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THE HISTORICAL BACHGRCUND

4

An understending of the historlcal, social and
attitudinal background is necessary before any judzement
can be made of the present position of the Indien business
conmmnity in ¥alaya. The purpose of this chapter 1s to give
the historical backpground with epecial emphasis on problems
foced in ths Swentisth century. The sociel and abttltudinal
background will be dealt In next chapter.

ORIGINS

The earliest contacts between Indla and Kalaya
were through trade, and this was futher stlwulated by the
arrival of Islam to India and Scutheast Asla.t lany of the
Tnaian families and some of the older mercantile houses in
Pénang, linlacca and Signgapore can probably trace their g
origin to this period. For exanple, there is a group of
people called Jawl Pekan, an industrious folk associated
with Penang's thriving tradeé who trace their origin to the
original Indo-lalaya unlons. Also, there is another group
of people called the lalacca Chetties who are the descendents
of sncient South Indian traders who married lalay women and

settled in Kalacca.© Although theaze ancient contacts do nov
influence present day conditions , they show that the

~ Ip,E, Smith, Population Growth in Malaya, Royal
Institute of International Affairs, Londonk New York, I952.
P.BZ.

2Norton Ginsburg and Chester F. Roberts, lalaye,
University of ¥ashington Press, Seattle &Donald loore,
Singapore, I1958. P.317.

39sha Mahajani, The Hole of Indisn Finorities in
Burma and lalava, Institute of FPacific Relatlions, Bombay,
1960. p.101.




earliest Indians to be Iin Kalaya were buriner.men and not
lebourers.

Nodern Indian immipratlon to Malaya began only in
the nineteenth century after G ounding of thz British
colonies of Peneng and Singapere. This led to an influx of
Indian merchants to these colonles, Cne of the carliest
Indian businessmen to be mentioned was Nareyans Pillal who
owned one of the largest textile shop in early Singapore

and was also one of the earliest Indian Cobracters.” Around
In33 began the mass imm sion of Indian labourers to
Kalaya.
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Reasong for lodern Indian DImmigration

It would ve interesting to note the from an

Indian viewpoint. A booklet prepared for the Government of
India in I950 says the main reason was '_ _ that lalaya was
a land of opportunity for anyone with a spirit of adventure.
An underpopulated country with enormous natural resources,
it offered vest potentials for development."® It futher
edds that "overpopulatlion and the struggle for survival In
China and India encouraged emigration to countries which
offered scope for renunerative employiient, Europeean
enterptises are in need of such lebour for cultivating the
plentations. ¥ith the developnent of the lTalayen market and
the growth of the urban economy resulting from large-scale

rubber cultivation and tin mining the demand for ancillery
services, such as those of merchants, traders, petty shop-
keepers, moneylenders, etc. increased, and Indians found
increasing scope for employment in cormercial, professional
gnd clerical occupations."é The booklet seems To lay equal
emphazis on the necessity of labourers and businessmen. it

is true that there were s few thousand Indisn merchants
and shopkeepers who had been established in the Straits

Settlements for some time and who later migrated to the new

4y.®, Pearson, People of Early Singapore, University
of London Press, London, I8556.p. 1Co,

53, Nanjundan, Indians in Iialayan Economy, Office
of the Eccnomic Adviser to the Govrnment of India, New Delhi,
1950, p. 10,
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towns of the Falay States.’ DBut the opening of large

.

Iuropean estetes and the growing of suger and colfee and
later rubber brought to Faleya such a large nuuber of
Indian labeurers that the 1831 Census shbowed the ratio of
Indien businessmend to egriecultural lobourers ss 1:1I70,
Fence, Indlans came to Iialeya in the twentieth century
more to fulfill lsbour

]

&
requircnents than business needs.

THE PERIOD 1800-1940

- Before IG2C neot mucl
the Indlan business comnunlty e \
merchants encaged In_international trade by an Amorican
cormercial hendbook.® As for t Indian labourers, the first
rubber boom in I%06 increased thelr Influx to Ilalsye and by
I¢2T the Indien community made wp I5.1% of the total
population of lalaya. The main problems faced during this
period were the I8350 depressiomn and the subsequent ban on
irmigretion in I933.
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Problems

The 1930 depression affected both Indian business-
men end Indlan labourers. The demand for ruvber declined
sharply and rubber price fell lower then ever before. For
three years from I¢31 to I933 the average price was about
ten cents per pound, far below_the cost of preduction even
in the most efficient estates. X' This resulted in the

U R i N e e T

*G., P. Dartford, A Short History of ielays,
Longmens, Green & Co., , London, 1258, Pp. 146-147.

8Indian businessmen refers to those engaged in
commerce, finance, insurance and moneylending.

93. A. Fowler, Netherlands East Indies and British
Kalaya, U.S, Department of Commerce, Jashington, 1023
Pe

0 prtford, op. cit. p. I67.
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reduction of purchasing power especlally among Indlan
labourers employed in‘tr“ rubber indusiry. A;l thids resulted
in several problems to Indilan businessmen. Those engsged 1
distrbutive trade suffered from the detericration of thelr
market; those engeged in internestional trade suffered from
the universal fall in prices. kany Indian businessmen who
were unfortunate to open their btusinesses In the IC30's
encounterasd heavy logscs and had to close down or to make
new ventures luter.+d The sufferings of the *ndisn busziness
community were however not so bed esthose of thelr wsuropesn
and Chinese counun"f“”Lﬁ. The 1951 Census shows bn&u Indians
were meinly concerned with commercial activities; the
depression on uhoiguh& the planvation and mining “industries
most. Hence, the obvicus conclusion is thet it was the
European arm Ch:me”* planters and miners who were more ad
adverely affected. All, however, did suffer and with the
revenue of the lialayan Government reduced to half to what it
was in 192745 the recoverey period put grest strains on
these businessmen.

The after effects of the depression lasted up to
1978 when a ban was imposed by India on enigretion of
unskilled workers to lkalaya. This was the result of the
depression when large numbers of Indian° were rep % to
Inala like (as the Indians clalmcd) suc?ed cut o“ar"es. 4

IInterview with Mr. Kirpalani of Colesium Silk
Store. Fr. Kirpalerni himself suffered heavy losses when he
opened his business’ in the early I1930's and had to start
alfresh again.t@~¥@&&4~hiewpxga@abapoaitieg.

127y 1c28 70%,0f the area under rubber was owned
by Eurocpean ccmpanies; in I937 suropeans owned 1004 rubber
estates of IOC acres or more, Chinese owned I06I estates and
Indians ownsd only 372 estates. See C. Kondapi, Indians ®
Overseas:1935-1949, Indian Council of ‘World Affailrs, New
Delhl, ItS8. p. 30C.

I3partford, op. cit. p. I67.

I4y, Thompson and R. Adloff. Min
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South~Esst Agia, Stanford University Pﬂegs S
Californis, 1955. p.9%4.




ctly affected; indirectly
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The business community was not dir
it suffered the loss of a potentle
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The Buslness Position

The ecconomic and buziness siticn of the Indians

in this pericd is shown in Table I, Nanjundan, in

interpreting this table, soys thav Indiens notv only

satisfied . demand foy labour but also fulfilled the need for
small treders and middlemen in Ealaga,“15 He, however admlts

that the Chinese oredominate in the latter fleld, but clalims
H

¥

the Indian shoare as "substantiall He, futher adds, _ _many

an Indlan hos perforned yeoman service by putting ollman's
stores in dictant villages and ot the same time, collecting
raw materisls and selling manufactured goods. Thelr enterprise,
initiabive and low operating costs make 1t possible for them
to perform these s

evices."10 The table however shows the
only business the Indla
moneylending. In commerce finance and Ingurance the Chinese
had 76,5%, of the sharc while the Indlen share was only 18.2%.
The Indlan position is still weak when compared to the totel
population in each ccemmunity. Only around 2,4% of the Indiens
in ¥alaya were engaged in commerce, finance, insurance ,Qd
moneylending while the Chinese pecentage was around 3%.
Indo-}alaya trade seems to have been flourishing in thiyg
period and a large number of_Indlan businessmen were in the
import and export business. An Interesting festure is
seen in the primary industries where Indian ownership is
negligible compared to Indian labour employed; the same fesbure
is seen in mining sctivities where even Indian labour is
unimportant. This feature of being mostly concerned with
cormercial activities and avoiding industrics requlring reavy
investment and long-run profilt expectations 1s the bpasic
pettern of Indien business perticipation in kalsya.

ISNanjundan, op. cit. p. 40,

I6mivb,

I77n1s excludes Chinese ownership end operation of
tin mines, rutber estates, secondary industries, etc. Indian
participation in these 1s not significant.

I8Nenjundan, op. cit. pe 40.
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DISTRIBUTION OF

TABLE 1

CRACES  IN

OCCUPATICONS IN

THE STRALLIS SBETTLEIENDS  ANI FEDERATED VALAY
SUTATLS,
::g.‘nananuz::r:mz:za::au:z::a:z:::::xaum::nkﬂa:::‘::::::: 3 mEmmmELINIREEE RSN
Kalay-
{cecupation slans hirese Indlans
I, RFishermsn and Rlicc Planters ligizl 1474 1364
2, Rubber histate Cuwners,
haﬂaf~ """" s and Asslstonts 205 . R2pTe 4
Se Others in Bubber Cultivation SHASEAY 1Igs547 [4¢,483
4, Ccconut Estate Cuwners,
lanagers and Assgistants 1588 L7 10
Se Cthe“: in Cocomut Cultivation = TO785 2506 9263
6. Rearers of FYoultry and
Livestock . 6523 578¢ 2130
7. Others Engaged in Agriculture |
I"ishing - 447140 33309 igree
8, Tin line Owners, Hansgers and
“ Aggistants % 8 218 I
9, Others in Tin hininu, E
 Quarrying and Szelting P I3I5 76087 6,625
1¢, Tailors, Dressmakers and |
Seamstresses LT 9853 0I5
II, iakers of Food and Drinks i 359 5327 1337
I12. Carpenters, bricvlayra, etc. - Ip40 30,254 I605
I3, Proprietors and lanagers (in |
" Business, Finance snd Insurance) 2I81 38213 9I05
I4. Salesmen, Shop Assistants etc. , 1315 37477 13336
I5, loneylenders, rawmbrokers and
lioney~Changers | 3 377 3892
I6, Street Peddlers and Vendors L3087 45530 8109
I7, Transport and Comminications P 12248 308177 II774
18, Personsl Service § 8740 64775 21042

Source: Adapted from Nanjundan, op. cit. p. 17,



PHE JAPANLSE CCCUFALION  AND  AFTER

Before the Japaness in 19471 gc~c Indlan
businessmen, espsclally Chettlar enders, nrenaged to
escape Lo india leaving thelir in the hands of
agents. Y he other businocsz ticularly lasbourers
who were in Is r d s
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war period

it is not s=surg Teus enumerated around
531,000 Indlans Nele of aboubt 40,000 ey
compared to IL3I znd =z votlonal zse of I6.1kx to 10, 8%

ore was 8
up to 1949,

The lower middle class Indisasn buszinessuen had
sufferd considersble deprivation since the war, the Cccupetion
pericd with it's shortage of reteil goods and low purchasing
power produced a cricls for these small entrepreneursc™ who
encountered several other problems in the rastoration phase.
Indisn traders faced discrimination, Chebtiar businessmen
suffered under post-war bebtcr ordinances€e &nd from
cormection with Communist terrorists, and all feced problems
under the new tax and lmmigration ordinances.

(1) Problems of Indian Traders

Business intrests of Indian traders in lkalaya,
which had steadiiy increased over a sevenbeen year period
preceeding .Jorld War Il recelved setbecks during the six
months of British Militaty Adminastration that follcwed the
Japanese Surrender. The problems were velced by R. Jumbhoy,
the than president of the Singapore Indien Chanber cf Commerce.
He compained the regulations imposed by the military

-~

. 19Ginsburg and Roberts, op. cit. p. 342.

2 ]

( ] 01957 Population Census of the Federation of
llalave, Report nNo. 14, Department of Statiaticse, nualsa
wmupur, 1960. pPe3. ‘&

2Izinsburg and Roberts, op. cit. p. 35I.

22The history of the Chettiars and the effects of
the post-war debtor ordinances on them will be discussed in
Chapter %V.




gulthorltles that operat: such & way 48 te favour uvnduly
prewer British firms. ! erording L*n ke contrasted
tha freedom enjoyed bo rs before the war with the
ronooely of tin expoer: fter 1t to the Zin Buying
Unit set up by the Bri Adminstration. Although
India had becn zllote slzyats tin outpub under
the world control sch Indian tin exporters who
had handledsuch shipm i ewar deys were now unable
to resune operations, the tin shipped to India was
sent through ths BEriti its Tradine Compsney anc the
bastern g‘bl‘”n Company.Coconut oll weas ancther vunmcﬁiuy
that hed bee €n ohﬁyzeé to Incdlain larpge quentities before the
war. and agux no longer be handled by local Indian merchents..”
Turning to irg vts, Jumbhoy stated that elthough the government
fornuaa the re-export of textiles recelved from Indla it
permitted the re-export of a fourth of textilss received from
Hong Kong. loreover, Chincse traders, he charged, were evading
the bgp and exporting Indlan goods along with those Irom Hong

Kong. v

In 1947 Juwubhoy returned to the charge, claiming to
find little improvement in the slituation even though civil
adminstration had replaced the militery in April IS4 Contrels
on expert of certsin commodities had been relaxed, b““ they
were still meinteined with respect to shipments to India. He
gsserfed that no unifcerm policy was being persued, that sk
shipping space for Indls we.s inadequate, that . should end
could givs falr treatment to all firms and cease allow ing
mo nopolies by British houses. He finslly complalned that the
Chineses evaded regulations while the " Indisns remainsd law-
gbiding and were futher handicapped by having thelr capiteal
frozen!24

Despite these problems Indian businessmen began
to inp”ove the position in the following years. By 1951 Indo-
Vslayan trade nad reached a record valus of $li322 miliion,
Lalaja exporting to India goods valued at WYIIS million and
importing $17206 million sorth from that country. Although
the trade balance was favourable to India. Kalayan exports
to India had also risen cosiderably. In ilay that year, the

23Thompson end Adloff, op. clt.
Straits Timeg, 3rd. lepch, I946.
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24me Straits Times, I3th. May, I947.
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fourth Indian bank In Malava was establic n@ﬁ to deal with the
growing value of Indian &us&naﬁg in kalaya.”

(2) Other Prcblens

In IS50 there wae & probest ralsed egalnst clause

AL (I) of the Income Tox Crdinance, I8947. This cleuse deniea
the cholce of electing the year of assessment of tax toc the
planters and miners because thsy were glven rehablitation
grants for losses suffered dvring the Cccupaticn period. Nr.
Abdullaeh of the Selangor Indian Chamber of Commerce protested
against this clause because it was applied to all businessmen;
he added that meny Indlan businessmen carncd 95% or more of
their income from business and only 5% or less Irom minses or
estates end yet they were deprived of both rehablitation
grants and the right to choose the year of assessment of tex.26

In the post-war period there was also the problen
of the growing dominance of organised lsbour by Chinese
Comrmunists. Although Indien labour was affected more by
Commuanismn, Indian businessmen also suffered to sone extent.,
In I94@ thirty Indisn bankers (Chettiars) were arrested for

According toluuh of the arrested persons were allowed to be
repatrinted te Indle and o thers were released.ZS Also, meny
of the Ghettiars were snxiocus to liquidate their intrests in
KHalaya and geu tack to India.29 This reflects the pressure
put on these businecsmen by Communist terrorists.

Another problﬁm faced by the Indiens ,g futher
restriction on immigration. In larch, 1946, the Indians in
Maleya appealed to the Indian Government to persuade the
Ialayan Government to relax the ant“ﬁ&; restrictions on -
Indian immizration of shop assis ,anbs, clerks and av*isans.oo
This {c< beceitse before I¢47 there was a tréend btoward increaged
proportiocn of such immigrants. In 1940, for example, of the

25Thompson and Adloff,gg. cit., p. I1II0-III,
267ne laley Mail, I3th. March, I950.

27Thompson and Adloff, op. cit. p. 97,
28Kondapi, op. cit. p. 304.
2971pid.

30Ginsburg and Roberts, op. cit. p. 339.

X ) or
alleged payment of prctecfic money to the Communist terrorile stg. =l



15,320 Indian deck }&f*@ wers to
were estvate worker

entex llalaya, onlv 1,312
the rest were tre

desnen, shopkeepers

Mu-

end clexricsl warkﬂz . bhe: was Lwdﬁed in Io47,
D:zplte these apocals vl g i Crdinance was passed in
155, The main provisien of this Crdinance Was that Jrmigrents
were reqguired to be in pogsession of guzal tees of positions
in lalayea peying a minimal monthly salary of $I15C0 and re-
entry would be granted freely only to sliens who coulﬂ show
proofl t atb. had ligﬁﬂ for ren

ars o0 the preceeding ten

B

i 4 g A et IR

ihe provesta ral
[ &

years in ualaya.* I
X
I

ve. S sed by Indian bu31nessmen
ageinst this show that this CP‘JnsECC piffected them adversely,
especially in bringing shop assistants, althcugﬁ %bere wWas a
denial of th five years later when futher rvestrictions wers
proposed. o

Teble II swamarises the economlc and busines
posg itie of the Indians, Chinese and lzlaysians in the *n%ar-i
mediate post-war perlod, This table is not comparable to
Table I because the latter includes Singapors. The pattern
is however similar and in no branch of Industry did the Z
IndLan nold a dominanﬁ 208 Juiﬁn. Lheiv percentage in commercial
and Tinancial occupations was 14 while that of the
linlaysiane was I7.02% and the Cnin,we 68, I7%. The decline in
the Indian percentage in the Fedsrestion is chiefly because

most Indians cntagea in trade and commerce res ided in

Singapere. In terms of total population 4,2% Indlans were
eugaoed in commorce finance while the corrosponding Chines
purcen age was 5.5%, It must be noted aga*n that this ex cluaes
tin mine and rubber estate ownership whera Chinese intreats
are substantlal.

CONCLUSION

This brief survey of the position and problems of
the Indlan business community in the twentieth century has
shown that in less than 8ixty years Indian buoinnssmen have

suffered under one important: depresslon-and one major war,

3I11bid.

82Thompson and Adloff, op. cit. p. 96,

33The lialay ball, 25th. November, 1958,
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TABLE TII

DISIRIBUI'ION OF RACLES IN THE PLDERATION
OF I[ALAYA BY SELECIZED OCCUPATIONS, 1947

W RGN MR R AR B AL IR W S TR ey WO e e ww R man K W i e W mar s o o

Cccupation iialay- Chinese  Indlans
slens

I. Agriculture (including §

plantation industries) 646,361 332,973 178,178
2. lMining and Quarrying 4,436 | 30,324 4,343
3. letal Jork 2,365 19,622 2,002
4. RElectrical Apparatus

Yaking and Fitting 1,520 1,936 1,360
5. Textile Kaking 5,822 483 19
6. Textile Goods (including

articles of dress) 2,254 10,9048 1,381
7. Food, Drinks and

Tobacco 6,426 11,284 2,786
8. Wood and Furniture laking 21,982 24,038 646
9, Building, Brickleylng, ‘

- Stone and Slate 2,116 05,435 666
I0. Transport and - '

Commmanications 25,837 23,819 17,024
IX. Commercial and rfinanclal ;

- Occupations 25,804 103,404 22,459
12, Professional Occupeaticns 13,357 12,775 5,324
J3., Entertainments and Sport 1,362 2,177 459
14, Personal Secrvice 9,560 54,024 17,479

Source: Adapted from Federation of ialaya,
Annual Report, I949. p.S8.

Futhermore, they have been subjected §g four years of
Japanese Cccupation and faced several problems in the post-
war period. Hence, if Indian businessmen had complained in
the I1950's that theilr businesses faced kerdships due to the
above problems there can be some justification to it. But
the Chiness businessmen *n Malaya too had guffered under
-8imllar circumstances; hcwever their business position has.
ﬁélatively’1mproved.rAgain~atnpresent,wafterMamdecadewof'r
relative calm conditions, the Indian business position has
not-snown much sign of improvement. If historical Tactors
cannot- give a solution to thils question, thsn there must be




relatively improved
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e Afr . ot @??Sﬁﬂt, after a period of
relative calm conditions & ndian business position has
not shom much #igns of i venent, Ef historical facters
cannet give a soluticon to this a tlon, then there must be s
some social, political and attit nal factors which provide
thﬁ solution. These will be dealt with in the next cdapter.
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