
gEIHSB rI

rsrnflr& E$F,A?I$rsgrps

Brtef &rcEust of hyol.opurat eLner L9SO

k.lefar Eabah an6 Sarqnh (togetbcr rLth SLagepore se
i*:"uta{} bate ehercd a setnesa earrca€r alaea tPP,* be s€ffit*'
eeFrcs;l' €r S-e;e+d. by th* Beard ef €m*1rs:[asgfa. 'al Sx*rea*g1
Hate.ya eai! trf.tleb Eoraco, eoaetl.tptrd uadsr thr I95O llalaya
Briileb furaee Curreaey A6re cuGBt '-

fhc cusreac5r le brehrd by eterllag acaets to the e*eat
of 3OS-I.].OF aset tbere ts antoaatfe soav€rslon of t{elayan doll*ffiE
*ato etarllag aad v*,ee-verea *t * ftscd rate ef 3a &g rht*h bs*
baen aalatalaed slnec 1906.

IE r@alraase to tha pol!.tLeal and eoeEonJ.c ehangee +tnoc
195Or tba*c bara h*a eLgatfl€nat drvelepaoutt La tbe nca*terg
carsten, altbough tha eaaestial faaturee of thc ourrGnsy egretaal
aa outllnsd [u tbe proeoedlag F*raeplph hee reaasne& enehaggpd.

Ehe Ealn defeetc of cueh e cu.rrcsey eyrtca bad beea
the abae$ce cf a e*n?ra1 instXtuti.en r&leh woulrl help tp saosth
out f,!.uctuattoae tn the eoECIr oupply by ebeorb!.ng forelgn ex*
ehenge rhcn the Balango of Pa5ruoato grer. farourablo aad ater*ll.Lr
elng tha raeultant laercaee ln the eaeh r€Ber?68 of, soasar*i-e.3.
bs.:a!,sr Aastbar itefeet had beea the lao& ef a E6B6y a.Bd aeearS*
ttes par*et La r#tcb a eeutral laatl,tutl.en aould oparato aurl
througb whl,ch thc flsw sf ceptteX Lnta loeal lnvsetnsat esuld bc
encguragedn

Xt $lae prl*S*Xy to o?ercora tbcxe defcets tbst atagn
were tehca tovarCs thc fEraetlea of a Ceatral Bank. Fellertag
e redoffisadlattan by tho rtgort of the Intctruat!"oaal Sanh ff3se:lsnr
the Hataoa-fiel.aa GoalttosT ras eot uF. aoting upon=ito ro'
cerunsadatlEaal tha S6atral trqh of, lhLoya Ordflaon€i;/ tegether
ulth tbo h,ak+Bg Ordilaasse wag peeacd !.a Ig5E=.

4th" kuknag or*inaaar,
$ovoranca* fudsttrl -

195S $ FE I 6a of
9-

k*uorey Agrroaaat 195O.

?€.X. l|ateon & SLdaoy 6ainl. " Rcpo'i t1r.'

S0eatral nnrk of l{aLaya Or{l1nan6c, 1998
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Fr tbl"e ais F*alnra-had ql'!"S outrfg{,11{1qry$S*:.
reg So ertlUlgahryat o! tho Boa!14{ Fqh raa [u. t'ccplag H:il'tn lts
;; ;;i*tiea*"-;;;; Hew*3.crn '&f s$*e$$ eofit*e*l rL$99$e,
*;d;4 

"*ii[a**'axetaneg rbiri gol,ttlo,i! t*iifaru*r*1c S,irm**iet ta

;;**;.oouyl;t*iis' ***soai.e arg****sta f,ar' * Je*,at **ntr*l SssS

utth ffip$nr*r*r S$g$aryaro *I f"f*;a havt a €ofiil€o_::lffg*

";sgffi S*rq ftep eelrl.ne i g:amer -€Brrcs€y aad qs auah thffi-
rrra saey rs";;tis.riil*ai"ios u Joloi=E;"itili'iluts.9

Iaardart.batthqlgSO€FryreBcyq$rsG;1atmel*."*
fleet thr nerr polttfaal ,elatui Ef traleya1 a :rn Ssrrcscy_19:."-
aeat rer drara np la 1960F. fbts agrlcrcnt Epravldca F:+f*ly
fs:r, tb{F esst{saasee ef, tba pr:pssi qrr?}sy :nfp-€qg:ltGats^'PIIE

;;,e!"aiti"ir*t aaeudrtat*'ts the i*tallr- ef thr tg$ agr t;
These ebeagtr 3r€ 3

{r} &qr€ r-a aer a provtT::1.;TJilt::lffil-Su*f,h-
thr 'L!.qe!'dati.ea ef tha Eist

fran* &af, partie,:Lpattag gsesrearyt FRF $1tbdrf,T}3
iri$*g' *-u*tl** ni r"fL6*psat shl*h b+eaatp *ffeet*vc
f9 aoaths after 3'odgiag.

{1j.} $b.e caapesltios ef tha Board bea bscn-alt91d es

reftset ths iredaatnaat tnttrrat of the fedcrcttEn 3'a

Ghs gErrr€tggr $i,*ty-trbrte par e:nt ef th* aqrreeff
ii*upd by tla boarrt'l.a l,a Elicnlatloa ln talat*t. *'
dLcatlng^tltc predoalaaat Lntcreat of talaya ln !b*
;;;;;p; rit u"rasm hol{ls 6 est of, tbs 1} Ys*es':il
xhl.ph *ctcralsc,l dccirleaa ln tbe 8eard. Hgre*vef*
L.a lattcrs of aajar laportance the agrereent rcquJ-ree

tbat thorC rust be tba nanulsoua Oonggrrsrls{a of, the
part:leLpatfng govrralants'

$l1| ?he 4eur agreenent *to providee for wLder avenuet
fos Ssseetaest. Bsder tb* 195O agraoaont tbc resot
sf, the eE!|FGBSJT board eeutd enly bE Lsveeted la gear-"
ttr" of the EaLted Ei-agdoa er Eueh ethar easut{ti.ee
ep'pr"vag by tho sn$.te{-Kl.ngdon &vernn*nt. gbe afis
Iii"r*r"t ltto*" f,or :Lsror*aeat^*a nsa-starlf'ag eecur*'
ti€s provl.dad thera ls tho uaani.aous eanc11! of . tfe
*rgefpatln6 Governaonte, " But 

'uor€ 
af"Cqlffe*.at &e the

icEt th;t tt*provldtta for llOS al'lX!.oa o ,tho aeest6,

bot,ferther, taf,arnatLon, os-the Currtae3'' qyfs?1ge* pafer

tE e*,tlc3as Li tn* nlglayan Eeosacile Stvicrn Esges*.a.l'1$ *ih*ea by

ftag &am*d, ff{X,san, Se}ogh aad" Gafaa"

6grr""*oey Agreeaeat 1960.

?Hr. tas B!.es $lur oB Jgnc 24thr 1950 La DaranF &,ra3nat.

St[r* ?as si.agr Slns c1@iAn Dtma hrayat Jana Stitht f$$S-

\



tS't&a 8errreqy &ard to bs Lavcsted !.a lereed e*ssrl,ttaE sfr &r
gnarurtn* b3r tho partto!.patLng geverauoats Bp to a aaxtw id
tlge:'n3lltw pcr tter fer €hr *[r*'t tbreg f+*rsr *ke l]S d3]l.ee
rrqn3dt b epportlourd aeoordtag to the acsnst sf curreaEy :[n eitr-
Ealati.oa ![e aagh trrrttary aad t[croby *18O +tLISEa, sf, 1S wsrgs
bs ferr HalrXa.F 8pael"lng oa the tst *a Farli.assat. tbr H€;qt,r+*rr
of Ffp*t pai,sted eet that ?4 e? the rralrrcs of tho €Brtseory
baard snl,d aors br am!.lnbLe f,er dorrlopaoEt filas,asl.

S*nea *alep; &Uaf esd Sarew*k hnd brra F&rtgss,pat*bg
Soveramats !,s e €a@iss ear::G*Gy sgr€oaas€ eiser 1*99f rad d.asr
the €Errp'Eoy ayatea es aueh hac aet bcca eitcmd elthougb eub-
stanti-al eheages ls tle dctalls rigre rftqetrd by the Ecy a.ff€s-
rant fE 1950, tha forutLon of Hala5ra*a brought no ohaagee :Ln
tbe q#t€aey eytt€*. Ia feg,* tba sagi*{ra currsacEr r*as' ettsge#
aa cEfr ef tbt fastam r&toh Frov!"dc{ tbE eeoade baalg firr *ha
foraat!.m of ths aer PedcratLon.

*'ha aeat l.apetaat drvelepa*nt Ed date, a:laea *he. _96$r
aat€e*'ef kl*F€lar !{aE Gbe pccf,ag ef $Sa €entral. kal sf ,Se}a:r*
al.a (Aptailrest asd stcnsLeaJ., *ot, : 19651t e.na the Baaktag (A5sgge-
rcat rnd exteneilsni rst 1965*-. thcse lstr apcnd ths Beanml
ffit&t , &€l'asaeo 193S e*d tha Sank*Rg Srd:!.saees gg$,
reseeetircly aati e*tcad tha oporatlea of,., fhaaa ordLaaaoacr e.E

ateadtdl to *IL prtc of the fsdtmtl6a.** fhis ts lr 
"6r$r 

d,,S?,
atfS,east rdraneq *a tbat tt rasoyrss the aaeg'ly of a O*rc,ts,s3. kal

9tUr raln* of the tuad nr at Slrt S*oonberl f959 rmx
*1r24ei@ 1^.., | 1\r o v\

log*utrat Eerrlr of, f,axaysl.a t*asndscnt and Sxteueion) Act,
1965t Aot Ef Ferlf^enast For L6 of 1965.

1l*'Eqrdk*rtg (*uendasat and &tsac!.oa) Set, fg65t Ae* ef
ParlJ-aaant fot L7 of 1965 (faa.te Imnpur; Eovemasnt Prf,sterlr

la&rt of tha rasdadnsnte to the 0eatrsl Eauk *etp 19SE
a,re of u:Laar laportaneo. One aLgnt-fXcant npcndaontr heuev*r* *-t
the aildltlEa to eest!.on 50 the po*ar of tbe Seatral Banh to
rtneke advaaoes far tho purFoge of asale tlag the growLn6 oF MjF-
ketjlag of prlaary produco to author{ti"ss forued under any ".rlttra
law 1a thc Fcderetlon end so-apef,atfre. seegctj.salf "

5ko new eoadittoac hava baen f,upoaad by thc aaeudrceats
te the Ba:sklng OrdtLuanec 1958" $snke eaaaot EFea a aan braacbg
agenesr on offl,ce !.n any part of thc ?adoretlos, *rltbout the ssnr
esnt ef thr €eutra"l Benk and baa&s LacarporatEd Ln ffalaysge
€an:lot axteud theLr *peratleaa ebrsed sf'thout *ha essssat ef ?bc
Sentra! Sanh. Aaotber atipulation !"s that in the *vrnt ef Bnak
fa{}urasr }+oel dl;poe!"t 11ab$"l.i"t1es chsultl ba 6f"vea prlor:ltgfr

*Ll,-



opesetlsg 18 chty fs crstion of tba €onno& Eufrenof iroer Ehfu
nEu dcrelopeeat wu3,rfl parnlt the eperatioa of e uaiferu eaetaqr
policy oveF tbr rhole lrlr5mian fsoaeilJr

Betsltbstasdiag the arperetLon ef Slagrporc, th,e Settral
EBse hrr essti,ancd te c-cfolre ftc tbnettcas agLd rttpgaelt4S;S,&l*e
le $i"rq*porc aftor Auguat 9tb ra tba€ thrrr bnr bcon Eo Ea.Mtsf,l-
tg,a3. eheage !,x tlc trositisa yda-e-ylr Niagcpsrcr Ebr arparat$.aa
bas bmevcr breugbt l-nte aharB feesr tbe tredi tl,oaal eeanoaf,s aad
f,i,a$rstrl 1llilha betmca refrya and EtagEF€rG. tragotlatl'eus am
ender Et sE the futso ef, baa!<la6 end eurreac5r crreugaaate
betr*eca Heleya asd &{age$srr *pd alas tdth BnaneL'

€iaea ttE eetebl!"ehneat ta fasa*ry 1959r tht fleat S

knk b*c apt exwdeo€ lt* pcr*r to tsscc onrrcnef aad ta rry1a-
laia Fesrrrea eafcguaroLtg tbe yel'ut of thr surretnsy. EolreS'.eF1
ea Sserab* lethr lSS t&e $*agrd &ak 1odgrd ustloc wlth tbt
Gmaey fuard of tts latea*l-ss to regl*+e gAe Ssard b3r th* S,e**
trat fuak Es tha set.s Eerr€Hey l.eculng eutba*ity :l.a l**lsSelta,*
Bader 3bg tcrse ef tba 196S €spraaeSr *greeaent the Scatra-l. e&k
would s.rouar aurreacy loeutag psl{tre Eot later tham Foseaberr 1966
and &6 eueh lt Ia ial*rattre tkat the 'rtappralsal gf tbe &tar;
f{naag{a-l. re}.ctl,oaab$.pa $lth Snxgrporc ead Srmcl ehost6 be epl.-
dttedi/ It reuld ba pertl.nrntl lE tht'r oennco*taa1 ts qeot* *ht
abseffirtloru of the €catral tsaah n. 

'. ,.t rroelCl bt apprepr',.a.ate for
tba Oeatlql Sasb k pslat to ths mrrust r*orld traad t omr€e' EIE*
asr esouoole co-6p6rattoa ag* to eftltr'ete thc hopc that the pol$-
tlcsLl acparetl.sa sf, Staga.pore would aet bXar the sbvloue hnefl.ts

;; ::;;;;:;}.:frteo" 
close sesnouls and fLnanc{al tLca battmtn tbe

?ba asernptton of ths onarroaoi/ LeaaLng *tneBlsa by tbr
Oantral fuinh sgd tfrb eoaaeqnoat df,saolatXou sf the prcslsf €f,'
rrcaay &ard rmuld te aorc oxteat Lssneea* tho scspe for aetlvc
i&nEtary oaaa6esant Eta0 rcaove a oyatan sbLeb Le aqt [n tseepSag
tri"th tho tadapaadwt atatua sf H,el"aytla. Eerererr tt $111 k
ssgssparg to p*csLae l,a grretor data{l tbo aeepo aad oxtellt *f,
nqnetary acraagosast esd thc cdatf.ng f,LEsaei"a.l {netttu*f.ans S$
Hal;Xer 8absh aad $arsnah"

Sggpg fqr, Ioqgtqgv lboa*eaqnt

f,tsetLy l,t tt c*s*atisl ta aetc that tha prceaat qmtac

1]g**r Ecgnra ikl"ayslaf lnnua.l Baport nnd Stetssent of,
Aceouste 1965.

1+- ir- --.l--,-'8inea thrn tha ltfq of Surrrn€y S*nrd har becu estandc{
bgr for a partrod of oaa tcar fron 'Iun* lathn 1966. tle esatraJ.
Bank {s tbaa duo to *seuaa the nota-l-seulag potr€rs aa rluse latbt
L9',6. fhle fSaal agrcenent aa Uo tbture ourrGnsf a6r€sneat'. has
aot barn rcaeb.o{ anonget FrtraaLn $l-agapsrs and ffieXaya:Lei.



of Eutsnnati.e eenvertlbtltty Luto sterling and tha 10Gs - l}w
uuni"ing or the sarron€y doeo nst lead the eysten to be TexT' '?FrQ*

nabiSe ta aeact*ry aanagauaEt, Et baa been sf$red that gtar'r tbte
syst€&" tha fLaeisst{one .!.4 eaplo;raeat 'qnd Ineome could be nOrc

;;fi€e.&a;sly moethaned eut by proper fnd tl,mr.,lf sovernrtenta.l.
fiecc. end taxlgg poS.XcLea u,atsh abould be euppl-enentcd b.v f,sport
aa* prl"eo eant;aie. It has thua baen asetrted thet eouetsry pe-
licar alEGre!.EE& throa6h tbr oaatral Betilk wuld be relatlrelS in-
cfflet!"ro ip eltainaitog tbsea ff,.uctuatloaa. It has firrthcr btEa
aeeertcd tbet wathsut tbe pre*eadltlone of a d.eveloped aeney saa

eecnrlt1ec uarkets the tvs tredtt,toaal seseurea ef {ientra} B'lxk
eer:tra1 ave? SoeeerctaX Baak {bedl"t b'y op6n aerhct opera"t$-gg aal
thrcregh tbE d!.eesuat rata wssld ba laeffeet"ive. Aa auchl rfth*

aar$.i for asnstary aanagaaeat **thsst upeettlng the bal*rce sf,
pa3m.ents $aE Y€rY aerros f.a e:t €CeEasy heavlly dep*ndent ap';6
far*tgs traila *ueh q$ thc Ssderatles' of Halay*, altbough H0IIB-

tary pollcyr exsrc*eed throuEih ths €antral. Sank couldf 1{F1th5e

ltai*a, *.eip to 6ad6 the tlCIecette adJuetaent of Externa| f;Lua*
tuat$.oan. Althoegh tbls ebger?€.t{ea reletae te Halayel it app}.1err

r,rit::, aqrlel ealidl'ttr te Flelayeta'

FanrLng any rad:t"ea! chaage 1n the eurrency sSrstena the
abovt arsutgents are cubetaat*.ally true. Xf the prascnt fu:i:eria
s,3.3&ng€aagtc wheraby tho Cieatrat Sqnk la contJ.nuing to sxercEac
Lts funct1ons la Siagepore &f& ebanged, there would arJ"se a furthcr
llnttatton on the eeope of acnetary nanagement by the Sr'nf'ra3 Bask,
Out of a totgl sf 44 $ennrereial k:*ks operat{ng Ln Halayaii"6anq
singaporol 23 have offieee both tn !,fnlayela and 8fnga.pof,e.- Thle
tndicstee bsw Lnter*loebed the k,nk:!-ng s3retene of the tvro sorra-
trl,es fur aad La ths evoat sf tbe €aetraL Bank Jur$-edictl-on bef"ag

rEetpj,et*d to ontry na,layan S;1bah! aad Serer*e'kr.-th*$ faet Heuld
tgbJ.blt tbo poweri ef, tho:8entnaX" e,nk. fhu,* ilthe lnpoeiti"en af
a :riniunn llqn!.dlty ratl,q, f,o:r exaaplar for banke ln Halayil ont'f,g

nr3' be naEffestlys ln thc eaas ef banks whteh havo thei.r zuu-:l

ofllaee and branehes ln fiingapore. SinLlrtrl:lr &E"i' reEtra-irr!-r1$
l-nfJ.uence on tho exteut aad dlreetJ"on sf bank Loane and advanece
te ;:eetrleted b5l tbe free trenefer of c?trrency ead baalq funds to-. tZ
be.:ir;,:r] tn Sinsapore i+hcre no eLgtlnr restrainte have been j;liiu0sedrr.-'

Eavln6 nsted theso llnai,tattons l,t w111 noto be necs{ti*a.ry
to ex,:.pi.ae th+: trugrea" that hse bean nle"de towarCs the buildLngl
up of sound flnssqial lnatl,tutLo$e whLeh would wldan the poed-
tril{ttee f,or nonetary 50enag64ant by the Cantrs.l Baak- Ae hae
a1rr:n,tly bcon netodl tae eaeureptioa'of curraasy iasulBg ps-lr*r* by
the S*ntra1 gan4 Fy June 196? r*ould be a a{gul.fi.cant etop ?ewe.rde

thJ.;; end, Bgt/16'the oxljltance ef s Botrey narket and sound

15g" g.
trrl Bank Act.

. 16n*or

1?n*tx

Sfie, S!.n1ster of fi,aanes in nov:Lng the 1958 $su*

flegara f,nauaL Roport r L965.-Pa8e 37.

Segara ,Aanua!. Separt n 1965..,,.F*gu 5n



flnnnclal Lnetitut:l.oaa whleh te really a datarsla!.ng faater a.nd

rfG Brttl thereforc proocrd to oxnElna thla aspcet;

Sxiqltse F*agFelal XaFlitutlo?E

Aa &a Other oeonoule aapacta, Sabah 546 Sarerak bate a
leee He1l developed BankLng syetee than ltel,rye aad thls sd.}l. bo
borna out by tho followiag tab}et

ruBLS g-1

!rE:EiBIEA,B8E!A

FATgT,
196S 1965

109

*

119

It

IO

to
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h8
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e8

e38

L8

e1

L35

XdIAYSI,A AFS SINCAPORS r CO${HERCIAI, BAffiIHO OFTIEESI
1964 Axs 1965+

!*3aE Fl8 !:!tE!8:BBlEFFS EE*!Agr ltlB aE!a!ta a!E!aEaE sEtr t!!Etlli!E€

Baabs Iaeerp. I Beaks Xncorp. I Banhe treeor3.
{a Halaysts I ta Et a6apsra Hlresherr

1964 L9611964 1965 196r+ L965

ldalc"Sa

Saba&

8sr

6Lngapom

tha sveratc nugber of peraona per banhtag Efflse f,or
lla-layala dropped f,ron ]516@ tu lSb ts 54rOO0 [n 19651 lnG*,ea-
ttng aa erpoartos !.a Benk{.ag fao{l{ti.ear but thert hss bees ns
al.fggl.floaat ohaago Ln thlg flguro ln tho Esse sf Sabah aad Saranak
staee thero baa besa aE laoreasc of, only L erldLtloael baatslng
eff,Lot la 1965 o"etr 196t1.

fhe tota.l retscuF€ea ef, ths bankLns ryatea la lta3ayggs
aad S!.ngaFora aleeatad to l5r5?8 d.1Ltsn sorparcd {C.tb tErgFS
aL].l.l,oa et tbe ead of 1964. Xhrt tha eaBltal and Foser?os of thc
25 loeaX baake eEsuntod to caly 5.5?$ at thts totai

thc Lrsa dcvclotrrcd nature of ftaaae!"al, lnetLtutLona Ln
8*bah aad Sarawab la also broueht eut by s anrvey of other f,*-
aassLsl laetttatjlsaa. fhr Post Offtcc SayXege &nh od.ate only
la l{alaya end Sarawak. thc Fost Sf,fl'es Savlnga gank hae aa
lrsportaat rolE te play l,n ths qebf"llsatloa ef aon-bs"nk oav$"uga
te 3$al-aysla bet tha auouat of, dcpoattars ba:.anea ln tbc S&rs-
trak $es* Of,fiea 8a€qgo Saak bna atagpated ;laea 1963.

*g"orc. - Baak Begara t{alayaieq Aaxua} Beportr }9S5.
Fage 58.
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P#E OTTICE SAYIilGS tsA!{X8+

I sEFAA tEgg !aEEAt &Etl:E:s

I{ALAIA
EE 5 eG =ll8Et8 3g=a ga al8

gARAHAE
1963 Irpe+irg$l, 1965 F96tl i1955

1. Aasunt of dePea*tere
balaaces {S atllisa}

Huabar af dePoettars
{thoueEade }

Avcrege balaaee Per
soseunt (*)

3{unbar of Offleaa

E.

3.

4.

ue.1

955.5

r80

ze].

1e

sl+g

I$p

8ak!-a6 lata a€€onBt tke r.ilatl've poputatlon ftger*c !'t
rl.ll- bc a3cn tPIt in Haleya tha ausbor of rtopoetta -l*orhe up te
*pp""r*.oataly fr*S uf tha ietal ponnrlation rtrarsas for Sarawak

ti; f,lguil to oaly about 1.2S. 
- 
shL8 5!,vae B elear !.ndice"tlon

of t&e far yiilar sptGsil of ths Foat Offl-ce Savlugl Eenh eogerago

La HelaYa.

fhc s@.s6 ir trua of sther eaviage !.nct:ltutl'ene ae r'reLl.

x'he Enployrci Prorldaat Fundl cx1ste oaly la Hslaya rhcre ft
rras stqUitenca atnca 1951. Xn eddltioa, !'n l{aleya aad Sf'aga-
per* thorc ltoto 214 sther a:lnsr provldcnt fuade rj.th assst6
iil"rrlii tpg_.*tits,u whila is sarawa.h thorc ara thrcc plnor
i,n"a;-ig[r.i""*"i hplo;roca Frsr{dent Fun.t, Local Author{tl'ee
&ployrca ProvXifuat iund and Toachora Provldcat fsnd) rlth tstal
aseetg rstlant"a tt tlp.5 nlll"les' In thle reapect Eabah S'e

sves &ora dcflol-eat tbaa Saramk' atnce aclthar a Pset Offf,ee 8e"-

rf*g" Sank oi Pror*deat F*ade crj.et. lfs ds'irc Lbere hare been

a6 eoaerct" itrp* taban to$erdr exteadS.ng the osnragc ol Prov{-
dant ftm{a anA }oEt Offtee EavLnga Banks to $cbah and Saratmkr

Wtth rcgard te Eoualag and Devoloplleat Xaetltutl"ans
the gatls ebaarratioss hold trtra. rn gabah & sararak the Forlras

Deve3.apsont 0orpor?tl'aa haa oapXtal Fcaoureca ef only *5t5
;iiif; rrhlle- t[t- Borase Bouolag Ftvclopxent hae eapltal
*i*our or f i*.9- s1i1t on. Ia seranak tha Egrerrak Dovelopmcnt

firronoo €erporatloaq a.trod at' provliltag fJ'nanae of 11rel de*

velopuent astltttLeas har captiat sueo*tc* ef aaly t4 sll$'os
$hi.le tha Babab gr*ait 0orpolat:lon, shtch operatea e'B a rural
credit l,natitrrtlon bac a totaf ro6our€G of only *1 a{l}lsd'

*S"o"** * Eank ilrgara llaleye!-a, Aanusl heportr L965'
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Therie are raretrvely lcEa elguift.cnst xbrn oounpared wLth S"wtitu-
tlone lLhe the H.I.D.F.L., HlA.R.A.; F.L.D.A. r &Sd f '*'s*&i WhtOh

have larg*r aapl,tal resources end rhLch have or wll'1 ssaa e:itead

thcLr acticltlis to the Bornao tapltorlen. Ia thc 6a8o ef
6s-gltsfative aocl.et!.ee, the total t*orki.ag *ap{tal' la Hal'eya ls
i6ei-ira ffgg allt$.oa *hth the al.sX}'ar f,L6uraa for ttrebeh and

9arar,rats. wor€ *2.2 aj"llfon snd lt.Q al'lllon rcspGett'vely'

trt witl bg thus s€6n thnt finsnc{a.l i.netltutlone arc
relatl-v+Iy lca* dovolopod ln the Ecrnco tarri.tori.es ss aonpared

ts l{alaye srld the cxtEaeton of the actlvi-ties of fedcral LnstLtu'
tlOne H&.e !{.I.D.S.*., H.A.B.A.; F.A.pl.A.s egd P'L'D'*' tO

S*b*h eta $ararrak l'rsirid a,e.ke a stpplfleaat eostrtbutlen to 'l:he

rtcvelops*at of, th*ee t*rrtt*rlae. Fb* etLaule,tf'on ef the -growth

ef t,otl begk and noa-bank aardngc l.s asother I'apOrtant taeli'
sbl,ch should be puraucd ae tharc haa been eo llttle aeh{'eved S3

6abah and Saraxah'

Qn *xas{natlon of the Deaeatj.c Publ-l.s Dabt flSuree
t*auld bc ensther Lsdleator of the rslattva exteata to *hieh
domest:lc aar*nge heYt beea sobll!.sed by tho governacnt tn the
iltffereut regtroaa. ths total Doneetlc sebt of the c*atral
Soverneent eiood at l2r15a ln 1964. Ost of, thLe &babta publle
SeL*.anounted to *4e.5 al.lllon yhtlt that of Sars.trak auaunt*d to
roiy gZ?.1+ allLlon. thcso 1or levale of, the Doseetie Psbl{.c }sbt
of $abah and Saravsk ehorra the rery Llaltcd oxtcut to whl'..:h

pub3-i-a Loana baye been floatcd by thc rcaBrctLvo GsYernaentf.

Eev{af outltaed the dlffcrcnt dcgreca to shl'eh fl-nslf,-
cliiL lnetLtut,loae afe dcvelopcd ln Sabah and $aravakt it 'iott-ld be

necessary to rtturn to ttro queatlon of aoaatary asaageEileat wltb-
f,a "lhte gJ.vea fra.aawork.

1fhc aoet efgnl"flaa.nt atop torarde lnoreaa!'ag the scopo

fer sosetary tagrgcaent rer the axpaulon of tbe aonoy uarHt
by meaaa ef the applleatlqn of thc Loeal l,seeta Sat!'o to So&rer-
aLal 35nks, fh!.a-poLtoy hes rocul.totl ln tbe l.norraacd denand

f,rom Oarsaro{a1 Esn.hg for Governneat securl-tlee end haE thus
grcntly cxpand,od tbnefsaay nerkat. tbls ie doaonetreted by the

"Ur,":, 
inertqr"* l.a tbe apouut of treaaury btlle wh{ch have been

l.scued t

196,
1954

1965

t)9
f?,
taa8

&t of tho laeraaes : n 1965 t 939{ w&s asoounted fsr bY

Corff:t.:rqiq1 Baek*. fha nnouut of Troeeury Ellle outotand{ng at



the ena of fg65 was lkSg and 6?.LS of, thle ma held by Com:rn:FsLal

kak;: x[lle the Gaatral i]*nh hsld 8.?S.

Arether lndtEater ts thrt the parcentage of the totel
deucetl"o publl"o debt helci by thc ,"Geaaefctal tsanka nnd the Cen-
tral &ak lncreased to 21.5S tn 1965 fron 14.1* ia 1954.

lfha ef,faet ef thle weuld aet only ba to axpaad the noacy
rarket but rssuld Eleo ndsae the depletl"oa of the aecuaralsted
ssrsete of trh; €averanaat :[a ordcr to fiaease lte budgctary d.efi"-
eltr, In tkte eontart lt Le saa"aeerlr te aats tbat th* lowJ.
reeets ratlc bac appllod to gablh aad &rarak sslf aince X#5
uhea tiba firaott.saa ef, tha €aatral 3*ak vae ortsaded ts seTnf
these artat asil th*t a largr preportlon of, thq sesets ef the
Qovlrnqtnt ead stber finanelal l.nst*.tut!.oae are etl.ll held fu
et.trllag a€quritlea* 8or eraapJ"e a?€r 9H of tbe seeate af, the
Seraea1-Poet SffLEc &rl"nga Baak end lts Eeplayaee Provldellt Fuade

ere lrold la Eterl{ng sacurl'ti"ea, fhe iupleetntetXon of, the La*
Ee1 sa€ste retlo r*peld thug s.aa that thare t'e rdde sesp€ far
tncreal*.ng tbE dcmasdl fer 6avefficfir..t St enrftica Ln Sabat **g*=,,Sa=awak. ,

In Euageryr wG aote thetl

1. l{ala5n*1 Sobah e,sd $ryarak hevo aharcd a soeaoa
e$rrea€y ayptca and tbat tho palltteel. uatftoatf.on bse
rasulted *a dovolopnoate rd!.oh harg roaulted tn f,'he

cl.oser lrtcgfatlou and coneolLdatl.on of that eyetegr
A vltal f,ouadation of ovorall ecoaoplc l-ntegrrat!.on ls
thcrefore aLroady la e$.etcnse.

2. Fala3re la tho prcdoaLnant unf,t g|"thlB the eosctoa
ElrFr€&oy aria wl"tb apprexl.aataly 50fd of tho totel sup
moaoy f,n oilrsulatloa Yltbta its irear

7. thet flanaol.al tnatltutl,onl 1n Sahb and Snratca}
a,rc a I y€t red!.sgstary tn ooapariuen ts tboEa I's
exlatenee Xa f,alaya aad n13 suoh tbsre La a trlde sgops
for lucrasalnG ths sEbl1l'setlon of aaeLage there
throagh tha dovelopaent of thEea ffnanel"al tnatl.GutXoaE.
Snoh a dcrolopaont wsuld bc an laportant eontrtbut$oa
ta tho cooaoulc dovrlopurat of thcse tm etatee and
roald alao aaetet to rclLrvs the fLnena!.e1 atrai-n"s $f
thc Stntrel Oolsruneat to a llaltod extsnt.

4. Shs c:trnc!.oa of thc aetlviilor eatabltehed f,L-
ecaclal asd dorelopaent taetiteti.ona baacd ln llalaya ts
Sabah eB{ Eeasvak wsuld aesGlcrats the &evelope€at of
ftnase{al i.astltuti,onr and tha eavlaSs habi.t {n thoea
atetca.

5.,.i:,fhe.:sgcrel! dereSopucnt sf f*gaeot"al Lnetl"tutflaae
[n Hefsyc{s atrd tho expaal!.on of thc aonay aarket ts
ceaaatlgl fer !.ncreasl.ag the drf,ecttvs assp{t for Bo*
Bctary m.nagaaoat by tht Gantral $atk of Halayela.

_1?_


