CHAPT'R IIX

MARKETING OF PADY IN BIOCK 84

Por padi, the survey was based on last season Orop, that
‘was roughly between June and September, 1965. This was beocause the
prosent main padi orcp was either im the process of ripening or harvest-
Ange As a reeult it wms impossible to get the total gross yield per
1ot operated by different faraers and other data regarding the sale

of padi, THowever, through interviews, the writer is oonvinged that
‘the marketing pattern for padi and: the problems faced by the farmers
then were not musch different, if at all there was a difference, from
“thoee of today.

PROJUGT AND PRODUCTION

The following have been comsidered under this headingi-

(a) Characteristios
(v) Quality and Uses
(¢) Nature of Produotion.

?i Gharsgteristios

S Theore were two main varieties of padi grown in the off-

~.. peasom of 1965, that was between Jume and September. They were

"~ Malinja and Mahsuri. Compared to imdustrisl goods, padi is rather

. bulky im nature, vhich means that tremeport cost is high. Unlike
. some other farm products, padi is much less perishable but its

' quality must still be maintained. Like most other farm products, it
- 4{e seasonal in supply. In Sekinshan simce the introduction of

" double oropping of padi, supply comes roughly in Hay/April and
Sopteabsr/betobor. This then gives rise to traasport problens.

Quality snd Uses

The quality of padi from botih varieties is comparabdle to
mo=t Malayan varieties. It im of abeut the same sise and produces rice
just as good if not detter than mest Malayan verieties. However
proper farm management, partioularly with regards to wter~control is
of utmost importance if the efforts are to be fully rewarded. Unlesse
special carc is taken about diseases and pest-contrel and water-control,
most of padi will either be enpiy or preduce a high degree of dbrokens.
Padi cam be stored away such longer than most fara producis without lower-
ing the quality if good storage facilities are available,




‘ Merally the qualit f ‘ -
not s good ¥ of padi of of’wseason, 1965, was
or did not k;::?iiab’ﬂnuaa the farmers either neglected the instruotiens

” requirements, say when the wat uld be drained
without adverse effects on ' A e er ¢o drain
was not fully ri Padi.  Farmers aleo harvested padi when it

Pe and never properly dried bef '
All these contributed to rather low Zualitv p:aife T e marketed:

Padi 1s milled to produce rise which is the staple foodstuff
of‘uost people in Malaycia, Rice in ueed chiefly, indeed ilnnat entirely,
for dir-ot human consuartion. Although rice can be grsund into flour
and ground rice ir used in ocake-mixtures, it can not be made into
breadj hemoe rice eaters usually boil thedr rice and eat 1t with ourry.

Nature ef Production

) | The whole irrigation area of Sekinchan ir divided into
17 Blooks and each of these i in turn divided ilto lots of moetly 3
aores ea¢h thou:h rome along orose bunde snd mein canal are of more than
3 acrep, Lote in Blook 84 are of 3 or 4 aor- s cach in sige.

Out of 25 farmers int-rvieved, only 1 or 47 of the total
operated 2 lots of } acres eachy 20 farmere or 80¥ of the total,
each or-ruted a lot of 3 acr's in eige) 2 farmers or &7 of the total
each operated a plot of 4 acrees in mize wile the remaining 2 farmers
each operated half a lot of 1# aores in sise, The writer understand
that there were farmers who operated -ven 3 lotz, either owned or
rented, but the number cf such farmers was very saall.

From the above it can safely be concluded that production
wae on & emall scale indeed. In line with this, labour input came
mainly from family, though occasionally hired labour was engaged
especially during harvesting period.

SUPPLY AND DEMAND
These can be seen in t rms of the following:-

(a) Oroes Yield and Amount M:rketed.

(b) TPrequency and Time of Supply

(s) Variation and Trend of Volume Marketed.

(a) Bupply and Demand.

Oross Yield and Amount Marleted

Fleld investigation shows gross yleld ;f Eaa; vaiﬁedofrcs
‘ : ading or how well the farmer managed the farm, ‘n
iﬁ: ::oi:;udzgz sr:f; yield per lot of ) acres in size wes about 60
pikulse Out of this between 20 to 30 pikuls were retained for home

on the number of people in the family, the
oe:iu:£::°:ogzp;:izyg to the local cooperative rice mill societier 1ltd.
re 4 &
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In theory the hired Mal
pikal harvested and car:{‘;l:Zureru yeve Fiid in kind for every

) I ¢ ]
farner paid them in eash aaeerd?hg farmers' house though in practice the

supposed 0 colleot valued at péns to the amount ef padi they were

revailing mark .
was the rough rate norally £o11oweds # market price The following

(1) 13 katies per pikul if the distance ie 2 miles.

(11) 12 -~ " " - " " 14 miles.
(111) 10 = " " hon “ * 1 mile.

last padi orop (between Jume to September or October, 1965)
¥aA8 harvested im September sznd early Cctoter. Padi is harvested only
once ualike chili, long beans or otherss But as the furmers did not
plant at the same time the padi ripened at different time with the
result that harvesting period stretched for about one month or more,
Fven ar individual farmer wuld take ome week or more to harvest 3 acres
of padls, At the deginning of the harvesting period on the whole
little padi wae harvested and hence little supply. As time passed by
more wae harvested until it resched maximum somewhere in the middle 6éf
e peried, Then iowards the end of the periocd, less ond less padi was horvested
keted, Padl vhich was meant for ssle was not stored ir the house

for more thanm a wseke The sooner 1t was marke@kthe better since little

welcht was loct, 8¢ they said.

Varjation and Trend of Volume Farketed

The volume merketed varied throughout harvesting period.
It increased from the beginning of the period until it reached the
saximus ia the siddle of t.e period after which the volume marteted
deereased again. Thus it followed the supply pattern mentioned
ea:lier, though not all available supply wes put on the "market".
The greater the eupply, the greater the velume marketed would be.
And the higher the yield per farmer, the greater the percentage of
padi wuld be marketed since he retainéd a fixed amount for home

consumption until next harvest.

The supply of pedi is ceasonal and inelastio in nature
while demand for padi is never seasonal and very inclastic indeed.
1If forees of supply and demand were al}oiha to0 operate freely in the
If foreos o uld oxpect b0 f&a@ grest flustuatdcn in price of padi,
high when supply is lowv and, when supply ie high. This was the case
a few yeare ago but now the governaent hes fixed the price of
"glean, good and dry" redi at $16.00 p@?»p%kﬂl s0 as8 to safeguard the
farmere from being expleited by unsoerupious =iddlemen.



There were and still are two sale outlets for padis-

(a)  Looal Cooperative Rice Mi1l Booieties Limited.
(b) Private Padi Dealers in Tekinchan.

There were and sutill are feur coopers.tive rioe mill
societies in Sekinohan. They are long Yip Cooperative Rice ¥ill Soeciety
Ltds, Long Aik Oooperative Rice 111 Soeiety Ltd., long Heng Cooperative
Rige Rill Bootety Ltd. and Kisn it New Village Cooperative Rice Mill
Soeieties Ltd. The farmers were asked to sell padi to these cooperatives
¥hich were licemsed to pruchamsed padi on behalf of the Uovernment
Spaasored Rice Hill, Tanjong Karang. They were the only legal outlets
through which farmers could gell their padi.

7 , All the 25 farmers interviewed s0ld their padi to long Yip
Cooperative Rice ¥ill Society 144+ of which they were rembers. Some
expreseed that they wers more or les: forced to sell padi to the coopera~
tive while others(majority) said they had done so on their own free will,

Private Padi Dealers

There wer> thres maim privaete padi dedlers amentioned by
the farmers to whom they wold their nadi, They were Luen Teny,
Yong Yee Chan and Tong Bo who were, im famct, owners of provision shops
in Sekinchan town. These were illegal padi traders or "pembeli
Haranm". Out of 25 farmers, 15 admitted that they had in fact escld
padd to these privute dealers, though the amount waa muok smaller than
that s0ld to cooperaiive. Normally out ef 40 pikuls of padi for
sale, between § to 10 pikule vere seld to private dealere, according
to the faraers. Pt the writer has a strong feeling that these
farmers knew that thie wae against the law, and so they purposely refused
to admit of ever selling to the private pudi dealere. Bven i® they
admitted the figures given weremst likely to be smaller then actual.
The reet were sold to the Long Yip Cooperative Rice ¥ill Fociety Ltd.,
“ekinoban. The 15 farmers agreed that they were obliged to do so since
the shopkespere allowed thea %o take goods on credit for the paest five

sonthe «r sCe

PRICING

Thie refers to thes
(a) Price Fixation
(v) Actusl Price on the Farm

(o) Private Psdi Dealers and the Price

o



Price Fization

The forces of 8upply and dev:nd were no . -
to determime the price of padi since “he ¥elayan ”°Vi::§;§t°§:§ ;i:fﬁ
it‘at $16.00 per pikul for "olean, gcod and dry padi®. This was
taen in order to safesuard the intrreats of the farmers who previcusly
were being exploited by the unsorupulous middlemen. This price was
operating only at Oovernaent Sponeored Fice Mill Tanjong Yarang and

“eng Rice Mill im Petaling Jaya +ith licenme to purchase psci and mill
it inte rioce for sale.

Actual Price on the Farm

At producers' level, price wae much lower. Aecording to
the farmers interviewrd, the price of padi was "fixed", 0 to speak,
by the leeal ocooperatives at $13,80 per pikul recardless of the degree
of dryaess, o0leaniless and quslity of padi. Onr paper, the
cocoprratives were suppozed to make deductions for meisture contents
agcording to rate sstablishad, as followei-

¥ of moizture content Deduction per pivul
13 -147 1 katies
14 « 16 7 5 knties
16 - 18 7 T katies

1f moisture content was below 137, then there would be no
deduotion made, and if it vas more thzn 187, then they would not buy
the padi, They used the instantanecu: moleture meter (Scotmecoxley
at times, but that wae tuut: no figures taken, no caloulatione
made. And equally instantaneously, the price was fixed at $113.80
per pikul. it was moet unlikely thatse

(1) the remaining $2.20 went for tramaport cost and
handling oharges, redustion in weicht due to moisture

content and weight of gunmi sacky

(11) all farmers had ssme moisture content in their
padi, or seme ‘egree of uncleaniless or same quality

padij
the moisture content wae well over 184, padi
i:itld an’ 80 uncleaned, for if so they wuld not have

bouzht it since the Gcoverament Sponsored Rice Mill
Panjong Kar:ng would not buy it.

e moisture content was 18¢, the weight of
gasok 2 katies snd transport cost from Sekinochan to Tanjong ¥arang

' : dlin; charges 10 cents per pikul,
n : - 20 cente per pikul, han # s
i;:: i:iid some up to only $1.74 centse Thir meant that the

Assuming th
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ecopsrative ooul ‘ - ‘
per kati. uld reduce the profit ®:v¢in and 80 raise the price

Private padi dealors alie bcught the padi at $13.80 per pikul

regardlece of legree of molsture conient; ocleanlinese amd guality.

One intereating thing to note is tist these dealers sent padi to

Rice M1ll at Tanjong Kirang er the three Rice Mills in Petaling Jays
together with a representative fr.m a looal cooperative, The ocost
0f‘tr3naperi froe fekinchan to Gove nment Sponsored Rice ¥11l Tanjong
Xarang or to Haji Ahmad Rice Will, Lim ®eng Rioce ¥ill, Selangor Rice
Mill, all 4m PeMaling Jaya, was paic by the looal cooperatives,
including the handling charges, And for the mervices performed, the
dealers were paid a commimsion of 10 eents or 1% cents per pikul, dy the
local ecoperatives. Thie was the mame thing as saying that the loeal
sooperatives dought padi from the priv: te padi dealers at a price

10 -» 15 ocente hi her than that at producers' level., This su:rested
that the looal cooperatives could duy ;=di at 213,90 or $13 .9° and
etil]l aade encugh profit to cover the poseible losses or risks.

Wow, why would not this price de extended to the farmera?

FINANCING
Thie can be considered under the followings-
(a) Pirancing the Parmers
(v) Pinanoing the Private Padi Dealers

(o) PFinanoing the Cooperatives

rarser

During planting season, many farmers had not suffiocient
cash to buy factors of production or necessaries euch ae fertiliser,
implementa, foodstuffs eto. Bince there was no cooperative oredit
scoiety in the area, the oanly way out would be to take goods om
oredit from the provision shops. And that wae exactly what they did.
The amount alloved depended on seourity and honesty of the farmers,
whioh mormally varled from $200/= to $500/- worth of goods. This
they psid soca after harvest, that was about 4 or 5 months later,

Out of 25 farmers interviewed 23 or 927 of the total
took goeds om oredit while the rémaining t:a did not. None
bor owed money from anywhere, though Luen Feng and Co, did give
emsll leans to farmers during energentye The other two popul:ir
provision shops were Yang ¥ee Chan and Tong Ho . ) ¥os ¢ farﬁerg
agreed that prices of goods, especially the more "expensive
1tems, tended to bé higher a bit a8 & result of ocredit system,



The only time when farmers '
could finance the private padi
:::::r:f"'ézh" they were obliged to sell padi to them and that the
Tata at;eﬁz vas hishﬁr’than the debtss Even then the dealers often
, BCé especially on farmers! request, otherwise they paid ? or

) days later. But this very seldem ha
than the value of padi .01&.’ prened for the debte were greater

Ag the Coo

per: tives

Ocoperatives were supposed tc pay the farmers cash immediately

after transactions This rule was followed except only when the
ceoperative was short of cash due to toe mush padi bought on the same
daye Im such situations, the farmers had to wait for ome or two

daye before they were paid. Provided this happened only occasfonall
they 414 mot mind it, | i ) T

‘ ~ Out of225 farmers intervieved, 12 planted Mahsuri, 8 Nalinja,
3 Radin India, and a,combination of Maheuri and Radin India.
Accerdimg to those who planted two varietiesl of padi, they did
separate the different varieties right from the time they planted
the®t one portion of the lot, say half, was reserved for each.
Ther waes no grading done on the basia of weight or colour since thie
would be clumsy and did not serve any purpose.

As far as cleaning was concerned, only two admitted they
"never olean" their padi at all, vhile the remaindere said that
cleaning was sotually oar:ied out, thougsh only slightly. The reason
for this was that the price of padi was fixed by the Cooperatives at
$13680 per pikul regardless of whether it was olsaner or lesc clean
or very dirty, 8o why waste labour and eents,~§ge gcemel to eay.
Generslly wvhat they did was to collesct the beeki»—iu from the
grains in the wooden tubd before putiing in the gumi sacks. Obviously
by this nothog‘tho padl was far from oclean and comtained a lot more
of tiny broked oikes-and other dirts. Thie was dased on the writer's
own observation on the field which was not much different from last
season padi erop as far as oleaning was ooncerned, What they should
have dome was to winmow tho grains two or three times in the path
of a moderately stroag winds and produced "clean padi”.  Padi
for own consumption was winnowed raly after beiag dried at the house.

Padi meant for sale was not dried at all (umlese it wae
et beoause of rains eto.), in the sense that after being threshed
the graims should be spread in the sun for cne or tw hours before puttin-
them im guni saoke snd sold. Only for padi meart for home consumption
814 they dry it which took place at their houses. Thus seldom the
padi seld wvas “dry", instead it exhibited different degrees of
dryness Or moTe appropriately, different degrees of upgnggg,

1A11 these varieties were priced at $13.80 per pikul
vhile padi Taiwan at $11.,00 per_pijuls



118d, YEICHING AND HANDLING

eeeportti¥n.?adi§;;: !g}‘ waz put in guni saeks provided by the
sore tham o | wag very seldom mtored ia the house for
y | ue week, before selling, Wormally farmers kept in the
heuse only for 2 or 3 days, after which they contacted the lecal
cooperatives which : ’ ~ ‘ -

trzi 8 tent their lorries to weivh ani pisk the padi
: 15** to Rice Mill Tanjang Karang or the three big Rice Mills in

“? ing Jaya. The reasom for not storing long enough was unanismous:
welght @oes down with time. And they were correct for unless the
instantaneoui moioture metor war used und the established rate of
mdisture conteat deduction applied them rtoring would mean lese weight
vhioh would result in less earnings to farmers. The other reasonm
was that there was no necesxity im storing in view of the fact that
priee of padl was fixed by the govermment im the first place.
Yelghing was done at the farmers' houses by means of a weighing
inztrument cslled “"Daohing" in Malay. Thie waa transferable and the
mo-t sutiable availadle s0 long as no cheating done and farmers were
literate or intelligent enough aes far as weighing was concerned,
A guni sack ¢of padi nmormally weighs between 135 to 150 pikula. EHandling
of gumi sacke was rather rough but this could not have affeoted the
quality of padi to any appreciable extent,

The portion of padi meant for cwn consumptic was aleso put
in gumi sacke owned by farmers themselvee after being dried and oleaned
at their houses, Theese then were gtacked away on cement floor
covered with woodan planks or om wooden floor im some corner of the
houres The storage sgaoe depended on the size of the houre, though
generally its capscityl was trice the amount normally kept. On the
whole theres was no serious dasage in stcrage recorded which could be
caused by ratee, rains (ohanged colour) and very ocoasionally theft.

TRARSPORTING
Thie oovers the followingt=

(a) Means of Transport from Field to Houne.
(b) Means of Transport from Houses to Tanjong Karang.
(e) Comt of Transport.

It was stated earlier that rome furmers hired Malay
\ from nearby ar-as to nharve:t the padi. This padi wvas put
i:b;::;r;ceku and transported on bicycle by the libourers to the
farmers' houses, The pedi harvestad by the f:ormers was nlso put
in guni sabke and carried either on bisyele or motor-cycle dy the

1¢¢ they wanted to, they oould have stored the whole
of padi harverted in any seasons
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farmere theamselvea. Out of

25 farmers inte ,
n0tor-oyeles - Ronda 175 o.e. 8 interviewed only two used

e v Txsept for the fact that the farmers
had t® push their bicycles inm the padi fielde, there was Mttle apparent

%:f:::“i:z.:! t::uapert eince they were ind atill are expert ocyolists.
ochildren = e“ii 8ee farmers - youmg and old, men and women, and even
Taprovements. of —oihiey ¥ith heavy guni sacks at the baock with ease.

, of rather poor path and the repairs of some bridges
bordering the bdlook im south-west would have certaimly fzcilitated the

traagpert of padi and other producte, partioularly for ocentral lots and
thore towards south-weet,

s of

Om qugpa %0 ng;agg Varang

The farmers s0ld their padi either to cooperatives or to
ehopk-epers who were and still are unlicemsed private padi dealers.
Both group of dealers provided lorries, either owned or hired, for
the padl to be tramsported from houses straight to Tanjomg Varang
Rice Nill or te the thres dig Rice Mills in Petaling Jaya (mow the
long Yip Cooperative Rise 1)1 Boeciety sends the padi to Petaling Taya
only beeause the Tangang Farang Rice Mill is temporarily closed due
to some difficultics)., From what oculd be gathered from the farmers,
thers wae at times quite & problem regarding tke transport for they
had to walt for two ur three daye bef r# they could dirpose of their
padie ‘This w s mainly due to hecavy demand for lorrlies at harvesting
times

Cosd rt

Transport ¢f padi by nired Malay labourers from fields to
nouses was only part of the work they were supposed to performed.
Acoerding to farmers and a few labourers in‘ervievwed, they agreed that
ab ut s quarter of the wage per plkul of padi hervested would go for

carryinmg the padi.

Pransport cost By lorry from houses to Tanjong Xarang and
Petaling Jaya was im re 1ity paid dy the farmers in the fora of
reduced price for padi. Aocerding to regulation, each faramer would
be paid the price per pikul of padi after deductione for moisture content,
velght of guni saok, handling oharges, amd transport oost were made.
Tue ttuaspert coste by lorry from farmers' houses to Tanjong Yarang
and Petaling Jays were 20 cents and 40 cents per pikul reepectively.
The handling (loading and unloading) ehsrges were 1C cents per
p&knl 40 both places. Normally by tramsport cost we would rlso

include the handling charges.

lﬁho cooperative rice mill ie a merchant, so transport
co:t is paid by it in case of hired lorry.

o



