@\Jj\ J..aéj\
Uil B dyladdl 480

Udle o8 dodde
1
Ll o Cleghes 141 Jou

Lo gl
S5k VIS Aeelal
syl ot S 72 550y O i
e e shS 329758 ALl
Fond O5abs 27 O sue

(Banking ) @)l SV sda o OV a3 = ey Dol — Ll o
1983 ple sde 1% 3 BANK ISLAM 585 Sl iy ol rotil L (o8l sl allas o F
e 5 S5 057 % 1997 ) 1985 e 82 3 Ldle (3 (3B padl Joias i iy
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Rodney Wilson, (1997 ), Islamic Finance . ( London : FT Financial Publishing Pearson Professional Limited. ), p. 124. 2

WWw.youm7.com/ 04-03-2011, s skl Sl 3 e sk 62, oging AT 3
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* Wan Abdul Rahim Kamil, (2008 ), Malaysian Sukuk Market Handbook. ( Kuala Lumpur : Ram Rating Services Berhad in
association with Am investment Bank Berhad, CIMB Islamic Bank Berhad & Kuwait Finance House ( Malaysia ) Berhad, pp. 21
& 22.

® Ibid., p. 23.
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SRl sl bgby Slgr 4.1

2002 b o 35l 3 Sl ol wlSis M alall 380 aulys Ladll s iy

D oSl eds 2008 2l s>

1. Cagamas Berhad.
2. PG Municipal Assets Berhad.
3. Manfaat Tetap Sdn Bhd.

Cagamas S, Lgyal 3 Ayl I 4.1.1
L2 JKalg Jaladly syl bgos tastadl sda (3 S5S0a) sy s L L

ZK.SJ“«J\ O Q\x}l;u 1 4.2 8ij\>.-

Name of Issuer Cagamas Berhad

Date of Incorporation 2" December 1986

Place of Incorporation Kuala Lumpur / Malaysia
Status Resident controlled company

6 WwWw.Sc.com.my/06-04-2011.
" Securities Commission, ( 2006 ), Resolutions of the Securities Commission Shariah Advisory Council, 2™ Edition. pp. 4&5.
8 www.sc.com.my/ bond market, issuance information, Cagamas, PTC, 2002, p. 1.
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9
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Name of Issuer

Cagamas Berhad

Issue Size RM 50 million
Issue Price Par
Issue Date 26" February 2002
Tenor 7 years
Maturity Date 26™ February 2009

Profit Sharing

Unscheduled

Ratio
Redemption Full nominal value
Mudharib 2 None
Name of Shariah Adviser Unspecified

® Ibid., pp. 2 & 3.
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Name of Issuer

Cagamas Berhad

Issue Size RM 500 million
Issue Price Par
Issue Date 23" April 2002
Tenor S years
Maturity Date 23" April 2007

Profit Sharing Ratio

Unscheduled

Redemption

Unscheduled

Mudharib 2

None

Name of Shariah Adviser

Shariah Council of Bank Negara

Malaysia

% hid., pp. 2 &3.
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Name of Issuer

Cagamas Berhad

Issue Size RM 60 million
Issue Price Par
Issue Date 22" August 2002
Tenor S years
Maturity Date 22" August 2007

Profit Sharing Ratio

Unscheduled

Redemption

Unscheduled

Mudharib 2

None

Name of Shariah Adviser

Shariah Council of Bank Negara

Malaysia

Y bid., pp. 2 &3.
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Name of Issuer

Cagamas Berhad

Issue Size RM 50 million
Issue Price Par
Issue Date 27" February 2003
Tenor 3 years
Maturity Date 27" February 2006

Profit Sharing Ratio

Unscheduled

Redemption

Unscheduled

Mudharib 2

None

Name of Shariah Adviser

Shariah Council of Bank Negara

Malaysia

12 |bid., pp. 2 & 3.
100




13
ol sy s 47 T s

Name of Issuer

Cagamas Berhad

Issue Size RM 150 million
Issue Price Par
Issue Date 27" March 2003
Tenor 3 years
Maturity Date 27" March 2006

Profit Sharing Ratio

Unscheduled

Redemption

Unscheduled

Mudharib 2

None

Name of Shariah Adviser

Shariah Council of Bank Negara

Malaysia

3 bid., pp. 2 & 3.
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Name of Issuer Cagamas Berhad

Issue Size RM 120 million
Issue Price Par
Issue Date 11% April 2003

Tenor S years
Maturity Date 11% April 2008
Profit Sharing Ratio Unscheduled
Redemption Unscheduled

Mudharib 2 None

Name of Shariah Adviser Shariah Council of Bank Negara

Malaysia

oyl iy dylias Sls Of el g aSal sde 3 S o] 1,487 1) ISa) o

o & B ol oSty ey by s

“bid., pp. 2 &3.
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STRUCTURE OF MUDARABAH SUKUK

Issues Mudarabah Sukuk o
< o lesuer
Contract of Mudarabah  ERETIATIGEY RS
A ' |

Y% to

Profitshared  [rabbal

inaccordance | Mol R

o pre-agreed

proportions

(X:Y)

X% to mudarib \

Loss borne
Totally by
rabb al mal

2%

S sl 1aS 1 40 15J§a

Dk b el e e by o e 2l S WA
e B O O i) el el Lsad ) sl il dhas afad ]
16

(Ol T ) g 3 e B o] S 2

15 Rabi'ah Adawiah Bint Ali, ( 2007 ), Discussions on Practical Issues on Documentations for Sukuk ljarah, Sukuk
Musharakah and Sukuk Mudharabah Transactions. ( Kuala Lumpur : Securities Commission, Islamic Market Programme. ), p.

13.
16 www.sc.com.my/ Cagamas, PTC, op. cit., p. 1.
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PG Municipal &35 Wl I dyladl 3580 4.1.2

2\.{,&5\ O Qb}l;u 1 49 Zldjvb.-

Name of Issuer PG Municipal Assets Berhad
Date of Incorporation 6" September 2004

Place of Incorporation Johor Bahru / Malaysia
Status Resident controlled company

Ibid., selling restriction, ( Issue date : 26" February 2002), p. 3.

Ibid., redemption, ( Issue date : 26" February 2002 ), p. 2.

Ibid., utilization of proceeds, ( Issue date : 26" February 2002), p. 3.

Ibid., coupon, ( All issuances except that of 26" February 2002 ), p. 3.
www.sc.com.my/ bond market, issuance information, PG Municipal, PTC, 2005, p. 1.
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Name of Issuer PG Municipal Assets Berhad

Issue Size RM 80 million

Issue Price Discount price

Issue Date 28" May 2005

Tenor 6 years

Maturity Date 27" May 2011

Profit Sharing Ratio 1:99 Mudharib : Rab al- mal
Redemption Par

Mudharib 2 Administrators

Name of Shariah Adviser Dr. Mohammad Daud Bakar

22 |bid., pp. 1, 4, 7 & 16.
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MUDARABAH BONDS/SUKUK

Security
Trustee

~ | Rabb al Mal 1

Bond.

Holders
Issue Mudarabah 1t Mudarabah - Invest Capital (Bond
Bonds (AAA — RAM) Proceeds)

. PG Municipal ] :
(SPV) . S Mud;nb 1

Rabb al Mal 2

l 2" Mudarabah

PG Local Authority
- (Administrator) -

Administralor Investors.
X% Y%
Profit from

QT EE TR Manage and Administer |
Tax Collections ] 26

T [der 2]

13

S sl aasS 1 4.2 23J§;;

Dk U byt ads ool e s by ) T 8, gl
4 T L LR S WP PR ERCH W |
Ja¥ 4Ll by s a5 &> (( Administrators ) o U alae 8 B8l jlas |y 2
25.@\:5\ aplall fisf 3 da¥ aplall Jigsl o)lall pascang of Le
26 sy . g s .
A aplall be s i & eVl alall by 3

23 Rabi’ah Adawiah, op. cit., p. 13.
24 www.sc.com.my/ PG Municipal, PTC, op. cit., pp. 5 & 7.
25 .
Ibid., p. 5.
2 |bid., p. 6.

2z Ibid., same page.
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31
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Manfaat Tetap &5y% Whel ) djlaadl $580 4.1.3

1) e Slaglan 411 g

Name of Issuer Manfaat Tetap Sdn Bhd

Date of Incorporation 21 September 2007

Place of Incorporation Petaling Jaya / Malaysia
Status Resident controlled company

ASa) s 3 HSa o) S o Jedr L L

www.sc.com.my/ bond market, issuance information, Manfaat Tetap, PTC, 2007, p. 1.
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Name of Issuer

Manfaat Tetap Sdn Bhd

Issue Size RM 702,236,660 million
Issue Price Par
Issue Date 25" January 2008
Tenor 21 years
Maturity Date 24™ January 2029

Profit Sharing Ratio

1: 99 ( Mudharib : Rab al- mal )

Redemption

Par

Mudharib 2

SILK Company

Name of Shariah Adviser

Shariah Supervisory Council of
Bank Islam Berhad

% Ibid., pp. 8, 9, 11, 50 & 53.
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** Ibid., p. 53.
% 1bid., p. 9.

109

35

36 .
oY) )b e TS 2 21 Sl ] s 2



& oW aplall disdl e k) 05 50 Jle (2 W oy ) AN aae pasiny 3
(2 3l ) Gl ayliae (3 (2 o)las ) SILK 35 ae Jo

Vb mis piew oSy (o2 A 1 gl a4l ) JIssd 5 53u2 aslye i oo 14
37.5@\ o] cpp I alall e Tl Lgin oy 05 2 o0 L2

Ji 3 &3y (JUW OLly SSall jian o ade i) w3 3L 1)Lal Jlgel S5l 4 .5
P e g

Gl 2l e 1) Clyly S8 jme G LoV Blall e 22U ALY ded 2 16
Y Ul e (JW oyt gbian) 990 1 oy ks

Sl e 2l LT 5)sTl aselly S8all jame o 25U Ll e 22U ALY s o0 7

LA e (JW Gy T pliae ) 9901 s Legir

lbid., p. 11.
lbid., p. 12.
Ibid., p. 10.
Ibid., same page.
Ibid., p. 11.
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41
42

www.sc.com.my/ PG Municipal, PTC, op. cit., p. 15.
www.sc.com.my/ Manfaat Tetap, PTC, op. cit., p.11.
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Tranche Maturity Redemption Amount
1 1 year RM 15 million
2 2 years RM 15 million
3 3 years RM 15 million
4 4 years RM 15 million
5 5 years RM 10 million
6 6 years RM 10 million
. 48
Jrill ot @ ) ALL 4,14 Jgdor
Tranche Maturity Redemption Amount
1 1 year RM 14.375 million
2 2 years RM 13.589 million
3 3 years RM 12.747 million
4 4 years RM 11.841 million
5 5 years RM 07.333 million
6 6 years RM 06.773 million

47
*8 Ibid., p. 16.
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www.sc.com.my/ PG Municipal, PTC, op. cit., p. 7.
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Lo ol Ll o)l AT 2l e OS5 cden Bpenae Ayliall 35S Jlsal g3y

Aplall gz bis JU _, 3, Manfaat Tetap s PG Municipal

: sk L PG Municipal i o) bty 5y

" By the relevant payment date, the issuer would have refunded the respective
funds provided at the outset of the venture in full to the investors." >

Fb % Leis &lal) clgs) e AL vgd) el lgl S8l jaan s s
”_L@_;“ " \

: Gk L Manfaat Tetap iS55 b 2y )

" By the relevant payment date as per the agreed diminishing participation
schedule of the proposed sukuk, the issuer shall refund the capital provided
at the outset of the venture in full to the investors." °?

OsrsSU &) 1 AL ane gl n Ol Saad) ey 42l PG Municipal 2555 <ol 4o Jigdl O dasezd) 2L 3 4
il ol & il 0SB ) Ty il 5 o8y el (3 st AL Bl s hua

By ol S T o ) L1 Db (Jskey gy g 8ol WLl SMlaall (22002 - 8 1423 ) chny ¢ A
225 oo S s

www.sc.com.my/ PG Municipal, PTC, op. cit., p. 5. 51
www.sc.com.my/ Manfaat Tetap, PTC, op. cit., pp. 9 & 10 52
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: sk L PG Municipal a5z,

" The mud?arabah bonds will be redeemed at par on the respective maturity
dates. " °

" il dese s Lodis BVl Aa il Sl slajnl o "

5 www.sc.com.my/ PG Municipal, PTC, op. cit., p.16.
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“ The bonds shall be redeemed by Cagamas at their full nominal value on the
maturity date unless there is principal diminution. “ >*

i b S L b il sl s e Lredy SEMNFFE P
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" Itis not permissible for the mudharib to agree to purchase assets from sukuk
holders or from whoever represents them for a nominal value of those
assets at the time the sukuk are extinguished at the end of their tenors.
Itis permissible, however, to agree to purchase the assets for their net value,
or market value, or fair market value, or for a price agreed to at the time of
their purchase." >

BVl oy vglic 0 of SCall alam n JeoV1 sl o il OF jlaal] 552 Y "
Al o elsl e il OF joz el a S B 118 (3 8y Sall cLib)] die
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: el wg L PG Municipal 3520 4.8l o) bys (3 3y

" By the relevant payment date as per the agreed diminishing participation
schedule of mudharabah bonds, the issuer would have refunded the respective
funds at the outset of the venture in full to the Investors." °

54
55
56

www.sc.com.my/ Cagamas, PTC, op. cit., redemption, ( Issue date : 26" February 2002 ), p. 2.
www.aaoifi.com/_sb_, resolutions, 2008, p. 2.
www.sc.com.my/ PG Municipal, PTC, op. cit., p. 5.
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" By the relevant payment date as per the agreed diminishing participation
schedule of the proposed sukuk, the issuer shall refund the capital provided
at the outset of the venture in full to the investors. " °’
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LISl gl el Jgi
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“The profits would be distributed according to the specified profit sharing
ratio to the bondholders and Cagamas, after deduction of the cost of issuing
the bonds and other direct expenses, as well as, the profit due to the company. « >
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57
58

www.sc.com.my/ Manfaat Tetap, PTC, op. cit., pp. 9 & 10.
www.sc.com.my/ Cagamas, PTC, op. cit., utilization of proceeds, ( Issue date : 26™ February 2002 ), p. 3.
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Coupon Period % per Annum
1 3.090
2" 3.023
3" 3,009
4" 2.946
51 2.930
6" 2.858
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“ It is not objectionable to distribute expected earnings on account. Mudharib is
entitled to a share of profit assoon asit isclear that the operations of the

mudharabah have led to the realization of a profit.” o4
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Tranche Maturity Yield to Maturity
1 1 year 4.30%
2 2 years 5.00 %
3 3 years 5.50 %
4 4 years 6.00 %
5 5 years 6.30 %
6 6 years 6.60 %
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" Parallel to the first mudharabah arrangement mentioned above, the issuer shall
utilize the proceeds from the mudharabah bonds to provide capital into venture

: - 67
with the Administrators under the second mudharabah arrangement. "
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" The issuer shall utilize proceeds from proposed sukuk mudharabah to enter
into mudharabah 2 with SILK. " o8

"SILK iS2s e iU aylias 3 Jerll 3 Sl ] dheas il plsiiy s

S JW Oy 03T 13 alall J e el Gyl O (3 e ol Ly LG Jsi 6
3 cias W) o b iasly i 0L ade 593 Joill s Se3 gl slgidll am OF el
o ) iyl 3 Je sl sV Ol 03 e e LET Ls oY) by,

.PG Municipal

Al A Gl ans e adl L clis 3" Ol oplall e e SUIS )

Dk L (26) 3 el o aladl Sl 3083 o Lo ) BLYL

67 www.sc.com.my/ PG Municipal, PTC, op. cit., p. 5.
68 www.sc.com.my/ Manfaat Tetap, PTC, op. cit., p. 10.
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“ For financial institutions and companies that issue financial products based
on mudharababh, the concept of mudharib yudharib may be applied if they
invest a part of the capital in other parties. If this happens, the financial
institutions or companies should guarantee the capital based on the views
of majority of Islamic jurists. Hence, in such a situation the interest of
investors is guaranteed. « *°
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“ Past Islamic jurists also delved on the issue of mudharabah capital guarantee
in the context of mudharib yudharib. The mudharib invests the capital received
from rabal-mal to another party. In other words, the mudharib acts as
an intermediary between the first rab al-mal and the actual entrepreneur. « ™
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“ Intermediate between primary lenders of housing loans / debt facilities
and bond investors. « "*
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0 Ibid., same page.

™ Mahdi Mohammad Ariffin, ( 1998 ), Islamic Asset-Backed Securities Cagamas Mudharabah Sanadat. ( Kuala Lumpur
Securities Commission ), p. 4.
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" A contract made between two parties to finance a business venture. The
parties are rab al-mal or investor that solely provides the capital, and
the mudharib or entrepreneur that solely manages the project. « "2
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" Cagamas issues debt securities to finance company's operations from the
primary lenders namely : commercial banks, finance companies, the
government and selected corporations. " "3
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" The issuer shall not give any guarantees or incur debt other than the debt under
the transaction. " "*
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wan Abdul Rahim, op. cit., p. 24.

www.sc.com.my/ Cagamas, PTC, op. cit., principal Activities, p. 1.
74 www.sc.com.my/ PG Municipal, PTC, op. cit., p. 22.

125



:J\;wﬁsjbm@@ﬁpuwsg&dﬁﬂ.uz}w

Oldiy 23 Sl s l e " Sl " S s of a2y Sl aons "

dasl Mg Aol Az Bod> gl ulel) olael & c.la..w.- prait Ol gamgll U] s (g

70 % oy 2l Ol Cp b&.;.-\ e 38 sl LY W ol gl

U n gorlyn 093 Bydl (3 Johdal) o i atnedd SE M3 30 % oty 135 sl
P iy

o Y U Ol gall dasl Mg dslt] dns o i)l ) yydol gl jolably 5y 3L

Dk L Led 39 © L Akl wld ol

“The Shariah Board advises Islamic financial institutions to decrease
involvements in debt-related operations and to increase partnerships
based on grofit and loss sharing in order to achieve the objectives of
Shariah.” ’
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" AAOIFI’s February 2008 pronouncement on sukuk has far-reaching

implications for the structuring of Syariah-compliance sukuk as well as
the rating approach for future structures. " &
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" Syariah-compliance is fundamental to the issuance of sukuk and sets the

issuance of Islamic Capital Market instruments apart from conventional debt
instruments." &
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8w ram.com.my/ ram ratings, criteria & methodology, January, 2010.
79

www.marc.com.my/ rating methodologies, rating approach to sukuk, 2010, p.4.
8 Ibid., same page.
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" Earlier forms of sukuk behaved more or less like conventional fixed income
instruments." &
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" With the growing maturity of the Islamic finance sector, greater
acceptance of the true spirit of Islamic finance and the momentum
created by AAOIFI's pronouncement, MARC is confident that future
sukuk issuances will promote more equitable sharing of risk between the

sukuk investors and the borrower." &
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“ Reflecting this view, the domestic regulatory framework for the issuance

Islamic securities in Malaysia requires the appointment of Syariah advisers

to advise on all aspects of Islamic securities and to ensure compliance with

applicable Syariah principles and relevant resolutions and rulings made
by the Securities Commission’s Syariah Advisory Council. « &

& Ibid., p. 12.
82 Ibid., same page.
83, .

Ibid., same page.
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“ Shariah Adviser supervises and oversees the issuance and handling of
Islamic securities from issuance to maturity, ensuring that Shariah principles
are embedded in every operational aspect of the securities.” 3
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“ The participation and contributions from Shariah advisers are critical to the
the continued success and further development of the ICM. Advisers shoulder
heavy responsibilities and accountability, not only to the management of these
institutions and to the public, but also above all to Allah, the legislator of the
divine laws. «®
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8 |slamic Banking and Finance Institute Malaysia, ( 2008 ), Malaysian Sukuk Market Handbook. ( Kuala Lumpur : Ram
Rating Services Berhad in association with Am investment Bank Berhad, CIMB Islamic Bank Berhad & Kuwait Finance
House ( Malaysia ) Berhad. ), p. 117.

% Ibid., p. 120.
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www.sc.com.my/ Cagamas, PTC, op. cit., redemption, (issue date : 26" February 2002 ), p. 2.
www.sc.com.my/ Manfaat Tetap, PTC, op. cit., p. 17.

www.sc.com.my/ PG Municipal, PTC, op. cit., p. 5.

www.sc.com.my/ Cagamas, PTC, op. cit., coupon, ( All issuances except that of 26" February 2002 ), p. 3.
www.sc.com.my/ PG Municipal, PTC, op. cit., p. 7.

o Ibid., same page.

% www.sc.com.my/ Cagamas, PTC, op. cit., utilization of proceeds, ( Issue date : 26" February 2002 ), p. 3.
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