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(1) Mﬁ%&
(1) %@

There was a spate ip the break-up of rubber estates in 1956
and 1957, because of political \mcex'tainty in Malaya, duc to the coming

°f Independmcc, Fareign investors ¥Were anxious about the sccurity of
their local investment whder the change of govornment, 30 to 35% of
these are European companies bascd overseas.z H:]:th the rubber trees
nearing economic age, the choice left to these fm'elgp estatc owners
was cither to replant or sell. Money in Lomion and New York was not
available to buy estates, new investment did not come in, and comblncs
were not readi_y formed. 3 The foreign cstate. owners also feared
pohx,lcal dJ.spossesaion Hlth nationah,satlon,l‘ , rcstnctlon on move—
mnt. out of Halaya after the new govemnmt was estoblished; 2 and ‘there

was also some‘""apprehmsion as to the futm*e of the Halayan currency.é

=
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i. (i) Excerpts from the Annual Gemra.l Hceting of the Ango-Asiatic
Rub:g Plantat jons Ltd.; The London Financial Times, 26.11.1956.

. (ii)Mr. R. Fletcher, Sccrctary to the United Planting Association of

Mala Kuala Lumpur.
2. Mr. mxoofaéhjnf Statistician to the Unitod Plarrting Association of

3- Mr. zaij'.ckinson,%e Comissloncr for Labour and Social Welfare,

Kuala Lumpur.
4. The Straits Times, 22nd . June 1956
5. (1) The Administrative Officer, Kluang, Johore.

(i1)The District Officer, Seremban, Negri Senbj_lan: . n
6. (i) Mr, Najdu, The Commissioner for Labour and Social Welfare, The

Penang ..
( n)%fitfszim District Officer, Bukit Mertajam, Province Wellesley

South,




1
a large m-opor’ticn of such mbber, or, more directly, to move capital out

of nalaya. As a Tresult, there wag a lot of foreign p]‘operty on the

mrket,

-On the. uther hand, Ha.layam were then ke to put money in lamd as
& hedge against inflation, 2

-

Such 'a u):i.nc:idence of demnnd ang 8npp1y, in land transactions,
rade the rate of break—np in the pre—l'!erdoka period particularly rap:id 3

By 1958, with the establishment of a stable Bovernment , confideénce
among foreign investors increased; this has resulted in the slowing down
of the rate at which capital outflow (through break-up and sale of rubber
cstates) was being comlucted..l'

(1i) The Japanese Occupation and the Emorgency

o The Jamnese Ocqupation and the Emergency had the effect of 2
;ncreasiné the costs of estate prodction.— effects which -were still felt g
in 1956. 5 This wes one of the rcasons for thé sale of European estates in

Province. Hellesley wheroe at least 10,000 acros of rubber were cut down

6
‘or the planting of other crops.

A oa

Mr. J, P. Bm'gesa, Chairman of the Malayan Rubber Company Ltd., The

Straits Times, 31st May, 1957.
\———_

2, Fimancial Times, 18th May, 1957.
g;g_) ‘.Il,"gz iﬁ:ﬁﬁm D:Lstr’ict Officer, Bukit Mertajam, Province Wellesley

v zguth. s of de for land (population pressure, land spcculaf-

ed -
already been discussed, :
gltgzx;' eeootc;omic) hav:nd socml reasons ,” which also played a part are -

s . discussed later. - f U.P.A.M. ‘
. (i 3;{:, Khoo;. thebcm.cf sgatgtifigﬁn;’yg and Co. (Lawyers and L:md brokers),
. gz"‘;""- u‘ " m

t".- ang « .
om0 o st s
“The - Singapore Standard, 4th Janwary, 2




During the Emrgoncy,
est-at.esi’ | lack of _mPGMaion led to 8lackness émong laboureﬁi there
Was a gomeral scarcity of field uorkera'l

s ’

estate  owners to dispose of parts or uhoie of their estates. By 1958,
the Eacrgency Sitwtion improved considerably, and resettled people loft
the new villages for outlying areas, thus, inducing a demém for rubbe
lamd. The satisfaction of such demand led to the subdivision of a |
number of estatas.- s
(2) Economie hspects
(1) Changes in the-Price of Rubber
Variations in the price of rubber m{e had more influence on

smallholders than on large estate owiers, who make longer run considera—

F tions. The downward trend in the price of rubber since the Korean Bo”om,l’ -
cacouraged disinvestment among foreigners in 1956 and 1957.5 Since late
1958, the steady rise in the price has discouraged this process, but

| zrellholders, mc; switch e;wily from one crop to another, have increased

their damand for rubber land. . During this period of rising prices

1. Repdarts on Rubber Estates, Frazer and Co. (Sharebrokers), Singapore.

2. Manual of the Rubber Planting Companies, compiled by Zorn arnd Leigh-
Hunt, 3 and 4 Winchester Street, London E.C.2, 1952.

3. The monthly Reports of the Department of Labour ard Industrial Rela-

2 M Podeooid f ¥ais
ory Departmmt, The Pederation of Halaya,

Hons end of the Mechin

April.l%6. A 9 .76 {/lb.

1956 was
4. The average price of rubber fgr 1327 n 88,77 £/1b,

Mr. S, E. MacFeydon at the Annual Gencral l:lcctiz'xg of the Rubber
Pl;nt;hic;n Investment Trust, London Fimancial Times, 1958.



subdivided pleces. change hands severe times,l

(11) Age of o Troey

had fhe effect of putting out of mrodwction largs areas of old Low yield-

_ing rubber, and sales of such areas were frequently negotiated.? Since

1958, however, greater ccomomic stability hns reduced the number of such

sales, and the large cetates have quickened their pace of replanting.
(111) Replanting _—

The influence of replanting has been a relatively recent one -~
cspecially since 1958, This now provides one of the major reasons for
subdivision, In 1956 and 1957, the urgent need for replanting was not
rcalised, However, with the extensive propaganda of the Rubber Indnstry
(Replar:ting) Board, (Fund *B* far Smllholdm),. in the rural areas, the

people are beccming bettor acquainted with the cqnditions governing the

1. (1) The Assistant District Officer, Bukit Mertajam, Province Wellesley

South. \
(11) The Zorn and Lcigh-Hunt Manuwal, {3 .cit. 1959.
y & Agricultural Officer, Penang.
(%ﬁ} %:g: gtz'jtf Replmlb ing Officer, I”emng such transactions are often
followed by subdivision to take advantage of the replanting grants).

2. Ref, Table I a. \ |
3. The Annual Gemeral Mecting of the Anglo-Asiatic Rubber Plantations Ltd.,
The London Financial Times, 27th November, 1956.
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yment of grants, | |
pa The number of mall estate owners subdividing their
estates among family members g iﬁcrcaaed 1

tendency is now to’ replant Qickly before the schems expires in 1959,

This trend has been confined minly to the more go shead states
of Johore, m“‘,“f‘s Negri Sembilan, Selangor and Perak.> In Province
Wellcsley, replanting does not yet have great effect; if the smallholder
on subdivided land has a ’l‘fchle., be my apply for the Replant ing Grant -
but, he does not mhdiyma/ to replmt.’ Without a Title, the poor
fimncial position of the smallholder prevents him from replanting on his
o, aod he therefare turns to other crop cultivation. Apparent 1y, thero-
fore, real am]lho]dera have not taken advantage of the repla.nting.schem;.h

A form of spoculation in land has developed reccmt.}y, as a result
of the introduction of the smallholder's replant ing gscixeme. The normal
rocedure is as follows, A Chinese syndicate bm up a pert of a Europoan
estate at a low price (;;{y, $200/- to $300/- an acre); they subdivide the

lerd among thomsalvos and. replant with govemment aid. After two to three

1. The Rubber Industry (Replanting) Board, Scheme No,2 for the administra~
tion of Fund B, Report for 1957, pp.ll. Subdivision is nccessary,
because, the aid is given per Title of land ownership.

2‘ (i) Ibid. 'ppol5- : :
(i1) Mr. Pair-Weather, Chair
(111)Mr W?ié:if Chajrmm of the Rubber Induetry Heplonting BZsard,

Fund A, Ko la o es Buldt Mertajam, Province Wellesley South.

3. The Assistant District Officer,
he Mr., J sl‘!t:;l-fm'd, The Commissioner for Lands and Mincs, Malacca,

man of the Rubber Industry Replanting Board,

’




years, they resell the

1and at extremely high prices (say, $1,000/- to
$1,500/- a acre).

puch hmmcmmreadﬂypaidbythebuyemas

they ve to wait only three ‘bo four more years before the land starts

‘ " The mbdividm have no immediate interest in
the development of the land itsclr,
| Since 1958, a mmber of cstates which had subdivided to obtain
“sm]lt'lbldera ReplantingAm, havo amalgamated into eststes again. ' By so
doing, they bad their total area replanted at $600/- an acre; and, aftoer
ama]gamation contimued to replant on the same basis.

(1v) Competition with Synthetic

The synthetic does not as yet form a threat to matural

rubber. The 1958 reduction in American buying of Malaya's rubber, was
counter-balanced by greater damnd from Russia and Europe. ' However,
mturalts min mrkets (A-arim, Ecvrope, "Rizs-siaﬁ.xxd Japan) are stepping

L3}

: 2
up home production of synthetic.

1. (1) The District Officer, Serembaon, Hogri'Sembilan. |
(ii) The Replanting Office, Scremban, Negri Scmbilan, ,
(mg Mr..Koh (lawyer) of Allen and Gledhill (Lawyers and landbrokers),
Malacca Town, Malacca. B o |
| ; has ten times
f today, does not burn or smcll; ;
> ;y:tehetm; ft)h'zm mp;ral rubber; is twice as tough; is -
‘availggle in any gcolour; has jdentical mopecular and stnmtnri(és
proportlos s tho matmrdl; e BT NN Chnte aro
' bber; and. 8% D
1a ?}“ﬁ,ﬂ‘f& zzm]:ladzg us;rs who cah, within limit, adjust
rgo ' rt notice.
emnd at relatively shor ‘ .
‘(J;’;p};‘f toGt:cxl'zﬂ»d ctrll'ea(fruz of "The Observer®; a Talk over Radio Halaya.

(41)Tho London F:impcial Timos, June_1958.




yoars;” but,- if the prevailing rate of dividends kee

population }ressure), and the h.‘lgh Price reccived for it, foreign estate

companies sell off Parts ar the whole of their rubber holdings - before
synthotic comes too cldse into competition.2

(v) Costs of Production

In 1956, estates complained of increasing costs of production;
the main reason glven by them being the steep vage increases since the
Korean Booa, and the War and the Emrgtmcywhich mde the costs of rehabi-
litation of destroyad property loom lnsh » €.8. the Gula Kalumpang Rubber
Estates sold off port.iuns because of incroasing costs of mintenance in
the lowlying arecas, where adequato embanlamnts have to be built and main-
tained for 8oil comservation., These factors had the cffect of putting
out of production or for aalc,}argc arcas of old low yiclding rubber of
which there is a large proportion in Malaya..

Eastem buyers willingly paid high prices for such land,
becamze they have tax advantages, lower costs of nnintcnr:%ncc arnd save
mnagement foes as they run cstates directly.

Recently, however, with the grca.tcf confidence among foreign

ixivestors such sales have been reduccd. Rather, the tendency is to cut\
» ‘ bl

costs through replanting better high yielding strains; practice economics

rait 22nd March, 1959.
2. ;I;rhc ;zirﬂ;:lt:;a ’Ch&irman of the Rubber Industry Replonting Board
* 2 Vi

huaiin gth Dccember, 1956.
. Times, 2 cc ’
13« Tnt:: zttrrﬁ: Times, 2lst May, 1957. U K. companics pay mamagament fees

to agents vho run the plantations.




of sca.le through amlg’!m&&ion with m@ming x,statea,l and majotain
-gmat.cr ganeral effidency.

(v1) Overscas Investment Opportmliggés

- "Nigeria clearly has the petent ial to become an efficient
~ low—cost produen, v It' has cheap labour, low taxes, undeveloped land
available for rubber cultivation; lacks skilled mamgement, trained
staff and finance. Thus attractive prospects are off;:red to foraign
investors, capecmlly in the Tlushiou and Calabar vaj:x;cs. In 1956
and 1957, nmcrbamty of the political future coupli with prospects of
using the same i_'?m of physical capital and tochnical skills in Nigeria
induced many plinting companies to remove part of the capﬁ:al from Malaya
and establish ostates overscas - to avoid having®all the eggs in onc
baskct."B (A 1list of estates in H;'xlaya who MV; acquired intcrcsts
elsovher< 3 given in Appondix D). | |

(vii). Investment ]_{1 other Industries

With uncertainty in rubber’s future in 1956 and 1957,

est,ates of ten redaced thcir rubber holdings (brokc-up on them) and invested

in other pro;}ects.h

-

-

l.. In some instances t.he amlganation of onc astate means the break-up
of another.

2. "The Econom:.c Development of Nigeria®"; The Intcrnatlonal Bank of
Reconstruction ald‘ﬁevelc:pmcrm 5 John Hopkins Press, 1955, pp.227.

. Straits Times, 21st June 1957. .
’ fﬁ) frfx.} ha;:ayanan u<’:ncra1 Secretary to the National Union of

Plant ation MWorkers. o
(131)The District Officor, Seremban, Negri Scmbilan.

State Agricultural Officer, Penang. -
&r‘)’) H’I?? Xhoo, The Chicf Statistician of U.P.AM.

s Timos, 9th January, 1956.
A g:iil)ghr: g:rajt cs: 20th Janwary, 1956.

L. (i) The National Union of Plantation Workers,
(i) The Straits Times, 215t March, 1956.




The following examples illustrate the case:_.l

! K — : ‘
No. TYear ,  Estate Nam Sold | Futuro Source of |
: . ‘ For 5 Investment . Information |
1 ? 1956 |. L. Kee Rubber Estates n.a> % now property | The Straits Times
| - - | ovncrship in ¢ 18th December 1956.
] 3 L ’ i Britain. ; 3 t
2 l 1956 | Sapari Rubboer Ltd. | ned, | - do ~ ? - do - |
T s e ST do o o - |
3| 1957 | Sg. Batu Rubber " 932 ac.! Proceeds uti- | Zorn and Leigh Hunt
| Estates @ lized in stcel ! Manual, 1958. |
! ] ‘ $395 o4/ stocks, ‘ |
L ! 1957 | The Third Mile | mn.a. |Now the Third ' Zorn and Leigh Hu
: . Rubber Co. Ltd. | - ° |Mile Imest- |Manual, 1958.
I L i | ment . T |
5 | 1958 . The Bukit Tupah | $1740P0O0 The compeny is | |
: | Rubber Estates | [ to contimue to | |
i | 3 . participate in ' :
P - : ' plantation in- :
| ; | ‘dustry by way

{
. of investment ;
in other com— ‘
| . panies. Now ,
i " know as |
i Tupah Invest- P
'ment Co. : ; ‘ ‘

Dede = Nt avgi]nblo.
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(viii) Poml_._d;;_‘ jon Pressmei
(a) Prossure on the Land
_ Subdivision is extensive in regions whore there is a
. | 2
fast rise in the population and a shortage of Stgte lzmd.. Table 23 shows

that the demsity of population is-greatest in Paang, followod by Malacca,

1. Summarised from Table IX.~ , 3 |
Y i i 1 Development
(3 the Working Party sct up to corxs1:§er the op
2. (1) fl‘?e ngfg.ngfor Jand scttlement in the Federation of Malaya;
;hem(;:vcmt Press, Printer: Mr. Smith; Kuala Lumpur, 1958.

’ ' ‘ ; The Government
i Report, The Federation of Malaya;
A () g?is:r;m‘%i‘intepcr: ;h'. Smith , Kuala Lumpur, 1958. ) B




Sclangor and Perlis respectively.,  To the smll imvestor, land is a

"sccure asset.,

With the end of the Emergency resettled people scek new land
o :

Similar dexnnd for land is r

to fM" rampant, in squatter arcas, where

farmers try to acquire land of their om,? Bécmxse of these recasons,
subdivision is particularly widespread in Province Wellesley 1’4:(1&37.14

' Besides, artificinl-imortage in State land is cawed by delays in mecting -
.applicationﬂ far suhdlvinion Malay Reservations make for shortages of
new land for non-l!alaya. |

TABLE 23
ESTD&TE) POPULATION IENSITY IN THE o
STATESAN)SEFI‘LE}EBTBWTHEFEDERATIONCFHALAIA

AS ON 30TH JUNE 19567

Territary . Dans ity/Sq. Mile |
; Johore f 131.83 - |
‘ Kodah - 191.97 ‘
‘ Kclantan | ‘ 140,50 | o
| Malacca . S 493.98 -
: Negri Sembilan 10,73 :
' Perlis - 282,36
: Perak R ' 155.16
' "Pemang o 1 396,72
| Pahang o 2.8
| Sclangor - 297.71

1. The State Agricultural Officer, Pemang .

2, Mr. H. F. C. Gray, Borneo Co., Singaporc (Mr. Gray is an estate owner).

3. Mr. Naidu, The Commissioner for Labour and Social Welfare, Stnte of
Penang. " / .

4. The Straits Times, 23rd January, 1958. o

5. Report of *hﬂ Lond Adminis +"a+"'m~ va-"*ﬂg;cn, ¥uela Lumpur, ~
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(b) . Subdivision for/ Btiilxi:'mg. Purposes

townfs .
| | The town!s'population is increasing very rapidly with
the influx of people attracted by busincss oppertunitics,l :'m.”rapidlyﬁ

decveloping caitres. = When an estate is placed close to a town, the

development of'bo\-rm lcads to their break-up and subsequent sutxiivision.2

(3) Sccial Aspects.
It JB a sign of prestige among t:ce; Chinese and Malays to own land,
Such a prejuice has éc;:emuated tf:e daend for land among squatters and
town folks,_,espec-iall‘y'wj.th populat ion incrcase and the impfovaxcﬁt of the :
financial p&ition of the smll~?«fiirvcator.3 |
(4) Govermmemt Tamt.j:cnl Pr;liczﬁ |

Taxes on rubber in Malaya are t'hought to be Ptoo high®™ (among

B koo s it g, ~ wk

forcign investors), in that they remove 61% of t.hcir‘profita before tax.
The "heavy bu@eg“ on the cosf,s, ‘they s#y, prevents them from carrying out
the much needed/\r\@mlng. This, together with the wnfavourable political
and cconomic aituatim'@ ¥alaya in 1956, made a number of cstates to be

put .on saié for investment in Nigeria where tax‘es are loru.5

Iocal buyers are relatively “better of £* in that they pay a lower !

‘ . €
comony tax and the UK. cazpany prafit taxes do not apply to thom,
" ) .

The Assistant District Officer, Bukdt Mertajam, Province Wellesley South.

cf. Chapter IV, Soction (1). o
(i) Thec. Assistant District Officer, Bulkii Mertajam, Province Wellesky South.

(i1)The District Officer, ¥ibong febal, Province Wellasley Cemtral.

(i1i)The Land Administration Report, oCit.
i ' i Natural ber News, Janwry 1957.
(1) sir Eric Miller, in The el Fbber o 3 k

é%&i?re (i) export duties (204 ad valorem at 2ll price '
P 60¢€/1b.) 5 (2) replanting ccss of L.5¢/1b.(rciundable); (2) anti-

miig::; cess (applics when the pricc of rubber is above $1.00/1b.);
UK. prafit tax, (5) company taxe }
6. &% The Lgrr;don Fipancial Times, 26th NovembeT, 1956.
¢

A (ii) ] ) :
' Tts 1 Jammary, 1956.
jii) Tho otraits 1imes, 9th Ja 75 e o
((ivé The com and Leigh-Hunt Fooudl, OPe cit. 1952 and ;i%o‘

W N+
.
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(5) Land Administration

pressure of wrk in most Land Offices, and the gemeral proce—

dure of official inbdiv:\m.cn,l comwiderebly alows down the procsss of

subdivision.  Arcears in work stamd for as much as five years, As a
resuilt, smallholders cannot apply tar replating graats, and have to
dopatid .on other lsss remmmerative crops while waiting for their Lamd
Title. In Province Welleslsy, there is a tadency for land speculstors
to ®sell" pdam of lmnd to mmallholders, who are given the mnm
that a1l 1amd transactions have boen completed. However, the seller still
remains the regittorod owmer, _mbil official subdivision is complsted.
In the mpanwhile, the smallholder is mede to pay the legal anmual rent
on land and the Drainage Rate (if any) to the authorities.

These problems are being accentuated, as more applications for

subdivision v in, snd arrears accumalate in the Land Office.?

1. Frequent correspondence has to be made between the District Officer,
Collector of Land Revenue, the Comlssioner of Lands and Mines and

cther govermsant departments.

2. The informants om land speculation of this form do not wish their

mames to be disclosed. dod by .
Material on Lend Office procedures, was pxov -
(1) " fhe District Officers of Kluang (Johore), Butterworth, Nibong
Ffebal and Buikit Mertajam (Panang) .
(11) The Survey Offices of Penang and Malaccs.
(111) The Commissioners of Lads and Mines, Malaccs,
{4v} The State Agriculiaral Officer, Pausng.

and Penang.



