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?he GhetLi*rs

The $ lkhs B"nd. fun j a!: i r: s

TIIFI Cilli?ILtii$

-,:i.*llg
the Chettlar businessnen were not deelt ryitir. ln

,:1,;rrl-1 ln th* chapLer on i;he hlst,orJ.c*} b*.ciigrc,r:rid for: th*y
; L:+ ti:e only fndlan brtslnessn$n :'rho lnves;t*d t"elaiivei-y
,;.rri.fy ln jralnya. Hence, they linve Ls be studied ssps"rafe)-y.

HistorlcalS-y $peaking, the Chettiars vri:o vrere l'roli
:i*iiinad (South India) playerl an identice-l role es ln Busma
:: s*u"r'ces of rural crecllt. Ihey iYgi:e ihe n:ain soul'ces of
.-'*ilr:n and l-ong-ter;n er*dlt bsfov* the esteb]lshqlent of cCI-

:;*t"atlys soclfles ln th* laie 1$150ts ln I'lala;rg'r They
.:iil..q?*d rnalnly ln the',Yestern cos.st of I'lalaya I'nd the l'b'lays
'ire t,*:'rorved. lonsld.erably frot'r i;hen befo:'e bhe wsr s"nd
.r;r.trnr:*rd t.helr land And itOUslng p:'operty ll'hlsh passeci' lntO
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tl:eir }:*nc'ls ln the d*i:rn$sie,n *f l-lie 1{ig0|so2

$;i 1*3'i t1:* '*1-":i**tt!*.;'s 'r*;.{r r:.J.r*:ndy ,vc11 esieblls}:s*
j,fr i,.*.1n*r:4. ih+ ai-i*rrb *f 1;i'ii: i':*'r*:;li::c:ni; *t -'LndLa j.n t,"ain.ira,
':;111* glr.'ing..e gcnc::aJ- pi*t-u;'r: r;f l_r:irij-r:.nl l-n I,**.1_e_ra j-n .bha.t

liClT, snic, tt- 
- 

ef t.ltt-, liL\]I-ir"b. iirlir.i class t!c :r:'-.rst thsivj-ng
nr* i'l:* liaibu-ii*tt*i Cheli;$-*":"*, 'fi:*1,' iit.. ih*i:' usr;.al t,usi.ne ss-
::{ri:r:\i}*r:.iij.ng n:r,r:i L:n:r"ltj.nfl**li'r:* {rr th* *iil.l:"$e +f .i}:st busj"ness
r'"'t-'-' -r^^:1{ -'}d rr*bl;:i*:' esi;*t.t,t:::, htili$g ';}:a*ili}r'[1r:sn otc. 'Iireyl'lr-Y L, qvlll<'** 1

}_re _vt: th,*ir o-.19t ri:ri:*^i:*rs *f i:*r:*iii:",r--r*L. i.r: *if"fLr:r*ni c*ntres of
jr;lla$f*r "*

In l?4C tl:er* w*y* +h*r:t $* Cir*ttler firms ln
$5-n5s3;*:=*, xl Lh: {i t'*t*1. ce.irLf a1 cl-t.'1-r::iii,,i:c.i st -:i;i,;3* ta $i,1t1.G

J 1 ^i J **nl:-"i-f -:-ilrtr r*rrtL tl:*":r:-san#s *f :jtlth *::*n*;-;-ltt:d,:1.n kroth in Singapofe
n":r:i"c i,.a1*lya.4 Alsa :i:**t of bi:e s:i:.a11- pei,ccntaiie af..i.ubber
es"Lste.s cvnec1 b-y ltraians belangcd t* Sh*ttiars. fn 1S41 , -the,i:' Nobnl ass*ts 1n i',aleya lve::e esti:iieteci *.i rii*8?0 ni-ll1onrc

ii:e J er::rnes* ii ccui-::-t1*n

Befare 'i:i:e tccupatl-an rr:any Chetil{tt's fl-ed f:'on
i;.eleya; leaving their busJness€s ln t}.r* hends of thel":: agen-r,s o

Fr"*ru 1*'{* fo 1S4S thetr egents fnrceci ij"*btcrs io ps.y or' ire
braught to court. Inevltably, this nrc'used g;reat bltb:'eness
i'rhl*h tire Chetti-ars leter brl"ed to snoothen orit by explalnj.ng
that rurd.er great lrr'essure frotn the Japanese sponse:-'ed. Azac
TT'inri f nn i"rr:qe ccnt:'ibutions, they had no cholce buf to prsss& +i.s .^".i

Cebiars i,c poy,6. 'inhe i-ilporfanf point 1s i:tow'gvel t}:c.t thelr
agents had tc aceel:t hlghly inflnteC iapenese cLll:l'ency as
:'6p.t-pnenb encL*to release the bitles anu rnortgeges the-v held
nu.r- cl}lsf;r"el" ?

In 1E4? the Debto:'s anrl Grecliiov's Ordinn-nce
(e;c*upation ireriod)'r/as passod, thls 0rdinance provided for
va}l*atlcn of all mcnetery tr*nsacij.ons i:rade during tne

?rb 
1 d.

oi'lettor 0e.. cit. F. 5S.
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0ccrrp*ti.c}r r'e]'ii:clr *xcr:Fb th*se ir:.vr..rtr.vir:g, t]re intrests of
ii{)i'$(-}Il5 r:}r0 irnnl. fl +ii f:'+rr t.}r* +t:i::tt-f.y :yit,}r i;}:e +C;rr_i.ng Of 'bhe
J,'r.:-,*.nr,-l s* , i;1'rilt: 1s; ., r)r'5-:i:r:.r j..1lr' i}:* i-;u;:*1-.*n:.iis. s E*crllrs6 the
ci-rr,:t'bi.ars list'l agei:r.s i:r. i,n.3.u"it* cil::"ing i;i.rr: rvF,r pe-rJ-r:c, thelr'br-ts:l.r:*ss*s ';;,fi:;'* *ons-i.iir,,1*nfi Lu 'be; i,n pgre:,irf*"cn L;, tfue post*
\',":i:'i:-i:L1:*:'iii,es e.r:*'i;iliir,.::'',r.i: n*i *:.ii;:"i-,:.* fcr. t,i".re s1:ecia1
c{.rltr'i j i:tr* [iCi"'i ;:,.j.v*n t* l,u:",*tut*t, cr'*i:ilrct_.u ,.,nh* i^rad, f 1ed"
i,"{.:*i:i}yet, !he,: e ;:cii.r:.:lnq:r: *..1::,"::-.:ii,r-i.::qf*rj er,:*-in*b ti:e chettJ-arsj-n i,J'ai ';1,:;,' :'r,':'t"rl;,:il :, .j,* i,.rl- l{ : i.;,i.;.,:. _)ti, r-,f g}},tl1./3.I ob,l_l"ga.i;!.<lrrs
'l:r'. 1r,^rrrll{n,r'ir',c :'i i !11- { ^,".u(r t);:rrlr*r{rl1 .i":i.s L,I r,1^-u1glr3 "l;l:s.:]i: j.:"* 3:::.iv* i,,:; *:,erj.J-t,cI.s, .,.,hLch
l:t::s L {lht: tt i;1}'i': 'r*r'i}, t

'lhj-s cqr:*rr],rd "rii,1: iiri: i'-i:" i;l-e ; i;o I,i:nd (C*.cLlpatian
i'i:;";i.i,=i*.) *x't*.r:'t.;:i:* l.::v.-:=i"v*d- t3:i-, []jr+,*i,i*,:-s ln r,r-:r:it r:n*i.iRr:u.g
lcf:st:*q tl:s.* $irl:::tr r:ji th.-=,::i .i.'{::,c:*_iri Lc ha',rg b*en arr},,lous to
J-lquie1c"te i.i:ei:' i.niec-iis j.:l i,-gl"lr;i;r Erlrj. r.*trir.n fo fncij.a.10
hrlL th* *xte::i *f ti:* lcse*s r:li.::]:.rit .na cc"slly cie!gr':nine<j.o
ri:*.t. st'111 c1.'JT1*d i?lllllllllllllllllir{:eil &*l-i;:s: +.i rui,'i,-*:'c:tr*.t;e*1f anc a
*cn:iervativs e *Nl:r:*rb*d. c.{rpJ-i,F,.i- r,{' tj 

j,1*F j $ :"::511ian.12

iEr* 1.s-F"3

The i'"on*1r]"*:trii::g I,ic*rre inr; Act ,yss o.nc,f,her obstecle
'','hi"ch ar$s.* fcr thr:s* j:rrsincFsiirsllr in. 1*51- o.uring a d*baf e
cn thj.s bil1, n few i,.aln";rs clpi-*ri-neci of ho'y ihe rloneylenders
{mostly Init.ans) e:lplc,iuecl the "poor' I,ialays in an
unconclousabl-s nenner' tf s.ncl e;rlrc)sseC tirr: hope that ih"e blil
lvould payg the .?ey fcr tire qrad.url1. extlnction of ell nolleJr-
lenders. ro S.0.ii. ilbaiciullehn rcr",rlsentinr t]:e hdian
Chnn:her of Cc,n:,-rerce, cief enden tiHE:-fiX obseivec tha; -,he1i lent
rlonsy cnl,y becs*,rrse the bcrrcrvcr :reeded. it enC i'L rvasi.,lrnfair
ta i:bfn & Hlsll*lr'leurler I"esponsible f r:r s"1:1" ths er'llaol* The
Crdinance hcxeve:: ',yas passed iln lgt$? ani nffecied greatly
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b ctil Ni:e
prct r: *t
cffects

tJhet;ij"nr firlrs atr* ti:s
3t,on 1"rg6 L]:t,lt' lrpl;111r_,1+ i
i?ere I

{ a ) qirl.t c ff. lir:::r"r-,*r cf
nnd .vJ,th*:",:i.+ Lhe i"

( b j l"t rlL. vs::'t r.: ri rr:i.1,]-i:..;

t* rell1 es't,s.:r,::s *

'i.i"1rlr ?,,/\v1 .-,\rqi *nd€j:'g iyhCI 1nlJtv^IVLI J.

tfj.;:e'Ilftti *nS. lli &**ng f;hS

Cl:*thiar* **1d. thelr estates
yr r. l lvl .!- r 'l t' yr r.:r l r: -l n .r: Ol. \.i;i.*v(44 I I \.Ji: ri.g.4qrlg.

Chil'Lt isr-:=s fr*n: :t:at1*yJ. encli-ng

\ *:+cJ Sinr:r". L]:c .'i(.1: li:t Llir::;tirr.r be3rn to choose
th*j":' *lj"r:l;.ii.l jl:'c:r: t:1*::k* eird shctrksepsrG ln
l.he ull]rr.n *i;*.'1*.,:i f;.I']ti n*'f J.:"; t;he r"r:_rai. ar"*as gs
b*f *:'*.I*

Tt,,t-'{ ,.rro f { nrr l' rr-l'l 11. h'r c- 'l Cr l:'iJ.:;'.lrt .i ({ \ril/l; r'* \j*lr+l;L-rJ | tr-aLt.
-..--.,G

thi-s f;;::*.1"::.an** *-1** *ff+c**d Nh* fiheitia:'s. Ihr:
Ci:ettiars ivhc d.id n*t hr"Ln; ri:eir: fax.ili*s to I'ia)-a;1'a hai' tr:
d*pe:rd on ihelr- ,sr::ici'e*s ;i:o ,fiirfi b:'cu5i:i fro:ti Sc'uf;h Incii"a
*n fht,*ci *.'-{}*.rs *cRiract l:lrd '.'rere ps.1i in ir:i.ian currenc}r.
A1t. ti:ei;tiare: ',yc:.e i'o:'c*i1 io or:lplcy il:ilse incijans beca:ts':
ih*y kcpf their' €lcceunl,s ln 'fe*rlI anC fcr sscur'lty rea$ons
fhey prrrfsred. ta ernplcy n"j.*n i'r'cnl Tnciia vrith a lrnoi'rn farrill}
bnckground, CqI*qenrly, ti:e abctre C:'crlnance irhiel: Leid do'.vr:'

& ncntlrly salary of *'500 1'or enyone who coni€s"bo l;.alaira es
an emploiee, aff;ci;ed tltc 0hetti-ar fir'ns the nost" Thei-r"
repeated- appeafs to the G*ver:rnent of I'iala"ya to reconsidel:
the clau-se bis-not nret ,ritlt sFr.ps.thetlc r*gnonsel? snd
recently & nicrs string;ent bilI. l,vas passeC"ro

la$i 0 r'rnelli:ip

An iripcr'+,ani feabure io lfote about Ciretiia:" business
is ti:at of 1a.nd. o-,.rrrersh1p. Ihls feai.;u:'e d.lff-srcd 1n i:;r:r"na and

io }ials,ya, fn P,urrna, due to ihe alfferencs ln calonia} pollcyt
there ,,"ias no lanC reser?atlcrn enaci;nent to rtshield tlre Burnese

lS rhornp s on

16lr;rh* j sni t
17.rli.d. p 

"

end Ad.loff, 98. g1!. P' 109.
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J-r.r their' c,*r,q,lusivo I:)1"*sou\l'jtj, ltriiiLule 1'rcra fr.:::ec1o:lure io
:rio:.'i;i;r l:J. rrr:r -&'1,:.*, thc air.i;irc:, j,iic* f'eii+'j to tak+ birricly
o*;io:r ';a hql""u or r."i 1**.n'i" *]rc*l< 1,i:e ;]:.CIc*$$ af Isne1
al.1.sn*.bicn. fit' iienc* l.i:er,.: :l-s hhe J'*::rtr:* exarapr.* clescrlbeci-uy ,'acclr-v- ccniici*r:ii in ti:* ln.s i:.ilrl oreler of iSyt.tisir
*-uIe cnii en::l*i-p*,,iir,.g thr **+na:i:i.c ii.,;csjr*c'!:s cf io';*r' Bu.rma,
It +1-'!s {" 'rn ?*n*;'*"f ic.t:s N.i"i* f;i:*it:i-;;::* j-*ancci cut a.n cstlna"tedill L,tl"ilI v,tv i:

Hrrl::*e*, '7=* ;:iil-1"icn( equ*.i" i:.* ::ili.l1, f?'{i nlili*n} , t!/* +f it
cn ti:-* s*r;ux'l;;* *f :i"5r:"i*r:lr,ri:-'*.} .i.*:rii* ?l:g r,e*ult ',yas ;irat by
l.f 11S the ilheLti*":'s {::.,'rr::ri ll'ii *:l J.*:er i'ju:=iitf.rs ten n:i1:-1on
F-i:res *f rlce lanir 

",fl.nC. 
i;:il i:**v;* ;:icl=f fie.p.i:s on an aCqjLilonal

10 gnd ?{: pel(:Cn1,.tlZI 'l'n i rll-;q 'n.1 ":n\-',14 r.11 ,r .irnhl or-. nfI- --* -" . r\rJrl q Jr r.r.-, v v* v;tL' !r),v'J&'r;i; u!

l-*.::ti *.liilna?lan rr::# s6bsq:r.lulnf; ribs*nt *i: 1*"nrl o';rllsrshi-i-r ald
noL ncqrrifc thc str.l:.L l.itr,nj tritcle a! l-n t,ltl'Ita, I'he naln reasons
f*:' ihls s.rc a$ f*}l*xsl

(a) Fhe i'.*la;rs hac iai' n long tine be*ir protectcd
veri*lrs fl'la1*y lie=*rvat-l*r: ::ns.cinents ;;Lrich
reserv*d *:t.*n.rise a:"ees of cul-tivable 1a*"c]".22

tU) the Fed.erat*d l.a1*lr Sbetes S:i,al1 }iotoi.ngs a.cf
Enacti::*nt lln. *, 1S3l-, liave f en-no]:ary irrotec!ion
to siliall-h*}cle,rs ln arde:: io reccvsr ctebis.
.Protesb from ChetNlal-buslnessraen proCuced. vcry
lleht nT odi.f ications. ?5

AttituCe
l -'t\
r:f Indtf f er"enc e

As G. 'Netto sa1rs:ttthe Naiiukkotial Chettiars, the wealthiest sectlon of
the Ind.lan ccn::itunity, jirio p1'actically '"rniiri:ilei capital
:rlth them, Anci, thel.e lYas lndian l-ai:our, the cheapee'l l-n
the lserld anC ihe nost submissl-ve, laiv ablding and peace-
ful, And. yet, this ludian caplial anu lndian iabour
}ave never ccrnblned to nrake the commu.nii;y iloustrially
po'ferful or eccno::tlca3"1y self*suppor"tlng lnd- -orosp€foiise
lnstead of utillslng such cheap, r'eady and abundant
labour and investing their capital in indusfrial ulder
taklngs end en;erprfses, the Chettiars enilrel;r dlve:"ted

l91'iaha janl r gp. ,:gj&. P. 290 . 2o rbld.

21g.ri. Jacoby, ssrS*.on. unlg?! in Flgtleast Asia,
':'l C ';,ldc)vLs,v-v

s quar e

23irlahajantrgg. 4. Po 29o'

cclnbia rniv:r'sity Pres; '-iiEI' 
---

v v#E** --zzilira" 
"*"uroud 

f or the i'"aio.ys in 1956 rv&s 3

scres tn $et["g;", 1 , 82c ,332 acre s 
. 
ln 'cerak and 1' I56

nlle s fn itedairl' See Kondapi, pp. g1!. p ' 309 '
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hIl. thai"r ::esnurces *long t}:e ritunopolistuc ilnes of
rnonerytr-endln$,,&1911 irrr:.cn*qly t:urrifit led, cot***unlties o|her
{-'!-c,n t'lr=i rr r,-,r?t !!:j''j
LrII.^:l LrllV+] v;lIIa

So:: exerxF|l-er Cl:ectls.rs l"rar'1. sxirnel*d lnltlal cc.pi"ta1 to s"

ni:r",L.et'oi elt"l;e:'^r:'i.sin3 Clti::ele -';:tfr beqiln ft'oin seratr:h a4g
'l -: 1..r'i" ll ee qme -,ienl i:h.l r'.p e,nc -ls rie:i1 i t',t i n 'i;i n rrnrl rubb eT,25
-l_e".i,:;i l/1.' ,v*"ru;-.r r;r(tL1:rvvLr '!.v!-**'--L

fhJ.s eit'tJ.irtrl*:y$.s recog,rrlse* by iicrn Thlvy, the
ii:en .itepr=es*nts-biv* nf i.h;, r*icrverrun*a* *f fncil*r &s ear'ly &s
l,J4g. fn ai] s.f,r-lr*$s f;* th* AlI-i.atra;le i{s.tLuliiroi:i,al Chettlars
thn.::ibef of Com'ierco., J'rc *aicr'* ?l:': ChfIti*.r co:rrnrrnliy ';h11e
altling; crihers! *r*rti:l:'i]::Ls*s t* ii:*r,* s. 1s-nd,i?:aric iri the countryt
he.* n*t att*:;;;** 1c H* *ui'si*.* ei:'ili.r' Ilarii*uler rfloll'eJr-
ic,nrli:r; arr,f, b,arirln;l acl"1,'r-1ii*s" ihls is lrot l,'l:ogj'esse Ygg^
sjrcuiC :rr-,'b hn\',-) onc 'ro.:,' of c1.:.r;1ing your prof'ession in iif e'
Y*r: *:'* bleSseC .-'l5"ti:" l?:sney and'yealih. YoU musb use your
ingl*r:eui.t;;, :icl1r r:'#11 lniatlve, lioui" o','ral lriarlpo'.'!'9I'Lo prgquce
r^',1,-f hi no o'oOd, soneti:in; uscfui f oI' a viier c:i-f Cl-e n "r'L':!Ljj j:fi vrr*4rb &

Again the l-scir cf 1:ubIlc splri$ enroilll the- Chettiars
yrg.s evi{ienc*A Uy t}:e fe,'r conirlbutians or none at al1 Nc irar
irri*n CI.* ch*:'iiies. A s;:ckes:nan fcr the Chettiars pointed
ootr, ;ith $0:n.€ justice, ther his cos:;::u-nity wes liko every
ot,irer f cl-elgn ;r,cup j-n bho ccr:niryr 'iia? *"herc to ii'ra-lte nloiley

ss he cited. a [fft- of $i,.95C9-tc char'ltles ana a silver cup

;; Ji"g"pore!s flower ihorv"?'/ In 1S54 the treCeral i'lember

fo:, eAication called Lhe C}:etttars to cease holding lltgT:
selves alooi and to s]:are ln ihe soclal anc polibical lj'fe
of l,.alaya. ^q,r re'centI-v as 1963. c.!.R. ii:enOn Of the Iialayan
Tra.des union congress had to pralse tire chetiia:'s Yrhile
app*a1ing t$*rn t; glve ;rriore f1n*.nclal h*1p to fndian tsaders
in h.alacca,''e{k iiunE*, i,he el:etilsrst attli'udc see:l1s to be &n

e>:ireine j'crm of ths indlan busil:esl ettiiude described i'n
fl?r,;rnLe:: II. ?his *"*oCtu-fo* t'heir qnpopulrity gln?nE' bu'slneso-

$en ( even Inri.lan busine "iot*n) 
as 'reII Ls anong their markeu'

p4ilettc, 
-S..

251,*hu i anl ,
26$"ttor .s.'

October., 194?"

cJt. Pr 54'

.S..

elL_. po

p r 100.

*1. i Inoisn Dalb-ir'ail, 1st.

tltat'''!he stralt-q rimes , 6th. Feb,r'uarY, 1947.

g8flr-g. jg$Lg"ll, Zsrd. February, 1965"
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'rlie Pt"esenL i'ositicn

Usah I'iahajani *stl-mat,e* ar*cunrJ" flClC0 Chettlars ln
irlalaya; and fu'Lher titakes rln *sl;i.mabe of $CG Chebrlar flmrs
whlch can b€ dtvj-cled inbo t,hrec fl:rorrpst

(a) ?hose rqrlth cspltal wcr"th lrll'i 5S0,r0C0 or above.
(U) ?hoss vj-th +aplt*l }:*trryeen :d:",50rC00 and

$lri50G ,OCIC "(C+ :Tha** -*lti: capltal J-csx 'i]:en {iiri50rCCC.29

the flrst cat*Eory cisists of ben-klng fJ.yns rvhich
lend nr:ney ta s:xal"J- Cheibinr fi::nd of ti"re lnst f,xo categorj.es"
Thciv c':itl rilbber estates, paii lani, ecconul-, -olantatj.ons ano
s;tsl} tin i:iincs" The '*r*priet*rs *f ihe first catogory LLve
1n India an$ visii lial*;tra ones ln i:hree fo*:'s.5u

Iiiost of thq,.Chetf lars ln llalaya ere either enployed
in Gh*ttlar f i::rns or,las p:'lve.ie nane;"lendel-s. O'dher then
noney}-enrtinE ihe;r also acN as trusiees cf ienples and do
busines s as Ner::p1e ke*pers. 'lh6 ?ank Raad 'Ieiriple tn S
Si.:rgaporre anci the i',arLm:rran Te:nple in l(uala Lutqcu:' are a'l so
*e;llsd Chetiiarst ?enrples. Aceording to Ganrbar nany i"rage
earners ln Slngapore depo slt their r:icney f or saf ekeep ing
with the Sertple; these amount s are apparantly inve sted. by
the Chettiars but not on the behalf of the deposltors.tr
Slrnilar practices are follosed by the temple keepe:"s 'of sone
esbates ln tbe Federafion"

'Ihe Chettlar buslnessmen also help 1n remitting
r'1oney to InCla and" Ceylon, Coylonese reslding in-liala,n'a anc
itrt*ltairtg to visit Ceylon, pay arnounts to l-ocal Chettla=
raoneylenders from rvhom thi:y obtaln coupon's-*rhich they then
*i"fri,"g* for money on theli arrival to Ceylon, or foreward to

"*taet[tt" 
ln thst eountry. fhe exchange of couirons for

seylonese curtency operates, oncs a-gaJ-n ihrougli chottlar
r,rcireylend.e:,",32 Stoiturly book transfers ars mad'e bet''teen
i;:alaya and. InCla through moneylenders ivho provide In'1ians '
fe""i"g 1falaya, :vfth *6npot* Lxchangebale in Tnila fo:" cash'

zguatra; anl , gF .

Sorbld,

cit. P. 99.

51G"*b., 9p.. p l!." P"

&2_3' po b6.
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f ire Chet Li$r s I

-11-

..''qAe*.r e n cilgg-.-q t-bg5j i5

NanJunde.r: descrilre* the ilhetf l.ars t Lrusinoss
lnethrcCs as rela|lv*1-;r 1*a*b *b;ec'i;icnabl-e their ly+ire
reglstered an'3 tl:ej-r br:r:lrs ';ir*r'e suQ je et to inspectl-cn ;ind
inE:,' did. nci go crrtsirte th* la".v" tt':5 lt nust be noted thab
he '.,vas speal',ing j"n rclabien ic Stkh licneylend"er"s. At' preseni
the *ethods useC by thass t',,vc typ*s *f inEiian buslnessusn
Rre noi so dlfferent excepb thai ?i:s $ikhs havo to go to
some exlrer:es f or tire:r rlre irs''ra11;r n':t l.leenceo and hence
dc not have ihe backlng of tho la',ry.

Accord-ing to Garnba, a ilhetLleit s loan opere"tes ihe
follawlng ,rray. If s.n lncil-vlriual rvJ-ehss is bcrro',r, sey i'iSCCt
he **i-gns-a promlsss:.ir n+"i* fcr" ihrri *-iLcr:nf ri*1n,3 as sccu:"ity
in-,.=J q - An :rr*.nr"-nh{ I a - l.nl rt - 'l snd n:" iit:i -t rj{ n-R. l-n ,5Cme caSeS
-l 

t/,iit.'LJ t C1lI (aL4U\/:::v'UI4u t aiv*qt i';rru v; \r4"-)u

."-Inh*rl the customerts flnc-nciai i:osltlcn is ivel-l knorin io i,i:e
Cheiilar, he grants lcans xlth+ut an3 col-laieral securlty.
Hc:rever th* tmPorLani P*i:rl* ars;

(a) In all eases, the a*tounts actuaily recel-ved.
by the bori'o'*er ril} be beiori tl:at marked' on
tlie promlssory noie; ln ihe €xaxni]le' say $300"

(b) A rate of inirest ls ehargedr aQ! orl the
amount actually borrowed but on tLie amount

mentloned ln the promlssory note.

fhe lntresf chargeg may vary between LOA/" and ffiAf'
per annaun; at present the Federabion i:icneylenders cr4lnance
f txes the intreit rate at 1,ffif" per ennaurn ( ti:at ls, 5fi per
*""trtl . llolvever if on the clate clue the borrower f-oes tto!-
rneeb his debt the anount he olres will autonati.cally be S5C0

on lrhieh the chettiar w111 charge a nely and hlgher rate cf
lntrest. In the .raJority of casas' if the-borroerer repays

certaln ar,iounts by the nonth, he ls not glyen a:"eceipt.
Theraf ore, Xire the uyu= 

-oi the 1aw, he u'itt st11l olYe the

frF*'osE of the facts for thls section are derived
fron Genba, op: Ci3" - ""ppremented,with 

personal lnfervl€;f'sr
;iih roon"yi*i?erETnd Governent employees '

64N*nJlrt dann .9E . 919' P ' 36 '

-54-



ioial sJr.ounb ns.l:ked or1 the face af the promlssor:/ note" If
ha is a 1o,r ea-r:,ne: all- he ean do ls.b* cor:bl"nue pa;;lr:'+ .'ri'th-
cut:::alr!n3 *ny fuss. If evenctr-all;r he is ab.Le to pa.J back
all ai once }:e ril-1 j-n fact have r*payer: the ori-gl"nal su-lil

ixeny ttnee *rrero '

ften r:loneT Ls bcr"::cr';tC. cn the s*ctr:'-Lt-v of &n auco-
:roi:ile the -LenC*:'t-nl:f charge ir*t::i+*ll S1{; to Sfr per nonth
int:"*st, i3efc:-e :'eceiving ;i:e x:*n*)-, th.e't:orro'rrer rnust
ccrpleta e hire pl::'chas* rvl:ich th* lec:ier bhen registers B't

ti:*- rtegi str:3 *f Veh.l,]les, liei:* +r thr* Ch.*t l;lar ls b';slnes s-
riar) ,vl:I t coils icr 1C0i; secu:'I-ty bef ore he r:a-kes s.ny loans"
liri* is becaus* i:.is biisi::*** is s**:i ihat Nhe lack af
ad*qu*-te securiLy '.'tcr-:l* *fte* 1*rri te l-oses'

'Ihe custcners of th.e ci:*ttlars, both j-rr slngapore
anci the Fed.sratlon, f all intc $hree g}aoup 3 3

(a) ?he Shlnese farmcrs and shapkee'$€rsc
(U i The *ai1y raterL lebcu::ers in the Gov*rnnei:r

s srvlce *

t c) Tbe Clvll Selvantd enC other Governtnent
S 9TV&fl! 5 a

Ih* fa::reers **a-shopkeepei's borro:v snall sullls fron lhe
Chettiars to pay 

"11o""rti-O"Ut*. 
fhe usual rate cf infrest is

*1 fc,r +1O pei incnth. In o1heilriord.s if the bor-rorer csks

f cr SlO toan ne ,ri11 g_*t only S9- but will o"'/e 'F10, keeping

in line with ths'the ob*tu e}ipfe' Indeb;ed'ness to Cheiliars
is also f ound a;oong the daiiy ybteA e:rip3-oyees '{ especlall;r
ln Goverruirent er:p1oym*ttt. $j-nce +'hese are low incone earnerst

doing uusrness l'lth, them the chettiar has i;o be very ir-n-

scrupulorru 
-if 

}:e is to riake any profiis; bhis j-s chi'efly
wily tha crreiirar and his busrness niethoc-s ei"e r:npopular-

Ho',rever the Chettlarst r'iost lucerative source of

i.nsone seens to corce f;;; the clvil Servanfs. This is
especially the case oi- clvrr servants in i;he lower grad'e"

Anlnslghtlnto!h*'upo"t_ortheSlngaporeCo-operative
iit:,!on Ltd. ( fgSO) . wi}1' give ".?o*"- -lttafJ*tiott 

of the Chettlar

t and other i;6i;) *oi*ilenalng *"tgoa"' The report states:

frAs a result af our lnvesi;lgatlon, lt ls clear thab

thefollo.,vlngabusesarewl'despreada-'non6eertainclassesof
inoneYlend'ers I

( 1) The borrower is persuadeC by the :ncneylender

to slgn s PnCmls$d"y note for more tben he

actuallY recelves;
( g) The borioi'{er agrees :rlth bhe aoney}ender
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verbally ta pay a higher rete of inirest
, r then specifleei in t1:* lrcmissory ncte;
( g ) '.the nicne;;lerirjcr i'ail s bo give ,Cuc credlt

fcr lntresi and insl"al-lnents cf r:rtnclpal liald
(+)

bo hlm by ihe 'borl'c',zer;
fhe noneylend"er kry frcquentlng the borro',"rerts
place of er.plcynient coerc*s the bcrroaer into
paylng ncney tne lb lntrest or princlpel) or
signing e fresi: p:'anissory nrte whleh he
ivculd not oiher,rise ha.re done and the b
barrower 'i:y such methods i s plac eo ln a
pcsitlon of a6reeinq bo any terms ihat tbg
moneylende:' ;ray cesire to l-mpase an hln,;o

Ihe i,.oneli'lenders t Crdlnarlce i"n the fiedr:ratLon makes lt a:1

affenee to soerce ln such a nisnner, but lE ls a;op*.rant Ehat
such vlctlrri.satlon c.ces continue. ii.oneylend"ers can be seen
$lalting outstde governnen| offlces on paydays fo catsh fhe
borra:nrer red-hanrl+d .rlth the noney cr to enbarass hl"in end
make hlm subnlt tc fu.ther terns. ?he Chettlar also seells to
have detaileC. lnforrnatlon abctrt eacl:. cuslc$.er indebted" to
hl.m. As tha Report says, tt 'fe heard of an lnstanc e

nhen a noneyl ender pro cuc e d the 'Soverru:ent Staff 1i s"b t't
p*or* horJ ::ruch an olff cerf s salary &as - -I .Hence the
bhutti** is an expert ln hls bustness, a business which has
ueen perfected :yttnin rris communlty through iradltlon ana

years of experlbllce.

CTEER lI.iDIA$ "-IfCSEYLEN.DERS

the lilkbs and Puniables in [ialaya &re from'i;ho
llari;h-;iestprcvincecflnrifsandthey'ex?chiefl;iem-oloyed
e3 poltcen€n- ""4 ,otctuten. i,ioneylendlng ts usually I' side-
llne b.usi.ness to theml n"t 1t 1; a souice of a large sllce
of thelr i-ncome. they do not have off lces from *hlch they cpr ' c'r"

and, a ].ot of them are ''ot- 
}l-cenced" Even in the 1950 | s

65sl"gapor" Co-operative UnLon Ltd" Clrcularn

$, 3L |66: llcney-lenders t 0rdinance, sJ-ngaqore:- october 30 '
lgb6. Tb1s lnvestlgablon ,*" 

- t*"rf iA ottl f or the benef 1t af

labour ln prlvate enterpri;;" anc- for I'iiliiary $ervices'

slvl1larr woekers and Government employee s ' €irroteC ln Ganba t

9P.* 9!!" PF. 49-50'
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danjr:,ndan spealcs *f thsm a$ f;hose i'rhorrc&rne for a good cieaL
6f c:'ltlcisn foq the *xorb'iielrt :'atss df lntrest
ranging fIqF l-Ci; to 13fi per rneseui ancl thcir nefarlous
p="[icIsn t'JCI ihv,r pclnts of the i'iaile]lendersr orciJ-nance
affected these ti:onsyltsnd.ers adversel-ir, Ihe Crd.inance fl-xerl
th* siandard rat* *f lnt:'eat, r,:*.eie it cbligatory fcr every
ri;oneylender to c-i:t"ein e" licence ancl futher" stipula.tecl th*t
*r:ly trrrnsa*iiar:.s wttle:: tl:+ tar:l* *f ti:.e 0r'Clnance wou-J-d
be enforced by corirb. i{o,'r*Yer ti:e rrSl}rh. tnon*ylendlng
activitles have al**ys been surrerptlous and li 1s problem-
ailcal tcr ',zh+t' ext*nt they have Lresn err":'i:ed by the"€.lld{,+e&!}&6r
*rdi:rance.n5? At ihe tl::ie of ihe Orc.lnaneg*{1952} th*re were
ab*ui l-C TCCC S:.1{h r'',rneylenr1ct"s i:: 1',a1ey*1 *$ the.-pres*ni;
nrrriirrnF i s rtnl{ncr:,'fiI" Th.e;r al:lo, liiie the Ci:et'tiars, r:p-qrate lnJr_L!4r;v*4

bc* ''rlclni+*y of Govei'n::en? <iepa:"tri:err-us, the cLer'ical^be lng
t?:e chl-ef custcl:iers. Unlike tlie Shetliars, they glve loans
i-ri*i:*ui s*curlty, but char6le a hlgh*r rate of infrest-- up
to t*i{ Per rnesenu

COHCL$$TO$

the chetttar and other rnc,neylendes 1n ivislsys
should. realise thab although thelr busines s j-s p:'of itabie
to themselves, 1t does not ieneflt the socleiy as a vrhole"
ii.*V o"V be sirre',';d businessmen uslng both buslness psychology
nrra"p"*Lti"ai- fecte. Eut their Tery success has ied' to thelr
i"poi"farity for-the;r g.re too na31"o','f an3 lnolvlCualistc ln
tiraii ogttrcok. Even i{anjunCan ivho has clalmec that fhe
flh,,r:tt ard i.;;' ttp*rf orntea real service ln opening up of the
vaavveL-.1 Y

.ot**tty ""a 
lras iirlespensible for e long tlne-.as a p!:rveJror

of rural *""ili"3b-"ruvr- irrut the chetl;lar in !'aLaya, llke ln
Indie, 'ras ;;; "curse-of the srnall peasant:':4: At prosenb

the Cne tt,lar; s moneylend'ing-buslnes s is ouidated" The

expulslon oi -Ildlans f"o*-gn"n* tn recent years ls ehlefly
due to the aetlvi|les of these ncneyl"lg?|:i.-I' hialaya such

actlvltles have eome to face severe crlticlsrn and wlth the

66Nanjundan, €. g. P' 56'

sri,ah*5anir.s.
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d,evelop:nent cf co*operailv* srrcletl"*s and. close regulatS.on
b-v the Gcverrinent th* prcspeuts do ixri- l-.cok bright. Cne
resori '.1i11 be to follow bi:p ,advir:s given by Nanjundan i','hlch
sitrtes that the "Che!cie.l:.*- i-n ., sln;ra srliljrs to l"i* noi in
t,i:* ficlei cf rural cx'ceitt, liut :'*-ther in cntei'pr:lses *n
igvnlving lar'1ie lnvestniants *f' c"t.pf i*t, fcr exslTlpl-e, in
ir:eustrgr ssir:nercs end far.*i;;rr Eri:.ile, .1ri:lch prcnate i.he
ec*ncrnlc develapinen| *f the cLunf.ry,fr'ir Anothet" resort w111
r^^ fnn flr':nr tC C.**rnine an.j. Stla]t lCCal b*n"}"le fCf thefe nOU L1 J V.L vl:viri --rr v

J-*cel Inclian b*nirs in ]rala.lrn. ln*re ?ras sorua lnc.icaiic'n
iirsi aftef ihe :.]r{ssing of -uire ii.oney}enic:rsr Cr*.lnence tha
C::eti;iars in the Federircion i'rr'e ilJ-anni-nl l;o cpen a bal'lk
wj-th soi?r,e of tireir eapiiel ,viric! its6 ieen lying ldle since
ii.r* Cr.Jlnance csjxe j"nt* fc:'ce.4E iio,,-iover', there seernc to
J:.a'ra been lto futl:er develop:llents. It nust b* nateC bhet the
::aj*rlt;r' of fhe banl*s in tire ca"r"mtry arle foleign banks. 'Ihe
ir:tr+st,s of th*se forolgn benks need no? i:q ii:e salne &s

Lli*se cf ihe eountry. ircr exanple, in i:'ialaya ihere is a

ereai neeC for rural banks. -t"c'rei"gn bani"ls:, ho're'/er centi'e
H::c.'.rnd trad.* flnan*tng end cor:u*nercial lina.ncing and are nol
sager to esteblish branches ln :'nrel sraas. This ls one
pf[** vhere the Chetiiars heve ihe oppair:nity of e::edicatlng
bl:e stiryra attached to their profession. They "iT g"la:9-
eether q,nfl establish rural banks and do busj-nessiin colclned
EiforU'r{ot on selfLsh lnd.lvidu.Eflstlc }ines.

,1

4lry-
42fho*p*ot gnd. Adloff' -*.'
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