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“ This guarantee is only to secure the invested capital in the event of losses
due to the respective negligence or mismanagement of the managing

partner or mudharib. «
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“If it could be proven that the loss was clearly due to the mudharib’s negligence
or intentional, then the mudharib is to make good the capital to the investor. “*°
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Securities Commission, ( 2006 ), Resolutions of the Securities Commission Shariah Advisory Council, 2" Edition. p. 41. 5
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“ The SAC, at its 36™ meeting held on 6™ February 2002, resolved that ujrah (fees)
paid for third party guarantees in mudharabah is allowable.*
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“ The majority of past Islamic jurists were of the view that the charging of fees
on kafalah is not permissible.* **
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“ The OIC Figh Academy and the Shariah Council of AAOIFI resolved that
ujrah on kafalah is not permissible.®
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