
CHAPTSE IV

m8 WaF aAffiEr AFD $COF*UIS ilqrEgnagroil

H,or to thc fowtlen sf talay*!.e , the go"ernaaRtegf Xal*p xad ELp*aFsre ssngtrt thc sc*tstaesa of tb* IatcrnetlonnS&pk f,ar Resmrtrust*,aa *;d B*vrx.opncit tn atudyr"ns the soono#caapcet* 'ef talarnler lfbc Feport cf thc r*B.g.D. als;l,sn undcstbe 6hsg ltbtp of xrr deoquce tu*ff ga* rubttshsd i; t"i;-iggs.Tbr ralsr* eet ott tb* naJor aoonocle cffrota of polttiesl enl-
f?ee€ter:- "gd alaE este *Er{,orr* rGcom#rGad*tloRs for =utfEn b;r t}:e
frel-af ;t"leel Eovarne*nt .

Bhs teru of refEr*ne* ef th* etesJ-*n had beenr Eaeae
other dni:3ear

Fl. tte oxecl,a* aad rcport on tha foanlbl.tlty of , aa{
pneblrne lnltreat l"a, clorcr ssenoalc c6-erdl,Bgtloa
&€ag tha prodFcetdve Halayal.a terrttarlea with spe-
g;isl rof*reaee tet

(a) thc foactblltty of connon aerhet Rrrenggncntc
a;sBE tbe tarrltoriee sf ltaltryaLa, taklas inte
agteqnt t&a laportanee of pratarri.ng thc eatrepet
trads of, Stngaporaf Pcma6 and Lnbuonl aad tbr*
pobll,o rf?Gana taBlloattona of euoh erralrgcncntstr'

thr ntealoa w El.ao erpaoted to atudy tba !"apact of
prarcat d{ffareascc {n ter{ff, ond trada polLe'*ea e-uon6 tba terx*,,*
tortrr sad thc dt ff,rr*aeas ln ooapatltl"vc paattton *nl the tn-
durtrtal Sxra6otlsn alaa aad pol!.etca alroaF the te$ltori,ae. ft
tsr al;o iitrA to rosoaatrd concrtta atepe tE ntffeot eueh csg-
a6pie 6g".6{t[aatXon ss ef, te preduee tha naxlata adraatrf;* to
a:"1 tarr*gtcrloetr arad lor rtst;tratln8 developaant plaan!.n8 lnelu-
{llag LndrrctrLdt drvotopasatB'*

!t r*ft bo etan ttrat ona of tba kay oonpoa*nta to ot}n-

plcta gcansaXa !.ntagretfu*n saoDs tho tarrl'tort'ce ls the estab-
iiehaoat ef ; csunoi s&rkst for Halayala. ?ho free fios of Bods
bstrcon the itrr{toriea ls eascnttel aed the €oanon crtcrn*l ta:d.ff,
for sneh g go*a€B terkat tmutrd bs ea hpmtent faetor ln Froa€t$n,3

the ac;€sf,6rtd*vcralf{oatlon snd grosth ln thc oeonony' Ehuc

,riai"&a t&rt t;rils sf, rsferen.' eovor* tha wbola qteet!.on sf
c66no'i* srtograiie"r tbtp ehapter r":1.11 q{ve epeelet enpheaie to
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tbr qecot{on of tha l{e1ayalaa ceanon mrkst.

Fhc argueacate for a eo'aon rarket are bro*dry ttps.
Ftrotly tho oatabltthnant of a eoaaon narhEt rould Eeana elgutf*cant brosdcatng of, ths .oonoi!.o beaa* n?b! eeoncuy of,l&laya ean 6ooa bscsaa eubetunttrlly atran6er than tha 6u6 of Lteprtacnt parta .. . r . l r*rg*r eeenofiy vh*c[ ta Bori ;;;r;;;-iiridlverae thra eay ef, r.ta eouponear e"ri*I]? 

-h,i"'it 
tha very a{*aleun th{p b{gger Ead aore dlreree econo6y rrlll be ncrr etablcthaa cash of tlu eaaFoncat ceonoetla whi.oh sra over d.opcndcnt on a

fae extrort pradusta *a€ arc ruln*rable ts fluetuetLons in totalI'aeoac f-rrduc*d by exogtneus ccsneaLc fastsre. Fhe g1.*ater 6,ppor-tunltlet: fer-trt!6ferl.ng :Lac.onea qnd eaployacnt rlthl.n tha e6o*n6|lf uuuld alao be qaothor stablll.e lng fae tor. Sut thla addl-*t*'sasl elexaat af eteblltty r*ould aot l-rr l.tsalf ;o1re the basLcceeaEalc problaaa af [talaSrala 
"

scosadly tba oxpanded sar:het t*ould prorida a elrarpatluulue f,w tEoneulc grourth rd.th!.n llal*yala. fhc Eotnon uarket
rtould result la a grcatly Lnereaaed dqaend for doaeette prodqots
trttsh ass slro soasulted nE Ugp!.fnoaat quaatLtloe i,n ttaleyel.a.thta rmu-Ld bc cepeetalty co ln the oaoe of cosnercl.al agriculture
rt&lra therE Ytll bo e-n olpcadcd aarhet for producGrc of vcgetabl,esl
frgl,ter srrga?Graes eal,sel *[ah esd ]i,vestoeh produots. therc
melal Ghue bo ea crpantloa *a thle acctor.

With tha d!"enstrtll,ng of lnternal bamleru to trs{o
rctthtn $lal.eyale thoro muld bc a, vltally ncadod oxpanal.on of the
doaeetle raarke t lor hor uanufacturtng {nduatr "ee ead rrould elae
prorrlds a. por*f\rl nscas of at{rnulatlng the auch-na+rded grorth
of tbls s€et€t throsgb tbe uee ef, protaetlve externsl tariffs.
?hs Eenff &port pol-ata eut that a repld expaanLon of, aaaufaetu-
rtag fa Svardur la ltaleye!.a I'n vtew of tha loag-5'1s ugoertaLnt1ee
af,feetlng tbe Rubber3 Ti.n aad oatrcpot ecrvloea lnduetrlce, ilTha.t-
lead aad thc Pbtltppl.noer Ftth evaragd per eaptta Lncouea half
tba.t. sf; Sal"aycl: (ead wtth fotal sarkct* of about tho oaao Else)
heve devi:loped uanuf,acturlng aletore whfgh ar9 

- 
et6nt*Loantly

larger tiran th*t ef, ilalafElan./ It le thua tbts &roat proalee
etUtih the €ofinoe aarket holdE out for the raptd growth af the 3lll-
nufacturlag aeEtor that esnetltutcs thc eLngle aoat canvl.nclng
afgrreaant f*r the setabllsharnt of tbc ooaaoa narkot.

l{ancorer the potentl"a! eeonen:le dlsadrentagae can be

avoldad throu$h Jud{ctoue appltEstl.one of ocosonl'c po},lcy. There

lE tbc potentlal dangor tbat, E{ven thc preaent dlffareaces i^n
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the frt*gerr of deYeloSrucnt ef thc vartoua torr!.torlea, the growthmuld be oouosntrate& *n tr.rrltorl*a-u,'ltt etreager gaftpetltivepaattxene at^thc cElteEar' ef the ather teruttsr*su. Th!,p aord uotba ta!'rleal ts-aay lr the eoeponcnt trrrj.torlec d,ror na6 theenperlenee af suropcaa eeoaoale intogrctlon ahora, tetal gpsrthtA1l alaoet eertal"aly prie*c* fae ter La ths largar mrket than ttotharr*Lae nilsld1 corcoi*r, r.a a}l probabili,ty the growth reto Lsoa'oh af t'he tc'r!'torl'es La ],rtcrrr'ltr U.ne. io p"uiu fester tbaa &lt sanlrj *f creh be{ r*aai.na{ tsiia?od by natlanal tarlff, hsryLere,r,fraaafer tf !,aEoao sad EanpogfF could th=lrr* that evon trrrLtorieswtth relat!'va1y elouer srenth r*taa re:rld banoftt froa "tb* faetoraverell growth' there ia nleo the daager thet prateetf.va tar!.ffstrould t'urn aut to be a ah*Lter far qeaa*ale l*tlargy ead inaffi-e!.aaoy. But thLa eauld bc evotrded i.f pr+t*ettre te*lffs Rr€aaad eeleetlraly an$ $ncouragea oxpr.nef,on only ln thoea ecttvttierrhish prep*.se to bf rf*lsient r*hn1a et the riaae tlos aot extead*tnB thor*e faalL{tl*a to tncffleisnt produoero. It !.s el6o po*eaiblr to st€l'd th+ undesjlrabls effeot* sf unduly rn1sing th*
caat of pr$,aary product!.sa sr rt!.ertrpttag tha aatrepet trade tf
G*rG le trkga te cnconrage aad eefegrard thaas aeti?ttl"ae. Xn
cbortFtbert la ao sontr*d:l,cttos batseen ttra *etablLehncut of a
€onilob lsirfkatr tbc tnertaet of publlc rareaue, and the prGs€r?d,*
ttoa of +ntr*pot trade sn eondltXsa that trane!.tloao &?e al.lowerl
te be eesotb. Ia other r*rde, ,.t le ceeeatlal to provldo for
perloda of, adaPtatl.sa cnd for apeclal urangcaenta wbiah ytll
a6r?G to reosaalLo toaporary ttlvergeaee6 of Lnterestrf .

Prorgpef terqrd€..a $qBPpn XqfFat
i"h f:

Is,rt*gUt of thaes arguaaanta, tbe uleai.on rocsnteonded
tha oatablLchacnt of a Serifl Advl.eory Board to advtee on the
lnploneat,rtlon of the pol,lcy of alonlnatlng l"nternal barrl,era to
tredc Ln lblatat1n produe tc dsetr.nsd for losal santunptlon and the
aatabtl"ehnoat of q saunon rrtcrnsl tarlff wbcra nec€aasry to
protoct thcsr Halayalaa producta. lfbe rocot*loadat{ons of the
eLealoa wGF6 gubltanttalLy aoeeptrd by thc t*leyalan Oovernncat
end the fnrlff, Advlcory Eoard Act, 1961 rsan paceod on 16:h !op-
teqber, 1959" By ttre terlce of tho Aotr tbe ganeral pogcrg of
tha boar{ aral

1. nto takc lnto aceOuntr end to nakrr roconmendntl.ons
to tho fedaral {lovernaeat ottr cuctoua {uporta dutl-ea
ehergaablo !n Xalayata and the a3'ttretlon of, thsaa du*
ti.ca er the i.npoal.tfon of now onca end eattsrs connect-
cg grltb the epcrgtlou of t&eeo dutloe or en}' pfopoee.le

for actl 6utleen./
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S' fo sead.{or rppl!.Eati.oaa itsoa npcrloaa tngeglager abaet ta ea6uge La thc pr:aductLon o? ilsaefreturs l"nkht'lr er goaai asa prediete rfr!.cb erc or are to bt
1*prie*l*' €F &silfaotere{ eF{ En€ anil eoacglrd thrrr.r La
SPqt"t$*csg Faats.ltir .., c ;
wsa af a*f pffi6ffi sety, aa tba !.rpoal.t:[sa *f at'r
lFstees-lre dattr or the girlsg Ef other adreatagec s:rfna{ll,tlae ia ralaH.sa te-eay ilretCetlve a"tf-'dt,i *!*fr to grarctLng or rrpeadlag' *be prodeetloir-er frfiJnl*':
freterr ef thc gede or pre{scii 1n l{rlayrlaf,.o

: ' 5* Fe r$r$.sa &c h€lrel Sorcrnaeat ou the sttabllsh-
lut of a G€ssa qrrhst la Helayala for all goods aad
pradeeta produaa| i.n al.galf,teaat qpantl.tLra l,a ttalagr"
rtl xcrpt goSN sf &:Lqh thr prlnei.pal ter.nl.Bal ta,r{
hrtr llt eetel,Cr *tt.e;l'*ta aa{ on tha tstabl:il.shrcat as€
ql,atal,eGqc€ af protaetl.rs tartffa.

& 1111 br aat*t trbat th* drflaLtiea ef, a protact*.ra
trrgff *e ear xhieh apFl**e te darsetla preducte r?rLeb ar* ss**
ffiff€ fui d.ttslfleart eaa*ttttae loeally.

, & Cf*lld,rg up itc rrGqgsindstisn tht baerd te alao am*

Frftrd to bkr late &eeosst as{ to repwt oa the cf,faeta sf their
rreammnClst*,aat aa I

, tel tba nrcd for e balaaecd l.aduatrlel drtcloppeat
thryaghoat tal.*}tlt t

(b) tbo interuta of the catrcpat tre{o of ELngaporer
Sraa4 asd labuatr |

{a} thc lataraatr of rrlat!.ag tadu;trlea aad of, son'*
,mprf, l,a taXayeXar' taalu{t'n5 eoat of llvlagl coat of
grodcot!.cn of fadrrtr!.os and ls partLonlar af export
ln6attr'!,oe aB€ eoet of devclcpaent $srka is the publ!,c
ststsr of tht ratlsaal roonmtrl

{t} 6ptotr6*nt ead HetLenal Ineorc I'n l1'lay.'tal

te) fcdarsX aad Statc f,GvGBEcQe'

ghr ,l,gt aleg dg*os l,ato aogouct tho fgEt thet produ*

scrr l.a e r"S{.il ""V 
ca1?t {11gct sr J'ad!'reet sdvantagae brca*so

af ''1etgsg 
It ffcrtasCIa ls ouetoaa lrport; dut1aa obnrgaablo t-n tffi

[#il*f"-ls t!*r*for* pravi"dai ts erst:Lan 6 (3) of, the let
gb*t ls etED .*"; iu3lar.t- thc tryTa rteo*ren€ ths rGilaYal of th-
e't{lffergu"*,tbglrr6ggFa;46"t1-u::sbaillngludeprevl.elea
f,e:r sff*tt*as iu"t 3$vanta6r 

by t'rus of a prodaetlsn tax or

atk***se *.1T" 
-il *rtu*atire prordmrear far af*art*!-n6 th*

fo"f*ff Alr!"eailf Soard Aat 196" sectl'an 5{H} '
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re?rrt*6€f

"" e{r* f1 a}rs pravi.elea f,er,e rarter uf €ha protestl.retartff,* *n"4W,,}t"thi foara et *"il !"atcrvals ra *Lry rhtrk fttEr at tbs }adrrel br*ruryat uy nqu!,ro, Fhig pr.t*ri"" ri-r.o-pertlat *.rl th*t tt ls rs i.rrporteat iaf,agnara rgulaat pro!.eageil
chrltar{as gf tcoff!.clcat tadsrrr,t."e gotric taiiii t*ifi. it s*arttclcrgl that kfeat t"Efitrtrtae bo g:Lrcn a f,Lrq guereatea fEr
e calrtrg;t pasbsr s! t*ira etrS the n*iff rcport augg*rt# a peril,od
of t tc 5 tfrl! as thcJatcrval botreca thc tntrslustt!.on of the
teriff ard tbe tot*rr. t fhr faet that ao tlla pertoda ara apred.-
f!..{ r thrt tbam !,a grretor florr.b!.Ltty rar tha baard to
Eqaduet *,ts rasirre sf e.C,atl"rg tar"lffs.

3hr lct eJ'go gf.vcr reeega,l.tloa to thc faot that tbe
&*E ffi38 btrr to rcseuoiLe a dtvarslty of !.atlraata la tha
farml,atgsa.af, f,tr rr66cG&datloas. Sretlar 5 tl), as b*c broa
;pl*tr* #€t snssrtr tbat tbr ecaaaple E3faats af tba rs€6@ta*a*
tlaa,s ef, thr bssd elaul'd ba 6!.vea earcthl Eeaaideratloa. Ia
per*i"*eler *a !.atercetc sf tha aa?ra;*t tla€l ead *h* E*e*her
onpeGt6tt poaLtlaa la ladwtr{.al d;velopatnt of tha Eerato
gt*til asc tahrn *ato aeeouat. ?he Shalrpea of tbe *oard seult
efit5r !r afrystati{ rr|'th tho csasurrenes of tht lcag {:L*Sartuan Fa*
S.ti cf dru;asortn lkors La al;o pravlsLea r*?h{a the ffirat
ireg foe 8i.ap1xlre to requcat f,or tha LupoeJ.tl.on of any Protoet-
!,re dsttoE iu tbet atats r&loh l,t tit csastd;n ts bc ln$uraua to
iti i*tpapt trrtrr H"bntea l.n tha s;al of thc B*ssE gtatre
thc&r {,"gGlitlt; ar't reoogalaad by thc ettpnletlon that oa6 Ef, the
5 {rpmty ohrL1.r*a shdl" bl n Prrson noalsetrd Jqlatlf by thc
i*"g" etl,fsrter lrgara rl finbah and tba Sorerasr af sarasck'

I[ acdLttaa to tbc 4 ftll-ti;s aorbffr tbtro k al'*o
prerf*!.m for tUr apgolntcrat of I ts tO pa*t-tluc rsabtFir fho
lirg ef tb; toenrg i.i- to bt tliaohar5:rl throu6h solpltta.' €orr
,*rtl.ig p* ths bsre-tls reabcra of the board togather wi"th nst
lcsa t&Es t aar rGr! th*a s port-ttm raubcra and goorson I ( a)

g*"16* thai *th3_ pert tlno lqabtr; ef tba board to e crtG la
ffi m"*tt*r c&*11 br ealcstcri by the Oba!.rt&rr rfro l.a *aklag
thr a*laa$lui tf"ff haro ro5ard ts ths e*al and l-ntcreets
Lavalvcd " 

F

$}cbonrdtgerpeotgdtoholdlnqu!.rlcrenalEbtro
rofrtr*6 *s it-"r-u" app'uioetLoto rceof'vr{. f,hs Lnqe'd-ae er*

ta br h€dtd$ gl-*iri;_*i-tbarc is prevl.alon for publtottr three

mrb Ie d&il;- af,os tba aumaa!.a6 axd *xeetaatlea of s!'tnGs's641

frr &o ,#rffi[a*,t,q- s3-€rtba cail ior eoupal].!,ag thc prod-uotg.E$

ef *scwt*iili-iil;t .brxt }"?r rha pou** ef a 6surrt.

ggl *e,t gArea {ua

{-r;l*retlil'rre that thr ca&an
rcoognlt!,aa to tbe fett that tt ffia

rarfrl Ur art up aa 6ooa t8 pe*st'ble

?ogrf*ttr on tlh* $aoaonl'e tr$rotc sf, llalaytl,as. Pag* ffir



**tm $$q$r-&y s6 str&til 6 {t} prdfrrc r*rr rrhr ftrct:s so h*0 s tb rrilo*tl,c af, l*at6tlyr c.ful;;ih'*e tirrr tl tin rhlrrc*t ef tbc G srtct €dl tsr a{r*t hW '&s 6'mthc aft:r t&e ed'ag late opcntfsel cf tbLs*etrr

krEru etliuc, !&e L*gtc3*tlra prsr{e*w fes ?k*cprdl gililiitx;t oi i mrrynl* sffi rarlrt !"t crry rl*d,e!| Elfs &. = Ge kt *a; beoa ledr *hrr fcr tqr*.rde Bkfry3r6*S'x *f thr wsa nrhrt ffit tk* af,fwt &ir brr b{* {ets' u0eel sdr (r*tEx *r dtelu"**d ia &nlrtcr rrr} .s as
:rcnll effi€ l-lt otrrrl,s.

*r Ermff rtpmt bn{ mggrote{ tmt tlr flrr.rt tnrh *fg tq e&ffi!,C k & €*tw:b*t tat *eF+ ef tbc taitgal **ae
m*rt , ffi a aq&*telr of pr*ttrtl,r* ted,ffrr epB!3er&
ts t&* elr *f *rl*gfl*1 sE t&q balta of tb* crtatira: lltnc*,*
tF *r S#ftt *t*tr*r *r k*= t!'rer* ae**6 tbst t&l; G+*tat€m
*f G&c *f t&* *,ac#,*l ffia* a,**t *haal€' ba wry**t*t
d**!,n 6 ae*tA*. kt tbte it**€lfn* bar ast br*a *r? dth aad tb*
lst ltst et gooec qftfub Ee lcrd seld laqpl.rc l"etr qg m.ly
'**gmf,st il* t&l S,tX *f &*btr 19Sl*, aad *t mn salt lp gcteber
1S! tftg€ tbc tt'ret t6S f,g# ef seodr mef,r*ts*it ia illllatnte
r*ft t$t { drtn J?*G ,ffiirmst r*.thta t}c eaa*tr3r*

lrblprrt ltltr riicb tbr leard crasqsct€ thrt tt wS"
tlqdp tilto tsel rltsuld.e tuD egt! hy 1963r lSth JaeerrY' 1966r
FglQ ftrqtr t$d ca* tr|tb kt, fS6" It rd'fl br aasa tlat tbs
3g561aa gg-pbfie iaqd"r1r hrc rpcr€r€ rep *ft*r thr tal,tlet bold
oS" ftr triry rrtq"l!,ca sf thc Eorro nrkrt bet bcm ltraato{
Ui- gg.-Apg1 ;ryt er tapcretltc for, tbo fbtr*rc dctotrepaat ef
ela btcg#lrs acggett sd tL* ;ooarr thll cta br eohlrvrd tle
b*tt*r1 ggr!l?t{cd, of sF*rl tbat o}t ethar latsttatE art aot
a{Y**eetgr affmtrdr

I brlaf carta;etiunn of tbc ltrtr ef, 66QA; {&at hare

beca tbe ffibFi* of luqn$'rr br thr bqlld rd:': sl'vc a fa^ie Lad't*

""ii* eg gg!-.u.t*t**f tla oo;cragn af tbr e$reE mr&ot that
ls carlaaS=d m fitr-

*t* f,lra] lttt mrero€ groduatc 11k* catst *?1t
orw*mfr ia;; Tt^,*r*"' pxpead, *'aa-f,tary tEr*lr of, pr!ra$*

t*trsr.cc+ #-eG cGsal cbcrti, flachrr€ht battart*, bettcr{ae1

ss61gtg6ff maltatlf od pturbltg fLxterea aad f,lttl'age af,

;tffi;r''r.,--$ egdrigea, tbt-fa3'lertus ott*r *sods o'r&

axsEru@ r" a;fu"t rbr=eeuL'ead sa:*plrr - Smtrr putc es6

pondcr; g6-;; tebbr fioer&a6 Sl*t, Plrctt'E e#*f B:[:FG

c*d *r*@*g';;'Gr 5n tbs e*sG of the fp*o*ports of Lobuoa

aatff,*@'$d* b".*tl* of *uaa*as***etr sf ths** Slsta **fae

ffi-b*e'wstE*d **r**
*d



If^f$lf s l*rt ?t ?S tts w rea€{Eec{ rld rr$nrrrntr rhr1$3rrt^!t"p tmrdf Lltrtrrttrg thrc !.lto thr e&l eustornrfn rtflc *t_ th Eil ttm lnclrrfllg tLdr ratrrlnt tr.ft. hai ,:&ltma *c t**t d- r*irfi or rlr rbr s..d-.giiuarislt ryl*fe3l$ glmt br trleeor $;l lnr s{rytrcrrir-ararnl efqfltg. etrr tr- i*d r g**etttstlw santruf, ta qrq.t*". ubichrrfrlu+ts tl.r-rt u5r qtnrietl.vt lrg*tr.
ab mrgl tt.t treed fos{ preGuote lltr btrr ral

rtctn dlb prtutrr Lrul ud celfseiiuo.ry, .*dl.r' prtfrrrtd
f,1reLtal m rd lhruhtrf. It r!'ro lsolnltc bE!,1dlag-ratrrtel.s
lt'frt eerr,try* tf,l*r. Ette'*** al nlt ttrf,r;q Lr!,1k, glcrr ghtr**
prtrtlr sliglrygrst lrrldltraGrl rl,a{otr enl dcer-f}*nr rEd
md,trly Est Btbrr ite *rFr Sectnarl lrrtbg ra{ r}iacl
ftrt:lter tfrsfdirs u,t*ws @rhler sts) r tehr aEat pip.s
af llgr ! *rt** Sarrdrr {bri r*rd +F# q*rriorlr &G *eg r**
t,s;rr 1$*,6rlf **${,f*$ bsfb'*ad dm. rhetrl.*l bttlr;
rn{ rinreadttteilJr.r FF*F barlr 3rlatlaf tshr veffir {l*rhr
C*tk*W*; :t#;fii. r*l !*i.3*tlea krtlrr #s*€r.

g&il'tti.?d l.tst taudrtc{ e! esat, rlrrl.a{s rlagp *aA
orjr1 r*t*furr btrl. Sstr ntrc{.rl. {l*Sregy[ rleohell FarPsr
**t -tnltWe 1r*Crot*q m.lf far tlr prailssBEs of peprr Etrrlr*
FilArtf rsil EnfEi.A rrilter

Sbn fbwlt[ lltt tnclstrr nal rpd (lsur of r;at, breE
rS g*mf t[nldrtef,frl lgnpl carbh rnd fabartwl rorl aad
pr*.rt .trttar aah rsit S*gsEarlr $U01ry ltoae. fsXlct
irWr Srofq,Soirl bblal groteo&tr rad Plrt*rr

k f[inb L|rt k1 ;lroslflLutly rd'tb ths glaoilr fer
S* fryW{ srFrlt€b,lgr Silentl'

& r*ff, b. gssri &rG trlrr llgtr aru frtrly oolFrF
h,*tr* ffi6 pr;* thi'rl*t rr thc &rff &psrt rL[ch 'ltl tugguG-
d rl tb* ##-[o ;**Ug5t" tgr taLGtrl ge:nuoa ;'#t"

.&gtG|'*;'tbellr€rlGrr.aaryilrdfrglthlepplt'.
ussr 6,'r*.i;A* t[ryil rmer rrsntrsrnmrr. rt wul{ br

dA 16"C-ofr, fe€{ prdrob rrr iaelsdr€ iu trbr !!'rt tBt thr
;illristg&l Ptf rf t[*--Anotr 1t.grag rff, Ghr Pr*Gwtr af thr
r.nd,.*wd:.rrib. e* ;rctsry rtrner to gnta ro;t frsn thr
6m gffi [i-*-!$* br rrhrrEt te sacnlo$ tbelr aryret

li-;-uttti Fm rr*;&rr
r4 i

e Sr 1$th 9f k""trr 1956*o r1I gnedr of, tlrS'apten

ortilt_sn dfrh ffi .".ryttw $tr{r lx.rpttii frca Sastaw *ati'r:

furff firq?crtl - SPPI*{l* A on Pngl 99'

*o,r.* Futlg t$rryt!.saa! (Soda sf llalafrfaa Ortsfsl

(tt*rtrr nf ffiffi 6i"i-rg66' l*c. urt* thc €srtoue srd*nense
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:tf^lgtg.* liit !t tr tts: rnt urasu&cd rarr rrpr*rmtr th*l'ilttl.t-ltep tW*r *ttrerrtlas &m ttGo tbr a&a mstomrrs ffite *t^ t}r f,nr tlri prrrrrtrle ttbr{,r ratrrlnt *.ri. lle
: Fq&rt+-t-ldt tilr trs*tr cf rll tbr sso{r rr*aoe*r{

It $tHtd acqt by !.tcure f-Jr rhr €*9tFou;",€.a"rrl efgurtffic Ebsr ir tlq r ffistl,tetl.rr eea*rit LE epmrt*Ea nhtcbnfqmfrg: q|ns,lrt lnEr, q|qfihttrl trptr. -

k rlffit llrt llrerd fed prodeotr tlt* bmr uirtaqtl Se tssCxtrl b*d c*{ ea*festlamrt. ne+{l*rr 1;rtrir*pdfle*ta1 td lto*rht*r. Ig rtrrc i"nshii{ batt{1ag-nt*r{lf,;
tlfr 

"ur }!flmr Affi'fry sl nlt tllu1 hrtttr, g!,arc plrtae;
Ft*trf €*€ffiar pr"'f*rtratril tfrtneffi rd aoar**t*r: *ac
rerttrry tQsrr 9l&*r Ats rq"r feotn*rs l*Ghry ra€ *hl"arr
Itral,Cs* tfilcl${r* ntmry,, gg-rt*s ctt}, tubr ca€ glpru
sf i r f;ntfmt* bsnrdtr furl re€d s€ *rrcsrlr ril€ *d esi
1*;rr $** H+ St*tutf*L bstbr *sit d*rtr rhstsil,**t t*ttl*;
rtnt r&rqaudl*tla*rrrr Er$lr krdp prtatteg iclr tt€rua llmkr
GffW Ar a*c{ffi.ililn es* frftet!.sa ln*rr gpo{rn

*r tlt#i lif,t Ganslrtei *f sr**at, elaplatu rluga ead
€r*l; nt&;f btftl $etr ntrr*rt, froproPtll elcohel; FaP.r
1rtt rt**g;*f ;radnrt*s p13 lor th lrdao$oa of, prpr? Erldc*
D**Et r rai letsgrd rrtt*r

ilkfr fbgtt& !t;t laelul;a reaI ud (Losr of rrelt brea
ra| rrrm3. Goo&ttffrp ffigr arbh rad e.labartrr. rori rnd
1nttry :g&tar subr aed llcgwioarl bE!,ldlnS rtonc. $otlct
i*6* si@f,rdri khas shstrod,rr md Plrtrrr

ef ffifS !t t &1t ryrglf,lcr.lly d'th the 6aed; fsr
Sr n*mgfi crlsrrilHf nilaat:'

& r*f$ h m$m* thrt ttrrr llrtr a*r fafrlg setFrlc
ltr*n sS &rl t&r ltrt *il tlc kulf nrport *tLr:-: Ff rus6rrt*
d rr ttn #il; io 6;gt*3gta thr $rtt*rl €ormn trrLltrt

*n rort certr tbt lirtr rprt ssrrytld frel tht eppli-
srsoilr lsilt ttr.t*ii* qW lesrr r*nefrehrlrrc rt $B'r1{ br
lst.. *'*c ,,{*r frd yreilnetr :rr tasreit.{ fa thr Hct but thr
ll;i*61e **-or r[a,-**r lts.sd *r thr prrdwtr or thc

:rgsfrctdlloil*. !}t" *stw rtrndr rs 6nr"a mrG frea rhr

E{ffim ,*#"8 ff-at'n** br 
'.trrrrpG 

ta srust|* t&err raryret

G;-,litttt F!{t C*ta&L'

& ttr lstg ?f kt.tr, 19661O *ll Fasd! sf, trtavrira
;rfi6ilss 6sb G A{reisr rr*-r rrgptril nnsa 

'ar'tatr 
tuttr;

9ruttt Eqtortr - lPPadir I on h8r 79',

Ifugry 36tl*r ($rwtlmn) (Ooo{r sf [alavtlan or!'sir]

*f ffiffi t*tli-rd66. l*c" s*cr tba €xrtow $rdl"naaea
{nu:**r
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ram rers rdtYr Ftr!{-r. ?hr.;.grmtly t*paadr uFffi rbr lrt
lGrr trhaa $ &c grh ilarabtr, ieg}-re;'ra6'soilr'or. rrod
ry" w:ttm {tetl,s* es{- t&u" rt rturlif orltrr r- ataglomrtwr is! -q*" kl*ys!*d. Eoo{a. lbr rrhel*eag ffit"G aifa3ytMr tte *l"ob *c*l seefactuitA tB &baa-*ra-d;*rrl-iit"s?pl lqhbfrl feotroar, mllur aoratcd ntcra, crrrtcit-;ist*bre,* t}*es rrerylia*r .*rr dralgad to piat"it, tbmr lamsf[Ciat€€ $u_ alatlar 6oodr aeauf,aotemd Li tel"aya. Ee qarlltyf** s@iltic*f har*rry* Jt l**et 8# af tha r*lu* ir ta" flst*hes
praiuot decli bl thc reanlt ef laboe prrforecd and strrlela
prrdxcr{ ffr &}efr*,a,

'St pr*rtroc &eptar bse polutrf, eet th* peel'ty sf tbs
*rrtr tr@rktr*ra.[retere tr8.agtta aa{ httern f,elayrl.e. to
Sctt the, €fl*a! etrrmn kri"ffe kye brca *;laly 1ryrril oaly m
llr 165 gtg r&tcb a'r .Gawasrd sa tbe gth CIetebm.t* lblr rag
tDr t ef tbr l.rt rnd M GerEoE ulrkt iaquiry llrts. 5tc
ltw eHa tba Srdr $tl aae 5tb q€aftBE ;arltt ll;t bavr aat he*[
tbr ta*f,tr *Rra€a€*i aS tba trt althacgb ?b* reaaaare€atl,ss;
*f, t&l'Ft$eff tdrfratry &rrn herr brca regLttei te thr trl,altter'
ta her *srl{gr bcan palatad eat, elther l-rport grohlbiti"ea ore elre
Er qantt{tettrc rstriettear aa lrparta ber* btca l.ryate€ te
tbfiil* g#+6* r$leh ha"{l bca rubJcet to tngulrt by thc SarLff
ld€roqy t6qs4"

Sp; prltrart csoaorio sfftot of thc foratl.oa of a 0lrstona
Ealta ts &nt m;r 1r to rH.f,t the laaroff of, tre$ll goodt. 6no
g;hg' regloa reeld aff trfont froa anotbor eubcr re5loa oeilao-
dltier portaacf y crpwteil fpol thc mst cf tbc ro{d. $ustore
Sstec* l*teo tru& te las*l&so roeao:lo apoclclf,cetlon nl'tbl.-a t!-"
Efri;*-esg*u basa{rs{,.t :fd smatr ooadltloar esadesLrc for tibs

er*aties af dlrErslfiadl l"adultrlallrod loon*aLlt'

Iotriltbrteai{pf tbc me6rr trr*c f,lore btrrca bet
$legr*c "sc 

ht klays*a, the velerc ef trndr bee rbmr a ste*-
{f ineiagAr Aion X96A; f1th tbs t}6 srctaat et ds*rtLealty
;iln|"fr Fodr b*lac pcrrLtts* r*Lthr.a rala3mr.a thtr trrad slxl
;;-r"p*g;{ te b rrciaHtcd. rasrau!.ag aroustr ef tbt sooda

**"ilfg*d la kla'ra I clpre*elty tbr pnductl o-f hor ploaotr
resffitrt**. *11 tdq is putrrt isto rbr hrtrra ilalarrtea lilan'
gt. &* sffiifcu frw saetorr detlcr wautrd lapravr nt"tt nt-
ei,t*,*a*gs*rt.forr*.gnco*ptttti93*:{tthrrrrogtrdthurbraEhl.ft
ls thr qr"fd; "i- 

tJlcee 5eof1r tbr &raeo rtat* usald ba €oGi

r$dpg ee8,';.{ "ro*ots 
6r &orc aanef,aatursd goede nblch *rf

pr.odue*a i.s ru"fia*teac of r.aparttag tbaEr 6oada f,roa forar.gr

rapgli.cr,*. ffi :i*purf nmh1b!'ttoa erdrrc rad gnaatltatLve ls'-
od.tEugu *TtEi* fiprta r'snld rd.afsrar thla **deacy af

1s*ps*c* i,*ffil[] tni &oraos rtntls f?on ilalav**"

rfr 369/65i
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' , & !n-e*Qr E{pa€trf ths rrpaFrtlsa af B*a6aparr bR!*[{c tka s{ttetlon trra drfl.altc aa6 th*c l,: eilttrtaEntr a'rGF
tbe S"t$rt rrrre*t*retar thr aonprll{ng rnoin.fi *g*r"oatr for
tbc leelnsl'e et ElagrtnFe ernnot be uvrr rnpbar!,csd esd lt ie
lnry! €hat pellttr*t-rinrer!"es rrilr. ret baei* turr naef. ?br
8oaff, r.'Wa* polntr cst thst apSrroxl.artoil"v rdo-S{t&tl,af:,trt"atrn,re
trtufrcts|'l6 *etpxt scG rryortad rad ts-thirA o{.tbcrr olporta
xlrc tc f,iega;*arel rbcre ssr ef lt €F rctelaed." lfhc report
alro ettdbatd tbs rlwtag dom of tadertrfel!.;at1Ea Ln Slagrpore
to tha gfadtlel *fiegtLw et pretasttv+ tarlf,fe by tel,egn' n8{t$p.r
lFFi Fy: At**lf k net a ;effteLest arhrt to mr?G aa e baGo fEr
Ietrg*-tml* fu&;tr*can srta tf, tba rark*t srrc adrqr*taly pre
tegtt{ f r.r,rr 3er 8legrlnrr tba a;r* far e esa,iloa rartrt Lan jre-
hBlE gm Wl [rtr4ret*r+ thrs lt la ler tbs f*dcratlobn."
&rctvtlll teal,n*i.eg tle ratrtpet iredr Etagaperr ta a Ytry ia-
partrat t5qt*JnS tqf&rr f,cr esh of tbc tbr*e rog*aaa. ?rt$c
krtrt*a tbtr .eE Etagqroro t"r af, *s6h grtater aagE!,teda thaa *be
trdr ratntlt thrsolYcr

9tFtq ka#prrq Sgtngga Sgaeltp .Ie3f spt*-pa

I* fg64 fugilct^at*ea Hr Inreod arttl,at ap tbo Fg{ff*l
Iuea;tr*sf S*rr&ep*;s! *etbar!.tyr&1eb rpelil hnra ae lgpert*at
nu{i-tc' Edlet fn U}*s${a6 *br'et th* n*ctntr,rt oo-ardlngttEn ol la-
C"gtdrS- **trfop**t -3el*,Al.rl !,a *ah5rrte. tr-. I . D . A " !'a tat ras ts{
ultb tL* Gn* oi rrCrrhll&s swaod'o ftcclbtlltf atudlcs of
*rer"tg**r psrru$*tteal d.gerott prolotlsarl tnrk, r6€oE68niil!"ag

polta*ce s thr drrtloprcnt or balrstrlal oltta, craluetlos of
leeiia"tgoa; iar pfoerlt :tatus aad tbE fnei'3'ltattps of the ar-
ffii';; ef *nf,ogail,oa qBC m-srdlaettoa anotr8 t'nati'tut{oar eagaged

LE l,adssttnilrf frrrrlolnlst'
5hr rctlvltlcr of tbo telayea tradu;trial ltaanca L!'*

r{trl tg"g.li;f;1r..} hrrr grg b;.a wpa,6dtd and t tc 6€?cn"e8r

r6mld *u ii"-n*t*.u atllll. " gbLo mcl'ct bc parttcularlSr

trcl':tdstr, te thlgr ctattt aluor*tbalr only rxtatLa8 ceErGG sf
t*Cnrtstlat ii"d;.-k& b*sn tbs tstare Beralepnsat GorporatLoa

tr{.rttrd g*.dfiJ-dffntf resonrCIaf ef ealv lS rl11loa'

st.FbrYrrlreb;t:takrntoaa!'fytbrstgnctrlndue*
tr**r t,G#.ifr;r* *l krer!; ,81bah rnd Sarrr*k. On tba let
fesr*",', 1966];l nl,tuiiiia*"trhr innir"r' f*t laoom !r*)
Ord,n*nea' lgis-; aniaded aaa crteadct ta &rarrel rndl ohaagea

rrlre m&s trs tbe sstrterpoadtaS Lagfat'atJ"en la &bah'

.tll, thra* trt 11 Gasaf,€ a ssr'fereltv !'u l3? i"f:::*11
of tha ?bnro ne6:['ane' But thle ualfornlty

df:1T::"3_F:l::11.,::J:'""H$Jff*n*r*uou sr indusrrrax da*
;;il -iqt 

*"a -ltaalf,fi*$r:$,*nilH"irr*llrp"irtl.i. nataral *{renragac aud dta-

sr*"$ort En $osseuf"a lryaeta of HetayaLatr Ptga fiil*

r5r;;;; ;; $oeassne ar?csts ef telay;5.a*1 Pasa S3'
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ac**[t*sss t&r pmri,bil.l.ty etrr"ots that tboro cay drrrlap a tae*
9"?of tEtgeFar hcary ,oonsatrat{on r.u ono s"r€&, ?hua tho Lndns-tr{ft St-g@tlsa pe.l.|fuet@.,:gsqld ala et en *qua1ity sf traeeatlre*throEghsut fhhya!,a and tbe perr f f report le s f thc opiniou thrttbasr.6 Elrsh a tradraegr (or oerecatraii"ep !,a sns ,rni5*t;;;";*eps$rgt aftcr b w 5 ycara, eptef"al rEoesEraa e!.ght then bo inc-ttfLc{ to Gsc€sras€ ladeet#.r.l iltryers*I, by arari ef di.f,ftrcrtla.].lsaantivesF

lae*hG *.aptrtqst cprot e{ aesnollle iat+6r*t1oe ie the
6c-$fdi"Entioa of Febt{..a &tclopacnt fugrasac ead *hl.a baa to ef,qgr rqa{rt bqtn ssbf.ovrd ta tba lat &kraia plaa uh!,oh r*Lll, be
di'r*elil€d *s r laten abaptcr. folLtl,eal unt$.qrifcu &na rssrt
th*,* S*bS S Sqtrarnb ctas€ tq basaf,!.t froa tkc e;iat*,ng Laat$.t*r,
tleaa fg feaste *tavei[a5***at ln *alageta nad tbc xpaifon *r€
streaBtbealsg ef thcec tnstl"tatLeae mul-d conotltut* a atroag
I'ntrgre@g feeter' !h* Soeaea*o Flaeaf pg $al,t sf, tbc Prlae
Hlntttorre Drp*rtteat. lhs trsaeurx aad lte eeeseaic etk*sfoa
ag{ thr ,ltql**ka* ef EtEtlrtlos arr eaoag tha rere Xmporteat
lastltutleee,

latthrr rteqt stqp tcrerdr Econocio tntcgrat!.oa bas been
**th re€ il to tba robi}l,ty ef Isless aroagot tha tkrca regf.eaer
It tnr lreiet*a eut tB Ghe f!,rrt ohaptor that thc Sonnas $tattc
aF? rol ad rf,th Fwtr6 e?t" tka quoat*"ot Ef, Fwlgratiw aad €hf"s
trsqld S@titstc ea top$.tutLoaal barr{er agaLaat the aoreueat ef
Isbqn l,ntg tha &reeo atatca froe talaya. tforkcra frop talaya
srt r6gll*sl€ to obtala rmrk pcralte btforq btiug grcntcd eaploSn-
arnt tg t&r brnae rtetsa aad latoraal traycl doctnata rerl ar'
srar*rt flr GEt;1f {,sto t$c &rnes stat,tn. 'lf,hc acatc rhortago of
Irabffnr lLs t rsl*ota bratsc En tbc fttsrt Ceralopaoat ptcat1al sf
Er;';b Sfrrm t* liEf f966 only be5 rerhrr* frur Hafaya had ntgmted
te trbeh.*- $oaprg ea tlr 8tb of tuguat thc !!.ret farel echane

rffer{lg lp*ttrr lacsrtl,vca ta a{gr*tLsn rat luplksenoted t|ith the
gttglss-ng o* a ttatstery bo6y tnoru ae tbr talayaian ff.grat!.oa
tu"A-afusarl5 Ehc rchssr t&tsh thc &rrd rd.ll trplcrcat provLdee

for facsg*l.lea ta as.graa]; la t]r &F af tha co:t cf pailagtr
e cl;tw.bfis*i-.ll",m"oelltm pcr fad.ly' and rng"" sf, 886 htgher
thrp tto preralrat salayna HesG; for E!,nLf,ar Jsbe perf,oraad by^

thrl. A-"Cittri" tae ilgma{ rcrhrnr rpuld ba prrutttad to atatr

;;rd"_"*lr G a"u*q ef,tar t t*rrc of arplovurat asd rnuurd bo

;i*Sbfi-&rT*I offcrad by tho {"Eh Gnnraarnt. rtth th!.c sew

;A;;a it.t, wpaotrd thar ths a$auar, fnt'k* of 
'5.graat.' "grlgr*

rael{ bp at rcelg L|Os& ptr ytaf 
-?"{. 

oltatc agr{'oultsn'r and the

ot1 p*trA i"{*$i *ief ^3i sl"rP ff ra} prtorttv 1s the aehaaq tra

vl.m of ths f,aot Ghat taeti labour ahortagr tc tbe asat proealaS-

l\*eotbft r.psft sf tb* !{t'nlatry of, Lebour, l{a}ayalal

l{a 1966 t:rut.
13g**r*n *Hnn*r dda&ataa Faner*ngan $at'rxral*.) 8tu Augustg

,ho-1966.


