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PROSP=CTS CF CHANGE 1IN ATTITUDE

The extent to which Indian businessmen have been
assimilated into the country is the most important conslder-
ation determining their future prospects in Ifaleya. Indicators
of this change will be the changes in transiency of residence,
remittances to India and attitude towards the market and

the other communities.

Transliency

The transient character of the Indian population
1s changing favourably especially with the large increase
in local born Indians. According to the 1957 Census, the
percentage of Indians bornm in the Federation or Singapore
and residing in the Federation increased from 51.6% in
1247 to 65.0% in 1857. From another standpoint, only 344 3%
Tndians were born in Indis in 1957, while the corrosponding
£ioure for 1947 was around 48.0%. These figures are nét
ve;y impressive however when compared with the Chinese. In
1257, 75.,5% of the Chinese population‘yas local born and
only 8.9% was China born . However the trend towards

11557 Census, op. cit. pp.15-16.
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vigion in the 18563 Crdinance of eatry to the rFederation
only for jebs which offered more than $500 a month. nven

ntry of "persons who can contribute to the expansion
of commerce and industry and persons who can provide s
speclalised services not avllable locally. The principal
objectives of the amendment are to safeguard the emloyment
snd livelihood of the lalayan citizens and "to bring about

& more balanced and assimilated lialeyan populaticn witheut
which the foundation of a true nation cannot be laid.”*

the proposed raise of this figure to F1C6CO the comment
declared would not affect the Indians.® The 1959 Crdinance
was amended to restrict entry of famillies of local regidents;
and also e

c

)

P

The above changes in attitude towards this
Crdinance do incréase tne nroshccts of permenant setiblement
in Lalaya. But a look at Iiztre I shows that there has been
a migration deflcit since 1959, This 1s mest nrovably
bacause this Ordinance has to some extent forced Indian
businessmen to decide where to stay and operate theilr ESTREE AW
businesses. Hence, although there has been ho officlal
protest, the effects of the Crdinance have been adverse
on some sections of the Indian community showing that the
change in attituds 1is not widespread. For example, lndians.
now tend to make full use of any loopholes in the legislation.
The Ordinance allows six months as the limit %To which any
lalayan citizen can stay outside the country. retty Indian

2The kalasy lall, 25th. November, 1958.

SIbid., 5th. January, 1959.

4ppe Straits Times, 3rd. November, 1959.
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businessmen and

’ 1 ar shmp-assiQtant?éb@ccm@ sederal citizens but
they have their families in India. 3o they lead a life of
spending half the year in India and che ﬁ%b;; half *nf?al ua
Jhe extent to which this is carried onvﬂé ﬁé% ?éi*lf R
discernable =nd provision must b ¢’~@nmtoktzmvéizﬁza in
the Crdinance wnich forbids th e ﬁration*;f wz:;: to‘

th§ §Li§ratien._ﬁgwaver, the lact t this atti%udéustill
exists 1n some lncign busineseron gshows that psychologically
F?G¥ have not b@eg fully assirmilated into the cQuntryVand
thelr business cobjectives are still

Lie Lo some extent guided by
this two-way loyalty. : !
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> 1ight can be throwm on the attitude changes

of Indians by cash remittance figures to Indla. From Table

XI it 1s seen that there has been a real drop in the arount
of money remitted to India through vostal orders. This drop
however cannot be fully atbtributed to Indians becoming more
demiciled in ralava and investing more here. This is because
there are several octher ways (both legal znd illegal) of
remitting noney to India, Firstly, there has been an increase

in bank remittences; in 198l, the amount of money remitted
through tanks exeeded six millicn ruvecs(gl4miliion).”

Again at present many Indians, especially businessmen prefer
to send money throuhg:the 'olack market'. ror $£11C0 one

could remit up to as much as 225 rupees to India in the
'black market' es compared to the officlal rate of about

154 rupees.® Again the maximmum amount for one money order

is 600 rupees, but there is no restriction on the number of
orders sent by one person. Finally, Indians still tske gold
and jewellery to India desplte the Defence of Indis Act .
which makes possession of gold without declaration illegsal.’

Such remittances have two effects which dempen
Indian business prospects in ialaya. As mentioned before
they deplete a large pert of the funds which can be success-
fully investedl in the country. kocre important, however, is
the effect they have on the lalayan sconomy and the balance
of payments. It must be noted that the outflow of private

8lhe lalay lail, 25th. November, 1862

6Tbid., 6th. August, 1€6Z.

7Tbid. l4th. January, 1963.
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TABLx XI
CASH ©POSTAL Rzl

J“.,x

"‘“)

ANCES 10 INDIA

Year Amovnt($)

1959 15,519,743

1960 10,707,221

1661 ©3,900,000 (approx.)
1962 (Jan.-Sept.) 1,700,000 (epprox.)

Sourcs: the ialay Iail.

i , 28th. Novenmber,l962.;
‘he Sundayv nﬁll, £8the. QC*‘G??S%I‘, 1861,

ey r o8 oiks

funds 1s not all due to foreign Investors repatriating .and
not reinvesting in kalaya., A sipgnificant prportion of the
outflow is the result of unassimilated imriglants remitting
savings to India and China.8 Thesc remittances increase

the capitel outflow and hence have adverse effects on
developrient and 1nuustriallsatlor At oresent there is an
increasing need To increase private capital formation in
¥alaya. HNow, 8% of limlaya's Gross National Income goes into
Canitql formation and this is equal to around 3% of net
investment.® Therefore, "in order to convert the rate of
annual net investment from 5% or less to 12% or more, which
is 'what we mesn by Industrial Revoluticn' lFalaya will have
to save anjr,z:d.nfr Ariﬂ daﬁ of the G.N.I. in normal years ©o
uap in boum yearse. 7o contribute to this capital formation
Indian bu31ncssmen must play their vart in cutting down

their oversesas remittances. It is true that other foriegn:s
remit substantial amounts of capital but they have contrbuted
something to the economy by establishing industries and

BJ.J. Puthucheary, Cwnership and Control in the
Yalaven Economy, Singapore, Zastern Universities rress,
19600 p. 16(.

géhig’ P. 161,
0114, -~

A———————
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and creating employment oppertun

NN L itvies. The relative
contribution of Indian businessmen to industrial develop-
rment and employment is neglipible. Hence, if Indisn business-
men do net want o incur the displeasure of the Government
they would have to increese thelr investments in ialaya. it
the vresent trend they seem to be endangering their business

prospvects in the country.

Cther attitude changes for better business prcspects
also do not seem to have taken »nlace much. Indian business-
men still fail to comprehend the necessity of unity and co-
cperatvion among themselves and businessmen ol other races.
¢nly in did the officiels of both the Associated Indian
Chember of Commerce and the iialayan Chettiars Chamber of
Cormerce inform that they were in favour of having one body
to represent Indian business intrests in lelaya. However,
this chenge wes more due to the sdvice ol a visiting Inclan
banker, who adviced that one chamber instead of sectional

chambers would serve Stheir intrests betier, then due to
their ovm jnitistive.1l ‘The chambers themselves are still
middle-class bodies and show no propects of being used es
"rallying voints for the entire Indien populatlion because ™
ere cocerned with problems scomewhat alien to thosse of the
anskilled and semi-skilled majority."l2

Indian businessmen are also still showing indil
erence towards the problems of their comrmunity and other
communities in Lalaya. In 1961 an appeal was made.by I
Ajit Singh(of Gian Singh é Company) to Indian busines
asking them not to lag behind in contributing to the o
$5million National Moscue Fund,” But much cannot be expected
from Indinan businessmen who are st111l neglecting thelr ommn
community. The National Land Finance Cp—operative §oc?sty .
organised for the beneflt of estate labour (?he majority of
which is Indian) has been a great success but uniouunauel{&
not all Indian businessmen were/got giving support to it.-=

0
=
M
S

1lihe halay lail, 28th. October, 1957.

12G1nsburg and Roberty; op.. cit.  pI352.

®ihe Streits [imes, £4th. Hay, 1961.

14ppe ialay keil, 9th. November, 1959.
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The above facts show th
of transliency of residence does no
23 3 T ey ey " Ove T 1
as 1t diﬂ‘ln the past, Remittances to India are also showing
signs of gecllne and frequent advices from visitine business- .
men irom India are fostering some unity smong local business- :
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FROSFECTS IN INDUSTRY

The necessity of divesification in their businesses
was realised by Indians as early as 1853, hen 2 spokesman
of the Selangor Indian Chamber of Commerce said, " Indiens
genarally confined themselves to trown trades_ _ {they)
should extend their activities to other trades as planting, .
mininz, factories, mills,b buildings, timber and entersainment i+’
A survey of Indian businesses would most probebly show tthat
this advice given ten years ago has gone unheeded by iIndian
businessnen.

‘prcmg:c’j"

In this diversification, the best for Indian business-
men today lies in the field of industrialisation. However
the extent to which they would participate in this depends
firstly, on the incentives offered by the Govern;enz Eng X
secondly, on the examples set out by industriszl fivesiors-irom

15Silcock and Aziz, op. cit. p. 343.
16ppc lialay bail, Sth. October, 1959.

17The Straits Times, 3lst. Harch, 1953.
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Government Incent
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In recent years there ] RN
g vears there has bes 1 der ‘ -
Cho Government byw o of Lo oo oo veen consliderable by
che Government by way of tax rsliefs, the rranting of
ploneer status and the plvins of ruranbess tapending
( eI stalus and the plving of purantess regarding the
securdity of local znd foreirn capitael. The effcet of these
measures are most noticiable in alavs and Sinecanore
Trdau i ‘1] F"i‘ ‘G)}”zﬁ g £ > - :J 3 M:m T .
:Mftﬁgfljzﬁf1u$f§ive&b5bn or are belng esteblished, the most
nocadble belng trnat av retaling Jaya near Kuale Lumpur and at
Jureng in 3ingapore. Coher industriszl sites are beins deve-
loped at renang, Ipoh and Johore Bahru. They are an essential
s Y : ps & Ao p 3 4 3 1 o }
part of the country's diversification and economic develop-
m?nz programme. Among the new industries eslready established
throuch such CGovernment encouragement are oil refineries,
tyre factories, cigrette factories, chemical plants, textile
mills and a variety of factoeleg making consumer goods.
Under the FPiconecer Industries Crdinance, companies
rnay be granted relief from income tax for a period up to
Fa ik 4

{ j ne
five years, A Tariff Advisory Comnittec hos been established
to consider applicstlions for tariff orectection and assistance
by way of total or pertial exemption from duties of raw
materials imported for menufacturing purposes. As a result of
this policy there were ¢0 'ploneer' companies 1n operation

in lalaya at the end of 1¢62.18 A1l this shows that the
Government has fulfilled it's function of providing the
necessary incentives for businessmen to participate in industry.
It would be interesting to see to what extent Indlan business-
men have taken edvantage of these incentives and brightened
their future prospects.

Foreien Indian Investors

Tndian businessmen from India responded well to
the Pioneer Industries enactment. The press was told that
Indien industrialists were planning to take advantage ol
the Government's tax holiday scheme under the Ploneer
Tndustries Ordinsnce. Also, many representatives of industrial
firms and economists who had visited Kalaya to get first
hand informasion were "favourably impressed" according to
Jocal Indian business circles.t® One of the visiters, k.
iuttish of the Indlan Cperseas Bank, had commented that
teyo olimate for setting up secondary industries in l'alaya

lsgglﬁxﬁiﬁﬁintﬂiﬁf’uept-Of inforina ;icn,»alaysia, 163,
‘) * [ ] .
1She Straits limes, 29th. October, 1958.
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W?s.ide?l 0 The 1ndugtrlp% thsy hoped to concentrate
their altention on wepse mainly textiles and light engin-
eering tocls,., It wag also believed that the ﬂiént 1a€a
ctures a wide range of DrOQUCUQ

7ag Interecsted in extending it’'s

Jndbatr al Tirm which manufa
fromr perfume LQ Geroplanes

» » - .. \;w ?\' Pe ‘,‘) Y 1
activities to Alaja. 21 Luchl statenents were lator ~oilrmod
by the Lnaiqn Chembers of C@ﬁmﬁftﬂ and the Indian High

Commission.“* Howsaver nething concrete nas come out of
these inquirdies, and no positive steps have been teken vet.
Cnly recently the Codraj and Bovee CJWL&HV of Ina*;; which
manufactures steel furniture, had been granted plonser
status by the Governmenti* bBut it must be noted that visits
and anestiga*lan; carried out six years aoc havé still not
resulted in one single industry in the Fe&grqtion. Hence
these examples are not very inspiring to local Indian ’
businessmen. )

frosvects of Lecal Indian Particivation

fhe necessary conditions fop industrialication
have 2l rauv been set by the Government. The prospects for
local Indians depends on the extent to shich they take
advantage of these conditions and not in following the slow
steps of businessmen from Indis. Ho owever, local anian
participation seems to have followed the similar trend of
their counugﬂu rivs {rom Indis. In 19358 there was somne
bquhuslastlc Zo the provisions of the FPioneer Industries
Bill. An OfflClal of the 3elangor Indian Chsmber of Commerce
had declared that Indian bas;nessmen in ruala Lumpur were
as keen on launching into industry like their Singavore
counterparts. Lhey felt that the provisions of the Bill
vere favourapvle and planned to make full use of them. He
futher added that" it had generally been relt among Indian
businessmen that they should take an active part in the
Federation's industry and commerces. They could venture into
industry in co-operation with the local businessmen or with
the aid of foreign capital and technical 'know how'."<4 He
however, concluded that no positive steos had been taken
znd that such matters required detailed planning and invest-
igations vhich would take time. There was 2 similar comment

220ne Malay Fail, 3rd. September, 1259

23Phe Sunday Times, 9th. June, 1964.

24The lalay Nail, 22nd. September, 1958.
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very tart new secondary Industries_ _ but it teltes

gome time before this will materialiae, "€°

Since the above comments no fubther developuments
re diacernable. Indian businessmen should realisé that the
time Tactor' excuse dees not hold valid in the modern
jnamép busingss world, especially in e developling country
i1ke Malaya. Competition in retailing and ﬁhol%sawinq is
ecoming intense; and trade wlth India is showing signs of
lecl pi

a

fal ) -

ine. But industrialisation is developing at a rapid

e both In the Federation anc Singanaxe.ofhis is where

r fubture prospects lie. 1t would be sppropriate to

1ude this section with an exbtract of the ennual speech

», Abdul Razak of the Singapore Indian Chamber of Cormerce.
Kig advice states:

" _ 1 must encourege my collegues and members that
the time has come to teke stock of where the future
lies. If this is done, there ls only one direction in
which our ideas can develop and that is to begin to
show a practical intrest in the industrialisation
programme advocated by the Government, & programme
egsential not only for our own well being dbut also for
the national eccnomy to survive the strain of demands
met by an increasing population out of proportion to
the natural resources."

.

ATTITUDE TOVARDS THE KALAYS

The prospects of Indian businessmen in lalayas &lso
depend to some extent on how they adjustctheir attitude howa—
+owards the other reces in the country. Here, the most
important aspect to consider would be the Government's attempt
‘o encourage the lalays o barticipate in business end
industry. To discover the Indian attitude here is a difficult
+asgk and no mass ppinion can be obtained; but announcegentf
made by prominent Indizn businessmen can give some indication

257he Straits Times, 29th. October, 1958.

26pnnual Report of The Singapore Indian Chamber of

Commerce, V4¢C.p. 1.
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of what the attitude is,

The Attitude

In 195¢ Ir.3,.C.K. Ubaidullah of the Indian Chamber
of Cormerce showed full agreement to the Government's policy
of giving priority to the lalays in tenders for Government
conracts while the Asscciated Chinese Chamber of Commerce
refused to make any comment.2? 1t should however be noted
Ehat Indlans do not partlicipate much in construction business?8
In a later speech ir., Ubaidullah attempted to give some
reasons as to why Indians should help l.alay businessmen.
According to him, there would be diséatisféction smong The
Faleys if they were not given the opportunity. He waened
them that if they loocked at what was ha

© ‘ ) nacpening in Indonesia,
Burma and Ceylon they would heve some ides of what could

also teke place in kizlaya.<¥ 1In 1¢63 when reservations were
of quotas in licences were made in the transvort industry
for the ialays, the ialacca Indian Chamber of Commerce fﬁlly
supported the idea.°Y But Indisn verticivation in the
transport industry is negligible.3l Hence, the fact that
special privileges to lialays have not affected Indisn
businessmen much must be taken into sccount. All this iz
however based on a few expressions by Indisn business leaders.
There is no method of rfinding ocut the attitude of the whole
Indian business community unless changes are made which
affects their intrests greately.

The Ability

The attitude of Indlan business leades appears to
be commendable. But no cosideration seems to have been given
to the ability of Indian businessmen to help the lalays. The
Indian business community itself is small; it!'s business
intrests limited; and, from past experience, 1t has neglected-

27Phe lialay lail, 26th. March, 1959.

2883rcentage distribution of self-employed persons in
building and construction: ilalays, 13.2%; Chinesg,?B.z?;n&ndA
Indiens 1.3%; and others 1l.3/%. L957 Census,op.cit. p. 118

29The ¥alay:-¥ail, “9tH, November,11950.,

%0 Ime Straits Times, 17th. July, 1563

lPercentage distribution of self-employed persons in
the transport industry: lialays,45.3%; Chinese,45.6%; Indians
8.0§; and Others, 1.1%. 1957 Census,op.cit. p. 141.
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s¢rs own community. Futhermowe, the Government which is in

o yuch better position has made attempts to creaéﬁ a Kalsy
middle-class for business purposes wi%hout much Sicce;o ¥
example, the Government's policy is to lay Speciai empﬁévizv
on ploneer industries, especlally foreign owned ones‘ inuthe
they can be controlled easily, ordered to employ & quota of
Lalays and to reserve part of the capitel issue to ialay
investors when they maberianlise.2< There is slso an exclusive
ialey investment trust set up to encourage investment by
ralaya. These attemots, however, have not been very success-
ful. +hen such Government attempts are discouraglng Indian
businessmen cannot do rmuch for they are neithervinbthe
positionvyor have the ability to provide much help. Thelr

owm business position 1s reletively weak, &and if‘they want

to help themselves and others the best way is through co-
operation. An attempt must be made to disaourage thg develop-
ment of local private enterprises on "lopsided communal
1ines. "9° )

CONCLUSIOHN

The lalayan economy 1s rapidly changing. Indian
businessmen must develop foresight and keep abreast of this
change. The problems they faced in the past have been
eliminated to scme extent. There haes also been sufficient
time for them to become fully assimilatédd into the country.
Their future lies in diversifying their pusiness intrests
for the few areas they are in face strong competition. They
must study thelr market and develop good consumer relations.
pxamples set by their Chinese and other foreisn counterpartis
as well as methods used by the Government ©o help ¥algy
businessmen st be examined carefully. What is more important,
they must realise their present position. Genarally speaking,
they are conservatlve businessyen caught up by a period
of redical tpensition. Any lacking behind will be disasterous.
As lr. T.A.rC. Abdul Rahman of the Pepak Indian Chamber of
Commerce warns, _ _ let us discard our old ways and take on
new methods_ _ we rust not forget that the present position

328, L. Wneelwright, WIndustrialisation in Malaya)
in T.H, Silcock and E.K. Fisk (ed.) The Political Econormy
of Independsnt laley &, castern Universities Tress,Ltd.,
Singauvore, 1065, Ds 236e

33 puthucheary, op» cif. P 180.
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of the Indian business community in this country is
deteriorating and if it is allcwcd to go on unchecked I am
sure it will not be long before we dle a naturel death, "S6
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36Ppe Streits Times, 6th. May, 1964.
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