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€sspers aur rqsult sr sp$,#sla trtth sr?r prevfous a&{y,

relatf*re b ffits regtcnr She oaly sssr$eE pf, rsf€rensa

slrlctr ere qulta relet@t to ihe study asa t&e sarsous *snusl
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ethsr rsurss sf lnferctlan lc tJss

Wpartmmt sf $tatlatlet; l{n3ayetar vhteh &aa prar1de&

lnors eE@urete and up*ta-d,rt€ dsts on Hslesglan kl,anee ef
papenteo the srlter ls v€r:f grateffn3 to !fir. Rr &ander,

the Ctltef Statietl.slsn, fer glvlng hl.m aes€$s to these data.

pinar rJr ths srtter muld Xthe ts tase thta
opp*rtunlty of ttr,nnE:Lng Ffr Syed Saee@ s,@sdni hls gnpor"r*-
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flhlg stpry le eelqlg €ffnccr*e$ rlth qE enalffs*sof t&e Halaystan bl,enee of payacate. Eotrever, dlssulelons
o$ ths problema ref,atlng ts tea k$ancu sf pey*enta are
s3-Ee 1ae3uae$r_ 3be rnt{e€us*r--gy ,sapter ts- ai*ne6 at-si"tne
a tbaeratgcet bckgreund to
d,eflslltXsns af oenaepts uses
dlE*useed ln thia @ptsr i,a
payseata end the methbde sf

t&e atudtr* Itr t!*.8 €hEpteprln t&e stud,y ere given. &iso
t",ha purpose the h,Lance ef

cleestfl$et3an"
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shapter rr- deaLE si th tlre anslysle propsp* rs
fh{6, dtnpter ss tsg€h ea the *arLeus itena tbuag ee&@ up
the klanee of payaanta. ?be aercl,tenflle* es@€at la
**eessg6€ {rr gr*at_ dekf.la *ogether stth tbe f'fus'gsiAls*e*cgrnt €$d epltel_4$quF-t*, $s,thp €ssrsc ef ttre aeelFele
H6 flnd tsat after lsse Ftulays{a*e kleec* sf Fewedt*;$r -eurrest aeseu$t mring f,ffi slsca,b3e anrplregsr to'd,efl.ettaafter 1968*

rn tlre tr stter psrt of the *haptor w6 analyee{
Pfiefly- th9 reglonal- i;ronds t"a the belai,ce of pEyaait;;
Ibe analyslE shwe t@t Halaye:.e els&yu fras ee3.'*btt* tn har
€nrpan! AeoErnt uf.th t&e. €tgbl4+S Areb Sj.t e her ro*pf"gtrlt$ the reat of the tr,orld l,a dtffitn{a}r!:rg.

Is Shapter II3 Ye atats tha prob!.ea Ha.laysl,a !,a.and.sltlr b?- facta_g, and try to suggsst eaya enii mLane ef '
e-o{t}a+}tng the problt&r _ fhe problem le nalnly eeneerrredwtth t&e d,eterlerattsg torms bf trads. gur.lesii pri.aee of
rubber rems.lJred at the prCaent levsL l,catsyeia si,fi -feEe 

aeerloue klanee of, paymente pfoblmr Semb of tJre laeys lgvhlah tlrta problex $s4 be kept {n hn&il ls put forrrai&'ill
thls.9$"f ter. Thsse lnEluds- the {ntenstf,lbatton of tanpartsubstttuttos procsssl lasauEeeturlng for export r dlversif*aa*
t$*n q{ e ports I eta' fha extente theea heve €aken plaeo t e
aLsc d.ls eusseC. 

-

Forelgn Exefiange Beeerses and. the Hsne&r:r systea.lnsoiar as thoy ar6 related to the balaaee of payalnti, LF'
tous,led upsn la chapter rv. $uggeatlone s?e mia6 on hdw-the Reservee Gsn b€ pft use tot. The autennattc adJustaent oftlu kls.Bes o{ B"yrygirts undor 

- 
lHe 

- to0F-6utreniy-#d{;R id
a? sa d,lssuEse& , ln thlr chaptee*



&forE coneluqsee ffi eqssidered the prosptsctn sf
tbs bslitaee of Fay'Emts in-the chort*rwt and tfre ibsg-run.
In thle r€speet- so eoael.dered the erbent go brhlsh k6ort
aubstitutsen ffid €Fpsns!'sa of axporte stl3 har rrrirf.

sir:oughout the anaryeta tsblee and flgures sreglven to lllustrate tho polnta nedeo



IliTtr0;)ue TI0!l

l,, Cerrgent-e and D€f,&rlllo$s

:,y.,:: 1 :..rs{ g; 
"}of;ui3iff,*.3-dffig,,t$:..*€.**i H-ffiFf*fl *t rI .J-,_t rl"l.iJ L

nsco#;nrf, prell4lnery thgt lhe torns be-dcf1n6d cLriarly
and "u:anblguouslyn 'sfe Ehall deflne brlefty r

(1) The klanco of Peymente

(2 ) Cone ept of iieonor;,.tc iransactlon
(3) eo$eept sf, Raafdent

(4) Balance of Trade

(5 ) Coneepi of B$urplusil end f Deftelt3f

$ s,,&,r**5**tff'fg.3;ff.'l;-Jfi*3*{*r; f*;ff3*15*$"ffi$lffr
I g+yen. ;ericd iretween resLdent? sf g reportl"s eountry- ileresLdents of sttror eouatrlos refemed to'sa foFeigdrsnr.
There are tso eoncepts here thet need to ne defhjri. vls..
'recononlc transaetlbnn and Fresldentsn. *e $til -b"iL"-6i'
deflalne Bsesnosie transaetlond"

?he econoste traneaatlon, lneluded ln tho balmceof pai?entg-conprtse of .ehanges in'ownershlJ gf g;ai;-tlG-
i9t*?ling of aervi.ees (ineiuans ttrose oi cipltai ile orherraetor- o!. produetlon) and transfers of moneV' ane otfrercapttal ltene betveEn restdents of ons iountry una resldentsof another._ trprg*l itens ar6 geitu;d ai-l"r,ciuarne-u[flnanct&l elprn* {whet}rer^ g*uifr or eredlto;i-.ne--fi'ung;abteproperty" 

. Ths -ollly gl.ggptlon tb thls rule r; ul* Cled-asietacqttlred abT9ad bf mllllary establlshnent-ana Aipr"*itf enlsslens. These are not cbnstdered-capftat itanil-Cireaegulsittsn and llqutdlty are regard,"d-u.s-tr*"*.iiJiiJ 1,,goods and serviees,

l"I.l'i.F. Ealance of paSnnents Hanualr prl

;1r,



Bconoralc transaetlons nnsy bs clvtdgd inte ttro
categorioo g

(1) transaetions tnvolvlne ouid EEg gllg,r t&Bt le,
exchange gf goo$s anc s6Tilfeffi EF-rioncy and'other capltar..ltemsr gsatast one anothob, *atls to seXr & tuo-wag transactlons and

(2) trarrsaetton _lnvolvlng no-.qlrfui eEe 4$$lr that lsr
trrn sfers 

- 
e f- Cpori s , Fervl Cee I or moneli and '

o+Jier eapltal lf end, fron one country in enstprervlthout paJmsnt tn iny form, thst ls- to sey e 
-

o!16-H&y_ trenpp,g*1on, rn ths beLsnee of paluente
aeeountt1er thls itam ts bgianeed, by a ebnira-entry unCci nDonattonsil.

lfl thtn -th{e eategory ftve tyBea of trensaetlone
ryaJ b€ dlsttngutshed, ss ehowts- below. - ttre flret- ilrree- -
traaseetlone lnvelve a .flrlf, J[!8,.gag gtlila'tha laat'tr*o do not"

(1) sales of =oods or the renderlng of servlees
eg*,i*ct pqy$eats ln raoney, other ere€it J.nstru*sent er tltle,E to [nvasfu6nt l.€r I eapltel '

l temg .

(e) Barterr_1:s.r exehange of goods Slrectly for
goods wtthout tho medla of noney, ered.tt
inetrumeats 1 ets.

(3 ) The tatercfrange of eapl tal lteue r Brch a s
sales of oecurlt*,eg agalaet secuit tles n saresof qufTsnsf *galnst anothpr eurrency, p*ro"ntsof aebt, ete.-

The forbulng ar6 trensaetlons involvtug no ggggprQ -s!gr
(1) 0lfts of money and other espltsL goods.

(?) Gifta Lr-klnou lrsrr ln the fcrn of goods
and eervlcog o

These trro ltems of trangactlon can aleo be tenuednDonatlongr,

Fsr all these ftve types of traneaetlons eeuar .

credlt and debtt eutrlee nust be ma€e ln thG bal_anc;=Jfpaynanig._ The t?re stCe:: of transaction for th;-Ff*ut-tft"ce
tyaea -yteld.oqual erorttt and deblt. For tne iJei-#d t!t$;a eredlt entry for tranefer ebroad, of goods t B€rrFlees cri-eaplt"aL ituTg stthout peyuient j.s natgn5A by'a-AeUit-*"ily
i$lder "donatfon" end rice versa ,,for transfbrs *r$ thg 

-;bun*r
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of goods r aervi,eea or cspltel ttems recetved from abroad,
ttre term edoaatlsns sss*rs voluntery gXft,*, colapa1s*Fy
tranafers sueh as reparetlon and tha iumndttc iranaf6r of
aigranta prcpof ties. f hsee shsll b€ dl se usge d befw"

Ilef inltton of sReaidentn

The terro trResl dsnt't ts dlvlded lnto three
eategoriea , nanely n 'rRealdent Indlvtdaeltr r oReeident
Institutlon'r u end Flnternatlonal Instltutions'..
(a ) SeeiSes& Indtv4dtpl

R*std€et in*gvldusl ers ueed t* lnsluqle a33. the
res i, dents of the repontlng count,ry uho ar€ llvlnS pernanently
ln tlre eountry. Hewev6r, dtp].onetia reprssent*t{vb,* snd
nembere of, tlre erued foree atattoned abroadr and, etudentE
end eiti&€nB und,ergolnH medicel treeteent a6roag are eonstdered
residente of gireir own eorrntry ( i . e. I the report!.ni ceuntry)ratfier fftan tJre eountrSr where ttrEy afe reelding teiporarf1!'.
fhe extent ta whleh others lls,lne sbroad ass constderad te
be resld,eni s (traveilere) or forelgnera (omlgrants) depend
on & verlety sf faetors e Thay lnelude pemeneRca of the
rea{d,enee abroad and the exteat to whi.s.h ttrey eoncsntrete
abroad thelr earntng aettvl.tlea and thetr lnveskentn thst istq layr tire extent to whlch t*rey elf,t thelr cgeneral centre
of, tnterestn* However, tharo ta &o rcally eclenttfle kaleof dctermtnlng hsw to freat thLa concept bf resldent.

deterunlouu**f;*flffi$ x.t?ttgifi i$ ;.ffi3;ldt-ffi?#"3;-y{sstn r,he roportlng eotutry shuuld bc cons{dered a resldhnt-ofthl lattcr, In bo derllne ee$es tha exact eontaet of the
reeldeni eoneapt {s left ts ttro d,lecretlon sf the reportlng
eountry.

(b)

Rosidont, Inctl.trrt.l.ons of a glven eountry Lncludstha eentraL and all locel governments--and elL tlre-buslresg
onterprlegs 

^ 
and profit- ot'ganisatlcns locatod ln the countrybltt not thelr foieign branctras or erbstdl.ariee wtilch a?e

eolrsld*r-ed, ec resident lnstituttone of the eountry {n whla}r
they are Fhysieally Loeated,. A diatlnctlos ssunt be aade:

,'betseen bran*fi*s ffid eubeEdlertes on the cne bar:* and
, ggclrclss on ffi9 other. A braneh a3,&sugh swted by a forelgn
',!,nstitutlan sate ea a prine*FeX for its-erffi aeeo*irt whereas
' &.11 egency aet* fer the aceouat ef prgnegpe.le abpoed*

at
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(c) Tntqmgtt pnnJ, T?stll\rtlota

, Inter::etlonel fnstltutlons &re not csnsldere,d F8-
eldents of:the eountry ln r*'h'.*h t:teg are loeat*d. hrt retJrer
&B lnternational are&s outslde natlcnal. boundarl,esr Fqr
;s*eta, e**n though_ the Inter:tr*ttonal Honet*ry Atnd (I.$1.F. )
snA tire 'trn'Lerrrattonai Bank for ftoe{}.1-qtrl:qtlon and Sevelopnnent
( tr,, ]i.,fi.IJ. ) &r€ lren ted i n the tlniiqld Ststes ,. the srtbserlf !1ooto then a:t?. p'ireir,:l' la l,ir T;:"$. eit.ireng of I;F.R'D. geetrfitlee
&re ro**rd,e d- g:: '-.i . S " f nf *.i., .p 1B-:t*8t*l;*lnt ln t?te ti ",T " bglen€e
sf na;ffi*nt * " $1n::i1*r3y* er*dlt ext*nded ,qbr& oI b-f t!:ese
tnetttut*ons s.r. r:i?t reic*rtL'.d as er*'*l * exten**d b*' the
Unttet, Stetes. .\d;rtn istratlve exp.rndl.ture nad exparrdlture
of t}ro st.aff of rr-ch,tgenetras aF€ €rlnstder*d reeeipts by
tllat ecurrtrf fro;i a foralgn S*?€r:i:ae.:lt.

An i"nternatlonal lnstitrrt.lon ls rieflnad as a
palitt*aI, *dmini,ctratlve sr flnalef aJ.- orgaqt,L na*lon ln *rhLah
th.e na*-.b+*s aFB g*?ertelen*s *r *i"fie$al tnstltutkrns*
Iat*r*f,.$9,=rnsantsl +rgar.:isstien *elndttetln g clrd.:Lnary b'**in*s s
unetertakiag a,Fe] ;-r** tr.l:*tsd as intarnrtt*nal f.nstltutj.on"

-iowever o i-n r:he re3ionel pr€sentatton of the
balance of pa;tmenis data r it is .qomettmos treen foLmd eonve*
nte;rt te shov, t:nnsnetio:', t'tth the -lnt*rtiattenal lnstLtutlon
euch eB J.i'l*i.''. and I.B ',,'i. Dn ln eornblnatlon rsltlr transaetlcn
vtth speciflo courrtr{es or ar€es when thlg proeed.ures
slmpllf les the e tudy of curre.t",ey rqS.atlon,qhtp. For exanple,
trensastlon irr U' o ctiFreney wtth I.l{.I"' have frequently
been eombined wlth transactlon wtth the Tlnited $tates and
slmllarly n trarrsactlon ln sterllni wlth tfie f nli.F' h,av€
smettmos bearr .lncl"uded e$ trarrsaetJon r+lth the t,InJ.ted Klngdont
or SterLLnf; Afs&.

'lovetrer , tran$aetlon r*J.th ttre J.nternp ttonal-rl
lnstitutions are s s & rule ehown as eoparate ltass tn the
tables. To combl"ne therc wttlr trsursaet:lon wlth eountrles and
ar6as d.oes nct alter the prln*lnles that LnternetLonal
ttrstitutions ar.'€ cai: eldered furter"natlonal ares,s outsi.de
natlonal iroundarl"e s .

Ealqnce -of lga{g
lhe lro.u1irr :nJ re:.,ncentlon 1s to ldentlfi' the hirlgnee

of trade wj. tti thn bli.l*;tn:a +t- paj'lniol:,t$ r A n.ttli:n f s b*.l*"nee
of trade ls the t1tff,*r*ncc'bet*..een the q::Iue of gaods lnel
services solci to foreigners hy resj-Cents cf th:r reportlng
ce,un*ry {ind tha va}uc of goodx sn.S servleos pureha sed frcro
for*5.gnorn by themd. $.sme wrlters deftned the bel"snee pf

Pgeenmell , s Internatlonal Manetary Po:Ll a,y't (London ,
liacrnlLlan 19G1i p.21. 
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*rade &s tlre dlffersnee betveen tho vafue of rnerehgndisa
axnorts irnd t hs velue of nnrehantlt se lmpBrta n naklag |t $he
gafte Bg thc 'rlrl-rrnre af .lreronnnC, sr trade-. ltost uriters=t
horisverr *direre_ t*o_ tlle f-:,rst definj tton. To evof,d eonfusiont
thcrsfoie, !;rs *!ialJ, us€ ths t*rtt ixlanea of' vlsillla ti'ad,e
to denote ' th* differen,*e" li*tt:st:r: {.ltt: v+l.rie si- nerc}:arrcllge
ex,.r,f i't r r rr4 'r 6;;o:t,s , cnd haln=ee fif invls lbl* trade ti) clenote
thc Cl.:'i';,,',r"trt? h*t*:n*rn the Ve"LUe OJ' SefVieSE AXSOfted And
!.n1.rrrtl-"i: " ifhn b:rl .r.n** o: tt'$rts , therrlfcrc, I"s t;:e flr;.i " 

totgl
Of'tif* h+,i=:r;i.;f,,1r r,.:'l V'i.S;,.;...L.. i..:.r,=-r. tl}itl i,,,he, li:;1.;.;.n*e ef i;Vi.Sli:],8
ty;;ritr r

q','trs trn{e ttaqrs i.ne.Lltrt€ alt }r*iit*onig oi goo']s and,:. iJ

$e:.1"i lr: ir ', fltven nprtea of uime, it inclu3ea respeeitvely
ree*tg.t* f rom th€ sale of corauiod lty @xporie *o forelgnern
and ths *::ictu:t prld to f cre lgaers ln r*ep*et of eomnodlf/
l;:ip$rts. Ths dlffer.Frl*a between t*ose tue ttens Xs r':ferrad
*+ as t,h* $s]+sc€ *f rues*irsJldls* trads* ll*:e isxvlsl,bSs traeis
it.e*:;s s r" gra'*ped the tassrrtr Si?d a,r tsard pa;reen*A i.* re s,***t
ot' ssrv "1 cee dE shipptnt frc:l ght r tour.L st expe.'rdi tgne o

payaronts f ar flna;reial arrd inerrfa*ce s€rvisss r anJ _ in Ler*st
pagrnants ln respees of outgt andtng loirn s r 'ihe diffsrence
bet',{ean the tetals of 'Lhe de btt end ere dlt trsde l tcr6s wff
r:fer ti: ,J s the brl.:rnee of' trerle.

fho brl-*nee of traue ls titus lfultsd"to a pert
of tiel.:ttr *nrl eracttte cl' .a co'rntry l s bals-:rce of 1:a;tlrnts,
$L1,.',* {. hi be,le,ne o of paymerrt;s 1s iJii orggiic g}i,;:}r) r - 1 t folj-oi 'g

th:it 1.1i.: halence of trade, though the l-argest componont of
the b*,lenee *f payncnts, tn and of lts$l.f r has &o aneLyttcc,l
alg::,l"f I es.fif er ffily by relatlng lt to the trsnsf cr .ltoug e*n
Hs,rbteln a enrpLct,e pl.eture of hhe eontr*n::$ of lnte.rnatlcnal
pei':nent so*J tlo*i.
Y'hn .":r,nr:ent o{' rrggl'6}6gtt enl 'tDnL'l-eltn

Iri tfie f6!iI:e Ce,l'ined, gi:,ov{' ant -i,ii 'l-rlre &cctrilntl;rg
scI;: ti r - llr: b::":"3n,':l s,t' pA;,men't:5 p.J,t're,ys b&ini:CeS S.I nce AS fu:.
a doui'l :-e"itri" s nrount ing r toLa} r'oeetpt musjt oqtre.l. tataL
pir;,rnr::nts tf atl trnnseetlone &r$ ineluilod,. L:ucli a baleriCA
hE s nc .$icntf"lcsnce r:hntsssvrlrs 'fhe tuportent p*S.nt l"s hov
tii$s balnrice 1s a cht,cved* firis *'i11 sitos whotncr * coirntry
l"s {',ic i.::,;; ii tt*#1'.l.cittr or & "siirFLtif,}t.

&-r 
--{--c-r€

SBrrk:' o f '.'id $Bl"'r8'.'r, trttitrrn".tloaal $cr']I:c,i-tcss
{ , **,*y* } 1;+ $:} i 'p . $i} *

4Fel exa;r,pl* $ 3e :laade r rE&L:rr;rrar ni' Faf,ments'r
{{;"[]*Di ]fiSg] 4th Inp" ] F* 7'
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A caf l"clt ts nieasurad. by the ectrel aeoust of
aecoxni:odstins frnxnc* rsqr;i.rr$ ovsr e gtvsn psf,isd of tt*uxs(as dobXts l " A rtefl'elt ls naetual?t ,tf : aoeon&odattns FsS:Bsnts
&re tCtlng i:1*ce; .,rnd rapo';e":t.4I'r 1:1" ttre accour:t ts -rnadb to
eppser_baLg.l::+d by tire tlc','-3-';i.;;,.,1 ;n'Leyfdfl'ru,! d!-reetl-y to
coi:,tr*I" li"',:::o:ts ! *tel

*he *ef [ *i t cr r _ r"pl ur I s ierl, :r"l .3.:l f.rs gc,i;1]",tbrlu:n,i. ..

1:: r-5* 1,,.".'-1. '1t,=.irf S1' tr,i:it". .l-. l,& e

Tf.le ellrss.t.fiEati;i'.; +;.' tLl* ilr.,;l,.r;1,,j* rlf pt;.r:ent;s !.g.
& :,ii;.'f;};ir':-.,' .tl' o":[lii-,;r6 t+i.'1 pf.-i&:.r]s t,n3g 5 I't&l',+,;f.f t1" nryarl€:rf g
l"nt,:'..s3{;,n l*o* g}Mll CurI;:*,*6f -r -f+:,; ]d.3i"J1 i.,1.': r:rlitCh thg ualailee
Of ;]fi;ei1*,:t:5 i': :1^'-q Lilr',],n l*tg li ,rt-:rethorl, ts clne ft:r Wi:fgh
tit.l li tl ;iee 'rr 'r .)t''r :r.Ls iru..': ^:'f :: I ftr-'ttr*r$.ltrll.J.}r ,lir,itjg.i
{n:tr. Ji,ifl-:-.l..!i'a..r.}?+!rt-rt 5.,'tli=. &ii;i:i:3 i-},,:l+*ll*titir '.:llt* *ilrr.-*ltt
gcr-: il,it i-:-911;ilg: lll tfir n[,.:cL,1...;-.i. -t:t i,)],,rr *.lid s€i'liesrs g.nd
eu:r*nt tyiilgf+rs bti:ttt'i Sl'."c rts; f,* ilr'.e ii+ n,lt{. nal lljsi,'il:n
0a1:,1{,;s1 .lte+rtn'f rsc*:{s a,1,1 d-::rd}s ln lJ_ ::t! }.1 sr or' a
$o,L.:"ilr/ .31i,'11 ry oi- 'rwe'.3 tc otiigr cc:.ir:$rlq$" feplt-el" iten
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The necgs$ery belence ln the bal"ance of payments
etaternente 1s based on the prlnctple of dnub}s-entry
a€countlag Just ltke a&y kleqee sheet sesount. llorreverrtt ls possible tn praetlce to eolleet data on one elde of
ttre transactlon enly. In thLs $ey, exportu and tmports tn
eomnnod.ltles and ssrvlc€s r t|tat ls n the trade ltsse &rs reeord-
ed ss eredits and deblts, shtle net eha:riie ln clal*s on and
L1ab111tles to foretgn cdun,trlss ls reioided ss the eapttal
Eovsnent* Any dlecrepency ln t,hs total of dsblts end eredlts
I s off set by & balanetng tten 'f iirtr€ s nnd ffilssl,*,xlil r

As nentloned above, a bal.arrce of paymente
aeeounts must always balance. rms ts ln kbebfne wtth ths
prtne5.p3.e* ef ds*bXc-entry a*ssuntXne " Thie egullS.brlum
need net nec*$sartly ffissi] aft equlltbriun fu: the bal*nee efpaynents, EqulS"Abrtum tn the belaneo ef, Fela€nts f.n trhe
econs.n{c sensa e}oes not $,€8.r} the eut€natle balance ln tstd"
eredlts and dobl ts r but balance tn eertaln eategortes of ttre
Leeountg.

The Tntr,:-npt{ on*J t';an€tqr-r F und Stnndnn{ Sehadrrl q

The Intornntlonal l,lonetary nxnd has publlshed a
Balance of Pqlnsents Hsnt:a} whleh glvse & detall,ed lnstruction
on the conEtruetlon of the ba}anee of paynents aecountg. It
hq.s also prepared a bssle schedale for the presentatton of the
balanee of payrnent accounte. The schsduLe i.s reprod,ueed in
Table 1 belov.

The deftnLtl*ns of the eoncepts used tTr the I "Fi.Fnhas airea{y been d,lscussed above. Howbverr & feir n:J.es lald
dotrn for the {nterprstatton of the prlnetples whtclr have not
been {tsensssd wLll- h touchod on klow.

For lnternatlonal eonparl$r-,1'1s , lt hi, s been founddeslratls tk:t bsth oxports and lmports'shouJ.a b€ valued
f .o.br the frontter of- the exporttirg country, Traniportatlon
and tnterest ars thus unifornl"y treated, as dlsttnct servlces
under the tten risorvicosilr Hhsn Soo,li$ are scld c"l"f. the
exporter ls eoneldered, tc act ss en agent for the lnporterln arranglnil for the tranaportatton and lnsl"rt"ance. Thts
proeodure sesrgs to be preferable to the almnon practice of
valu{"ng egports f "o.b, end lmports c" t e f . as experts and
imports er6 ln thLs r-ray treated. equally,
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