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Lack of co:,T*e:'ci8.1 sft;.i!si;l"cs prevernf; the Ciscusslcn
cf Lhe future prospects *n s sta*i*ilcal basis* The discusslon
:.rtll- have iCI be ba:sed. cn *h.*n.qe ln th* sacial a.nd aiiitu.i"i-
n*l *.sp*ct* of Ineiian br:-s j-n*s s. F ac is f o:' *u*h al-t ascount
,rj-11 have bo be de:'iv*d. frcm *i:e n:osL up bo date ttiaf,erial.
$in*e ti:e:'e is €t leclt of thi.: ):"cavy d*penaance':rill have
Lo bs placed. on pless ::r:pc:'ts an* pr'oceeciings of uhe Iniien
Ch*.:nbers of Gcnx:e:"ce, boti: ln the F+ier'af:Lon and slngapore'

?i],c gl-icTs c;r cliAlicf, TlTrtl ATI: UDS

The extent to,."rhtch fnrlien buslnessl:len l"rave been
asslml-lated. lnNo the count:'y is ihe ncst kporiant eonslCer-
a!l,on d.eterrnlnlng thelr fuiure prcspects in.i'ia1eya"- Indicators
of this change *ff f be tbe changes 1n trans j"ency of resldence '
rernittances io lpdia and attltuda to".varo.s the rnarket and

ihe other conrnrrnitles.

f rans l- ency
4

The translent character of the Indlan populatlon
1s chenglng"-i*oo,r'abiy especi?f fy. with the large inc:'ease
in loca1 born Indtans. ActordLng to ihe 195? Census, the
p erceniage of Indlans born in the Federatl-on or Slneapore

and resj-Olng .in Lhe Federailon increased' frorn Sf 'Oi| in
Lg47 to eS.efr ln 19 5?. 

-F"o* 
another- sianeiro:nt, ^::l{-:i:ii'

InCtans ur"t* uo*tt in In,Cla !n^ *95'.7, rvhil-g the cori'osponnlng

figure for 1g4? ,,ras 
""oioa 

48,Q'i$" These fi5ures are ndt

verylnrpresslveho,''leverwnencornpared'yithNheCi:inese.in
lgb? , 75..1r;;i-;ire Chinsr"rn"n"lltlon rvas local- born and'

only g _gro **l- cni"" t;;;- :1- ^iro-""rur i:he trend t o'nard"s

c1!. PP.15-16.ltgrz census r gP"
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ir';Ttil*ilalioJi ailr'1 *t*.biiLL;r *f r**ld,*r-:.c* fl.ltong, Ind.ls.ns d.oes
,.rCIviilt: [Irsat,$r lnceniiv'r"'t+ par,*i-*ipa"i* li birsi]"]r]itii ventures
in bhis counirY.

Ancriir*:: favq:u::lr.bIe rl:a:.::-:e is :'l.n,lljr*i,_t*d kr;,, the
:rti;:i'i'.ritii: l,r;ri;il:. 1s the ltilr[i T;::.iiii:::.lj;r:r: iAn,:::,*lleni] Crd.l:iance.
.tr*n l]]:OpCIeg"1S .V*f e *red.'e :.'t-:t' lli;:ir::i-r;;i*!f i t 'bl:r'::'t iyps n+ Vi e len';
p::ct*st ss j-n i;i*:"': cfrsi: *i' i;h* l"il::j3 t-ti"r*1j-x*yicGo A t;":r:kesaeri
*i i,iie .tlr*sGci*t+ti fnri:i-an tii*:':.i:e r:-s *f S*ii::r:*:'i:* heC qL:clafed thnL
;i:*: .:-\i-ci*rcs*ii cii:-t:rii; :ierilri n';* .ie;,i*11=;r: *{'fe*f r::enberg cf
l:is c.triu;un1ii.' '*ri Li:.rr j.r. j;i.-r;; j.:1,.,* s t:'irrs 'i:r: -l,nrj"in ol" j.n i::rlnglng
l:hcp*a*slsbants f r:r *i:.* 1*.tbi:r pre:vL:iion:.r*g not naci*,nuch
u:;* *ff b:f Inr:l*.ns. * l,*.*:;r, *.:r.*!ti*t- **r:::+Rl el*clar*d. ;i':a*
i.i:* fnrtiens also St': t:*L :;i*.k* u..Ee t* e::y ext*nt ihu pro-
visicn i.n tir* 1t53 e :.'ti.i:*.renr:e c{' *r:r'br'g irrto :i-:e iieci*;-ation
*r:.I.y f*r jabs :r']rich *ff e;r*ci n*re il:*.n S*CC s. riic*l;h, iiven
l-:. * ^-.,; nrri n \ -{t t} -! n !1 {.."-^ f r r'1f I f {-l.a .,Aq]11ani
Lllr-' .l/I-\J:-tWJr:t-l L cAIDg VI v.:,j*-) .L J-blrr I v'\-/ BiJ.\'v\r Lrllv L'L;;ii:l-vtrIe

s*clared :raul-d not e"ffeci ;he fndiens,* 'fhe lE-g Crdlnanco
,,,ras a.ilencted to resr.r"lct cntry of ia:niiles cf Iocs,l reeidents;
r*1i elso entry of .pers*ns ivi:o c&n cantri-bute ta fhe eryansion
of cotjntie:"ce and lndu*ir3' end p*rscrrs i'*ro eg't'r provicie s

sjtecielised sei:vLces noi av^llable Iocally. 1'he ;cri.ncipal
cbjcciives of the &il*nitrlent'are to sefe6uarC f,le einloynent
*.t n l.lvelihood of ihe };,alayan cltlz*ns and rrio brlng abo':t
sr tnor'e balancecl and assiml-lated I'iale.yan populetlcn ',viilcut
ivhich the founAatlon of a irue natlon cs:lnot be lald. "=

the above changes ln attlt':Ce to;rerds thig
Crd.inance do incrbase the n:oirccLs of perinenani sei;ilenent
1n l,.*laya. BuN a lock at i'i',:"-.ie I shows +*haf there has been
a r:iig"*11*n rlef1clt since l*$tl. T]:1s ls tnost p3obabl.y
b*cai.se this Or,linence has to sone exient f'orced Iniian
bu-sinessmeR !o decid.e where to stay and operete ti:eir b*+iri+
br:"sir:esses. lience; alihough there itas been ho officiel
p"otest, the effects af tfle 0rdinance have been acrv*rse
on sone sections of ihe fnd"lan cor:mu-nlty sho''rinE that -!h*
+hange in atbLtu,ie is not 'rirlespreacl. Fcr exariplet Lndlans

no,,./ iend to nrake ful1 ,tt* of an:I loophol?"-ln, the legisl*ticn'
,rhe ilrd.inancs'a1101rs slx months as the li'mit to '$n1clt sny

l-,elayan clt iz en ean stay out sl de the c orintry' ?et ty Indian

2I-frS U4ty l,tdf , 251in. Novenrber' 1958'

3Jblg. r 5ih. JanuarY' 19 59 '
a'Ihe.-3gTgi!.g..3:in,?-s, sr'd'" Novernber' 1959'
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br:r:i-u*ssllien atrti sirop-assisinnLsi,i:cc*lrlf ;,'edr:r,il"} eltj-zens l,.ut
::1:*g h:ev* *heir iu*ilies i-n .rnii:1. ii.-t the: -l.earj. & lifr* of
spendin;; itnlf ii * y*rrr !n Trriij.ii a.r:;j ,,ilr+ {:ti:ep rrsi.li' in ir,alaTla,
.j:e e:;.bernt No ':ri:i*tr t"his i* r:El:::.j.c{: cn is noL easily
r:!scernable rrilrj ;*=r'o'/ls j-*n :i:u;b *'; g.i'....,,n io ihe *leuse in
;i:u (;rdi.n*ncs ;;n:lc.r:. fa:biir: t,:: * _i'r:i:.igr.aiiar: *f .,:ives io
t,ii,.: i-i".:rl,=:';lbion* 1l*":urfer", 1,3:* il:.*t'i,]:+i ihis eii;it,ri,1* sii1l
cXis*s j.n iisliis fnl,J."ru: bi:.':i.ili',):lr.;t::il slrc.',.'t a;l:at pslch*lcgiealiy
i;l:er;i i:.ev* n*t j:een f*1ly a=s!::iii"r,ii;t*a lni;o tir* *ountr;r anc
lir+i:: bnslnes:l cb; *-c c.ivi: s *:,# st11.1 ;* sf;,m* *xt,'*rril gulded- by
iiri s t.'li,-'.iitY 1c;a1,';r".

i;..-r,,i i-ForrnrrorlL;-:rl-Lvvi^Ilvvo

-*lo"*1ig*rtc{!:1'i}et}ir*li:rr-}ntheat*iirrdecha:1ge$cf Tnrlj"a:r..q b..,' casi: I'e;nif "i;ar.rce figures ti: IndJ-e-. Li':'on Ieble
XI it ls srisn ihai the:.* i:es b*en & r*al crrcp ln thc s:ncunt
^it F.nn-'rr raa:,:i ttr:ri { n Tnri-in tiry-nrtr:ir r-lr':i-r''l r1'tr.-1 ,}!n': ilhi c rlrnnr.t] i:\rlf!J I v;;I4vuL'r.: rt\i 4trlr:rr uj:: L:L{} r^ rrrvrl ,-';ii r_r} v : L.r +lt!,J u4 vv

i:*:.;*t';:' cennot be friii;i' =j;i::i"ni:.f *fl t* lnrLians k,.ecc:nj-nA ::1cr*
d*;ricileci in ...s.lai,'a encl investi.ng lrs:'e nere, ifhj"s 1s becetls*
ihere s.r:+ seve::a1 cuiler ,'lfl,:,r$ (ba*]: 1ei.*'J- end. lilegal) of
,--ni J' -i nr hionn'!r tc Intli ^ :'a'' o'^L'l '- t]:g:'v has been an i.nci"gasgl-enl '' rLIl"b i;luri'-.] v r *rrurJ: | :'"i-i 5 tL J ,
in bang rsnitrences; in 1!i$1, ii:e 6ii:ounc of ulol:eJr :"nitted.
througr: b*r*rs +:teeiled s1:i lnil--t"icn rupes s ('fu;i'4r:ri1iloni ' 

D

Agaln-at presenf r:sny Ind"i.ans, especialt;r business;ien pref er
to senC noney thrcur[r t]re Iblack raa:'liett. ior fri1C0 one
coulcire*ribupti--r&siiluch&s225:rnpeestolndiainfherblack n:ar]{eti es coi:i1:arec io the official race of about'
L54 r1tpes$. 6 Again the naximi.:rr a:nouni f or one ilioney ordei'
is eCC rupees, iiut ihere is no res;rlctl"on on t]:e nuxrber of
ord.ers sept bi oris per$on. Fina11y, IndS"ans stil1 f,e.ice Sold
uia je.rellery to InCia d,espite th* Defenee of fnCia Act
vi:'l.ch ma]tes pos$ession of gold wltl.:out declaration i.lie'ga].?

Such reniltrancss have Lrvo effects which clernpon

Incttan buslness prospecis in ii'b'Iaya. Ae nenfioned befci'e
th;t deplete s. lar'ge-part of ihu,,{.t*U" rvhlch c&n be success-
fully invesiedd- in*thb coulxLry" l'iot'e i::portant' holrever' is
the effeci they have on ihe iralayan eccnofiy and' the balance

of payment". 
-ff 

mus! b; noted" thaf lhe outflor of prlvate

5&* ;' eY 1,P+ r 2sth' Novenber ' 1962
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TAl*L:i XI

cAsli F0$,iAl: d;;;3iiAi{trs
Y'ear

1 ci E,Q

1S 6C

1* 61

196* (Jan. -$epr, )

?O I]'{DIA

Amount ( "r )

Is,519 , ?4S

lcir?C7 ,g?L

..$, tCC , CCO I epprox.

1, ?00 y C'Cf, ( epp:"cx. )

Sourc o : Jhe i,.al-ay l,ail -. 23 L,h. iiovcniber, 1!r 62" i,.--?+ 
-.;.'f.e Sunday .-'p i1 o iiuh. ('c'" r-'ber, "l 

i.i rjI.

{-r,err f,L''fJ
iuncls ls nob al)- Cue tc foreiSn Lnvsstcrs repatriaiit:g,,and
::oi reinvesting in i'.aIaya. A significan| prporiion of Lhe
,:utfl-orr is the resuli of unqssi.liriiaNect irt'riigranis :'enritting
sivings to InCia and China.S Thesc rerniiiances lnc:'ease
the capliel cutflctr and. hence have ad.verse effecis on
develcpneni anC inUustrlalisation. At :)i'esent i}:ere is an
increaiing nee'i- "ta i.ncrease privaNe capltal i'ornation 1n
irialaya. il-6v, g1l, of irialayats G:'oss National Ineone goes ir:No
canltal fsriiieiion and ti:is is equal to arounC }ii' of pet
:-nVes lraent.9 lheref Ore n "in ,ord er to convert the :"ai e of
annual net investr*enu frorn ]il or l-ess io l.!1fi or nore, uhich
is tlchab ;le r:reen by Indus.irlat itevr:lrrtiont iralaya ri.ri Jiave

io save an:f ching i"plr %?!, cl the G. i,{. J. ln normal years to
sii;-i"-b;;il ;;;;= rrlC i.o coniribuf;e io thls capital forrnation
Ind"ian busin"rss,:nen must pla)- their pari in cuti;in3 oo,;rr

their ovsrsea$ reni;tancbs' It is irue thai other forj'eFrirr'!
renlt substantial anounts of capital but they have conc{buted
sonethLn6 io the econony by establishing industrics and

8rr
eJrdo

i'.'alaya4=,Eg slgr
1960. F. L6C,

0 r.rnei'ship and Cpn!-qS-I-Jn the- _ 
=..:-IaStepp Univefsj-EreS fl"eSS,lfuthucheary t

SingaPoi'e t

ts!d. p- 161.
1o rbld. i'l r

;&.b.



end crt*a'r,lnr; enp)"olitnent oppnr."burri'i;i*s.'ri-re rcl.a.five
con [ril:u-i ion cf -[ne].ian i:usir:*s.:jnr*n. tr: i*cir:.st'ie:]- d*ve]op*
l:ent p.^nri e:ti1.:lo;i':r,Jtit is ner;)-j"4ibl*" iis:.ce, j-f l.nciie.r: business-
l-Fell do nct' -#en; i;o in*ur the di.spi*tiiilti'e of i;he *ove:.miteni,
+-1-.^-' --'^rr1 'r ':ar_r* i+ i*.c1.*eg* -t;itclj-:r -in-;r*sLiecnis in i,,a3.ay.a. r.itir I f(:i J ;t v t-'-+ '!: I

the pr*sen"L t;:'enci i]:e:r se*m i+ b* ei:dangering ihei r. buslness
p;.asi:ects tn ll:el ccrut"brlr*

tlF.el +!tltit4q_ tllqnse *.

Cilia:: aiti- ucie clrantr€rs f'r::: be!f er businesrj pros:)ects
a-!-so ds nct sio#.rrl to harle ial.:en ;:1*.cc rnuch, i.ndian }:rr,sinees-
:il*:f *ri11 f *"i1 to c*l'i'r:r*hen{-1 *irr* :iec cssit;i of ur:;-t1r anil co-
^F.+arnir.-v' rj,r,1-a*-r !"1"^*^ -1.y*s *n*" br'r.sine*sinel1 of oc]:e:" reces.U (-r U:'L; V -1.\.'l I {;.: vI J,j trl":'5i'i ii L, J.

r',n'l -;r i n 'di d the *ff icic.J-; cf b*rh 'i;he Assaci.ai*d lnCianull--J +.rt,-L:*u

Che],:ber- af Cotiui:erce end cilc lial-a1's-n Cheitia::s Cnan:b*r of
Gn;:;i:erce ipfer':n b}:ai ih.*;;' .,'{e:rf; in favar:":r of havinS cne 'nody

tn r"ni',T-es,ent Inriiar: bu*l-nes: inti'eets in i'.a]-aya. iioveve:: t9V * V s.

bl:is lh*t €e i?as "i'i:cre due ia tiie aivlce cf 8. l'lsiting Inllan
i:anker, ","ho gch'iced ihat ol:'e ch*.n-n*:' insteaC of sectional
*hanbers -;rsuid serve ileir" intr'*s.bs beiterr iherr due fo
thei:' c:'{n inibj-ative.if The sha-inbers thenselves are si;il}
xdddl*-c1*-ss hodies anO s}:o':v no propecf;s of ireing used' es
trrall.ying point* far ihe entire inclian populailon i:eceu-5e+1';''
are cocerned. ,:liih pr.ob3-ems solne,nhat alien io thcse of the
unsl;t1]ed anci senr-i--ski11ed najority' r112

Indtan bilsirrossn€n al:e also still showi;rB ind-iff-
erence tc'.rard.s'Nhe problelns of their coiar'iuniiy anc other
coru]ilnlties in I..alaya. In 1961 an ?Ppeal "??s 

nad-e by i:::'.
;jir*-5J"iH[*r Gian Sfne1: 1- Cgmganv] to Indian businessmsn

asking lhem noL io lag behlnd ip,-contributlng to ihe

$Smitlion National ;,iosque F*ncll: But much cannot be er-peci'ed'

frotttlnrLlnenbuslnessrienwhoa:'estilinegieciing:h"i:''ol?n
ccr,munit3r, llh* }'lationai Lancl Finance Co-operatlve Socloty
organlsed for the beneiit of estate lsbour (tHe me'joriLy of
'shich j-s fndlani l:as lu*n a great su-ccess bui; un'fciunaiel:r
noi all Indj.an busines snen ','Jtsrs -poi giving ""pp*t 

to lt ' 
14

l1fns I'ralay :{iii,- 23th' CIcfober' 1957'

12gXol!r""g.-uqil-&g"rty i i'b.p,. ' g:!' 1 p;352 '
13irr* $i;reitg_jl{Eg, A4!h' iey, 1961'

14fhe i,:alay i,-411r 9th. $over::ber, 1959'
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'rhe ai:ave facts s}:c','r t!:s.L *r-t present the problemof transiency af r*slr:ence do*s nt,"t i:;rist to any great extentes tt dlti in th+ lrast. ;lelnifts.nce s f* inclia n.re als,: shovirr6signs of d.eerine er:.d f:"eq'nrni aivj-**e f'rn:r: vi,:i. urng br:siness-:tien fr-on India e]]e fcsNe"*ing ss:iis r.lr*::i_L_rr s.inong loc.a"l buslness_:,fil. Euf tl:e sn *i:*r:g;e* g-i,s n*b t,hert *11- favou.rabl-e for eitherth'* lr*'nsj-bj"*n i* tco sl-;rv nr ti:a* ti:e re arCI coinpen,sabory
1.*cj:holeS. Iniis-n 'p.;sln*S S3j:i"j:.: :i:,,1*t t],-:nn:rr: f:rl I =.r a*slrnj_leteAintc ti:.* ccurrt,ry bc:1:..iihT sic*1-!-;r *r,i,';,*ii.i .,i"li-carr;r. AsSiicccil eni r1.a1z, s33, "brbr'"kLng tir.o p*ych-*,]e gi[al ties ,,;ifh
oirtside ccunf:'j"es is essenliFl if ii:*r* is io be enj, sciuiionf n rlrc' r'rt.nhle::ls *f l,ala.va" llJ-c ll'ou i,]:is t,h.e cr.:-ttinq *o-,gn afg Vj vsL'

r*;*i'btences frttl-ler 'rili *qi:':;.1 a li:- {:r}rrrs ei rre e.i*.ree. iir-l1c..,vin[l
the advic* c.f i,.ro .;cpaia li*rl*3',-lh;-;;;;*;"Ci.; i,-lni*ber ofSf*N* anS Civll *r:penditu:..:, rndian bi..:.sines$nen nust rplr;ugl:t
be*k the noneJr tiiey i:.ake lnia J,-alp.yan ir:cjr:.s;rl-es. and alher
€nteri:t'ises *"na nai senC thei:' prclits ba In"*ial= ihis *colicyif follow*d cc'ntinually ,yi1i leed" ca a ssrj.es of favcgrabie
changes in the future.

i

l

I

FSO $I:ECTS Tn]tlr INDUS?fiY

The necesslty of dlvesj-ficeiion Ln. their busj.nesseg
$as reelised by Indians es ear'ly a.s 1953, :'ri:en a spokesman
cf the Selangor fndian Chanber of Ccnimerce' sfri d, rr Inolens
genarally conilned theEselves to tro,,vn traoes- - ttHey)
sbrould exiend. tjreir activities to orher trades as planting, .rlD
n:lnlng, factories, rnillsrb' buildtngsn timber end enteri;airutrer:,tir ''

A survey r:f InCian businesses ''voulc rTast probebly shcw,tthat
thls advice given ten years ego has gone unneedecl by indi-an
busines sl?1e'l' 

pxorprs
In thls dlversiflcatlon, the best,,for fndia"n business*

rTlen ioCay lies in the field of lnd.usfrialisation. Ho'"rever
ihe exient to I'rhich they ,Yould participate ln ti:is depends
flrstlyr. cn the incentives offered by Nhe Gcverr:.r'er:": end

seccndiy, on the e:carnples set ou! by lndustrLal" lfivesio1$'froilr

I5$llcock and AzLz, 9P. e_li. p. 343.

16f,he Iialay it,ail, gth. October, 1959'

I?the stral.ts 'X1$-9!, 31st' l'b'rch' 1953'
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j.r:dL *r .

Gr:vern:rant Inuen't iv*s
€1: 1r.*; ;: ir,, l_.t r,.l-rn r'eeent :{e&rE th*::'* -n*s i;**n ccnsider"abLe bt -'bh* Gav*::.n:iifi::i by :v*]li r--j' "la:i :,*J_i*ile, ihe granting of 

.^' v

i-l1on*e:':,:ff:.ius; enqi lj:* i:lj.vino: qli'.1:is:,i1n1;e,?s r,e:1r{1eIng uhes*cu::it;i *f 1*cai *.nd f rr::*li"p r:;,p{t*:_, ,Ihe 
e ficcl, cf t}reser:,:lc.!r"rc.\t nr"?::OiI ft<;tjCrj.ri Ulu iti j,..,]l n.,.F, tnrl S{nJ;iL,i'.rv.4 vu -"-rr,., IIir+_I\,.t..rUIU .l.Jl j;.i_ *i,, -, *.-..i]lt.lCfte.

1:r.jrr.st:'ial- ii;e:)-ir.ve bu*n cl. n.lje b*llt- ol;LernlisleAr -,;he rlrst
:-r*ieb1* b*irrg ui^'a'; *,i.; i'*ballni; j*.1ia n*a:' iiual_e. Lu_r:pu:l and et
J'.:r.clt:i in '5itrl:e.,+i;:"s. C;ir*t" irrilr-:s'rri*1 siLc,s Rrc beinri ce ve-
_j 1r.p**. flE r"el:&.ng;r "Lrif*.i: anii.-i*i:*F* i:elu.u. I,hey a.l"e an essen-r,ial
1:e:-t *f Ni:* criui:;r..i ! s *it:*i.*ii'ic*-ticn nnd econ*nic develop-
r'l*ni rli*{}rrei:ri.e. irtncn;; the ns',,i lniju*tries alread-;r eetabl-ish.ed
f;i:r*l:ch su.f.h GorJ**.:i::*:nt *ncor:l:,*:.gei:.len.i gre *il_ r,e f ineries,
ti, r'c f actcri-es, cigl'uutc f ac bcr,!.es r cl-,e:;;j-caI llants, te:itile
mi31* snd a v*:"i*ty' *f feir:tcbiee r;ralring consr.)-ner good"s.

Und*r t}:e !ic:':.ee:' Tnciusiries C:"d1nance, eonpani es
nay be granted relief fr,';lu j"t:r:o::re tax ior e pericd uir -',o

f ive :I**rs. A ta:"Lff iicvt sory Cci-lnli'be* t:e.s been este"bl-isir,ed
to ccnside:' applles.Ij.ans for ta:'lff prcuection and assistance
by lraf of total cr pe.riial e):.enpfion fron dLrtj-es of raw
naterj-als ir:iporbed for nre.nufactu:'1ng purposes. As a result of
ihis po1Lcy there 'rere !)0 rploleerf companles in operaiion
in i,"alaya at the enrl of }g62.ru Al-1 ihis sho'trs that the
ilo'lerru:ent has ftrlf illed it t s function of providing the
riecessary lncentlves f or businessntsn to particlpate in indusbry.
fi'.Tolrlcl be interssfing tc see to'vhat exteni Indlan busj.ness-
nen Jisve baken e.dventnge of thesa lncentlves and" b:'lEhtened
their fufure ilrospects.

r,'orei "q,n
fndlan Investors

Tndlan businessmen frorn India responded well tc
fhe Floneer fndustries enactnrent. The press "'?as NoId ihat
Indlan lnqustrlallsts 'riere planning to tal<e advanrage or
ti:e Gcverniaenf t s tax hollCay scheme under fhe iloaeer
Indu,siries crdl-na.nce. A1so, manir representaflvos of indnstrlal
flr"ns and econonisbs ivho had vlslted l:"alaya".to get first
he.nd inf arrrJ;;;;-;;re "favouraFly inpreqs*d" &ceordlng to
lcca1 Indian buslness ci,rc1es"19- Cne of the vlsitors' i'lr"
i,.uttl_ah of it * Indlan Cfiersees Bank, nad eorm;enf ed. that
"ihe clinabe for seti;ln! up seconda'y i-ndrrstrles ln i'lalaya

e I Ue"IaFe l*u-*oitlef ,

strliis rlme s,

uejL.c-f rnfo:'ir:a
29th. October,

;icnrital-aYs i e r l96.i.
1958"19'-the
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:.y&s 
'c1en'" 

ttt* rhe ind*s!|f r:,s th*y holrco i* concentratcuh*i* af fanLro* sn :?Fps nrainlv :rr*irt:}*l illd r-ini:b engin_ec::lng i;or''r-so rt lyas alsc te-r"i*ve d i;r:at the .qiar:.t, raLa
l:i,T-::lll.,:t:t: :11:ll- ne;"nnrs'c u,'ri* E) vi de r{in,se or procr.rc i er- i-u.,r:- .w i:"r .L i,Lr,i* 

"e 
ae:"C,plAnC S,." ...,eS i_nt *:.C S Ced ln 6Xt ef:ii ng 1tr, Sactivlties to .i:.::1a1.n" ?1 sil*i:. ;;rJ*;ri*rrL.$ ive:,,3 1at*r cofirmecr.fi-' j-.]i<.i Tnrr"{ ru*i L'l-"ii, "''ur"+ds tll:::fr:ru ,,i ci:,r;r''nj-r.$ flnd f}:.e r*rtlan iiig:hca::::*i s5lcn- dd li+"rr*v*I n*f}:ing **n*r*t;u i:as corne out cfl-T.aca { rrnrr'l vtrr"is$ir rr.quur'r*'3, a;rsi nl: ;:n*:i-;,{v* st*Fs i:*ve been tekerL yct.f, n'l '.r r* a n oyr J- J!*'rr,!*y "r. su.s,rrs-r*\. ii.rr* t3,:tfr,*j. gn,l B*yce ff.,;:nr:*.n;,i r:f IndLa, ,,,.r}:ich.

:";:enui'ac bl'l'es st*rEi l'urnil.ltlo, !t; b**n g:.,aribeii" pi*n*e:,
^ l- ^.i-r+.' l'- +l-

::ltY:,:'"-;::.*::.=::1f,":l-it.:::usi i:H r:oiea ihar rrislis
:"es'r-:J"N*i in L"\n* slngie ind.r"t*ir;r i;; t*.s i,'eri$raiic,n" Hence,rr-fr r> Q rr n'r'q:-tlt Is.;.,'-r;+r, '-.--;:,:v.r*er* g"re n*t v€ry in*pirln.g i,o 1ace.1 iririianbusines $Ir*ltr

Eg*"8:,SSgS.-Sg. L c c eL In dl. qry _ 
I ar t i c I t: a i j_ *n

Ihe_ neees :ar,3r conej-t1+ns icr inij.nst:,la.L1satjicn
h.ave-*"lreacy be*n ssi bi' the *c,vern-neni. The pros"cects forl-*cel I;:.dians der:enrCs on tire extent bo ,.*fcU ifr*y iake
advanNsge_ *f these con,JiNlonr: anu n,ri in fallo.ving bhe slc,,?steps of businessi:iar'l frai,:, Indis. iiowev.er, 1ocal Incrianpa::ti"ci.patlr:n seenrs io have r'o11o,.yed. the similar trend. offhelr corurLegpa:'ts from rnciia. rn rgbg tL:"ere ..?as someenthusiasli'c;lb' ;he provislons of the pioneer fndusirLes8i11. An cfficial of the Selangor InClan Cha-nber of Com:ne:'ce
had declared thab Indian b"r-rsinessrnsn in Kuala Li-unpur $Iere
ss keen on launchr-ing inco industry 11ke ihej-r singapore
counte:'parbs. 'r"hey felt ihnt Nhe provlsions cf th; brrr
.rers favor-rrable and ,ol anneci bo rnake fulI use of bhem, i{e
f,"riher e.drled thsttt it hed generally been i'elt ancng rnciian
buslnessnen bhat Lhey should ta]<e an actl"ve part Jn the
irederatLonrs LnCusi:'y and collsrlerce. '"they could venture ln;o
ind::.sbry in co-operaLion rith the local busi.nessrxerr or.rvi.th
ihe aid. of forelgn capltal and rechnJcal f knorz hcivr .n24 lie
hoirever, coneluded fhat no posltlve steps had becn taken
s"nd thai such rnaciers required detalled pianning anci invesi-
lgatlons 'rhlch ;'rou1d take tlne. Ihere lvas e simllar ccnrment

?o rbi c. 2t

22The j''eray Ji+,r1, 5rd' septenrber, 1?59.

25Tna. *rlnn$y T14e.9.' 9th. June' 1964 '
2alhu l**r+; ry*:.r , ?Znd ' sept emb er ' 19 sB '
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trri S, C 
" 
ii. Ubeldrillel: l'.ri:o ss.iC! ticull :neriil:ers ere ilef iirliely

"!"V 
keen bo siari; n:lqi s*c':r:.rJ.a::1" j-n,Lrtsi;IlFs* 

- but it t*lces
sor"e time befcrre thls "vill ::tal,erleile e. r'di)

$ince bhe ab*v*: cp;itne;:ts no {'uL}:"er d.el'el.opttients
$_:te dlscernable. Indinn bi:sJ-n+*Iii'?ri:l si:,:ulci realise that the
t bi.::re fact+rt excus+ COes: n*t i:*lrl ve-11+1. in lhe nrocern
dv*anic bgsiness ivii"Idr cst)r,,clE,l,L.'; in $. dl-l+l-oi:ln3 coit-ntry
iirr" irisJslys. Co:::pei1t1$n in :'*ta"iling ana ','iitolerlelln*q 1s

t**"mf"g int*n':e; anrl .Lrade wlbir In*ia is sher''ving sig1ll of
,:u*f f,=*, H'pt inrfqstrlalisat|an is deve-Lopirrg _ai a rapld
;1r;;; both ln bhc Fec*rs.ilcn anr:l '5in13aponc. 

'-this ls ;'ihere
lli.i* futu:'e ir,:$ji*ct,s 11e, :t 'r*r:16 b* a"pp:'npr-.ase tc
*.ri*:"".t* this eecti*n ,'rith an exiracf *f ii:* annr;al speech
;;--l;. Abdul- itszsk nf uh* Slngapore iniian Chanbor of C o:nmerce

Iii s esvlce stetes !

rt I rmrsb encoure{le rfly collegr.tes anrl t:renbers thab
tEe*tllne has co$te b; iake sbacil of l',"he:'e the fuiure
ii;". If this ls d*ne, there 1s cnly lne directlr:n 1n

*[i-1, our ldeas can rieve]op &ld lirtt ls to begln to
*ho,,n a practical inbrest i; ihe indusirlalJ-sal'lon
progrerililead'vocated.bytheGovel'n-nenb'aprog:'a:nne
eseen?lal not only for ollr oTrn viell being but also for
bhe national econony to sui'vive tire strairr cf cenancs

;;; ty *rr 1""i:?:li9^p?eglation out of proporticn to
the natural resourc€s r "

AT'II'NTiD;I 'l'0 .,',J$.RD$ tiiE h$'LAYS

,Iheprospecbsoflndianbusl.nessnenini:ialayo.also
depend to "o**' 

extLnt on how they adjust--bhelr. attltude tl-ois'*-

t*-rvards the other raees ln Nhe coun-"iy' iiere, the rnost

i",pcrtant aspect l"o- ":rriA*"- 
'nould' Ue" the Government t s at Lempt

io encouraEe tbro I'1a1ays"il-iqlitclpate ln business anc

tndustry, To dlscover-th; fitaf*n a-tilt'uoe here ls a otfflcul"r'

task anc no tn&ss pBi4orr-.ut nu obtained; ltt annotlncernerlts

made by p"o*ii;it-irraran uusl**uu*"i-;;' glve sons lndication

25the Stqaltq--T,largg.' 29th' 0ctober' 1958'

,uue{l"el .n"og"! "t't 
qr 9'f

C orrmgree, te6o'P '1 '
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CIf iyhat the abtitude is,
Ihe lLt tilndq

In lSSg i,,,J",$,t.K. Lrb*.i._i::llah of the Indj.an Cl:aniberof 0crtnerce shcved. ful-l &frfrr::?rl.nr"lr n.ol i;rvr"s plioriiy i "**,l*ilil;l',1..lll-::";:f"&:;;i*ffll"tccllracts rYhile tl:e Assu-'t.iatc*..bhir:ese riharnher of.. Congnercerefused to m*.ke eny *on::neni.3'7 1i-snaglcl howe"rer be notedbhsb Indlans do not pe:'t1*lp*.i,e r*uch tn construcfion busj-ne**38In a later speech i,-F. l:balcir:t:-afr ait*n;*ied t,o glve sonereas ons as i o :vhy Ini.ians siicul n heJ_ p i.ai ay ir.,., utrr* s snen.
Accor'*11.n.9 to irJ-rt, tirere',,ror:.lu c,_: tissa,clsfr,ction ai;iong rheInln;'s if their i?erc ncb ;J-ven ijie or,)ori;unlDy. iie wa:lnedih*:n that if !h*y locl;e ri at :.i}:at tua*'i:a+;r*n.i_lg in rnoonesia,Bu'ns and. cey'Icn ihey w*ul*_.have Goin* rhea of what couldalso teke plece ln i'*.1si;s.?$ In 1*i63 .,.*:en reserva1lcns ?sreof quotas in licences #ere nacl* l-n the i;::anspo*i'i;;;;.t'for f,he irialaysr 

-the.!'e,1aeca Indl_an Chs,riber of Co*our** flffysuFpsrted tire id.ea.ou iJui rnd"le.n pariiclpa|lon in thetransport in,Sustry is nesllglbi*,sl lieneb, the fact thai
special privlieges f,o i'ielaye have not affected rndien
businessrnon rnuch ri:ust be ta.ken i,nto account, Al_1 Nhls ls
havever based on a fe,;v expressior:s by fndlan business 1ead.ers,
Thero ls no rnethod of finiiing aui the attitude of ihe ',yhole
lndian business cornnunity unless changes are made which
affecfs their intrests greately.

The Abillty
Tbe attttuda of Indj.an buslness leades appears to

be corsnendable. Sut no cosioeration seerns to have been given
bo the abtlity of Indian buslnessnen to help lhe ire.lays. The
IndLan busl"ness ccruiunlty ltself is sn:a1l; 1bt s business
lntrests llmltedl and, fron past experJ.ence, lt hes neglected'

z?Ifre iiaf af ii?f :, , 268in, Iiiarchl 1s59.

Z8r'ercentage dlstrlbutlon of self-enployed pgrsons ln
builClng and eonstruetlon: lialays, J.3,216; Chlnese, ?8,27a1 end'
Ind1ans-1.3fi; and others L.\io, tr957 censusrgp.€!* P, i16

29 Xhe lr:aLa.y; *:q{Lrjip t}r; : }ovemb er, i i959 .
ffIhu $traits llnqs, I?th" Ju1y, 1965

tlru"o*ntage
bhe uransport lndustry:
3.Afoi and Obhers, I.Lfr.

dlstrlbutlon of self-emPloyed
i,.alays r+b.314; Chlnese r4S. 6!l;
Lg5? Census,-93. clt" P. 141.

sEr*

persons
Incl ans

1n



ii.rs o1fli conu'nunLty, iruthermoue! tlre Governrnent 'shich ls in
i-'*Jr*tr better posltian has :rr*i* attempts to create a l"'ala-v

*i.rrlte*class ftr buslness purpas*$ wi1;houb rnuch sliccess. F'og
j.lt uer^-

*i-"opf*, the GoverrrrRentrs !,olicy ts Lo lay spec5-al eniphasis

i* piog*"" ir:CusLries, esirlc.lally fo:'eign o','rned ones, 1Ir the
.-.hn!v can oe cont:.olled uaiily, *rr:er*c1 tc exploy a gugta of
J^'Y J

i..alays eno to reserve i:er'i oi tir*,.c*pite} Lssr:e to i;'alay

;;;"-;""" wSen ihey :-aber=islls *,72 fhere ls *Iso an e>:clpsive

i..aley investmenl Nrust eet up tc €n'cour&g;e lnvestm*nt by

ioi"yU. Iitese atternpts, hclever:, have not hreen vel"Jt succecs-

fu1, ','.ihen such Governrnent atte::pts ere d.isccuraging Indlan
lrusinessrie:: car.r.:rct C* rauch i'or they are nei;her in the
**slLicn,cr }-ave the abilit,y to provl-de rnrr'ch help' thetr
;;;-;;;irr*u--positicn-iu :'ei*i;iv*iy .n?41.,, *?d if bhey wan;

[* help t]:errsilves and others ti:e Lesi 'i,'e3 is tnrcugh eo-

cp*ratlon. /in aiten:pt must be mad.e f;o dlscours'se the d"evel-op-

nent of-locai privale enterprises on "lopslded cot'i:rmnal

1ines. lrJc

c0HctusI0I{

Ihe lira).ayan econotnlr is rapidly changinl' Indlan

bu.slnessr*en musr alveroi-;;;;sight;;a t*"p airelst of thls

change. The p"our*-* lhiy--faced"in_the 
past have been

elir:inated tl- scne ext*nt ' 
- 
There has alio becn suff icienl"

fime for uhen !o beccne'iitri;' assinila'tdd into the country'

iheir furur!*'ri*s- i' aiu*"ll?vl"* their business lntrests

for the fe,v "r.uu 
they ut" ln face strong coxlpetiflon''Ihey

nus! study t[lf *-**rrt!t*-*no cevelop good*consune]: relatlor]s t

elxaraples set by t-helr Cfrfnese and otfier forej-qn eounterparLs

Ls vrell as rnetirod.s .,r= *i'ilV- lnu Government i; o help ]"alFy

busrness:nen rnrsr be u"**ii"J'lu"*r"ii{. I'vni:*:" rnor" lnpori;ani '
ihey musr "uoii 

*u it *ii ;f ; s ent posltion' Genarally spealrlng '

they are *"Ili"r*tlrr* uultnessryen caugtit up by a period

of redlca:. ;;;'1tion'-e"i i*ciclng-il"f,1t'a ivtl1 be c1isastelolls o

As ]',ir. T'"A" !' enal'f lt*y'**i' of tne*i'er"x- fttAf "" Chanoer of

Ccnmreree warns 

"'* 
- f *i"i" af '"ara 

o*" old \Yalrs and take on

newmethods--r"tenustr""liforgutthatthepresentposition

*zs.L . :irhe,el,*r 1 *t:- I 1:ut. f I :.l:i il i llr 
tlo t;i:&" !

\ -- - : r:a T{ 11{ <k ( ed. , f IlU I w-r vi""':--_-r"--;--

in 'f . i{. Sf f coef< ancl E'i(' Flsk ( ed' /

.-.- r'ar a.,r 
" - 

";;;;;";-u;ivffito' r

tl i"aup"g?:*i=tlPl zry' l)as ue1.rr v:r+

Sf ngar, ore r 1963 ' P ' '4 oo'

z...* -!^^^'ar nl)- git. P. lg0'SSlt thtrchearY ' 9P.'
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of ihe Inciian br:slness conununiLy in this country is
deteriorating and tf lt ls aJ"l-c,',,"'** t3 go on gnclr.eeked. I am
su.re it will not be l*ng before -r€ d.le & natural" cieabh. rri6

: t- J
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