanr, the Chinese tonka:"'s provide the fishernen
Hith one bi-g boat plus engine and, one large pukF,j jerut, net
and Fay for all ti:e operatiag exFenses lihe fuel ana repai.rs
to the:rets anC boats. At the end of eaeb nonth,, the realized
v*lue sf the nontirrs catch is distributed to the fisbernen
bytheChinese@"Theaeountavai]-ab1efordistribu-
tion is the nonthly g:ross sales proceeds ninus al-l the
expenses paid out j-n aovance by the Chinses tctftr',,oTs ninue
*5w at thLs net a.nount. fhie 45'4 at the net Gu-goes to

cont I d
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anount fron tl:e sales proc*eds of the catches for distribu-tion to tbe nenbers oi ii:e fisiiirig syndic:rte.

Thirdly, the present credit sl;s*ex does nct provide
for a strong incentive t'r tl:e fis:1c:'l;*n to increase the-; r
output. Due to poor prices receivcd f*:' ti:eir catches aird.
the explcitation elabora,ted in p.:.j:e SF, ii:e retirrns frcm
fS"slri.ng uo not provi$g ai: in,lucs*ent to tire fisl:ernen to use
clore ef ficient tecirniques cf fishi n[ anc better fj-shrng
equipnente to increase their prcs*ctj..-.,ily. Tneir i*ability
to extract thensel-ves frsra debt s"nd their attaci:n*nt to the
financiers have )"ong be*n an obstacle ts the developnent cf
the fishing industrr'.

Lastlyt ti:e pree *nt eredit systen keeps a] ive t;fi.e
present urfavourable narlleting s3'sten, Credj,t in'rclves *rr
advance pledge of the catches, This e$sure$ ihe sup33y of
a certai.n anount of fish to ihe nidC,l,e::en, etc, dail;r to
jusii-fy their pari.icil:ati*n in fi;i: =ar-t;etin6. Eut in Cbapter
4, we found that ih- present fish *arketin:r eysten i-s unfav-
ourable because it i.s in the hanCs of ihe siiall niddienea.
The present credit systen tends to oepetuaie their parti,cipa-
tion in fish sarketing, The nost ser*ous and d:fficult

the Chisese SowFaI'S aF rent for the use af thej-r capital
equipnents. Tlre <lther 55'A Le*a:reC, by the fi-shernen'

Tbe cost of tb,e boat plus the eng:-n,e and one ?:uHa.t
ier_ut net is about t,45rOOO anti they l-aet for about S irears.
SherEf,:re, the deprectat:-cn cast for these capital assets
is about $51600 per annun' ?he nonthly catch per boat is
worth about ;]Cr0OO. Thereforel the value of the total
aunual catches is ilz+CrCOO. :losuming the operatittr exTlellses
like fuel and, repairs to be ]0* of tlie gros* value-of the
catches, therefore the net value of the annual catci:es
is 11631000. Tb"e reat received by the owner of the capital-
equip:rents is t.:erefore g?5,600 (4rrt of ne*")' ?he deprecia-
tion expense ie just ;rt{QO per annus but the owler ia-}"es
g?5160A as rent. lJndoubtedly, thi"s is exploitation of the
fishermen. A large proportion of this an.sunt belcnge to thern.

The Chinese towkays cannot loee. Shoul d the eales
proceeds be insuffj-cient t': coYer the operating expensest
tUe balance r.riil be caruied, forlvard to t'he folic'*ing u.cnth
and. deducted frora the gross sales proceeds of that ncnth"

I,n ihe above type of fishing, ZQ-7C fishernen
work together in the .Brk3t- ;tsp:L fisiting

Facts andfigures- for thrs footnote are taken fron
lay conversation rdth Eary fishernen {n Telok Bahang'
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obstscle to inprove the lreseR.t f-r-.::h nnr.l:ei.in6 eyste,n is the
pattern of cr*di't' Unl-*s,i; ard untiJ. t:r* fisir+r*ren are no
longer indebted and"/or usi.ng h'--,::::r.-,'.reC caiiteJ- equi;;nents,
they wiil stil-L be tiecl do'.rn ta tire niddlenen, Clinese
Lgt*r,a,gg and ;::rri_*e_],*::r a:rC ih* unf*yc'ur:rbLe con,{bicn r,riIl
continue to er:ist"

?hougbt.l:e financiers in th* fishin4 eccnor:;ji are an
evJ-l, th*;r neverti-:,eless fulfil a* i":*partarlt eccnoaic function,
The fislrermen heve no oti:er aitern:-rtive !5*urse of fi-na.r:ce to
neet ii:eir creCit requirer:*nts at .?.j"r5lr*ilraa**e con*itions and
the absence cf sucir altern;,,tise faci-iiries, nid..ller:enn j!t{u
qe}gi, Chinese i9:l4]G aa* si.:.opire*:]err co::t!nu* tc i:erfcr::l
an eisentiel service' Le5islat-irn pror-el:: +,1:r; th"eir operations
in the ruraL areas rt:11- cro no go*d. 'Ihej-i re::cvr.l tril3*ot
solve the fisireraents credit need;" They .stil,l need' credit'
?i:ey l:eed G*vernnental assietance ts be j-nd,e*endent cf the
fina:rci€rso ?berefore, tl:ere is an :lfgent neeci to set up
rural credit i:rstiiutions to ta-L.e oYer th fiaaucing and
credit functloe fro:r the *iC,dl*nen, i:ru"-Sjjg a*d' Chrnese

?owj{,axg an{ tire best instituti-cn to do so rti1l be the
llshersent 6 coo.nerative cred:t society.
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