CHAPTER IV
PADI MILLING AND PADI MARKETING OPERATIONS

S - There are two major sections to the operations of
the eooperative society namely the milling section and the
markéting section, Both sections keep their records sepae
rately and for sll purposes are treated as two different
antitiss._alth@ngh when it comes to preporing €inancisl stete-
ments they are treeted as ons.

. The cooperative society wmills farmers' padi only for
home c¢onsumption. Milling and marketing facilities are offered
to both members and nen-members. ' '

dlling Operations

. The rate per pickul charged for milling padi is ninety
cents irrespective of the variety of padi, The farmers either
pay cash for the milling service or they may pay in kind. There
is no provision of credit, The rice that is deductedfrom the
farmers in payment for the milling chargys will be sold off
at the prevailing market price in the Sekinchan market.l?

: Padi is sccepted for milling irrespective of its
moisture content,20

No transpertetion from the field to the cooperative
soc fety is provided. All the rice milled is done on "at the
mill door" bamis. Not only farmere in the Selinchan area
patronise the milling services of the cooperative society, but
also non-members living near Sekinchan.

;‘HThe foliowing table 7 on page (19) illustrstes the
sxtent of padi milling yearly.

S 19nbvonat'froa‘onch sales i8 treated as revenue for
milling ahatjﬂsci A ‘ S

,.,,;,.  Vag?arﬂhﬁi“vill'dry thair §adi befcrc'thqn éiring it
to be milled. Thus, the padi is clean and dry padi.




TABLR 7

| Aﬁﬁﬁﬂiﬂrs::px MILLED AND TOTAL PROFITS MADE #nas'
LLING, SEKINCHAN LONG HENG COOPERATIVE RICE MILL
. BOCIETY LIMITED, 1960-1964,
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is due to the farmers who used to send
opcrattvn seaioty to
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Toar | 1960 1961 | 1962 1963 1964
Amount of Pad{

- milled (pi- | . I
ckuls)®.. 12270.4 | 13367.5 |10807.9 | 8051.9 | B916.6
Total !iillingé ) % ' R ‘
charges (8) 11085.3 |12032.4 | 9730.3 8972.2 | 8031.8
‘Milling Char-| | |

- ges per pi- | , —
ekul (8) 5 0.9 0.9 0.9 S | 0.9
Bran Produced| - :

'(ptakalt) ;aa&z.& 2476.5 | 2121,9 2088.3 | 1179.0
Sale of Bran | | | B o
(8) © [23867.4 [15395.0 |13234.3 |13542.8 11366.9
Sale of Bran | |
per piekal(t) | 6.2 6.2 6.2 6.5 9.6
Tﬂtgi Profits| 1 |
(8) 5&05.& 743347 | 3,107.9 | 8661.6 | 1373,9

Source:
t P Aﬁéit Bnport-. Sekinchan Long Heng Ceoperative Rice
T M4xd 8¢¢£nty Limited, 1960 - 1964,
11. Padi ¥iilirg Acoounts, Sekinchan Long Heng Cacperativn
Rice Mill Sociaty Limited, 1960 - 1964,
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s from that figure, the
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. The total amount of milling cher n

the Tavmna 111 rges in dellars shows
:¥Qt~f:f.;:"'““f”“ﬂ milling charges inereases when the smount
‘.,z:h“, 1led increases. This is because the milling charge
to what { eents per pickul, but in 1963 4t runs ecemtradictory
g° Ra' Qrﬁhﬂﬁnoragl practice. Revenue received from milling
t:;fgzz‘;aer'“"'""“h’ amount of padi milled decreases if
bre 963 and 1964 figures are compared. This is because the
nilling eharge per pickul has inoroased te one doller and ten
cents in 1963, :

, : The revenus from the sale of bran inereases as the
total amount of bran produced inecwases and vice versa.22 It
is only in 1963 where greater revenue is obtained from a lesser
bran sale. The reason for this is that the per unit charge
for bran hes increased from six dollars and twenty cents to

six dollars and fifty cents per pickul.

- It ecan be seen also that 1961 is a good padi milling
year with great quantity of milling done and also total profits
is greatest in that year, The amount of total profits derived
from this milling section declines after 1961 partly because
of lesser amount of padi milled and pesaibly because the eoope~
:attvo society's milling section has greater expense and costs

toma,

Padi Fﬁg&hngg by the Cooperative Society

The coesperative society pnneha-os padi at the "going"
price from members as well as nonemembers.i] Commission agents
are employed to purchase padi end they receive & commission
for their services. If it is brought in during the busy har-
vesting sosson, the commission rate will be fifteen cents per
piekul of padi, It if is brought in during or nearly the end
of the padi harvest, the commission payment will enly be ten

~ 23p3.an produced depends on moisture content of padi
as well as the type of padi that is milled. '

~ 23padi 1s also purchased from private traders at the
"‘oia‘“ price. The private traders obtuin the padi through
debt settlement made by the padi farmers. They value the
farmers' pudi at less than what the cooperative society will
valus., BSome of them are in the monopolistic pesition to do 80
mainly because they supply these farmers goods on credit during
the 'waiting peried'. B R T F




eﬁﬂ*t'ﬁﬁt ptoka: of pnex mainl ’

'111 nct ba se zaod ab b‘fer:.§~boeauscthn qnnitty of padi
. m ﬁﬂﬂmr £

, l ea arﬁnri are free to #oll thnir

lhiehnvnr‘ccoparativ‘ scocieties they desire. This
hci‘l true te the private traders too. But thn,nuabor: must
sell thnir nmdnes to this cooperative society only,25

The Government Gnnrggtaod Price for s pickul of
eioaa aad dry padld is $16,.00, For padi not meeting with

thotc rcqnirtumntt. ded&ettenu arn made aeaoréingly.

TABLE 8

BSQQC?XGES FOR MOISTURE CONTENT ﬁﬁBER TﬂE RICE PRICE
o QUARANTEED SCHEME

B N RNy R NS AN RS RN AU ESEARENSERRSRfEERESSEE
H#&s%urt content |Deductions from easf?atal Quantity| Price
S piekal (in katis ) | Remaining (in | paid (§)
| | | katis)
? ‘13 ‘ Y ¢ U - 100 16,00
1 T 99 | 1s5.84
i5 2 98 15.68
16 3 97 15.52
17 4 96 15.36
‘xa 5 95 15.20
19 ‘ - not saleable padi =
Source!

R-ﬂcxnlly.“sovarnaant Marketing Policy on Rice', Ministry
of Agriculture and Cooperative, 1964,

o ghTh. eoumittee of uanagemsnt éacidaa the rate of

ccnuisuian.puynsnt. . . o | o

= 353.. by=law. 53, Eywlaws of 5ekinchan Lcng ﬁeng CQO
aparativp B&ec MLl Soaiaty Limitca. :

“ There are cases wbere members aalx thsir padi to other
coeptrativt aoaictias¢‘;,\ , e B o
R talk and other undesired
gonegggg, a:;§%°;:anz‘:g: ::::?::-d::;te;t muzt not exeeed 13%.

This is datirﬁinnd by the moisture meter.
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 Por thirteenm per cent moisturs tent, the Gov |
ment guarsntees $16.00. And moisture content, tha Govern~
- Oitgﬁiih' nteos $16.00, And if the moisturse content is above
P iati"g'r,g‘gtt for example, nineteen por cent, the eo-
'tp. ' Ve society will refuse to purchase the padi, However,
o G tuations are net atrigtly adhersd te. The prise paid
SRS atrtesineoiydh one pickul of clean padi wp to eighteen
per cent meisture sontent s $1.50.37 T L o

.~ _The amount of padi pureﬁaaed depends on the harvest
itself, the willingiess to sell to this egepa?ativa sociaty,
‘33,3%36 the amount of cash available to pay for the farmers'
padi =2 Purchoses by the cooperative seciety are paid for
and will gop once funds are exhausted. Insufficient drying
fnctu.ﬂ.ualse impose lmitations on the quantity eof padi
pur§§g§¢é~hy the cooperative society. -

: There are many services to be provided before padi
can be marketed like, for example, weighing, storage and
transportatioen. VWeighing determines the price to bhe paid for
the padi, The padi is stored in & asinc-reofed, three-sided
wooden structure with cement floor. Domage to the padi is
caused by rats., Sometimes, theft of padi occursa, The storage
capacity is two thousand sacks of padiZd; however, this is
rarsly used to full capasity. Selling is brisk during the
peak hervesting season but declines after that, Even though

. 277he deduction by the cooperative society of $2.20
ineludes trensporation as well as handling charges and mois-
ture content deductions. These expenses are aceountable for
by the coopsrative society.

" Other variations alaso exist. According to one
observer, since the sstablishment of the T8njong Karang Co=
operative Milling Union Limited, there has been no fixed way
of evaluating the price of padi. Regardless of pedi quality,
forevery pickul a reduction of fifteen katls is mede. BSoe
Nenyang Siang Pau, 7th April, 1966.

i  ga£ach year the cooperative society borrows twenty
thousand dollars at six per cent interest rate rspayable after
‘the padi trading sesson from the Tanjong Earang Cooperative
Miiling Union Linitad.'”That 1n'inSuffieicnt considering the
fact that there is no prompt payment when this cooperative
aociety sells the farmers’ p-di to the rice mills in Tanjons
' ;M  ng$§g§-§aakﬁ°f P“di ,qag;s to‘ﬁno h$ndr§d and twenty




'ﬁzgtk é“ are poar, *h¢ Pﬂd& 1; star&d only for Lasa than a

e ?ranapertatian zs e 4 '
pravidad by tha c00 erativu 50~
310*? to its members and nonemembers. The farugra may alse

take their padi to the coo t -
e!clsu or bicyeles. perative society o their motos

wngémmm;£~22m££g~cuggmgﬁt ive Sosiety

; Aftar having parchasod the farmers' padi, the coe
09#:;%&10 society tekes on the task of dispeaiz; Q; it. The
padi bought is marketed to the Tanjong Karang Cooperative

“*131&8 Union Limited or to private rice millers in Kusls
Lumpure. These are Lin Seng Rice Mill Coempeny Limited, Haji
Ahmad Rice Mill Limited and the Belangor Rice Mill Company

Limited which are members of the Sblengor Rice Millers' Asso-
ciataen. '

These members of the Selengor Rice Millers' Asso-
eiation are permitted to purchase pada from the cooperative
smiet‘y only. There is no direct purchase f{rom he padi far-
nars or the private tradarn.

L ?urthsr, ihdso members of the Selangor Rica Millers'
Association must provide the gunny sacks © contain the padi.
The cooperative society has the right to refuse torn or un-
usable gunny sacks, Besides, the members of the Selangor
Rice Millers' Associstion must buy all the padi offered by
the cooperative society at anytime during the padi harvest
season. The price gaid for padi eof fair marketable quality
is fifteen dollars3d per pickul ex~Tanjong Kar:ng or fourteen
dollars and seventy cents per pieckul loaded on to the lorry

ex~-Sekinehan, The thirty sents deduction is the transport
charge from Sekinchan to Tanjong Karang.

' There is no deduction made for padi with moisture
content of twelve per cent and below, Deductions ure made
as agreed by the members of the Selangor Rice Millers' Assc-
datton and tko Cooperative Society. Only the deduction of tweo

w—-——

3°An official of the ccoprative society states that
dnring the later stages of the padi season, the committew of
management fixes a datn when padi purchase will stop. &von
thea;h a lnrry is enly Gﬁ&*ﬂﬁ&ﬁ@r full. it hss to move.

- BxThare are easas of 1llagal aellins by‘the privnta
tradmrs ﬁﬁd some farnars.. ~

| - 3%me one dollar ditfernce from the Governmant Gﬁ&-
rantoc‘ Price of sixteen dollars is for transportation costs,
~hagdzgag chargas, risks of damage and other deductions., Other
‘#qa‘“qlg%”gx$qt¢al agreed by tho nemborsa af thc selansor

Ricé Millers"Assaclatlon.

¢23¢



TABLE 9

AMOUNT OF PADI MARKETED AND a
TOTAL PROFITS MADE FROM
mmrm. SEKINCHAN LONG HENG COOPERATIVE RICE MILL
" SOCIBTY LIMITED, 1960-1964. |

R RS CECRpREn :
an:aaaaﬂsn»aasan -m:smnssana*aszansezaaswumamann

Year | 1960 | 1961 1962 | 1963 1964
Amount of | ' T |
padi pure
chased
from far-
sara(pic-~ ~ - , o
kuls) | 34353.3| 52281.9 | 29790.1 | 40459.6 | 36773.3
Value of : '
padi pure
chased
from fer- | 7 : -
mors($) |442224.8] 667482.9 | 377736.0 | 559269.3 | 513657.0
Value of ‘

per pick-
ul from
farmsrs - : ;

(%) 129 12.8 12.7 13.8 13.9

Moisture
content
deductiors ‘
(pickul) 3136.9| 4885.8 3018,.0 '1397.6 2994 .8

% of dee
ductions 901 9,3 10.1 305 8.2

Amount of
padi sold

to buyers® ‘
(pickulM 31216.4 57396.2 | 26772.0 39062,.1 337784

Value of
padi sold

to buyers®
(g) 7 465522.5 714728.% 393536.2 | 575836.2 532036.3

Value of
padi sold
pai pic~ ,
kul te S : |
buyers®($)] 4.9  15.0 14.7 14,7 15.7

Total i ;‘ ; ) R N
fit‘(ipsg '“&378.9 ar 7646.8 |  4849.3 1842.3 545.8

ﬁembsrs of the Selangor Rice Mill@tS'Asaociatién

‘The buyers are the : e e
t Re orts J@kinchan Long lHeng ocoperative ce
g;liugiciatg Ltd: 1960-1964, ii. Padi Marketing Accounts,

Sourco.
o Sekinchan Long Heng Cooperative Rice Mill Ltd.1960~1964.

33Tntal Prafits from padi marketing ig derived after dndncting from

s ¥ 'Y -



ka;ia,for the wai;hgy@trgnngylaack,rogaiuarfixnd. L

' o m ‘fﬂl‘le\s’i Ta‘bl' 9 gi 5 of Rl
of padi “ﬂ?kﬂtﬁd'yaarlﬁf e 9 gives gn idea of the ‘a°“nt,

. . From Table 9, it can be seen that 1961 is the best
year for padi marketing where the amoumt of padi purchased
and sold, as well as total profits made are the highest re-
corded. The purchase snd sale of padi fluetuate from yesr
to year, This depends very much on the farmers. The mois-
ture gontent deduction remains quite stable. In 1963 there
iz the trading of drier padi vhose woisture content deduction
is enly 3.5 per vent of the emount ef padi purchased.

. Bven theugh the amount of padi sold is always
smaller than the amount of padi purchased because of the
moisture content deduction, the value of the padi sold is
always greater thanthe value of the padi pwrchased, This
is because the purchase price of padi from the farmers is
lesser than the sales price of padi for the buyers of padi

from the cooparative society.

. It Goes not mean that the greater the amount of
padi pyvrehased and @old, the greater will be the tetsal profits.
Total profits made in 1960 and 1962 are mmch greater than
that made in 1962 anéd 1964 even though the quantity of padi
purchased and scld are much lesser. This 45 bessuse the
working expenses of the padi marketing section has inereased.
On the same line of ressoning, the total profiis made from
padi marketing has declined yearly after 1961,

33410 value of padi seld to buyers, the item on value of padi
pu;:gaﬁcd from g:rusrs,and the expenses of the padi marketing
section, The expenses inelude wages, transportation charges,
gunny sack expense and other miscellanecus expenses. oy

example, taking 1964 as representative analysis for the other
yaars'." the difference in value of paddi beugh‘t;k Qrom farumers

and value of padi sold to buyers is 318.379g3é. After deduce

+ing the verious expenses from that figure, the total profit
stands at $545.8.



