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Iarger i4uantitir*s t:f oil at"e *e!n*; *rold. bo the F1ainland and

the Penang rrillers ara g:"aduaily cirlvtng thei.r- srnaller &tsLnland

rivaii; oub sf productl.orr for tirey ere unable to compete J.n

either th.e iluality r:i' tiie r:il proriueed or in its prf"ca'

tjoeonub oil ex;-:orbeei from f,he &'ialnla.net is subject to "",

a 5i; export du$y wher*as Nl'rere L no etr.lty on th e olt leavlng '

Fenang a$ thr: l*pinlarno. *s-.pr::lr+..,crted int* q,he Esl*lnd h*s already

been subject to a 5;: expart ouLy. ftris rnirlr ai.rpesr to place the

i'*nan61 mlll*rs *"t Rfr rjixadvanb;*g* wi:en **mpar*:d io thei.r Ffuin-

lanil rivalr: rthen exparttn$ [a over:jsasf aiarkets but orre &ust :;= 
."

bear j-n mind,.,jb1t a .iiven vreirht of copra only pro{:uces about , --

56i " of that vreight *.f coconirl oi.l. $o ib woulC be fair to .'

suggest that *itirer tire rate of exporL ,;iuty for l"tainlanqi copra

shouln be cnly 56'iu of 5;o Lhe rate of ciuty p;ryaLile l-n respect of ',,

exporte of coconub o11 {tnis would mean &n export duty of 3;i on ,

coprii ) or tli e exporb ciuty ori iulainland o il shoulti be ral sed f ron ;

5i;, ro 8;;.

The r*fun,l of' S'it, expor! duty on re-imporLs of otL

LnLc tlie ldainlanc baseci on ari expression ratlo of it5: 10Ot

(ttre Fenang sxpresslon rablo is onty about 56?") favours f,he

iien;.ng millers Uo produce l'or the Siainlanci market ufii.Ie Lhe

Sii exporg duiy on oil glves tire &Xai.nlanri millers an advantage

tn the w()rld uiarket a paraciox, for i"n practice, the otl

nitlled lrr bhe $teinland is consuroed donsestically whtle Penang

6v''n Ff @. rnn.:f^ nf herr n{1-?c;jl'lt\/a vs Evu v

Benhs*u, in hi* book, nThe Natio::al Ineon:e of $alayan,

e $bLma Les that I? r 000 tons '"rf oLl was used locally in Lgt+? to
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TeeE ._ I;4Fs .wf * twrs v**Iue

195? f 69O *??i&, ?61 LSit+ $e LL6,f nT ....i

1953 rgsa *?ga?rt6& .: f5r+1 .. S265?,3F1 ..,.

rg5{+ ?s1? 42955,3SS 3363. 6:g$irS5&
rg55 2&#? S2 573 ,0?g 13S5 " Slif&8, 5&5 

,,.

Sair rg+ t i*7.a,,.i; .:, ,, Ii::..r r !'1-'i;",:g.

I'he grea& ciifferanee Ln prlees between coesnut oll
qnd the abave L',rro oLls *vtll eert,alnly aake lt wprth shlle Ee

blend e*esnut o11 to give She n€ees$ary flfivour.

i: ..' 'tt

Conpergtlve Cogte of Qro-unqgr$t oll,.I,ard an$. go,cgnut Cll. I ,

&952 ry* &e{{* l?qt
t-

Oroundnrrt otl 16lT f&?6 t&65 ' ll?O ..'

tard f555,,1 f619^: L361 , ICIt+i

tJoconut o11 8f5. 950 "' 940 ?Lii
,f' ., '.,

All flgures in dsllars p*r ton.

Lqqe} Pigtrtbtrtlon of th.e !iL1 : the rcllls market tire olJ. Ln
T

two qualt$t*a, flrs& anc second. FLrst qualtty ail hes a f,rea

fatty acid conterit of less Ehan 2; v;htl,e the lnferlor otl
conta1ng6#bet,r*een7'i,and3*.i,z}aw5radeol.1haspo€rsr
keeptrng qualit,tee becijuse sf lts hlght;r percentaite of faben

il-altsh sopra of & vel? hlgh 'iuallty lU,ls possltile Uo $'t an even
flser Eueltty eont,etnlnp,.less than ],e of -free fatty ael.d but ab
pr*se*d such extr*ctlan {s aob pssslbte for lask q:f Sond eopr&r



Altshough each of the miliE has lts own trade &arK, conswaerg

generally do not dlfferentiatcl bet',.reen the otl s of the var{ous
mllle ' for the product dlfferentl.atlpn ls purely artlfletal
and on* af trade naines *n3y ; consuffiers buy ae eording to the
quality they deslre the ftrst qualtty belng lnvariably used

for cookLng.

E*eh sf th+ milis ha* & salee departuient wirich sende

out lte representatS.ves sr salesmen Ln trueks carrying four

6a11+rr &1n* af sll. ?tiese ealeenerr c*vtr pr*ctieally all the

retaii groe erl es in bofh 6he urban ana nrrcl &tre&s* It ls
qu{te usual for a seall grocery 1n the rural &reas whleh takae

a few tins to be eal-led upon weekly by varleua t,ravelllng sa], es-

men, From btre potnt of vLew of t he J.ndustry as a who1 e, th€

large number of salesmen appears htglily wasbeful anci in vlew of

the seall tur,ngver, thte etrgt amount, to 10za of the total
manufacturlng charges. But frsn the standpotnt of indivtdual

firns, bhese galesrrerl are necessary to maintain sales

especLally wlth the smaller retall shops where the pe" sonal

element of salesmanehtp is importan&e

The oll ls dtstrlbuted loeally in charged tlns of

four ga}lo$$, the charge belrg refunded on the reburn of the

blns. It is narmally sold at & ndellvered lno prl'ce but' $CIre

groeers who have thelr own transpor0 vehicles often prefer to

buy the oXI dtrect fron the nllls at a prlce equal go the

Fdeltvered iJttr price less sn adlowance fcr the acbual cost of



bransport. However, Lhe uif"lrers do not encourage thts: Ehey

keep e number of dellvery varls , &r;d, Lhe general practlce Le to
po ssess only that nusber * s can b e x ept continuouely mployed.

HtUh [he exceptJ.on CIf fy53, tirs av€rage prlco of
coconut oil fui tl:e fenang rrarket fotlowed reasonably elosely

the F'O.Ii. export price i-or crurJe eoeonut oil.

Somrtq,fls_on of Loc.J and Fn0.iJ. Sx;;ort FrLce qf Coconut Oit.

fg53 1?53 l9Jr* 1e5?

iverag;e Fenar:"9 tr{arkeb Price 805 lilO0 93iJ 750

.rivera;,ie F.U.E, Export i''r'ice ii}5 950 9;+O 7+S

AII figures in dollars per bon.

$ource: i:tettaiig Sliarnber of Cou'rifierce end Hll&yan

.3tat,istics.

L953 wasr the year r*lLh bh e lswest prod[cLlon for bhe per{od

uruler revlerrs antl 1g is reason;r"trie Ec expe*t tire local" priee to

hard en a l!.ttIe,
C. !'oreisn ?rade in 0cconub Oit I

Restrietion of lixporbs t9&6*-L94d"

After the Re-occupation erf }4alaya, ttie Erj.blsh

I,iilltary Adsinistration tseued a Frciclanabion forblddrrr*g the

exporto of csconut oil to foreign countrles and all exports were

ts be shtpped to the X.{inietry of Food in ttre Uni Led Ktngdomn

The price of coconut o11 was fixed at t57 per tcn ire. S28.50

per ;;Lcui while that of eopra was €lf 5s. psr tcn, i.e. {iL5,75



+r:

p€r picul. ii* unly i.i r;ui*3i riliiourlt i-ii-' Jspre ?ras forlhconrtng

tnbo the miirket at btr,st pFicer Lirere lr,*s llttle olt produeed

antl the expcrts fof 1,h,,: sec*nd i:il:_' *f fg/+6 wiis cnl_y 6?0 tonsr

S;;riy'in Lgt"| biie *fi'i*il;=i i-:;'[*e i:jl 5lI v..ii$ relsed to S?$ Fer
ton but the isorlll rnerkeE pr.ice,,.,ras erb*ut Uwlce;rs grs;rtr

'iir€ Perran;5 -} iI Sitll*r's were b:r'dly affec&ed by ttrle
r-estrtebian. Thei,r besb tlr. *i',i+r eustcri*r, IririLa, ?ras LruyLng

fr+m the .PhilS.pirtnes i* ;:c1d dc'lrars i,rt ii hlgher pri.ce than

i.;i:;,rt gh* Penang niLllers r'*cr:;ive'-:. Tile Ithil: o*jn++ lrere

p*rrniLteti by the Internatlonal iirnerqency F*od Sriuncl"l to sell
trr sny ctr,.,ilLrf ntrich h*d recel,ved an allce,etion but Penang

cruld nilt. The effecf cf this stricu cuntrol of exports wea

bhat Fenang !'{its losing ibs oIC trade, bire SberlLag 0roup i.ras

losing dollar exehande and tite warld thousands cf tons of

edi,ble fat,; of rvhl-ch stre was ln ltre;Lt needl

il It can be shoyrn Lhat bhe loss to Xalaya vlas greaber than the
sairi by the $lirtstrl. of Food* Fy buytrxg ?rlOO tons tan{ half
fg+$) at S5? ano not at Lhe rrrorld would be mariret prlce of
gia'0, l,lfulslrir *f Fsod ;clned r* {573 1300. Halaya in Znd half
of I9f6 could- have exiroiued 25 

'AOA 
tons at {120 bub actual

exports were 91100 bons aE t j7 (h*re lti is a,rsurtled tl"iErb uhe
world prlce of €l{u per Bon ruou}ci tte lowere'J Lo *120 as a
result of alt tlie oi"l" g*lng inta tire w*r'Icl markctl altron'arlce
ls also snade for e smaller iiuantiLy ,ef oil ireing lirociuceci Ln
Li";e iraraediarte #o,5t war yei.rs). There"{.o:'e lo*s Us Ma.laya tr

f.l?5,OOO x L?uI (g,IUO x 
'7) 

! {Ur48I,3.i0.



sucseeqi in pu&ting thes* into u$e before bhe l$ar.

L3

One problenr of ene oil rlillers was bo find sufflclent
aervlceable 4I+ gallon druss anei 4 g;rllon L{n s ta export the sll.
lio acrrt,a Has Lhe posicion tha& 6he $iinisbry of Food lnriicated
lae grtilLngness t"u pay a prear*"ulri *f apprrrxlmately s5 per tqn
fsr oll paekerl in nel; tiruRis. fdo acjvanrege was fraken of thls as

drtras wsre ln sllort sui.;ply and tire premium was tnaeiequate te
serve ibs purl:$ss, $nder thes* cJ.reunsbances a nev,'anci faf
reachtng developnent, took pl;iee bulk shlpm*,nt of coconut oLl.

th.e ir=*n:rng o11 *illl*r* h*ru ;ointly put up bulk
lnst,allabion facllL&les in Lhe Hartiour" Boarci Area bub dld not

the mal,n

re&aon was bhaL the greater parb cf bhe export traue was w{th

ti:ose ports where no faclllttes for bulk shJ"pu"enb exisbeci.

$oreove", cocorr,rt oiL solldlfles at ?0 ciegrees Fahrenl:elt and

Uherefore Canks of vessels, sborapge houses and &ransportlng

vehlel"es Ln bempelate counLrles uust be f ibt,ed wi[h running

iiea&lng tubeer

$ineE the firsL shiprnent in May L9|7r the quanl;lLy

exported in buik haC greatly increased but is still eonfined te

Lhe Unlted Klngdon and Conti-nentai ports where f ucilLui ers for

bu,Lk handltrrg exl.st. S:lk shlp:nent offers Sreat eccnomies as

con6ainers ar"€ costly &nii it also cubs ciovl"n h*::itling ch*rgea

an{ stopn the ualpraetlce of pllfering which takes place in

Iighters whli-e the oli ts transporbed tn ships'

pegFta.l rpe.-restrylg-Jlon qf jj;Eporie : HfLer reFres*ntatte'ns hs.d



d +tr

been mad e by the o{r mlr}ere , ch*mb ers of Gomn:erce and tha
Fress, therc wes s partlal de-resbrl.ctton of sxports. $o?ern-

sent eventuslly permltted es from ffovwber ?oth Lgt+?, the
expsrts of eoconuE o11 to foretgn countrles provided that o!.1

*f en e'.1ulvalent amcunt to thet *xpcrt ed ta f oreign e ountrles
l'riis sold to th* Hinlsiry of Fod ln the Untted Slngdoa. Thle

abep was taiien to enable the oll tslIlers to setl ln the vsorld

sarxets where the prlces trsre much hlgher Ehan the prlcee

flxed by the $iinistry of Food, and tlrrrs enable the nnlllers to
earry,Jn prooucflon on a falrly renunerablve basts. Thls onty

refers Ua oli niLled i.*rom &[alay*n copr&; oil narie froin

lnpart ed copra eould be sold nithout reegrl.ctlon Lo any

desbinattr,on., the basle of calculatlcn belng thab 6lt tone of
csconut oll ls taken &s equlvalenb to 100 Lons rlf eopra. Howev6r,

:renang mlllers could not balee advantage of bhis concessi"on whea

conpared to thelr oppostte nutnbers ln Stngapore, becausa the

opportuntty for trmportirig copra wss not as great &$ that of

Slngaporo as tmports from $rrnnatra were severely eontrolled by

ths Internat,lonaL flruergency Food Councllo

The announeement of partlal de-restriction was

followed by a sharp rise ln the price of copra and oi}. Any

insreaee ln the prlce of cCIpra had ts appser &s & more than
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Ii' !-Jn$ d.:-r:::l:61 ,.;irJ.$ p*r.iaL fr"r:n: lfu;r ,;r_: Sc,p,uer:bor l-gri,:l
'r:it*'c i;ire Pr:ti.r.tt:,i,T o:L milL+r-s wels i:-!,t i:;:r.cius.; ;ir:ci sciL* *f the
;,: j J 1 : wsr*e tnr*por'*;'i -i-;r. c-i.cgeri. D*-;',: ::i:r.j-,;.,i:- ryll af oir- j.*
S j-t:,?npog-e n:,;*lrt *i.:;.:.,+ ;:j.j, **::lrj ?,* ri.,t{T.}ilr.,r}E{j *r: f l t rx: I,.r;s crf i:he

r'J'r1'l-d tt:i,i 'e lje i::,;i:+;' :ir* r::*s ah.t,:.,-ner.:L **nr: !e rI ihe $*ir:l-r1ri, or.e
,'.ii.l"J-ct'g ** r':1v*rt tc ,r,i:si r nL-l_._i.l ?hi: Bn.'*t: Dctci: "*t:.rt $r:br,k

il*r'u*c f;sFri: w: r... ci: rror'm: r 1y f *r.:l:d j-,; * .i*y i l:i; * Fcrrls.q .

igjMc-onur oi..:!..

T!:r: rj+-ccr:i:r.o11.iuir atr ox=nort ; jir: Sr:p,i;,:n'!:* r" l.!* f
,;::,i''i?.":l"od '{i:e Cj;.1"*milJ r::i,i.:i to T)r.'c.-lltCe r.,i:, ,r;l}+ ilirl"l,,;l nf :.k f tin}ue

:-.::el 
".i;+r.e 

l,"J;tt e ;ri,,ti.i*:.r it:*rr:;.lsc j t: ii:* cxfior,.i;s *f oi1..

iJ]+IFI...JT.TTfi D COCO$UT OIL Frulf -I-LIL{IA.
:-gLi:r

'' /', 1 -r

I o{n

Sr::-tI'C,r : L,i;.'I :,,i*ll- Si:.',;.',:lt.-: i.;S.

ft: 'r:i:e Otli:lfl ;::.1:'j.,.ilt r CirgOti.i:.'; *:"1 i;O:;ilr';lf t; l wi tit y:Al ;i;

il ]1r", pr3.r:: l:,::i"::,.11' oj 1-, ;r'or..i.i:,i ::l:.t "*:i-1,, *i-i'rri: *i l-, ;:::d. tcl.Lnvl

,'"1i'{l r"ii'etl ;xt:rt;:-'.vciy :i.t: i: i:rg ii;in:Lr.:"'fi r:tti.r'o iri ;ri*r'ficr'-^ne , cool.:iri;,;

i:"i"l.s *r:r"1 iiosiri. l"{ot'u*viiri riinr',flf;:,':,i:c *:rd cpi:kitrii olls {tre: rt"i i::fcrj-ot'il

;r;i_:l:CiS ',*l:lj.C1"r ',::tL+l' i,::'C; C'tll',;iii;it ,r,.'i: :';j"'*:; bi;i"1Cf' *::ri Lll t'd ::ir"i* :lrly

n.:,i;.]':*:1 j.r:*i..,r:*;o t:i IiI'i; ii: i*i j,C:: ll,]Ci rl{:I'I'e S'Lr*tiii*t;1 *+*tt A*e *f
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tl:ese I"c!{ rn*te}irl: tI,* r-rlnrel-F c{:1.!}tectecl e nc1 oyat.-Froclr.icti,on
j n nlry orla rfr:iy ser'iorisr.y efieet ccn:limpi:j cn r:i i:i:e i:.i;l:ors.

fls fnf ns 1'{i:r'}ci*:Ilrlgi,g. *i rccolq;t oil.. cr.+ c:-:r:cer.rled,,
i he iltrtt' ed Su*ics l.iLlx,€! i.i:,": ii;i"ii.tl ;.;:lt;!ir;il _ir.: Il*c*ir,:lr. yoi:tg.s ,c;rkLr4g

it: *bout 4l+,!' nf '*!:r,: tr.,i:*-1., L-rnt i;1:*y* i.,;s:..* r.*pi^*cec1 by {ier,l:*ny in
l.?5:*51 , {}$ i;i:ey re ;:irreed i:j:t.ix, ili:par-* of r:l_l- to {}r1**si1ir,{lr
xi:iie '*]"le l*tter. cr-:r.:.r-'r.o;ly :i:rcr,r.,:,c*ci i,*c i_r:;i_;cr,,r;s. Ti;e c,i;J.:e*

1ar'4* lnlpcrtol's, i:,he ulited K.lgcoul, j::rr.!;-l , Ii;;r1.1, Burrrin rircl
C':il*C*, i:*ve 1.t:tt'ei:*ed i,i:t:i".t' r;til.*i:;.r=*s ,.--f i,:*coillr,ii *i l iir i:osl]
w;:I. jfsol.s r

?i:u i:ir.i:ctj_ :: *j] tr,.:r.dc *f ti:* p,:irrru ai.,l fcll_ows ver.y
c1orcJ.,y i:rr'u c! sinj-.ryf, nl:cnt iurl-f i:ire +x1:6.,;s jr. i;o tjre Easto'r:
cottt:tri es ci Burtnn, n:r]ln ;:l:cl ci::i.}l;: l'ilr j.J-rr i:i.ril r.cs:i; is nbscr.*hed

[:it 'u::e lI::-1-t eri F.{.tiqiiorn it:c] i:h* c*n',,ir:*r:t. Tj:e :ltr..kc.; .ln efie c,;ed

i:y IrElly i* c'u,:r': p,:l-i-i; j sA-i ;r:t,l i:i; irril' ci"::,;uri_;l_::tct]::ir tj:* 1;r.i_c,: *f
CrTl or1 :=tld Piill.ipr:1"ne i]o*rtt]!1'r, r,j--! ilt],.:i *"i:l:e.:.' rl3rinf;;ir"11: *j-l-:,- *ncl
'i: i:c nvn:i1,,:t-,:.1.ttjr ,:.'-' :rJr;ii:l.it::,1 by i;i:,1 l.nrilor',;.:rTI r:crlrr:i;r,li-,-$,
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X{if:til.',;i,* iintl}.;I.;::ili *"]'Ci.Ci;.::tI.t}:i} r.nni-ini,.l: n'i,nr"ilti:it-t"; Cl=t"lt:t
H&i',r cc,l.o;r:irii lros,reni;j,crl;u nf l;ir* *,'ii.,"'ii","l''iuio,,ui, oii iiri
eour:ili e g r:,i {;lie 'uc;r'1 ,j. Ti:c :i:c,.';}:o:, ci",r.,i::;r.J"es f;.'i'ycl_:1. ,;}te
prud.ncts *:-' ti:r;"i,r' deoi:.r1Sr.:::cj.ns .:.:"iirer. by dlr.sct ',;i,r.!fi
reglrtl.etiotrt *t:tJ frroc';isi.r-ry; i;nxes c.,r' by bri*i.lwss, sli":";:ptrg;
ccmreel'cial"',;ies w1;'icli exi::'; bei:weer: i;i:e faI":-*r1s linrts uf
Smpi-r"o, T;:Lt$ rde f!raC tiuri i;]re PhiJ-ip;rLt:itc filntr-.:hoe1 i;lie
Si;ttes wii;li *rex:',; *f i;lre cop{il nrrci -ucci'trli'v oii., I'-,lltlcyc, 0e
Ir:ci BrJ.i;i ch Sou'cl: Sei Is"i-nt:iis s,-ipirJ.I-ecl ll:e Br''..tis}: jlnipir-e
i;he iny:ot'ts of sirii1rr prochicLc rt:ei tl'lo lir"'r.'*cir Ens'* In.dier
*1,:e:"r' m; j ot' riur:.ket j"l: ',;l;n Sirti:or'l.n:lds. Frr cli::e cti*u" of
F{c}.nynii 'ur-rrcie it: f,f,;cultltil. oiJ" 5i3e Ai:ptti1{5.x G"
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