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In tbla abapter, th dtsousslcn ts s€ntred er€nd tba

Hseg€@€st af, tnrst e@eni€s, tha pollelae tlaeld*ag eb$aetivee)
:::aat*r*tieCg,.d-,*w,* 6q4Eg'as 1r a€ ss e $+t*,.@..€',''r"''.,'-

th*',**ff$,ry1ee 6f, tM broet,,AryAl*g*-,' =.,,'.,.:,',..;'.'-,,,' ;',:t:tt,-t'-i.:r."-;r.-'.--".
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areE to rere ffperG aaaagemnt- The lsveetue (er eharahal.ders )

ffi SM :laroatwnt tmst &* aot lure e 6sY fn tba WsngewaH 
:

eseop& $tu, Eha Sgnp.3lef wa$ls6 bsl* ytars5r. , nftsro thoy e}es$ tM

Igtte1, . , ,$bs m$agenent le l.cft twlepondsatl,g ,to roanage th*
a

ceupqny. In the eee€ ef unlt trust, tha unLt halders I

*tmEf"iff'do aot: uavs I *af fn tnC mnagocont of tna eqqpny.

f&Ey,,sqrely,p1nco ttt*i-ri, f,rrnda Bd'tb' tha. mnagemnt shs Ir91}

'', ,t,,ii,,'l,Ig,. $"gg.,$ j,:,'6':,'{SqatCt;' :.suo unnn$cmcn& $s pld a c 
.

,,*g r',',St&h,.l.r*gprd,,,t*.,.8bg'....ualtr',€ruat bhg eegBensatton coree',,
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eharg6, tt le ffiff gtven mn*geat fea annnalJ5r.I.Eh€ s*ffil"€s

Ebs ecrvlce obsree ef $bo ualt tstret erdJ,r*rtrly renger

frsn fqrr ts u,l.ne pet eent. E thls pereentaga r€preseaBg tne

*s8tr*' emt' .,gfl ',aa$ ,s€tr tlpg'.&aragtWq..,,',,8b*-,.S4$!qi arc

. -.' :',i":--.r',, Shf - $rt* - g -agt tf,fixgdtta{' *f, taf-' gng pereeat p€r 
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.',,.,'''',..', "., tgba,' *Cgtffini' tffiCt '.tbs aperetgqg eFgo ee..aF.d, r€igher

fr*od.il fbis

i],&es6#ntg..gsx&eEbcctnetgth61reb1ii.&rtoggsa
un$.t bqHsrs ad thb satsa of @t6.' ',
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'!s'fqr aE' st nl@tr nqqui*awate' a*Tla*r**t ;' tu**

Cxpsrrecs. It say heve te Bay lstereaB ocr the losne 6r sil*-

l

ge-, r,,8htr ls so.ma oort:ttk$ a *replae199,,1!.!,,,,sr, a,tr*,nsfea

' ;'ab*ry; cr tae r rynt tree,,f'are t"::*: 
:tt ggt:,ry6grg6*,,,, ,. ,',tbg'i, €.,,S ?.ra3t';:*trbJ *,'=.Le

:::
ryr{b 'ffiit; ShsseheleCrs :ef ,'the,. *wnt' ,${$€'t",,xb* ,: B

:ahnrss", f&r,,,rscnpt$m' s;* a;t,i'tr-€ g.xt to lti' $r't**e"pi€w ge$

tn ths marknt* If hsry?ar, tho seourl8tss sfs ss&d st s loes

it ie tbe rlthdrartng sharebolders rho suetatn thls lseE ad
not She eWeY 8s a sholo"

alllhd1'ertng Enit holdsrs fre Ehe proeeda of nsr selcs of

Ef tltLe rrlthmt llqpldsttng the seeurltleE frponn tho portfollo.

ghffiei*' ,thg1,g,,' be,.'e ,',tregrguqi*: *l .,r6dsryutcn, , ilunJ'ta for o8i8h ,',,

then tb€ trepleeesntr ebvl@udytne uett tmsts will bs forced
vF-

to re&ce ths heldlry of ths seouritLes ad. Ylee verae.

Se rheEf, btt4Ev e,f- Sharq&

Ehees tr*o tyBee ef tnst eeaparriea heve dlfferent nEds--.



A.stwkl..ffiMEg83sg6ss|so|r$..tblst(qg1gtbe:6a8€...to..io*'..
:

ewel€pfeg emnBrlea). Eilnen lf tbe ualt tnret r€re te eanflee

lGg lgmstffint to btgb}f , ,ilsr*Et- b[e r b rft*$* ,,,ta,'i '.gsk't1,tl9, ,, 
,': 

'

thl$ ahmE exeHage erEet, tha eltuetles eill b€ F€ry d*preeeiq.
Hwwtr, thls nad not be ss fer an lnvaetwat truat ht,

:

thE dogFos 6f, rnarketablllty depends on the pollclos and,

" - F *a c E Jeq g* S*$F$,# -FI ;€ha', *e g 8s, gg*,, .'
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Wny says sueh as Ehe

,r,. . i I ,, ' . : I:, : . .

: . . : rl: : . . ': l r'

appoarr attraetlve to the publlc ln
eonpooltl'on of ssclrrtties

f,ollo:and the helf yearly Stvldesds. Inveetlng

BurE€tabt s sccufJ,tlss by the unit trus,t ls alao

ln ths Fortr
Ln hlshly

sn€ of ths

af,

,hl6b

r
a ttrecElfcssrseE.

,, , &m, trrs#srs ,cenetder 
appractatl.on,is the velua

fibo,m ttios'frg cw.n$ tasostwnt. ,,,ott&ra' Eay laqh at
l,r.

ffiSfiedq/f,lstrt.butlms as sonrnd lnYEstnent.
,.F Elgb dfvl6srq6. - earei-Bg eeeurltios alo ueuatr Iy rl.s&y.



lsflutaed ed 1r *ltd $hsres la the eass of lnvegt.wat
iru,st the +rlerr u*etlvctlm is to do a geod Job.-

:: I .::, l,i

fuos tble tt Gaa b€ defueed Bhat the uat b trnrEt !1111

ts*eEt prtmrfly,tn,, :thC''blrar*C, of ,*ail+os';$bliuned ,e

eusb aE Choeleal Ceryany {}&royela } ed shsll, It hae elss
to she$eo Shoee eharss uhlch witl esra goEd dLvld,ed,e sugh

,a6'-.&;l ..gbera-E'.* ,''to':,, , it.'t,nv€$ECA''tre,;r'.gseB .*,g."l*$igt
*cagh ee posel-blo".

l': ri. _l

5be'-prweCe..:'6f , inres,bssnt c&n
l.: rl:' :.:i, ',

pqrt$ r

{C },,,, 8b€, ans}f,stt 'b[d 'setgb,tton 'sf,,E,

qlryent lnvestmerrt
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:r'

tbl the formrlatlon of an lnvestwst
(s) the seleetlon of a portfollo.

I

, .tryugt, Conpafes 
,EeSr 

b,s classLf,lsd acsordl.qq to, tbE,

lnvesttr€nt polleios they pursus. lhay my also bc elasci.f,lcd

aEsos$ryfg,.ta, tha degsss of f lnanelal, ,r,tsk rsprasented by tha ,

typ'O,,Cf sgstftttga l&, theirr po-rtf eli,o.,,:sns rsomoa f,mtuf$ 
:
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prlnerlly er{irnry shares. Ihey do not lnyeet ls goveramat

s'sourg-6fsg- becsuge ttra'i 'da'r*vod,'ts tsw:cwpared te e!$w "'
.e#$t' df",,** Frt[es;'-',f*6'a*b". Investiog r-a tsust.e @B ," ,,,

ls to get a irisir lncone otherwlse the Elgnggenen$ nlsht aB uel-I

1d*..iae..rgtmentt*.e.st*F@et.seeurft.teste.t.hg.1sdtqf;.

.::.]i.],.......l',..'

$gqrt, *?w',,,tbt g.,.theretile

rubhr aad tldustrl,els. Tbe rest sueh as properiy fores an

lnei{gnifxeant pertlon of the lnvestrent of trust eourpaales'

Iavertmnt 'Trygt),, tAb 'ib*rst 'n*esvily .le

relty.
, :' 3he 'tpgq. of soeurltle,s, aeeured . b'g Bhoae aqryea$ss ,era

' i ,'*if *** g At,' ogbpanle,s,; exespt $oory ar.d, $en,'Investmat.

a decllse la tbe lavestmsnt 1r. propsrtles beeau,seIrugu, $no$

elnse ts6$ tho dtvil.{snds frsn properBtos hsve aluaya been €st
::: : I '

, 
, Thosc, lqgat €gTpsnles bvs Eertsl,' fnraetmEnt, obiestly€s

anil ths nnln,on€s *re, caplbal appreelaglba'Ed hish lnconra'

i'l{1ggdEary1tirn1avest@ntw1tb'o".on:eofcanr*a-t
*gpr*eist1m rara&,y.brlngs h{gb ,iacons and qlee versso Soagel

I:':, , ..
sgsrytrw$se.betuoentbgsotvo'obJ.ee8xvas,tp,arrxve€.*to...sbe

. :. , ,. .:t: t,:,,. ..': : t:, 
'

oallev Ls tbns effeeted by these obJcctlues so nnneb 80 tbat

tg*iu 0t'c **E ***'' tur'ea.,, J:sr: lndus t'rles' nenel;" t$nt

**-r" *r. Ls slgnlftcant beeauee it ean brtrrg LB
aBY8SESIrb &rl u&rr '&e s*&F

dlvtdeasc of SO to {fi parcant eo the eapltal psr t":" and

# ,,*[ .t$ tb? renso sf, ts to s*. .*'e '','''.8'6s.'ry.st'tgnl ' '
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ryrketsnffft$' Oeus*,'*ben g't a' 4W'h'*idt-te ''sat t'*e're&ery

**;.4;..]g*.e+;u1ba.e.;g*nr"$iess*s.ee.s€a$le€
oalJ alternatlve lefb ls to dlspoae of so6e of 'ub'ose scstirlities

for casb ta pay bbe unit holders. lhe ehare raarKet ls bhl-n

-l- a*ar6#a 1r^lErr r.ra'l 1 ngand eppar€nEty En€ rrpiE trust Canaoi operate very r*ell aE

I L tbose of develollod countrles 'coEE'0Ar€{t E'o'

,, ,,',' *p - $osh of ,bbe inveetaont tnrets here

i,nvoEt ln orrf,lnary stoqhs' It is enpbattcaf-fy Et'a$ed Shat 
'

tt ts aot worth to lrrvest ln governlent seeurltles becnuem

ttre returs. fs fffi. Thmrgh tbe lnvss&wnt ls diverst-fJsd?: &bp

dlverslf,lcatlon ls not as elgnlflesnt as thsb of thE unrt

f, - -r -----& **s* { n rtern*ei ir nrrbll.*: .EW, l*pveEtnen& Snrsbg lg.vesb mqr6 lfr certai* pUbllC 
.

of aggsessive eeneenbratloncomtr1ad$s.'rtrt1so1np1yepo1icy-_.;w1r.'..-l...':..
because i,h€y fesl that certain companles are f,avourable f or

' ",'t6.,wr[Agabtllty' ef bhe seeuittlae,affacte,thb rafeat;

,6ai,., *Ccg*,'',i*:' tt, lnvest f,n securttles ef .,$$$', ''t.'

inveE tmout,
I

Hhereee tbe unlt truet is more ualelanl ":-n:t*: :i::T::
tloaa, EM lnveebnsnt trusb 

i: 
not' 

..::-t:::'-::^;:-:::::T:"-
tu*"d, nae*et prlee fluctuatlone' hiolth che fluctuntlons ls

themrketprleeeofsbgres,thetendencylstovaryth€

gs



'..i,'h_$ $ .s8, wh$*r$,, ,b,',tbo.,,,,ffia c -pan{,ee,

fl Brefttn,,',IF@sgv'aI;nS;..sMrcs,;eb6 bemght ad

,,'.- ' . , : ..t , ::'' :',, -'1.
: :i : .i ,:: j.1:

xo ,aa.,1 o,r, q.4 e
:,ti ili i lai rt :.

€
be eolf, t*hsn there ts prlce apprcetatts&. '

t::

has Lts osn apps@eb. Apart irsnn shis the invest#nb tnrs8
':t . 

- ., , ':t ,. :,:,i ' ,,i t :

a e ast +sifors oCner 3 oee'fEr the sM**,of..1.1s; . ' ''
.L

I'L is aot sc is the egse of Ehs€ unlt frust.

.::]..:...ba..l*#{':';*;.Fu'sMid:.'s.'a.1ergesee1e,..*gts..$i

ragi tra"t at'i$. ter'*r*e,i{w,, londxn6}'sh'nr$e s}rerio ue 
:

redueE6j,,,,tgUs &gkfqg,thA shas,es aveife,bio at, a lmser prlce.' 
,

i- : it Csos not sffect the dlstrtbut*on of t11esqq sbAEb

is Gsr a Fgo rata hsls.
' , &6 gn&t

atdlnvegtors seke porldlc paynont. Ihe amernt ls ti'ss inve:

ln trs.st ghares ad the scrvlce charge is ten p€r callt' IJr

thls g|af tbe fusd (!{alayslan Savlngs ftrnd ls tbe only one }

wr.rl ar$ays be fil3ly 1- 'eeted. rny divldend, aeerued to thls

Ensala]. furvlcss of Trust, Gaffinie€

," ',,,'":ggC.: ontf coronon seitlci'6f',ittr6,.,*nvestms$b.'.t iet"dffi,'gg*
:: r- ':::'i :" ':':::i; "'Lgi,'t'o"hs- tua ',*twegto- bo garn n ',.l,uo@i I '&ghunlt Efust :

;* i,;*l",ini,, Gtiiea*q &si ,rasure ,hlrnsarr 
for the amm:na

lsvestsd sltb red*etng tern lrrsurang€'8 Ee necd nor' bave te

-*-*- --"-*- --*-*- - --; ^*--;;;;;:;';;;,-"r* 
-

,?*,,,,,,,i.rsg* se,.*ei#'g*rrygtal ;' 'bter Er for e dtssussleairbf,

n..Uffi,,f ffi*t of ..lha1;torr' n ,. ' . .- ,i - ",,

, :'i:. i.l i: ' . {i:r:t:.:,,:i...i1. ..r.
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' T .'& "Ct' *Cr* r" n*oy l a$bi"""r'- "".r 36q gss

" '€..-c .'is: ,, a, t", t.ht ssfi' ry l
Ulth th lwr*w Flenr Bi€ tnsster ss h €FelntctE sups

Wffi, , & ei'

Fgr tsheee the ere ta:r sffiselsg EtFy med no3 tgnse Eo

Hqryqgfr ffi-# t utti'm', Sttr*e't tex,'sg Al9g3,.','

esaehg, trs bs s#lr€s ttre aiebrlinrBl€rr8r ffiJugtmsBa YL[l

:$**'*.@*#.*..*...btef,BFffiry.
Ebfffi s5g gls4g rs|eh anfii36 airc inreE*t ere tbt tilst1r

crot..*.*At**g..hseodeot.r6s;'.:emwqqnurr
ac f,er, s€ Geffisgls ltr terEe d w5 ca pnefereuce ls F'd€

':,:
yog* Ie .698 s l&t[$t nnne erpleee {trw ffitfrs& I'8 Shn Si?t
*&'q"eswIs.rss.t-et9ss}9qs.Prn*u9.ssconbn.r.u
'fws@t *ssferqrd ss other tSE;

E4.c$lhsJ'g ad bqLfon

S.
::i :.



f 9!{ t* slx dallars'par hnr-dred tiutts pe,r afstrtb,utloa*N'S
Thls ts the eroit d.istrii,uLion, !ror* irfy the af strii:utf onat. :::,, ., ". ta. ' : : l

liicotr-c bo uri.lt hoiders uulj' i..clease iu the Ji€,.;r future. Thls

te faet btrat ecot.onic eoudiLior,s nia:r 3e good, wlth
.r{

bire eidirig oi eonf'ror^tatio,_. I I

uriLleh aru.i Ausurallan" LVery iudiviclual is taxed orily oneg,

I'rr.Uted$.t.a.;firerei.8.rb,.tns.ta*c6s..'of.douh,'1e...tsXgt1gn..

Investment brust psys a flat forty p€r eent tax just Lllse
. r .r .:.i

eny ordLnnry e snpans. It appe;:rs Lo be ths L t,'et:e ls doubXe,

baxatlonbe.eeusg]the1ilVestedbonpanypeysforbyperg6nttax
: , ,'

and the fii.yLdolrds are passed flr: ti:e firvests rt trrrst trhlsh ls'
:

agaig taxed. thlr wJ-ll be I rCIr(:sly uufatr. AdJustnretrt ls thug

dorre.]Aaya*vtaerrafrom:thecfinp8njItothe1tlvestner'ttiu$t
wl1t U* 6x*npted arlcl bny l-ticoti,€ I'rota specul; t larr idttl ba taxe*

accordLngly. Hsriee, lf the lirccrie ls only -[rom dLvlderlds of

SfFf€s Enen the lnVeslneirb tru-St lrrof,o or leSs I

urr4:,,6i$tf$;bli;g :csiig-re o1' the oivldends "' ' f hE tl'rdlvtdnJt ts

baxed * here lt is bhe persona} income bex. Sga in ud'justnonts

a re nade ln sueh a wey that rlo irrvestor ultl hr,ve tc iiay tax

bsice"

tt.CI;

l:t';
]'
:,t::::::,r

wa r by ladone$la ort
scononly of, both cumtrlee.

' : Ii



.i''..',*nganc*
and dlstnlbutlns eentre ls aore obvleue exeepb that tt pl,aoes

I servlce chargc. fbe uuit trust csllEcbs the dlvldenris free
ths, ?arlous,'tasasted eonparrtas: arrd, s'fter desucttqg a eor,tertn'

a mgg&t,:f.69:. e'€rvlee.,, ebar,ge,

h s divldends t o untb holders who wl}l have t o pay the persoel

ineore tax,. Here egainr 8s ir, the lr'ver:tmerit trust exenptlon

is permlssible orriy lf tlre:rrrit hrlden,rroduccs a tax exemption

v*$C r'ta Sbei *gge*t i*in *na trust€e up te I eertala -ry. '-

Trust Com ranlej e r.d the sua ll Iqvestor
. : I :: :r,' 

,'i," i#i*jrt,ruf u fir itre" lb*ei ;Ld' *iaAi* *ri'- *r.c,ups ce'4&db
'l , r:.,

!.rveSturgnb counsellors e-'t'coi:t::

:

Investment advi.cc i; ;rLso avalllble bo the less wealthy

: ii ; _

people throug

"ionb.:;!n,:car.t.B-,:..1r1iell;.j;bireirfu':;r1s(orsi:v1trgs)wtth
tiie iusrlt ,t*rr,utf .'CneilirvesNors Qi:n obbitu <itversiftiatj'nrr of

.itnl..oodIsafla.;8lll€tib.Itshouldberioteritlratthe
inve stmenE

li $s



''',','.,'8&6c',.,' $$ntors bttyt"g ir: *nu* t*'&eilt*o*ll,t..',.'
t i.gM* pg i;#,-* i-*d#'&it,,,..i'-'-'-,':-';'"'"',il;,'. =.,

trl &s prebleu of proper seroctloa - Thls problc.m 1s

Cettteg EoFs tit'ff,t'suit as Lho kl*yEtsn eceggqy ls coustaatly
chaagr n6r 1b^8ii th.ts ls $o ls heause of furdustrlalleaff s

:':

.:::: l:

taklng pl'aee LE &l"aysie. hoper analysls takes tire as it: : : :: :

J -- --- ! 
- - - 

t I trl}.slF€$ 8$#lallecil st€ttstical lni-ormr,tlon ad interpretetinn
t:

of irrfernntloa. Hgtherb t,hese proper seieetion of seeurlty

(11) Ebe preblen of divarsifleetlg. Sre,lt iayesEors

sanseB ss$uffi edequaEa dlvorsi.flssti.on at rosesnanlo Iw ceat

*,]l'.*..i*.a#*.*pi'*i*a].go:a'i.*;.u.m"a.*oiou*qp*qy.|2
:.8he.ss,lthmgbso}vegth1gprob}egthrqqsbthe

cggffisaffil88.:..&s'trhlgh'1nvo*t$xeots8$innanrvartEd'conry4nt8$".

(fg$l 3h# pryeb&ee ef t$nn:Sng * Fnd ttpfng s&n 6eus€ fie : :

tvouaye:lsgrqt&rnther*l,dedlverg1f1eet1on'w1}t"everntretbe
,. I

prlCa ebngeA ef sbres and,, seeondly, slnco the mnageme;rt

rs rt m,th a,f*el&,r lt my be abte to analysa tho sltuatr@

uhleb l€ sst erutlehle to bhc smll lndivldual l.nvestor.



ra the GaE€ of, i;he untt trust, the investnent policy l.r
tha*. ,, 

(}f,. a .,Wfrsss 'bsry€n eapltal appreci. r tlos 'e ,, .lnn*w;t. i-.' ' ' j:.. I

stueb:'tftqr@ttafiton of thE fftrst uaroryri f .thClpsi6b' ,,. ',.,:' .

eaeb utrl8 a*r'ill exeede one darier and the l"ncsw t-sr the
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