CHAPT™R VI

CONCLUSION: PROBLTVS ANT “FCOMMINDATIONT FROM PROIUCTR®’
PTREPECTIVE

7 The following conoclucicns on the various aspects of wmarketing
«f farm products, from producers' perspeotive in Blook 854, Sekinochan,
san pe drawm from the preceding chaptere. These conclusions were,

i the writer's opimion, appliccble to all other blocks in Sekinohan,
cince the marketing system an! the problems faced by the farmers wer:
acstiy 1ikely to be similary tho J1fference, 1T any, wculd not be
~ush as 10 sffect the conelusione rerohzd to any apprecieble extent.

At the end of this chapter, reconmendations are given im the
1ight of present doutle gropping system of padl where no off-eason OToOp
in grown im Meck 84, and the fact that a triple cropping ay:‘en
1¢ being iniroduced by itke Utais Agricultural Office, though without
miok EUCCeRR. There recommendaiicn: sre given Cn the sscumption
thet suok & system will be guccescfully aghieved in not too distant
fature, with olose cooyperziion of the farmers.

(4) ACCUTE KAWXFTING PLOBLEXC

L
of Padi

As far as marketing of podi was concerned, tre pricing aspeot
proved to be the greatest problen faced by the farmere in Block 84,
and most probably im the vhole of Cekimohan.

Altho the Malayan government had ssrlier fixed the price
of "elean, googgznd dry" padi at 816.001 per plkul, this policy only
~-plied at certain big Rice ¥ills with licemse to purchase padi and

2111 i1t for sale. In Sekinchan, the four Cooperative Rice ¥ille Soocietles

urchese padl on behalf ¢” the Oovernment
g;g;;::z; ;i::a;:ilfngnjong Kaﬁang #hich milled the padi for sale.
%be loosal caeporétive Rice Mill Societles could egly mill the padi gor
farggrni own consumption, in which oase willing ehargig werefiaposn
according to quantity milled. 311 these meunt one thing: farmere

1, jzed price & plied only to certalp xgg;e&ie&wigg%gﬁing
a ’uizaix o by tis furmers i{nterviewed such &as Malinja,
the qpes QAEEoBLY FROTR

vzhsuri and Radin India.



would be paid the price per piul of padi after 4

' ' b oaduotions o

content or ;unuritita, weight of guni saek, tramaport sa: uiﬁizz;é“t“r°
chaﬁgﬂa were made. Now, even if the farmers sold "elean, good and

er padl, they would still be paid by tho loocal coopsrative rice

:111 sosieties to whom they sold their padi the price per pikul of padi less
weixht of guni éack, transport chargee snd handling charges. This

was the basic prinmeiple upon which padi wac to be priced at producers'

levels This princirle still holds toda Put it was
not followed correctly, T it was and still is

The price of padi was "fixed" by the looel cooperatives
2t $13480 per pikul at producare' level. The very faot that it was
fiyed meant that every farmer would be psid the same price regardlers
of the degree of drynmess or cleanliness. It wes unfalr for the
#.rmere whoee psdi wae drier and cleaner to be paid the same price
a0 ithone whose padi was mot us dry an ae clean cr even wet and dirty.
As u recult of this prjce fixing by the local cooperstive rice nmill
aocietiaﬁ at producers level, the farmers did not make specisal or
extra effort to dry and olean their padi before selling. Im other
words, farmers were not made %o feel that by selling "olean, good and
dry" pedi thay would be peid o higher vrice, This could also mean
that the cooperatives were not really interest-d in giving the farmers
the higheat price for their -yroduce which, fortunately or unfortunately,
ahould bde their aim.

If the local coorerative rice 2411 societies followed the
established rate of dedustion for moisture content rather strictly,
the farmers would not feel otl:erwise vut de convinced of the advantages
or gains of selling ®drying" padl tor thrre was a big difference between
no deduction and a deduction of 5 or 7 katies per pikul. Phis wvas aleo
true for eleanliness and quality. They would certainly produce
good quality padi im the sense thnt they would barvest only when the
padi was fully ripe snd properly clesn their padi if only they were
accured of higher price per pivul.

Thus the low price of padi at prodncers' level was mainly
caused by poer quality padi, high moisture content and hish degree of
uncleanliness which im turn vere caused by the attitude of the
cooperative rice mill societies-44n;$o¢'tovnrds the farmers. If =ome
farmers were paid 8 guch lower price per pikul of padi than the others,
then the farmers had them=elves to blane for not properly cleaning,
drying ond bharvesting at the right timeo Put if the’fnrmars were
paid the same low price &3 was and still is, then the oocoperatives
were to be blamed for not correctly follewing the rate of geduitiogd
eatablished for moisture content and other rates for olean 1?e¢s a
qu&iity. If they had no guch rates for claanlinens’and qua,§ty,
ﬁhey should have established thea and followed, though there was
~ome diffioulty in thie due to subjrotive judpement but at le:st :g
attempt should Lave been made if only for the sake of convincing the

faraerse

mhe low price of padi psT pikul at'producers’ level was aleo

caused by a oombination of high trunsport cost (including hendling
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oharges§ and excessive profit nmade by the eoo
; : peratives., The cooperatives
veres allewed to make profits in order to cover the possible losses

or riske, for after all these would fimally go to the farmers., But
the fact tgtt the soopsratives paid ti e private padi dealers a
conmiscion

of 10 to 15 cents for every pikul of padi sold by these
private padi dealers to Tanjong Karang Rice Mill with the help of repre-
sentatives from the occoperativee, showed th:t the cooperatives could
buy padi at $13.90 or $13.95 per pikul and still make emouh profit

to cover the poagible losses or risks and the employees' wa~es. Now,
vhy the oooperatives oculd not pay the same price to the farmers? In
short the service motiwe should be the wain chjective rather than the
profit motive. With regard to trauncport ccet, it is very difficult

to esay vhether it was too high or reseomable. Howsver, the writer
feels that & 1litile more redustion should have besen possidble.

In conclusion, the price of padi at the producera’ level,
could have been inoreased great'y if Sekinchan farmers, like moet if
not all Kelantan farmers, sold "olean, goed end dry" padi, for them they
would be paid the price of $16,00 per pikul less the weight of guni
gack »nd transport cost (4including handling charges) which was about
30 cents per pikul from houses to Panjoug Xaraeng or 50 centis per
pikul te Rice Mille in Petaling Jaya snd & zinisum profit just sufficient
to cover the possible losses. In other worde no deductioms for
moisture content, for cleanliness and quality vere made. This called
for & veformed attitude oa the part of the cooperatives towards the
farnerss It was not so much the lack of drying 2mnd cleaning
fa0ilities dut rather the lack of implementing the dasic principles and
the established rates for deductions that esaused farmers to =ell their
.5d4 with high degree cf moisture content and dirts. Once farmers“
were comvinced of the adventages of selling "cleaniang, good and 4ary
padi, they would find ways ani means to 4ry and clean their padi a:d
wsuld be prepared to wait for another month or 8o before selling i 5
and getting the money %0 pay the debtse  After all they d4id clean an
dry their padl for own consumption and had been taking goods on
oredit for the past five monthe or £80e

s , le sign of frustration
faot that ths farmers showed litt'

low priczh:hould not mislead anyome into thinking that low price
glzrnat ereate & prodbles to the farmerse On the contrary, it was

nd serious problem, since the farmers were
?:x:;;at:i;; 2:5::; :t the expense of thelr health only to obtain a

‘ kul
1 108 of 10 to 15 cents for every pi
Paying commise }
by the private padi dealers to 2anjcng ¥arang Rio:lgiéé ;:i
50;2 53 buying padi from privite dea’erc at 813.90 or 313.
eame & : :

pikule



little extra income. It waz necessary tc put am end to such state of

sf¥fairs Af only to raise the health : 5
Butthis Wwae ae easy problem. alth und living etandard of farmers.

Actually it was not practicadble and advy
~overament to fix the price of vegetablee amd other :;:Eizazzi ::;p..
Tven if it was practicadle it would be to the disadvantuge of the
£.ruers finally for when o much was produced mot all would be marketed
.nd consumed and bad to be thrown as waste. Off-seanom 6rops,
§3rti°“l;’§¥$;98et§bla& ;re dif’erent fr:m padi whioh is very much
lesz perishable and people will be muoh 'es: prepar a
(ice) than say vegetables. prepared to forgo padi

~ Bowever, sinimum price could have been higher if farmers
“new the prices prevailing in different markets, that was if they
new the prices bought by different dealers, looal as well as outside.
¥inimum price could have been higher also if dealers did not fix the
-rice on the basis cf personality and education of the farmers. And
unost imperdant of all the minimum price could have been greatly
jncreased if they were in a stronger bargaining position. Indeed,
their preblem of low prics would have, most probably, been solved, though
nartly, 4f the farmers had formed a cooperative marketing soclety
«hich would undertake to buy the farm produce or arrangs for its sale.
Then ome group of middlemcn would have beem pypessed which meant that
their previous gross profits could then be transformed into higher
r-ice for the farm produce plus dividends on patronage.

Laok of oapital for the successful operation of thelr
farms has always been a serious problesm to farmers. In most areas
they are foreed to berrow momey from private moneylenders at an
exorbitant rate of intercst, In Sekinchsn, the same problem exicted,
but ia guite a different way. Although it was known that some farmers
414 borrow money from the ghopkeepers, frieads and rela‘ives, yet the
amount wae small compared to their actual roquiremente. Thie was due
to 2 number of reasons. First, shopkeepers preferred the formers to
take goods om oredit rather than to borw OW BORAY for this would mean
creater turmover of their business and hence greater profit, other
ihings remaining equale. fecond, by allowin:y the farmere to take ggods
on ofedit, the shopkecpers felt more secure as this would mean fregue?t
contaotes with the farmerse Third, farmers on their own part felt that
this wae a more ecomomical end safer way im the long run since there wts
no likeliheod of spending money in o wasteful mamnmert theybought goods
on credit from the shops && &R when the needes arised for the good of

himself and the fanily.

the farmers was a8
reall this method of financing
neraful a8 gisgng the:yioana at exorbitant rates. The farmers were

ds, especielly
' ‘ " 1e higher price® for most of the goods,
::get;: :ziaa"oi::;sivu"aztams like fartilisei, 222: impl:zenzg a:;;y
The far ttle er prioe for ine
i ‘ uite prepared to pay & 11 R ;
ii;uizri;iz ::::eqthe shopkeepers helped them why not they in turn
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help the shopkeepers. But these rame farmers seemed to forget that

the shopkeepere oharged different rricer %o different farmers, dependi
on their pereonality and outleok, Thus tp some farmers a ”I;ttle ing
nicher price” would aetually mesr "quite a high price”. Ko eover

?Oﬁt if mot all the farmers did not cure to record the itene bouy§;

iie maimly to their low steidord of eduostion, thus giviusyiay %o

one sort of cheating on the part of thr shopkeepers. Over the monthe
-he amount the farmers would have to pay im exces: of the actual ’
~gsount for the prucshased iteme priced at normal or prevailing market
»rive would be quite substantial, Thi: extra cost was never revezled
:c the farmers for obvicue reasone, '

The above method of financin: nzd = direct influence on the
sirveting system, partiounlarly with regarde to padi. Althou -k the
cormers were not openly foreed by the shopkeepers to cell padi to then,
vat they were obliged to doc se for the vevvices extended by the
~HOoPpKe PETRe The smo.mt of padi scld to these private padi dealers
“v the imdiridual farmer micht be small, but sakin: all the farmers
‘crether, 1t would have beem large ~mou-h to undermind the strength of
<he poo-erative rice mill societies which were licenred to buy padi
~n tehalf of the Government Sponeored Rice ¥ill, Tanjong Karang.
~n t.a surface of it, it did not re 2 to motier whather they eold their
~=di te 4the cooperatives or to th- private dealers aince both grours bought
1% e same ctrioe. But oclorer exaninztion revealel the defect in the
sarveting system hemce the prcdlem.

Thus financing problems gave rise to marksting protlems
s4 h together woried to the disadvantage of ihe farzers. If there
..4 beem & cheap source of credis, cay the cooperative credit gociety
sher~> would not be any obligaiion on the pard of tha farmers to sell
=41 to shopkeepere, wvhich would therefore result in greater proportion
s? padi sold to the cooperatives rice rill eocieties. Assuming the
~ooperatives were run on a eound dbasis, with the cbjective of helping
+o raise the living stendard of the peoprle, thie would dring higher
net imcome to the farmers.

(B) LPET ACCUTE KARKETIHG PROBLTHS

“roduct and Production and their relation to ¥arveting

Prom interviews with farmers and looal ‘holesalers, the
+riter understands that sost of the farn products produced in 2ekinchan,
+are not of a8 very high quality. Phia ie even true today. It“iae
igze to a pumber of faotore guch as degree of watering, sanuring,-avages
of pest and diseases, technigues of oultivatina and others which were
#ssfly within the farﬂnrs' control. ¥ith greater kucwledeFof the
rrocer amethods of cultivation, the pesﬁ—aentrol zethod and t;e
requi ements of each particular erop ybhe guality gould havca e:n
iapraved,ychioh would in turn sean higher price for the producis,

roduots vere also not unifors or that ‘hedegree of

ene oducts was rather low. GEven from same padi lot or

aniformity of the 77
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vegetable plot, the products differed im size, ripeness, in colour, in
moistﬂrarucntenty in hardness or roftness eto. Thia 1&; mainly du;

to eigeloasneas or impropoer time for harv::t. Taking the lots or plots
Eugﬁ er, the low degree of umiformity was csuced by different seedn,
iifferent methods of cultivation, mamuring, watcring, pest oontrol,

ﬁzzézgdeh::‘:vea i;i:i tznd similar factore, Although some Woro
& ! thin the grade there were wariati
childs wers of different size:, hardne:: sriations, for example red

e | , ~y Tipene:s: etc.  Since there
e no well estadlirried gra’ing syetem, the fuormers could but expect

1ower price for their products. Thiec oculd heve been greatly
japroved with greater help an’ ssnistance from mgricultur:l assistente
-nd through farmers' ascooiation and cooper:tive warketing gsociety.

Production waz on a small ssele, very syw farmers operated
two pedi lete or 6 asres of offwseacon OTOPRe Yozt of them cultivated

only thr-e acres of padl and off-reason crops, while some operated
+ aores or lese tham 3 acres. The main problem sonnscted with zmall
acale operation #ax that farmere hed s wea: ba:gsiming power when :
ealling their produce except padi. Az 2 reczult they were tended %o be ¢
exploited by local as well ac outei‘e dealers in mzny Ways. Thie :
problem would have been solved if farmers joined together and formed
an cocoperative marketing rociety or & mul ti=-purpoce cooperative
~ociety im whioh marketing formed a parte

The grosc yield per acre vas generally lo¥W, eapecially :
for padis It varied from lot %o lot and from season to season ;
depending on the degr-e of water control, planting techniques, the
raviges of pests and direases and the fertility cf the colls, among
otherse @learly there was TOOR for improving yields. ¥ith
batter seeds, betier xpowledge of gachinioues and special requirements
of particular OTOPS, the gross yield per acre would have increased
suite gubstantially. The ¢apmers would have to follow the inetructions
regarding the time of planting, water control and the sprecial
reguirements of each virietly of padi and each type of off-zeanzon CTOPS

in order te obtain good narvests

The @aln problen regarding supply was that farmere
did not knew exactly the total acreage under ezch purticulsd cTop
(padi aside). Thus there was likely to be toc such supply for soume
crope and jneufficient for others., The problem of what orope t0
plant so as to get zaxisum pet income wae in mout cases sodived by
taking chanoe znd hoping for the beat. There was no vasis for'
decinioa making such A8 the probable prices for the copmodity,‘t?e
probable voluse of gupply #nd Jemand in different parkete and etber
rimilsr economic factors. The other problem Was thi time of
§1&ating pince this would affect the nat incomes. curely the

« hewld * ) lanted the crops such as maize and gweet
faraers #48 B0t e Phis was tO 80R8 extent followed by the

‘ . deolsion.
7 ghere Wag no socientific bacie for the
furmersy ;ﬁ:&t Sroblems but at least some attempte should

gﬁ::‘bzzgomiée 1o minimiee the ricks and improve the situation.



Data om asreage, price, comsumption in vari :

data should have been oollested and aaalreezuZnsoggzn:uiazzh:; i:zerﬁaut
Agricultural Stationm in Tanjom: Karang with the help of faraers!
coopsrative marketing sooiety which should have been in existence.

And most imporiant the farmers should be convinced of the advantages

of following thies plan regarding the acreage, time of planting etc.

Selling

There were two proble:: herey first, to whom would the
farmers sell the produce 20 as to get the highert price and seoond,
at what price would it be reasonfble. The question e where to sell
the produce wse important to the firmer, for different dealers were
likelyrte charge different pricec for the nase produce of more or less
the same gquality, mainly due to the fact thut prices differed im different
markete 1like Xwala Iumpur, Flang, ¥Yuala Telanger, Telok Anecon eto.
™e choioce ¢ sale outletez was made even more complicated and difficult
ty the fact that the same dealers might charge different pricee for the
same produce of the seme juality for 2 number of reasons. First, the
farmers did mot know the exsot prices prevailing in the 4ifferent
zarkets, = Teoond, there was no such thing a= fixed prices for epecific
grades of 4ifferent products in Sekinchan. Third, different farmers
might poscees different pgfsaualities and cutlooke, and on that seore
zlone, they were exploitfig-by the dealars,

These two problems would have beem reduced %o einimum if
rnarket pricee were availabdble und knmown to the farmers. A better
solution would be $o0 sell the produce through their own cooperative
aarketing seeiety or a multi-purpose cooperative cociety which under-
took to duy the members' produce Or arrange for ite sale.

Orading, Glesning and Drying

Agcept fﬁg;ggggga, thero wae oither no grading at all or mno
true grading—&a—#ha»aoase—xhaé»tha products were separated while etill
on the plants as in case of chili, swe=t potato aa#bsdi. 8inoce
individual farmer produced omly a saall volume of each crop, grading
aculd mot be worth the exira trouble. Even if they graded, they were
not surs 4f their produce would fetch better price. Furthermore it
wvould mot be easy %o establish & true workadle grading system:
reogearch into ite practicability and profitability would have to be
carried out first. [Even after the systes has been established,
ihe writer feels that grading would best be performed by their
cooperative marketing gociety rather than by individual farmers.

' -g0a500 Crops studied above, thare was 1ittle
problem aspgisttz Zi:auingﬁwas cencerned for except gweet potato and . .
Bumﬁkin, all others needed no clsaning. As for padi, 4t had to be cleane
from straw apd other 4mpurities by winnowing ite But ihls was ¢ laok
not dons the way it ghould have been done, not =0 much gec?uig o a
of fasilities but bec:use she farmers were not comvinced o . :h
aévanﬁagmgﬂef doing so. This problem was glosely related to the
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pricing system followed by the cooperatives, 1f price of clezn

padi was higher than umcleaned one,, th
\ en T
padi without much of a diffioulgy.’t arsers would winmow their

Drying affects only padi, ™ :
writer's opinion, create 2s 3§rions anipiéizifaixii:gggéilzzgé in the
believed, since farmers would be able to drj their padi‘(thbuéh with
some @ifficulty perhape), if only they were convinced of iis
advantagess The Malays of Kelantan, for exanple, do not_have any
special dryimg facilities except mate or "belulang kering‘“ and
empty spage around their house and yet they ure able to cell "dry"
padie The Tekinchan farmere cculd certninly afforéd a few mats and
empty epase around their house for thie purpore. Jo the light of
present conditiom, it would he absurb, in the writer's opinion, to
sxpect the scooperative rice =ill society to provide drying facilities
for ull the farmers., For one thing, it might not have sufficient
fund, end even if it had it would be much of a ‘trouble on thg part
of the farmers. Now, obviously e word of reminder ie neede, here
to dispel any misunderstanding. The writer is not sgsinet the
agocperative providing any facilities for the benefit of the farners
such 88 drying facilities, if theese are withim the means of the
cooperstive, if they are for the benefit of ‘e majority of the .
farmers, if they oam be managed properly amd fairly, {f the farmers will
not probadly encounter any difficulty in using them and moat
important of all if there is no other better znd cheaper way of
providiang them, £11 thet the writer ha: in mind i= thist
are mot the farmers able %o provide them by their own individual
efforts in the first plece? It is hish time the forpers Were
taught te oxplore the verious poseibilities of making use of
resou-ges 3t hand in the bsst zanner possible.

As far as padi was concerned, method of packing was
satisfacotry, but for off-season crops it wae not santifasctory,
partieularly with regard to vegetables, Better packages than
bamboo baskets could have been introduced with little extra coste
The govermment could have car-ied out research in sethods of packing thot
suited each type of farm productis. Suitable snd better packages
available would have regul ted in reduced vhyeicel wasiage and bettef
quality whish seant thet producte would have been sold at higher prices.
The mnet result of all these would be, other things remaining the

same, higher nei income to farmers.

] gale wae seldom stored for more than one week,

If they 13:;¢§§§:5f:;uy ¢ould have stored longer in ?hai? houies,
for the storage warb such that one third or ome fourth qf‘th; cuse
sould have been reserved for padi if aeceéﬁary. Phe padl ;Zr
o acnmumption e ntored in ihe bowie YT CL, L aron orops

F 14 » { b4 rRE ;
2::;’-;:«’:§§y(::§:§§g13f122r15¢a1 dealors® £hops for a day,or two
in the case of maize snd sweet potato, whggétherw ua;&;;ivyiwadequate
demsnd tor traneport.  The storage facilities were QIF y irn

l‘m':led skin of cows OT buffaloss.




:2i§irt§§:;fer€ caused physical @eterioratiom in the products. The
” . groes profit per katl charged by local dealers was partly

geant to cover this risk, Better storage facilities would have reduced

oss profit wic -
§Zvel.§ ich im turn would mezn higher price at preducers?

As for weighimng, th .

z, there waeg likely to te zome cheating b the
vegetable dealers eepecially when the P . * gneat:hk ¥y
Cutlook were rot imprem:ives farmers! personality amd

Generally, hendling was rather rrugh =2nd \ t :

on the foram and at looel dealers® ehcps. ughia ua§“;§r§§;;§§¥§§ poth
cerious im case of vegetables which ure ~uch more perishatle tian cther
sroducte, henoe require special cagre in handling, Moreover, the
bamb@g backets were put on the lorry one em top of the nther. All
+hese caused a certain amount of phyeioal less and detsriotation in the
producte which again helped to reduce prics nt rroducers' level.

The farmere should have been drawn to this faet, while handlere

ghould have been told to cooperate.

Transggriigg

The transport facilities like lorries were still inadequate,
aapecially during the a.ddle of the hnrvosting period when the
suprly of produnts @ae maxinum. As a result the products had to
be gtored away for 3 er 4 daye in the oase of padi or for lor?2
daye im ocase of vegatables, malze an: sweet potato. In caze of padi
storage meant lese weight whick in turn asant less money income.
For veg-tablec and other off-seascon CTrOps, storage meant that dealers
would increage gross profit margin to ccver the likely storage
lossen, which meant therefore reduced prires to the farmers. There
was only emse transport sgent in cak-imohan, that was Snarikst
Tengangkutan Ra'ayat Sekinchan. 1+ was not the pumber of agents
that ¥aeg jmportant but that this agent ehould have provided more
lorrien, for cuite & large nusber cf thex onme froa surrounding tows.
Althoush harveeting of padi and off-ceason CToOpe togetiher occupied
less than 4 months in aﬁear, the writer feels that this agent could have
inoreased $he number of lorries and gtill be able to make proTite.
Cpe reazom was that during the rest cf ithe year (i.2. during the
plantiog perioa) there was sti11 sufficient demand for lorries %0
carry goods from Fusla Lumpur ani other towns to Sekinmcham and to
carry vegetables etc. planted on 24ate land e and various kin?s of
livesteck from gekinchan to these lownse Phis demand could have
been met by jecal lorries alone. Sini}arly vegetable dealers,
cooperatively rice mill pocietiesr and the shopkeepers could havi
increased the nunber of lorries cwWned juéging from the veclume OF

busines” handled.

The transpor? cort was dlg0 high partly due to groat demand

e 1 their insufficient gupply- Accoraing tc one
izzoiziiigzuigir, Chop Sunm Hgsn, 2t the height of narves ting period
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for eff-seascm orops, four lorr
' Y-loade were
every day, each weighing about 84 Piknls.rs sent to Kualas

supply, there were on average two lorrp~loads, each weighing about

84 pikulse And on the averag ere were
, e, there & -
throughout the g. three lorry-}oads per day

Lumpur
During period of winimum

Assuming & lorry-load of ve ‘
f getablés weighing 84 pikuls was ¥

transported from “ekinchan to Yusls Lum the trannpor '

be made up of the follo ; : pury the transport cost Inu;d

Basie chargeses

1 day driver's salary $€.00
1 day attendant's salary $£6.00

Petrol 18,00 $30.00
Add grosas profit 54,00
Total transpertlaagt per lorry 884,00

IDEETRAIE R

The net profit would be obtained after deductions for
naintenance, repaire and depreciatione were made. Taking thie
into aceount an’ the fact that on average three lorry-loads were
transported every day from Bekinchan to Yuala Lumpur by a gingle
vegetable dealer, the writer feels stromgly that the transport coot
could have been lewsred gquite esubetantially,by reducing the groese
profite Pven in case of padi,it might be pos:zible to reduce the
trancport eocst.

Ri-k-Tak

It was stated earlier that the moment the farmers started
cultivating off-searom Crops, they faced the riek of price variation.
Tt wae nrot so much the gap between maximum and minimum prices that
really mattered dut rather the very low level of minimum price, for
sore tham half of the produce was gold at a price a little above it,
These riske - price variation and ever more the very lov level of
ninimum price - ihe farmers had 10 face begauce they d4id not have
ayact idea of the probadle gupply of each of the-crops planted.

It might happen therefore thut the crops they rlanted were what
rajority of them did, #ith the reault ther- wae 2 surplus in the
aarkete Dn the other hand, some other orope might attract few
farmers due perhaps to the previous year's low price, with the
result that they purchased better price now,

1?raaaport cort for vegetables from tekinohan to Kuala
Tumpur was $1.00 per pikul.
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There were also ri

| sks in selling. “ince they did not knmow

iﬁfxpzﬁafslgzsvgiligg in surrounding markets, the farmers faced the

%hi oihﬁe ,fng to dealers who were prespared to buy at a lower price
an erg for the same produce of the same uality. Thie wae made

risky by the fact that personality und out .
extent "determined” the price. y znd cutlook of the farmers to some

Thie was eadly labking ia Blook 54 znd the whole of Sekinchan.
Faraers needed oertain basic informatioms to scrist them in meking
decisioms right from the time they planted watil their produce had
rassed out ©f their hamds on the market, Such information should have
included the character aad volume of supply of s product, the expected
jevel of comsumer cdemand snd holesale demande in different markets,
4nd the curremt pricee in various neighbouring markets. They needed
the iaformation to aid them in planning their oreration. They also
locked for guidanee as to wben, where, hew -md to whom their produce
could be seld to the best advantajye; they wanted to be able to sheck
+he prices offsred by various alternative eale outlete. Thir market
information should have been provided by the farmers' cooperative
marketing society (they should have this in the first place) or by
the Agrieultursl ftatiom in Tanjong Karamg or by both working joinmtly.
Some pimple regulations should have alsc been enforced by the
nistrict Office for the purpose of reducing the riskas. The facte
and interpretation of facts ghould have beem understandable to
ro=t Parmers to be of real use, 1f these informations were available
2nd understood by the farmers,then the price vz-iatiom or the g=p betwesn
naximum end minimum prices would have most likely been reduced, which
neant, therefore that the minimur price would have been on 2 higher
level.

411 the above problems, accute as well as less accute, are
true sven today except that in care of off-ceazon crops they are not
of the same degree of gseriousness cimply because today the orope are
grown only os state lends and & few lots thove orces dund 2.

(¢) PR COMMFEDATICES

Padi

1., A complete abolition of private padi dealers i{s advocated.
Legal sotion ghould be taken agzinst theoe who insiet on

buyihg padi +2ough illegsl me.ns.

lmese actually refer 1o production and markel information.

- 62 -




2s It is recommended t-at the establirhed rates of
deduction for moisutre content be etrictly followed and
inplemented %o convince the farizere of the a2dvantages
ef gelling "dryimg®™ padi. )

3 The cooperative rice mill socoieties should also set

up rates of deductiocn for impuritiee =nd follow them

sf#riotly. Al = somewhat later stage etepe should also be tuken
to enoourage the farmere to produce "good™ quality padi

By comvincing them of the pnin® to be derived from it.

4. The exaspie of Kelantnn farmers in d-ying and winncving
their padi should be fcllowed by Setinchan ~armers im order

;c rpoduce "dry and olesn” padi ani to get higher price for
te ' ‘

%, ®ince a cooperative sccisty in ¥aluysia iz initiated,
gtizulsted and finally eetatlished by the government, it

ie recommended that officiale from ‘the Yinistry of
Agriculture and Cooperatives be rapponsible for the
implementation of the eetallichad rates by the cooperatives,
for the benefit of the farmers.

6o A shift in emphasis om the ‘unctions of the :bove
officiale should also be made. They should regard the
famctions of suditing the boo'ws of the cooperaiive
gocieties, checkinyg and reportiing the progrees and
working of the societies, as secondary to tne general
gupervision and showing the membere om the board of
sansgement how to run the rociety om a sound basis.

ofs-geacop Cro

b #4nce there is no cooperative credit gociety or

gooperative earxeting society for thr of‘-geason Crops

4n %ekinchan, it is recommended that four multi-
pose cooperutive spccieties be established as soon

ag possible. ‘

2, These multi-purpose societies should operate on the
block basis, juct like the ocooperziive rice willysooiezise.
in other words farmers ¢rom oert:in blocks w#ill e eligible
to membership of a rzirtioular society only.

3, It is suggested that sach of these societies sheuld
undertake to?

{a) advance logn: to members at @ reasonable
ihterest rate on the cecurity =f their produce,

(v) arrange for the sale or marketing of produce.

(¢) provide sdscuste rtorage facilities.
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(d) sell fertilizer, seed: and f
parket price. s nd fara implemente at

(o) provide market information to farmera to help

them in plamming their operstionm and marketin their
preduce.

4. These sooieties should gradually be able to provide

facilities for pcoling, grading and standardisatiom of
produce when standard and workable systems are established.

5. The crcdit must be adequate and elastic enouzh to
frce the farmers from the olutcher of the shopkeopers.

It must be controlled oredit which must be made available
ac and when recuired and mot all at ome time.

6. MNembers mu=t sign contract to bring their produse %o
the society so 2e to ensure sufficient volume for efficient
marketing.

7. It is recommended that the Agricultural station Tanjong
Yarsng and Pistrict O0ffice,Kuala Selangor should coopsrate
with these sccieiies im preparing parket informatiom to

the farmers and in enforcing certain regulations to reduce
the risks of very low level of minimum price and unfair
price at the producers' level.

8. A full research programme is advocated to find out the
feasibility and profitability of grading and standardiszation
apd algo the bost patking and handling methods that suit

s partiocular type of produce.

9. It is racommended that elaborate measures for imparting
cooperative education to the farmers be undertaken to make
them understand the cooperative principles and to arcuse
their interests in auch organigatione.

10, Xembers on the bvoard of managesent ghould be given
special training by the ¥inistry of Agriculture and
Gooperatives to ensure SUCCOSBe

T Y SR R




