;the Cemp&uies Gréinance, 1948 In 195?, there was no sp

Weréinaﬂce Le central the aetivitie!;cf;theseftrust ca&panies. 
_?In Unitad St&tes the spscialised act,%lﬁvastﬁsﬁt Camp&ny Autt'_,
  0§ %940 is directed towards the trust companies.;,ﬁalow is |
- summary of the more lmportant clauses of tha'%S§$§§£es Act.

(%) Management - The law ensures 1ndependent anﬁ hﬁﬁast ‘ V‘ |

‘;“management which may prevent exeessive commissions and self~~
j,aggrandizemsnt by undarwriters, etc.[ Ths Security Exchange |
'Commission which administers this Aat ean take legal actien |

against any person fer misconduct sucn as embuzzlemant A




iat the time of 1ssu&nce. They can only issue one'claSS"af 
—prrafarred stock agd ans'class ai bands unit trusts may issua

  gan1y common shsres.,i“ -

(5) Distrl’rmtion i\ 1:1.1 sales of securitie._, ms:”be‘m |

'”compliance wlth the ecurities Act of 1933
,i Doubtlase to say, trust compaulev must provide the _‘
 investors with completé and accurate fiua‘ciul reports. Tha
‘Iinvestors, if they uant to, ean always find out what hs is _
1  bnying anﬁ ean flnd out the past perfermanca af the cempaay,
|  the present pnrtfollo hczldiugs anﬁ from those caa use to ‘




ng¢The trustaeampanies are gavernmd by the Cem@anies:,

:’xne umt trust cperates withm the coﬁfinemevt ei‘ the
fﬁheap&uies Grdiaaﬂce, ncw the Campanias Act : ‘ i4  ; " 
2ftrust in Australia is gcverngd partiallybythe?rustee Law
fand Divisien V af the Campanies Act, thejunit trast in ﬁalaysia«f
'fbis net partially goveraed by any cther ordinancs, nca eVen the
"f,Trustee Inyestmant Act, 36/1965 ‘  ‘ ' B |
; In fact, it is wholly governed by tha Comyanies Act,k\k
D.’LViSiOﬂ v of Part; v, | | | |
‘k , Here the term eompany is taken te mean a public eomgany
1i, and must follow the eventh bchedule of the Companies Aat

which maans that the company must furnish certain types af _“’  =

f;fiulormation as Speaiiied by the uchedule in Anpandix 1




: B :Hinister‘onkthe recam&snﬂation of tb@ Banx hegara
z*jﬁalaysia ‘subject to sueh terms and eanﬂitiensd*s he thinxs
- fig, grant his approval to a cnapaay actingfa: trustee ar
?urreprescntative for the purpose af a deed e

I '  anc‘ cf” the grovi§.i.0ns G.L t i“:"‘

‘~ 9f high Staﬂﬂiﬂg or ths nominee qf a bank The high finanﬂiﬁlf:

7-; f a Trust Deed Ibe iﬂVCSbmeut trugt oparates under tha
e; ﬁsmorandum and Ar 1vles cf Asseuiation which lays dawn the

: yebjects of the cnmpany agd the rules under which it shalm

E operate.f‘fhe Trust Daed for. a uuit trust is very similar to]~

a Memorandum and ér,icles of Associ“tion and incorporates
‘provisions for its cperations murb along the sane lins as
  fwaulJ be found in tha mamorandum and Articles of Assouiatlon

. of an 1nvestment truqt ‘The rrust Deed sets out the objects,' 

ft‘af ghg truqt and it names the manager as well as tbe trustee.,';"'

ﬂﬂkThe mana er aqd truqtee between them dischar'e the duties

‘?Tr;a normal trust instrument wauld perfarm |




; This ensures th&t t e;invsstmeats of theitrﬁstﬁ’iva

.°n nehalf cf‘the o

xhe ultlmate affsvt iskt ;f ﬁ

ff investors maximum prOtecthd fcr their iuvest'fﬂts;infthe

‘ ‘uﬂ1t trast. Thc imyortdut reiuir”*egtv ﬁith w41vh tne trusteef[*]i5
«‘_and the manag,erQ of the uuit trusts are by luw required ta o N
 co¢ply,‘ure as iolloas: | ‘;‘ s |

N (i) The manawement ccmpauy muat oe a §ubllc bomnany and
"thus it must naKe available itg Balance uheet aud Accaunts.;
) (ii) ”he units in a trust can only be olferad to the , ‘
7 fpubl1c 11 thefe is a Deed the agproval oi uhich by the x

{Besistrar of uompanleg 1Q subaect tm Segtlon 85(1) WhiCh”M f_'1

*‘es provxsioughior the aypslntmexﬂfi°°““"'”
‘ epresentative of the hclders




‘ ?he Irﬁstee ag repxeaeatativa nameﬁ &a thﬁ Baeé ini‘rM
__8cetian;aﬁ;mnstgha“appravad by tha{N1nistsr;enfthe rsgaﬁm
‘ ﬂa§n§atiaaTaf Bank ﬁégara Halaysia.,_ g
L fae Deed contains covenants which:

‘ (s) biads the managemmnt eeapaﬂy to nsa its bast e@ﬂeavaars
fﬁta narry aa anﬁ sen&uct its business 1nfafpr@per anﬁfeffieisn

ﬁkﬂmmm  7‘”Q,,_,_ R “
,E{b) binds tha management nat ta sell any 1n%erest te whiaﬁ
fthe daed ralatss ather than at a prics caleulated 1n aaéa@ﬁanaai
;ﬂwith the pravisieﬁs of the dsed anﬂ that the nag nt
ffat tha raquest af the nnit helder purchase th@,intersst atf
;‘tha ealculated price in aacardanca with shs pravisien ef t:a  °f¢_f 
idaad. , ' ' | " ’, | , ‘7‘,- T T R
 (¢) roquirea the trustee to exeraise all éue éiligence anﬂ |
 kvigilanne in earrying eut its fun@tisns anﬁ dntias 1n watahing L
~ the rights and 1nterest or the unit holéars, that it will _J“
1keap proper. boeks of acceunta whicn shall be audit@d at tha o
 end of the financial year and shall senﬂ by post a copy af
these accaunts te mach unit holdsr onee a year.yf o

There are alss other aevenanzs reqnirad f?am the‘trustes ; &ﬁ;



tare araﬁn up ia eeafaraity vitf

_}aﬂdféftieléf efiﬁss@@iatiaa:
;the Caapaniea ardinaace af 196& nuw rsplaesd hy tha c@mpaniegg;_; jfi

1 ;Aet. ; b e s e Ay
"‘1 The 1nrastaan£ trust is managad by a b@ard of direstsrs kk,"
o trustee»managers.' Tbere ars aertain lisitations on the
”'£reedcm of aetion hnt the ”trnsteas“ are nagertheless vestc&‘
(v~with wida discretiaﬂnry powars. ﬁpmn th@ specific rastxictiana o

~ impesed by tha Articles (and Eemam) of Asseemtim, the
A,‘direatara may amaag other things, 1sane sharas of st@eks. o

';rhn direatgrs may gurahase anﬂ aall saeuri%ies anﬂ athar



'ma. 1t gm “prmu _‘étbo mv@stm_wblie with m
{L;preteets,ea thrmgh a heez;er lagal f Wg for he Wtiea{

sf 7&118“ cemﬁics'g Al




