
C;IAP8N8 ITX

ef;H!,?s& mtr'gelB$ sgls , ?$*f113f,€$ *F F$r]fs:: e*+#*$trEr3 El HAH?*
a

tn *hdo Chnpt*:rr the f.fuere.l,pnlielaa en€ pnaotlcea of tbs ,,,

tlrrea typee of s.r,anco eoaponlee ulLl be &laeuased.

: ,. ' tr;'; , 4 fiqf{&q* , f{EsJisg *,q.,Fnsh$sq

tLlra 1:ruela..r6 f!ns::es ooar,ae,lci lo lialc}'a deal E"a$fy ln eonsugar
durnl:Lg, ffiod"a ltk* wtE*"e*rgr rcf,rlt:cr&tsffir tal:,,r*'s;to8-Eats snd ss sn.
Far gr*r S?itBgssr ssls sr f,' .Er€$S trs tg{sa e*: a:t gJ.Xuetrat*se *e*aple.

!i,e tsElt 3f ht"ry ln'rch"qqllr-'r fllergtruz

f**eral!,g, in Helqt*r h1re gt*'{}r:sa ef errs tekaa t}a feS,Iarrl,:rg
f,orsn S groapae*trs ttlllteeer st*htng to i'urehrr.;e a ear; but rhE c€srrat
afford is-i:sy-earll fcr il e:iproaaires u f,lnance con.aF&i fsr e lCIslr.
Altern*tl,"ili', hr a*6r Lc rsrioaEeuaod by tlic ;rlx dsrileE to a e*rtals
f,f,n:.r:cg eEr::,sAS'. r*iisll ll:t t::tr,eg uf li,r* t::ntrsriuti-e:r in,v+ been &+'fc'8d

ii:on bp botU ttre f,i.naqco c{ril,-a"ry errd t,iie custonitri +.ire fin*net *Es,:angf
*tll buy the e.rr frog tho cer daaler a;:d h!,:e tt cut to the custoBer"
'i lro oxltirahlp of tho'vrMe!.c rtlstE ritlr t!:e fltranco cssp&.tryr vhlch only
hirrs ou! lirs CIsT to tiio rhlnirr (!.o. ti,e cuco.o*urJ. i'he hlrer urXI
uge t!:O Caf &l.d conti.nr.cls to;:ay tlie fJ.c.*|n3s ee3:,;;.t:y tiie fefttl8f fentalg.
't'1e hllgr rcsatrr,: o:lly gs s irJ.rer of, ii.c rrsl.Lclc; tli6u,.rh lt !a r.;i;tetartld
tn hls nsr.e, lj* oaly besoags lite lg*;!rl Oc*af of ti,c Calfr gl"tirf tha lagt
payarut ta narie tOgul,irca ,rith tiis toptlon to purcil&ssf fso.

lrUal':ngy foatt,r a tE-h$P Lr:.gffii;

Ftnanese$ri'l&n!'$ace:'l'lngtneerqrusuErrl)'donotda:lldlnegt
rttb tho ouetossrr; ':iro euatoser ueeklq fi**nclal a:otstance la roquired
to eoagrlsta the nfre purclnaa agrtlesept fore, Hhleh ta euppllo;l by tho
ofi,stj !re. tho cer-desler coEiany" "hsn 

al"l the parl,icuXere ln tha
alrg6nsst fors &rs cgsplatad, tho agrceucnt foss ls s*nt ts tha 'ffutanco
coa;.anJr to ba approved.

?hc ma;one util flnaroa coap*nflea ln Snlaya operato thrau€b
eucb agcnts artss

p[ratlyr ths aEonts arc aetlulrc:d b5r tbe flnanec o9silaT1^6s 'ro

stsn6 ** guarioii,i" to a!,1 siiqy papabto.?c then*' Fsr *xapll*r tf *.
ldrer faria to 1,a31 up ttr* ftn*.11d&5^F€rrtc,l1r^tire vebiena rlll ba

r*ngru*sesfi eni[- tire npn-t anat ?q{ tho nehlc}s f,rEn,tha flnanse sslp€&y

for mreh a ei:a ei ei"ir bw *gr:*1 to tJ:s total as*unt *f all tbe reualngs*
i,iiit-li'ang *rt*r e*asrs 'b,blsh ths blrar uould hsvo upd to ;n"y trf ths

l
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trent gf, sapos$srias. Tborpfare, the
dep+el.t le oo rlereml,ne* (as reif ss ths
tneiars€atai ttlst tbe e$suat ei-F€iliel---,-_-. ;" 

__=: 
-t*_ 

wl4! rri 5sL984
rs*el,vcd. Tt *y d.ate exceede tb probable
deprreolatlos of tb goodr

,

aro soldos fliad" $sss ftarp,+e qggltqgie$ qfg vllling te ted up to sOe.*f, tbe sstsl feeb'l'rdc*'-of'the cehiii*. -. 
xihs {il;i';dued''uwg&i*a'--,

tuo-tntrde of -the 'aeh 
pr!.oe foa se[ ign*; ;;;;;"l"u-rn H"i;#.-

Sbls f{t'trrm *f .*$r;.ttrtrds 
:,ls.take* 

i&$ ttrs sulde to acpreit-*G6at ,

au tira 
-dr:pa-u!,t of :he rstr&lnfu.g ono-ttrlrc iu u" rurJ ;;lb"-il*i-r"

Bgsu:red to bg alx-ar:e'q'"i8,fn ?Toy"t of eq'atty rateresi oi-gtn-Ufiil iantutll i.r'i;e blsa tbtn " i*lc€ gf he a*orai" ii t*rornate urs-'g#*lit---
before naturtrty.

Ilorerylr lhe ectu*l roosnt of degcslt detemiaedr to any
cueta*cr ta,,cb€llf tlis sutecs*. *f r.eggt$*gic ,beteae:: htrer effi io*ler*
esd eeperal gtber factoss uhleh allsr

' ii sn*'t*oeii:t,."cr.ns or tbo #ri;;rr of, 
:

FoFuI4f,eS @eya ecauget f!,rrence el,rglsg, sa.*h6;,, , , ,i,i ,,. ,':,,:
Rq rtgn i"e. Chs,r'seters Collatc,gs1 and CapacfryJv..sf;tbseuntsagr*}.sr.Gxara1,le.gtesaatra1{ueetims.
tiko, oi,ho tg tl,e cttstoaef"s fr"hat Occupr.tloai
a$4 Ft5rpe of sezurt.tg of,fcl€do r ctl be aaked by
ti:e flnance cc':&t\yr

tii Sype and year or seks {1,e" tual*Ja}} ef
tho goode,' For eiiol neod-osra rrs:ell,3r
dsenil e hl5her delonjt ead eqs'uarod ts othsr
ssreo ,tt;*il. ifs;'rr*+se rlskee are noi !'asoursd.
FOtr usC.l-ce.f,8; FlUl{l i|r,tt tilfre insf8 Old, a
ono*tllrJ Cu;.o;rlt Ja ruualig rcq.ulred anit f,or
a cii,r [iori 1i-$t ci.r ]ief.r$ t tL L .' depostt 1s
unusl" fhin pollcg j.n csnslstrnt rlth the
pti:lc1' le ci :: i.,i r;'- ,' ;l.e b(,1:.r ,+r to have
as alproprlete egulty ilrtereot ln the artlcle
h.e vants to Luy. A c,rr d,oprt;clotcs at e dEcroesing
raft (rlt} FJ6lrcet depreetallo**rate sftar tbCI
flmt grear)"

,l
A poputer aukep Suetln ?- n8il* selocn prtesd at f4r690/--

Ioaee 3il J tn lte fl,r6t year an'ri gir l].1,r lSir th $or the lecoodp
thtrdr fsuatbr ft*ih yrnrg @Bss&rtfrmlgn Cepare tbess flgures ulth
tbe depreclatlsn rates of e.n erpenalre.Iaqurlr E*t$?o Flxed Beed Coupfo
rhtch ecsts S3?'S4S, t!ev*. Et depreeletae 4$F tn tta f;tr*t 3raar aai[
only 9e ln tba seeond yearr

, ,bosEd'en ths *ltss & Ues*-ryeb,ls1ee p3{issil*ugdErt
filuasce CorporatLoa Ltd,. i;;ubltohe*, b Aaslafqn. In{Pqt$el
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sMref*rg'g*.Be€.that...uhs&.bqy.{ne.tla€&+s*rs1:the.$$fl!$t
a;vansed by.,.s @tOr,t ee'co*Eeny dopon'detp lly oa tlrs nq.dai end

;;;;" 
- 

e "i*tts sss usually hae'p,oor ui*d-",.iue Hhitl uerid Jaiwtoee
*L"o (evs* the gopulnr t'oyota acrles) r are cubJect to r,egoilatton ea

spplicatiOn of loenr aod soet f,lnar:ce cgnlenLes dO aot^ ueually f,tnanao

uss* Jrips,!-r8a6 *o-iu " 
r*ttqr of pol.tcyr':t*ceuso,*f ttte fte*vi' €eprseJ'Eiifrl

;;;; o"i n*une reealc priee (tn e*t of mpeusoeeloa) 5e rerS-191.
it'**|.atrnporteatbecau*e.8a$R&cqsier1yc}aisa'1!he-1a&u*afthaggr
lo-if.u gleltest. pratcetton for t,fro eogflt,,3t...:'* ., fqe f,'or *laqplc :

it*'iiru'i;*ts*e5ib,'ntg*t'' riiich ,eostE *dr4,,i,l ,cb,€t u'ov; deBm!}at*o_b,y';
,ii,$ aori*;, ita flrst yesa aua 'gry,no!.loryllf bc1e5tc.S' fsr ,f,tucr:cfng' :

il ft :fe 6ore, tb'en tya rcqX=,,olrd. ,, .?ble-14,,'tiua f,o" rrg! Japq*e*e, *eh's
Io"iuaine fora{ai"uatss;i,; iryurui t[C'sr*tletr -Iror*r guttbfr 

?q{'1,19
;;;et;h T*U-, *fri'eb, eea'Aet,',raerttrax ryqk*e 6s:*,,,.a6'efi..9q*1 eqra e*t faestsg' '

by ftnel1ou nu*,s{4,;!;-,, ,?;iiJ;*eilian ruu,q ?* t:4 f,err€se 6f, -tlrq '- 
.

negt poirutar ;a$a;'*; I,btet; *id nlot ftaqce.gaaianile de,ao1' *1og'lfr' 
'

i;ei*iiii';f brG*s::are ieel thaa,the nor*aq *!!r{$te^a perslatary. Ffr
egaEple tt depraelrtee Er3' ecasi-ent\r after lte f.lrag yaarrs rate of
a;f {ens of the tsNeet ln tbe eqrkot}-*A -Si'1- 9;5;"-iO.'F, 1}'?F Gon-

eeflrtlvalry tn tbe eecooa, tutr.tr fsurtt.r fiith $€arr

tsa eould numar*Be by eaylng that flsanee ccapanle"i ry1111:1t
en $ortsu' atrou't of 1oe$ (dtcrnatlrely ti:e ainitrut a.Eonat of depo*lr{,,

depcade on *ld eopry|41fty ?f the uake or so sl,,* 'Tbls Ln tu:n' tsgu'
tn[caocorr&t;#iffiirx6frre}-€pnerrn5'rttron;resc.l,g-*trunanitert.b
constderatlono"

OnlY:tu vorY aPeclal
srsr 3 * gpvsrrusEgt strvant uho

hi.s head. i ,,

c&s6s {6's1-Sngqncnt tre not mgul*dt
*o*tfa proituee L ra**retttag-s$tet f,raa

"-) 
. 9b hLre charge l,o

ti,"y ?ffias tl:e !nt'rc:b c)i'r{:otir
*rrf.lu 'f* toci;rtcaxly 'rgongr !l:rstlyr- tLf .cirllf sasr

i*"=iq*.' bCi".r*lly t'orrcu rtney,fror the fLnsnce

ilprffi,-tfurt nl do*s ls reai.ly i:trtrr ttr* gro&a

fl;ai tiia :o;i:.rr, '{i'inarco cJt:i:si.iJJ it:lti irl t'&tiIl6
*;{f,ff rerta}*'for the uee of the eo1dal l}
il-;;iy ty ota'l'".e of the patrra':nt ef the ?o':tion

ir p*ln"ie f,r.rer tbst he buyc tha 6oods end

nlttxstefy Uednug-ilru fe.d O"n*ri the custolBsr Ls aEtvalllr

}!;ffi;-ii,o-l';i*sn tle cs'*s :*i t'orf,"o'* 4 ]r'rr eHIB

of, noney rron'trrc finansu gfr'*!'.tot'** he b&yl

$s ,, tate resr , -'-i*- G!1::l t 
Lu ti',i 'pe-.I"ee.n] for the

il" ilr'ii$t' , tie i;rrotts'oa ae ,*$s& bsr xe:moa'

', ..:: 
t;,r:,,,,.,-,, 

', . _ 
l' 

.. 
: '

..$e*enely,.evelt.rfry.as8utJls*hat.*flnaneessslxtltr
tadlranasa* *uiiii it ta* qrqtomarn by pumba*txg-

d;ffi;;-rro;-ilt a*g1uun-lbe soo'ia g939ume{t s'nd

allcre :tua cua-tifui' t*-i**rlu"e of rhrre*Buretraas8gr 
:

i**as,,,slstes,by *- 8ong **g, rfne*ee (K) t'tdl



tt by equel lnatalup*te3 the I,o!.ealled tntcrect
late coeslate. of, other eleuerd.a epart froarglagmont far ttre uee of Eoneyi. -

The propor tenar^to ba usei! !,e rhlrc chergef
enfr thle laolsdserr

i! ",Imtiaf aost of, negoilatiag the
trI'1g*putohaae egreemnt,

........$.{}Intoreatg4g{!g.tlctarul.oif.631......
mltng ru,rkat rate (tnsr fJ.ncaee eou.eeny
lnsariably hes ^.o borroh. mone3r or pcy
lntsmeie otr depoelte *o be uaati ae ite

: ,. "1'', .' :::-:. r::::l:l: .--

f11) Ad;elnl,gtration c and eolleotfon
, r.:, ; ,,S$pf&g
'..

fr) Proulslon for rhad Jebtar ln deiatr.lt-]::

,,ilrn ,r{$u of, ths *er{gus e}eaente ,rxbteh sanetltute tha rb9rs
chnrgar *t, te uot'aurprteing thear tt tenris to .bs c.oeFsratXvslq hl6,her
tl'nn lLnterect rstest of aaye oourogrslet bsnk$r Fhleh'slrar6s 9F par
Bsr.ua (rn rgoS) "

n*qE*,tr'gFprne. sg-|"fu! rqtfi.q t 'Another
point to nc,[E Sa tho netlci of en'l,rulatln6
,of hlro eberfC. I'llr{1r,ia.rcs o?fipsnlos i&,
Falaya and ;itngaFora (:lor tLaf aettor
lralt{'ela, uee tl:r',rfl*t-r::tci Lnn-in for
nh*,ry;tn6 rcuilton€rsf $ltrn!*rai;€ E^e '' ','' '

;t$i;!'to:iite roJucti"; bsl;rnee rnte (ut
t*** i.il hrnl:-orrsrrlttaftn) ti nsnesged
on ti'"e enor,rnt to be ;irtnced sc ti,rr
agreonert r at tlre boginnirg of the hlre-
pcriodlr !.$r e.ose*su* cn the orl;,;Lna3
imuat flnanoedr Bed tbereforn J"s not
af,fsoi,oil by wbat the blrer has reps{{
sr'reriusod- ttrg outet+r,*i$,q bsIaECO of
Ef tha arusrst fl,carcsd', iroelare{ to the
ttnro or reduelry balr-nee ratet tt fs
allp:Lttry Less tha.n t'slce tle ra.to' (['8'
fCF 

-fdt 
la equivalent '.s 18"4,'1 ectual'

os'e l,?.aonth,,h[f'$: pursh836 E{illcsilust J'

5H.,'. BlrCsey, ,IiEgJ,*;$' oilo ol lhg grtlclea ln rBarilo

Tt1Io',.sgytes'*;*;ilii;'Wr@Fet*JeranDorraear.$|potre.1

il

.i.T
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-9-



tt
t

t
I
t
a

t

t

i

I

i

Eeaoe3 tirE .oouel^H*t"g 
abarge c,f $S leastF csutt baoom aA;€ i"L e""I"A-igF'i"il?** a t-ycar ang S-laar-a5il;ate reapecttyegr.Fhroforea a bt*cr- io"oiiucb ; *;;;-#"*

ffi#*,"3ii"uf"niffi 
- 

"ffi % ffi I tH ttbe aaouist fl,sanoed. d tt; rrrrr"s_p€;td-
faereaeee, tbe tnre hi"{"g;har:e mtcLmresoea ra ry,Ir. eb&s I ro,; ILI-rlt" ,

4u?-".tg ig.4g5 esor gn iaareGfr-*Hia
Sf, thtr+.y-Btr ronthE"{

Ae gse*tons*
Ft :Hs' r?!"o rn-ffiF fer est;i-""tier""
!enf_!o be ralfonr. Fer neu *tor-*"ro-il;-Jt"
l?. r?F gqla*I= teea 3,€ for srroupt p*r*uni ----Fbete.- the IF-pmnpt pqya"nt riUgir-fa oaly
4lo.rya rf rbc.arkr le F *e{-ni-pil;tiir"xB, 

,,

Fl :r1" g:agment of raate.is. A seesre 6raeef,a alioued afier E 5€Fsent Cato ie duel If
the blror fatte ts lEy ug afGer tfre prfoA-
of- graee, h ia liable to forfett 1rl,; IS
TFtu: .tTuvgT, tirte le aot thc rute rtrteigr
adbered, to by fls^oJrcc o@ganlee. fhe robata
t"a us',raltg forfoited only- uben tho bnrcr i" .tperslctent-Later reyer. The rei;eto, if
ellor,'o&, lu,peg;abfi s,fter tbs ta$t rental

'-i
.]: :.

pgr*nt r paloulated on t-ho anouat flnanced.
f t* rebdts oa e t4r0o0f- loan for I year
cffiea to 81ffi, SosetLnrsl the rebatq ls iu
tho f,orc u*,o de*ucttongpq the last paymont due.

Sgac fnnanco eor;anlool nctably f,orelgn-ouned
Snoo-aharge lorer Mrlsg ratso. ft rarqas ff,e
6ft ta l,?i tfletf . fiousyerr eonriltlsns €r"o Eotis
etrlngenb and suspeie'!,ed trad risl:s ero not
antertainsd. A casE ras e.i,ted of eueb'a
conp{rr\}r ehorgtng orlyr lQi flai;p fnstee.d of tbo
aorlgt tl;Tie lees #t, t:r Penaag.

fr.r; Btrdgerr ;Llrt{. pr $6
fhtor€ss bd,'rorkari *ut by uelng fortulep

, Ft8,4 " r ?r', $b€$B'F' r tnra F6!',apsum rsta
$+I . I 

'*n tfla.t-ratol
" ' ': S.* Flrebar of lwtalnsa*a.

-16+t rt F
A ' - --) I-- t

- 'or l6"p5,6 tgeE 1,75fi (r5 sonttrs), t9.5F lsas 4.5S (ta Eontha),
26F lesa gF {aq soaths}"

k-credlt corporatfon (tt) Lti. ls e$ etnnple, ubollgr ot:ned aad, eontrollert
by Cber4ercd lts,nk, tugtrelle-a Cuaranteo Gorporattou end, $harl,kat Sertodeian
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lk**s--i* 15'*1rate elg{icp {e,36}.;irg +*J,,,ai*g6,,I
l"gu S # ai f,or prespt .i agrno"t 

- 
t"u*G. ?

I

:ti

:t:

Tgt:b- arc ryiu- gr-qf,e*usii ;r,*uie' *q; : G,, eJpra-ae*i*ctrr Talua and a rililrd-l.Endr ce"r is not ve*favu3r*lla ta the r.eed car aarket, honee
:?::+" lp "":g of re;:osEsaslon ls qutredlfflcult, fhe eervleo lff+r of a usod, carte eorcover sbortqned and tlier*fer*-inu--.btrdn3.e}l:r#.]nriit..u".'.*o..*iiiioi.a.i..ihig......
the eeourrt. pald at any glvan tt r:e sill essoe&
tbe depreelation. A eertute e?.,rl,rRny in Etrala
&sse$ry,.,bets*wr.,, re-e.ihE, ,aeee iai6 gor o:A'...' .

,€f,:'.trss,,.W'.,*.e..:, thq,: nglag+ eherge gC :15$. teag, ' , ,.

?F: Ilovoyer, to errer4th;; {n;-;;*rd;; &,-*thle cBBs, tb,e paxilrur.r perted of btm ti
ehorter fer usod, tt-.ar. ney cnn$.

He egulql srrnaerieo by aaylng thst tbe: ., 8s ! .r"t*e, ahir;;*c fs; oe* sia wad,,cam . , : :'

.....tig*ie..tb,soiuuxitiia.ue*Iry=wita-i*rr
i,. clight,..earlatlsre. ?he $upor+-rult :fgctare, 1 

:

', tnftuadal4s tbe hgpg*''char;e r*t,eg. grg tbe' , . '

sshe and adel, e,s uolI ao tbs ade of tbo
rehlole.

e) ?gtipt S,i i.eoetrant. PerioCe of t€prr!'BeDt atlos€d
vatT frgn epr."sny to coapany ull.:htly. Sose r:a5r adopt
I Ei9ro gtrtr,, r':lt p'OLtrej,of a naxLnua Of t-ryty-fgu.r' .

nontbe; shllo oihers allou a hinr tldrty-slt mnths
to pa5r up.

a

, SernatXir sbort-nr rot;qynrnt lrerlods als alloueil
for',ugeid c:ir$; A ,ty,tLgel exenrlo riotrl,l btl teoaty-fgqrr
nggathe for e*r. r.:hleh aer'not* tl,nn tlrppu ",'enrg otd
eu;i otrJ,31 t:';Q*'.',r' Ecntlis ulten lL€;r_&19 bcl?cen_lliree
to stx ybars old. 'AC a aatter of, Stttoreatn flnnncs
coep'antee of.f' rlr; erctlit-fnci11'"1cs fcr eo';z:erelal
veblslee, e$d reoouuaetr dursble* includlng aotan-
gcoote?s allou shorter pr--riod,s of rei'nTnent' Tb.le
is lo::riCai. i3;r.,1r;1h, ,bec*ugo ori tlie g:e lr*nd con:arcl'al,
vehielee &F€ cor,rliderrd a ;reatcr 11;l; cnd d:';,r.rclatea
faa*er end,,0n, t,he atii'arj bouccholil appll*'acoe .. ,

anil eotor seosters daec they eoat nueh less than a
GBfr r€pa$tent pertods nesC not bo lon.l as sagr

t}r{rty;!11:gcrrtie;fba:aecur{ty-natgreofthEgE

?rp, r# [*s* i'4. *s :{lg" tuuiu}

, i'it .tl ...

r Xl-



gFsde ta tba *[na.aee wBFs,t lg eucb th'gt t]re soareny6ew thon rrnfassursble bses."r,se af tbs ttstted Fat'geifor ausb ueed-,goodsr lu wec of reposseeglss"
augtber t'olnt ts-nc,to ts thst slgce tbesa gpoda do aot

*est,.ry{{r mrgb, 13,}$ttya,do,,o*or.r,hen&, if E6 ea*-', .

.per{Ed.te.,stret$s:{ LSE?I: attl},r t[* !?, igl;&gg++'€p.|1,.t*....3p}+.4..5c.e&'ifi6*#;...*..=..
pmportton gf i,ta 3rr{,se.

Usur.t pariode of repa;eeat fon GerE Bre
tmlva n,r.nthej flfteea nonthg, al6hteem aoatbs, rd
tnant3'-r'uur emihE" Sbriouely feas c fltranea

, estsFaayrl vl,aepotrrtn tho shortsr the pariod; thc
batior it rEuld ba beaelrea tt eould ffisr

tl A fcater turnoccr for theer ths!,Bbf
peruttttng thes te lsve Eors eeah to ds e
gsoater Yoluac of trsslaeae.

ff) Et repreesuta a aesurity-feetor for tbe
, ,€oa$qryp es rtg.erarythlry I* the se@,r: a
,,1,,'!gqqr dl,rb,$4 te:'ra yit$tg.tlcel"a
' :,,gg6tgg;, Gnd i'Sr r,910, ,*a, alloxod thtrt$*sl*

wntha to Fat the asne anountS at tiro end
of' eag tea eoatbe, Ars equity or lntercst

::'l&i'taa.epq*grqutrd[':g46ggtF$qs'Eencar
A* la leee lll'.cly to {:lr'c up pq/r@nt for
fogf af leslgg h.ls gpster egrltgr ln the
good"sr

f!$) f,sr the hirsr bo trlll psy lEse hLre cbnrgeo
'for''tba 'totrl birlag*perlod lf tho perlo&

, ,{$ ehoftcr t}en'loncorr as the d.tfferenco
,,,.1.b8't,-*ge&: *solve ncntlt$ an-d,tr.lcatf-fenr nonthgr 'i ,

would aear !'eytng l)p or 3# aUo cbargee.

" Jnojsgs s 
.

?heee feelora erel

1) 8os mlsh tbE htrer saa af,ford, ts
pqSr aouthly. lf bls budgot !.e tlsht r
aegotlatlo"g nay load to a I'onger 1,erlod.
Ilouoverr t'bls ie ueuallgr tbe atarttry
pqtnt for a poteattal bad crcdtt-risk.
6rer aablttoue reelllngt ue'aal.tr'y resulta

.,. 1 ,, , l: , .. .i ' - , . :

1l) fht ags of thc reblcle. ths older
ine wnre$, itt" "aotter 

lE tha pertod
tltsttd. fh|.e te follosf$g tb prd'mfpb
of keeBlr.g thE current valuo of ths
;hl;G du" and abo* the outetandlag
d,ebts. (ta e*e of reeale)' flrlsilil;;H iil"H-;h" rearati

.: ]:: i:

::.: ::

:r: !:



,. . .r',t, . ,,,,. , I :,

a
sFgl,&|l" Ehtsb B€rrcre eE ths guldcpast fer:l.a$ilst coasealaE to fors,l]"ete lta tems ef
FfF""1 ?le" tbe esount ad,vaneedl thobfri*q obarga eaC the ircrted ef hi.r.
fff) 

- 
Oiher fnotem lnelude ths type ofgar, ubrt uiipcp"ltrar sthcc or eod.elo arrg

aot usua8\y allo*ad gnnomrue terss.

lbu igry 9f hire' a'4r fleance coefsrryr ilee$ilee up€a eslntf r
dapen{ onr,'thc'S,.$1*.:;,t'q;. {$ryacfag - eharaetei;, 'Ssp+e{?e e4g g€fisle
of the irlrgr. ';fe elell d,!.eeuge thie eg-cet ftrat, hefore ee 1,mged,
to other lagorBant varlableg llke tsepoelto, Crcdlt-Cbackg, fieoouree
eto.1 uhtah llll detorstnc Bhatber appli.cetloa l.e ap;,reve{ m aots
the tetme ef htrc anit halp ts formrlste bmEd o1'aratloq4 Boftaiee

i ril

, :1.

,.t

cf tha "

Cbaragtqr. Xrywtant ooustdersttoBs aret

- Fsriod of reetd€$sg.
- Pertd slth pracent enil pEclt eaployep.
* the typq of oeeupatloa.
- f,err!,ed/stngle.

-,,hpa M- en"O a:@ ggoau$t ss-8. t&o qSO*fB
I

'tt 'ti'bellers$rr tf, he tqo etayd, for toa
ysarg or BoTs la tbs preeont recldenoer
g*{ &6 Gsslsssu*3g bcm etth t}re rsq6s eeplegrrrl
tbos Lt doaot$e stablllty. liarrled asn
esr ooaaldered @nr etsble tlLati urssrrled
Wtssr riogc hc oons fron a bad "Eroriit-'ar{,8*l
stera tho publ{* l$ L:aown t* be bsd eredit*

,,!*?!iF?, , .'.C&e: *ypa sf $ab utileb epollc etabllttp
ad offerc eaalerl.ty !6 e 0overrsent poat;
prhape ln ooe sf tha sLniEtrlea' 

- 
SYery f,lgaam

kpryEl1 faryfs su& Jotrsr qnit susb oqrptonara'

$e33Etlg,. the eapaetty to- tba..hiroTs ablltty
EG-at tbs Pmpoged lngrmt. thls doper'f,s

,m ;gffi8*E'f@tsf,Bl ,.' : '':: ,: ,:", :: "

- El,e tfPc of ..9ecu!'atlou'
- f,ls eolary gffi uagea.

- Is be g eta6tc grrstoil€tr?
- - i a"P*r{enss t*th bt"E'?- tsr Frerllout

*.H. Dlrilaegp -Q!,r-..$.$.,!.'r P' F8'

fuu rrrtrar fs^tadeblod lo^Tt;*f45" cl lreart corioratl'oa
fialqsa{i

i$i
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I
l.
I

l,

I

El,ng:Bo .tmpsgs ss e poliq-pnoced,wxa uaually
eoal'l,rc ihet the blruf a eonttrly lnome aftei
dsdugtfu.gt caponses lsaf,ea e,n *ourre 

"u*f"Euatto csvur be rmnihly iaetaj-nosts. li 1s due
te ovor aebittoue' fpEllln$o .of; brestneaa th,s* , ,

rsgirl.!, ta,esmtetsg,too bad,;rieka and eadt46 ,

up rlth bed debt*3 aad Fcpocsesnjoae.

-0gllateTFlt Bhle ia the eecurttgr thc ftaa$eE
eonpeny porrrssscoo Prinoi,prlly tt r.orrtd tg
the vebiale lEvetrwd. fo 'ae &rs oraotl lt
,q@,:bs,Sai.fte€ as *ho aqulty,tha bqryor.hae la ' , 

:

tbe gooda bolnq aoqulrod. to tho flnenso
tffi *t,-,*a;ogp,,rdgrbjls Bssu€tgt: ; .fira*Iy
3a tha.€estts.sl, rh,fleh, 3a tsepaee$sed lf the hissr,,, '. . l

defaults and essoadl.g bsceuee of the equltg
tha bugcF bas ta the Cpode, he ts not llkoly'
aorusllyl to default, thua lealng tt lrb€fi the
€sa;)sny rercsgesaoc :[i. tble ulll eaeure thet
.*hE hire,., ebaas, agg*p.Geeet $sut€ b€ :e*rrled
tbrenrch tlIl aaturity. Secondly, ln uEua1
ea,gga;,'xhore,Bg. tg€ent,f lstroduaee tho, hLre- .

pugghe.go,tranoao*tos to th*,flnange e*Bpa$$r
the latter requlres the agent to be the $urrantor who
'fi$*ertekcs',ts ePstser for the debtr dafgllxto o*
aleearr'ia.r.e of thc hlrcr.

', rta the eari: f,rortrtes thb pr"tnclpal soXlstem'lt
athar oond{deretlone arqr : 

'

.' : a) , ilo e-rar, ,tbe ftnanee ccnpsny auet
drga lt e pciat to eheck 1f ti"^cre *a
eng vat'lntl.cn fr;ir 1}ts r,ccc,lcJ it'ot-

,,, ' , p*o.., ;hs 1g;f-grrd?$ :isy t'I'**tuatu
iacor+lry to roltrast eto' uirtch. ars
got a};;:t;s s!;o'*a !n tl:; r',t! ":-r': :ltr

It a'*ct aleo €nsure tlat the sehlelE
l,e es*f'rlly d,rscr{bed ln tlie Agleen- at
Y!,4., the engino nunbert tha ehasrta

nunbbrr' res$ctmtto* n:$tber ets'

, " ' '*here BerB r*1ryrted c*sea la
S*acapors af tact'ormara x-ho' trqpl&ss 'oLd ' ' il

esillnee la a nor boilSr'

Tbey,ptrrp+sely dafanlt ta pq34*at3 aad

alls" iil ita*c" io repo"sess Lt'- lot

: il,.,i;tl,*tth 8il olr! sar,{ne p},un qe old }odyt

:|.b}&ap*n*ta!.::.].$hgracter*aita*p9eitf.,.
ii" or-ii*ii, r*l*x*neel,.he,;*iioa, *thouglr,

*t{-



:e EI s?t ; Elnles depestt ef eaf, M,
:l "o:yl faat tha tnlo d,opeatt ldlauerlab$ Leea tlus tbts aecr.ict bsuro EfGrcrtffiilfag aa depslt,
,'.S bo mrreluod ltus *r

- Sc.aler d,Lgmuntlag n*u earts bsce$se cf
o'rerataclclag.

,;.F64:l€tr,,'t,s. g,pe0* t?gdatr. :: ' ' .''.i , ..: ,:,,:':
, :i : : :t :i::::: : : , . :. .,, , i

". fhora i,o fae?ory ltquld"atlon rhere the
€ealgr rrrelvcc aa lnsreeeed d.tamunt.

Eeed sar6 prcvtdo a Gospe\y slth tha, at.-3 a* feetear,t&t eise a tr$.gh

,agrytbg a6ts.r liorererj .they,- *Br*,lont., ':

e groat BFp€ f,er slarspnrcentation partt*
cuterls the Rloedtnge ef deals,

$",'i, , :. ',, ,,, ,. ,.,," , {*}

Lf.ot prlss tffi
trsda tn Sl5sl zaj
Cesh 9?5 l _
Arcrmt f,taane,oil +nF

..,t:. lffita

:,.]

, ,3n {*} aqa (g}',tbe reslcuea ol $5?3
*sq {hG s ) bug {Bl aetu4!.Iy sppmcEnts r

ttia true traneaotlgs. fhe depoelt ls
SI?5 to E495 (rtes Frl,cr:i C"rte a ratlo
69. g,Espq or. Ia IAJ obvlsualfp the
tracte.tln €or,ilorent of tirc d,eSoarti hao
b€oq-l.,affl"atefl enrl ao ls the l1at prlosr
clTtns a fsvourable fteure of dopoaitt
Itst Friee retl'o of > sm-tblr&r

,, ,,th l*at prlcs la uauallg I g$.qr &f.
tlu .,anb, tlaprtart r*r{.Eblg te tha delo?lt,
cspetstbl ths ,valuottsg of the t@EA-ta
whicte ana olois investlgstlsa of, lt ta
ai**saeffi te pmvut an ovemal"uat*ap ef
lt.
.' ...,. ,:, ,.. .:.,

,, *d*$otu. *oaesfptfga of 
. 
uagil. garo-

l,s wW frnp*tdt I sno!:!s lapartant thEa: for'
iln-oii,*;b tbo prtse la ueuallv a gr$dc

:

ffir, Bgu€lfgr,' r,:'i ': -r,: ::' ' ' ':'.

,',, 
t" cr ; *sa o*iup to *loo o93 yist

fo ilu-*ane eocel c":d reeenbertng that aa

,,{a}

s495

, let

&yts
-Fllgnt

-'.[g 
:l'
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1*T* ln:u ef $?e0 for ear repoaeoosed!a m*reot ilcscrrption e6n EeEn iau-ail"in""uo"bctraaa q !,ose or uroaioruo-in-{r,r*ir-i
6t ftep,OggeAAlgnr

l,:l , .1 .l

e) Sradlt Clreckcl

t) tbo bost e$d sont rcllable letb f,lnan€€ ooe:\eryrra preyS,oue
crperaence.

l!) lha prerleus crie#.aaee of
rnother flaanoe usr,;E \r uhe hral

:: , i*aac bualagaE sith the euctolutrr

lji.fbe bsftkerfs opt*loa, Sf .:

' , , gqrsto&r hgs gst e baak arlcount,

3s) Eefeleas.

'.,t,'Ef,. tmd*'refesrneE le re u"trcd
arether,,f,ing,*sa Goar)efi$rr gueetlorie
bo ash€d onr

freE
ebsglil

,* &gta ef eossoaseao&t af qontrast'
- tobsl jjr:ourit of tl:e e;rtr:rct.
- 8ba su&rber of pa}'neats ;ai.d up to tlqta

sf entulry enil ths mnner ln uhleh theg
'u6!o pstil.

l

',fr the saso of, bsr"kerf s ollnlcnr {lrnct
antt apoctf,tr,e gu':'ntlono are adrt n'l.ole s8
thsy cull fl,'t,',li d'ir'' -i sr:i relav;:rt rcptr'iea'
(;:g" Ef *;r:creryt crlts f.:r thtrty-gir
pqfrocntr oF etrnf- ar'eh, ank tlta bsukta i

i;i-t"t 'Bri !,Ltt i-rr t!:e cuot cist ,is ';.ood 
t

fir thtrtY-s;Ll ;eyat'nta of '!fl/-.oo'chl r
tbus foreing tho t sril: i'or a dlrect ecoucri '

1)

in thr eaga of rsfsrc€gr roassulre tber I

of tb oonfl,doatrs-l n*turo of onqu*rt anl
t"bct hla oirlnlon tould p1 -tre*tt:d 

eecordlssXg*

roaitlv* qiro*ttoga stlould' bs seke'l srl sr$r

* S-h" l€sgtb of tEt'llu6r ho &s& Nttb the

blrer.
- llo; anoh rsulil tbs blrer pqf-c::h,y:th'
* Dn*" bc oaselder the hLrer tG De :r a

poltl.oa te PaY'
'::
d; ''' g***ml lafernattonr time general

f.nforeatean snJS;t *utotsEr 486 eaeeattal

ic rata nira; eueb.as
,*,I!5s cc*u;,r,t!,[illl-"taln tg;es sr€ goor-ancdtt
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' Sbef,a are reletlrelgr, fe'*er #f ,narrcar en:s*q+{eb d++lgql *e 13lql4* '

trtal. ftnancteg tb-nu la ld"le purctase for cars,, Is q++l es$6E1 f$,ran*ln6
tr!,dust;'lsl en iaEte ,fonn* oniy a s*:sl"l !'arb cf ths, tgta| buslneee Sf e
f,lnanee eeni:oqV, ?hls ls bec&rr**, et prtsrrnt tbq bU€i.&as8 ln OAr
flnanelr,€ ta Vrrg si;c!, 6raeter tbss ia tad',i.ttrtal flnaralng.

EeEe-gnh51r.,fit *1. if rns tEe

Esltte Llrs :,urc!:ars rlur.r.cins of earas ubsrc "iil iial|trr*bua*negs l,s 4c:r ..1-r.u.h a6eratei f,,*s:LicE co*:;Eq$ea,f1nq4-ct
aseetg pref,ef C1;':ct tf o,,"lo4. '-ills $a€ilis, a cuetoner lntanrll.ag to
b..ry laductrtat il ,urs cn c.n !r.c'"ni;cst lier:ls api;roarrhoe nusb a f[nanee
*o-=;oo,y dfmci l, .._-=ilntn tt,o t:rrr.s cf t!;e loan. _fn caaes eben the
g*t'il ili#r;l*- ay-*- ior*t1 tii' ir*r;+*etlorr 3* iff*r5-ablr lhruu$b :

*-*cont** pifi. -;:ra*, 
is,tscau.,rr qf the 6*,:a-t*r rte'ce tnvolreit {9"

inductr.tar}r,rii'ern.;iii.grc{ealcsErea&;r.-eerhet.forre1.oYt.99sBg"
lniirlrrtrlatr &ar',eiu *l"t'elat t:,e act ef rrp*esetrglon i,a $or.r €lffieult
;;-;it;-et {il'.ii;t1;" or so'* a;.+tr rhtsi rs'ta*,rea a }nt*idv xei'el :

prooeee Ln ortlor to ral,oensss l,t'

In vtrr sf rt.s gr€stsr rleka i$uJlr'et[ la lndu.rtrlel- ftuanolngt
ft-nanes coil.*.l;g i*o:.ua Tt*t thcy co1ld ,e"lr$iiss"*llr1,1'jntJ"ans bett'er

thensalsea itr*n Uy relftad on cgenter r*con*aCIdat1oag"'

@t
iba t,{r::,;. ,utng elrafgc& ga blra-rnrrehn'ee f,!'U:ir'ctng aro uaua"lly

ngt flxcdlT ae c:,;':.;rr.:d'"o c:r,.- I'ho t;'gci;:'atr;s cl:lri+3 llll denentl

on factl;rp Il,*o, ';.tl i:e:ifj'i:i cf l::tcid*i:l::'';e1 the lt'u-"i" the e::sctt

and su.',* $ie.l-t'rl'-.rr':' Iia"tr$ Y'rr)' frcg $ rt'rlnt,g of ?;'! tE Ifii flg't"

he,-.sr{:!i'.,; t!'u rei rryncnf 1*rlci;r1 th+

aXlowett l"a uaucll,y alortur, *bout tuenty-foltr
t,)iirLy Eli',i"i .' r'i*l'', I f :cr c!:ri:' ':rhtn 1s r'';''1n

gncolte,t ln lci:r's';rlal i'ln*noteg"

ntnfu:u'l Qf
Tlio sLr-!'-':'E' 'lo;ositc reqr:trod rrs*J'l v*rl fren fl I

t6 af tlis canh ; rlco.of tho ;t;;i'-io:ttrythinS ebo'e gg.!' Asaturr Lt

depen.la o:1 ,nF.s 
't:::.i 

lr:lvclstd-;;C {he nature of tho ne4''t'latlons betxesa

ilb rl"nilcs eosiaa$ turd tlre ousissor'

In, isluntrlal fiaancl$ ilre tlpe af flnsrncXng tend to be

f nttfferr Bs rcr:.:,arg$ to t1ssi$" tlie l:1re*;'ureh*eE of esrs ssd el$o

tho sxnet tr: 'n llstsd Aepend*to-in extcnt- u;'o:r the outeons sf th$

aegntlattross aoti-*c ;taaiso o€!4psai asd tlie custoB6r'

ssgXed or'lt bYI lrot*s ftr.'::nclr:'5 ls
tha butldli'r u**l uii**i iu"ufng*'davclo;:seut
ttg fiepsg:s cs*:"411'88r 

-

i:irrlriji:e rsrl'inug Pericd
eontlies s8 Lro&Pared t'r
rhio to I'lre gl*ni*r rtoke

varlorls lastltuttons llko
coapanles and sffis sf the

-l8!-



s@
' '?ha fort,of :fllnanc{nfl

hryer !n eealCru: i toeq for tlie
flnallgg osuls6g uberc tho Esess

tbP foru of tht loen
nent over E ,nnsber, of sgntbS" "

/l
I

tiese *e,,€ireci t'rc,stlt.'t'hs praepeetlve
,1rU:'elurua sf c tiortso ep;rfoaelioe tbO,
of tiiq loen *r;: er,;$ Etr)oE.

req*t.1ea,s de1:ooltn and tba aaue! rtF4?*

f gml af il'r3;$S
Tbl rstec of ir-tsreut el'qr;-ed for_l*ans.Yary.fmt TF to-fCfrl

u*ue1lp. , 
t$; 

ff.*'191, ,,,"*eufa3*$ *n a gEn.rf;-f.ost hele t*eo it gs

galcu1ete&.gn.Lh€.s.ltgrei14+d'ii*u*.gi-ths"lE$s$tt}tgendaf,g'geb
$c.Bf r

lonier thaa trlro PrrcliaeonEpaywet r*iisds Bace*$ar*t'v ry _a:i{f: "Hff:i:,lffi"Fli*
o earen ,Sa 1,.;e i,:r':,+ 

'*o 
*ii f i v,"ry, r.r:eh hlllio*. Ferloiie Fsry frge

flte l,€-*fg ?0. 1,.?d.rf ;*.€r,F$+-l?hg* i!*;.i*** pn-tl:e nggfint Eht'Clr'g' gurltca*?

ts vtlur€ {e !.*, ;:.ar tn,",t,*ei;-*"1',ih; arE".rat be }€e *lr*:r*y pats sn

lur io* 6r o,'i*riu.
$ leu ss 1C'-" of the spPt$lsed',|fh*'C5;'oettn rr'inlrqd Tsr? frtx' c

v*lga s" tha oi*t'cf ti'o ln'll-ln !g'" [t l': n practxe* thgt 3'swere

prtea lroir.l*F ;:::,; i;l'; t;;-"ita 
'trran h1;trer-irto1 Rnlts' 3t ls 6ue

tO tire f;:,:i -; ,:; '.r '.'9 i '1i::.. €tr;:'ii':rlTi t':"ii'ltlt ':ilo:11 !r$vs * 6nrs"tor

Oqulty Xa tl,sr, t8 [ !.';,i.t A.ifouit"*, s'r'l 1n ca::cs of, r*poaac'sloa etlg

r+sale, the {lriarco c.:;.'srul'iOuf.f nst t,,€ *o-"g"u* off l'f tbo doposlt-

;rayaent bsd tee:'lr':::$r
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