
TEAPrER III

H*ffi OF YITbTI}IC THE DBT'ICIT I3I THE BAT.AHCE:
0F pauEgnr--

l. regGEF Snbtlbrtron

Fhe klance of pqments problem arlsea rghcn tire: ' ,j

c4port pmos@dc of a Gount* are eit:her stagnant or not
eSs.nALB,l f,g f,esi; e6 t$e requlreraente for riel.lrg lnports,
The Frclt#ts t.a ftrther aggravated durlng t"be early etagee
af emn@itq deFelopaeat ,$*lnes tha tapsrt requlrgne4ta rle,s
etag$ ''&&6J.,&€' pr3,C*u of axForteble,semnn+iltttea of neirly

lereloBEg.g ffiffi,trlas heve & tenileney to d,eel,iae* Ist a
eountily fhors,'t&* 66*rrong {s hea*tiy depondent on' ihe prl.cee
and egperi parformnnee of & fes eomnodlties u the problem
'neemeb Wrb eerioue. $ueh le the Gase of the Hela;saien
€ ccnctrgr

€na eolutton to the problen $Eulct be to develop
lnnort r reeiagilte lndustrleg. But '",..tJte pfocess of---r-- o- -Gecneti thrcugh thc ci.evelopnnent oi uanufacturifig-lmport r$p
lndtstrloaT;;"$ a pardrar romady r,o !h* probllam" He noed
;;;il;;[-the pra-Oucti-or theqe i4itustrles oxrerssas and to
&$;t=&m ln'targer quantl.tlessr" Ths extegt o{- lnqort
ilfiijui{i*irlu i'riite,i Fy thg c.omestlc mar:ketn The domestle
;;;E#T;-ffi ;i"8lil4-it trrq stao ?l poputgrlon ,end p8r eaplra
ilffi;,-'ril*ffi o*;; ;?.liala;sla the- popr:lation sLaa bstns
$n&r.r*he*tffori=Iineirtutrbs proceai fure !f m{t to r+hlch tt
1s praettsbfa* Ilenc" Unsl ies |::;rcrt trlf t Ltiiti-cnt recotlrse
il..a"[[-,#Td$ gg u"p-qd-orpo:'to. BttL flrr;t tt ls rB sessar'9

tc l,nerea*ilTilaiet{oi ior dirrncstle consrlrnptlon" ntrf pqr

capf.ta ,{,4rye8 &f€ to "clitrnui- to rlee durlnr tho perlcd when

popuLatlon ls g"nryIog ;;;i,11t-** ex. orts 3're rlslns sLoi"1yt

thea produeiiofi- ui: e6o; r' an:- .qorvice's fg" eonsiunption by the
,lomesttc d#,til uou.sfl ilse vsrf rarffitsfz. -Under the ftrst
_r:irt*yst.e Filan 6rgat.*i[*uii-i'ffi u* p*'cn* on prorlnctlon for
'i.onesttc dit"E:ry mtiocuein'., ttFu' l:tl::,trlcs r:nrl expsns:Lon

:f, tmpg.rs :';;br,iie*ent prrrccs $ r'1 rf ttrtr target ts ne t o tt

ESr-*Kb'astu1Bg?uth:(thenlAetlngF{t'nlst*ref
i,romner*s *,rE&Bbr*vr t;:;iit{i}'..1* *ffi}..3T"}:ffi1-?t*$u,$.fi1$
:or:nisstancref $ervlce G 'L.nL i;Lr'-i

fuE*ggg{aleystaP}on1}$$*l$?0(Govt*Printerss'-:- f .p

" -. ttlmpur 1965 ,) P' #



1t+11^F9 ?_ lo*g qy t$ reduein; orir depead,sncs oR nrbber andtin fof, €8I folelg4 exeirange earrilng -and glll reduce eur
neounrtas ssprtr 6r wnsre;r #a--r"E"ffiEai;G AGA;.
f .ir on Thnsueh manufaoturfuie

fbq proepeets of import substltutlon procoss are
beet ln t@ {$i!9. bf engufaetirrr"e. --;;t -t6e prbeent stage
of davelopaentr t&e ielaedlste epportunlties aie pelnelpal}y
in tJro dmestlc product{on of tlrose coRsum€r good,s wtrleh
ers PnBEent+f bported"*. ihe nagnliude of theee pceelbt-
Il*lea eF bc aEsl frua the estieetee *het orlly akut eg
sf toial l{alayelcn.l.lmend for nanufactured eonsusner goocs
of rouE&iy S8;@ uiiilon la pr€sently me'b fron loceiprsdtrcer e'6OS ls tnpor*e$r Large peptrlatl*n laerengc" ($hioh Krr&S oftrs s* i*easettate farbe* tmpsrt volune]
cpeR vl6er sBportunitlee for lnd;etrtal, development. Ss a
nbxt ctep. whbn esport market are estatlilei:ed1 Halaysia
should tbfu piepsrb fq:r expensic:: of miinufaettlrLng lndustry
fsr sxpqitq &t preaq4t *oq'L ?f _magir*.nary anl eqnlpnn*;rts
nrcegsery f,b'r eaFre$sef good* lndustry &re *,mportcdr As
prg-greiaiW' sryan6lOn tike,,s plr.:co tn oonsurusr tndustrlae 1

it 6oufa cut Aiirn fuuportx cf capttal gooda if Ha'lnysta
e staUff sf$d a*cl expgf.ds lnterxnediate snd produecr goodu
lntluetrlsg.

shere ls n0 cle;r evid.ence thus far thllt thc
nanufaeturini- Auvel.opment hrs taken ,any, sl8nlf,l.eant effect
ffi';6;-5e3an[e of pawnents* seari.:*g tn i;:Lnd the consld'6re*
uIe Eceta{Gn-pdir5[- tnvori*,d ln de*elor]1ni the nannfactu-

"fng-ffid[itry 
sne eaT safe!.1.' sel that n+,n|rfac**1-ng ts

u"iikffit $-ir"yg a sip:llfrchnt favc'iiralrle eifect on t.lr':
balanea nt'-puyr*uots 

-wii;r.in thu_ ncxt t'cw rr.lar$ CIr s* r Tlre

fe.et*et rate of grCIw{fi rri tac l;rst flrre yi]e3$ ],'|.rtso aehl,eved,

by tobagao 
-i"iaoEtsl -Iirc,:ictr prod,ucts , nacir'in-rry r are t*L

prodtrcta r 
'"il*iditiifuc -naic,rial prorluc*s ancl b*sic netal

ln.Iuetrt eel*;;6[i;-i6;-"ruat- itrci'a',,e r;to of tnsre*se -Ln net
ffige=ui-&; about ag'i'b

, ,,,, 
Th" rysJor new p"?J?:!: eonl:l+r;ed b*trleen 11,]SO *nc

Iffi S tnslude, tJtree e**un& fietor:i-{:r$ 1 thi:cr} con{iens*rl r.':'11"!.i

faetortae, _;a;4- rJfineriJss tvo faeLo;:ies sia]:ins asbeerse

e,rsnent ,prciducts t two 
'ii+'vo"le i n tws t'*x'tj'lc i;;i3'1-n ' * 
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q'n*d P' 1?5
s40*



l:3139:-: clgaretto iestonvr s suger reftnerS-, a synttretledetergeitg,tg:k11, . r;;ii$ _;rffi;il=;ffi;;[fu;*"'sr,t#;;r,* ao,hJt k{ta neHl f*tqfv,-*-;;i'r5i#A:trf,Si
ftLLL.G l&et of thlJ*-fft! t hnrro arrrr.t r{ ar*

roLLtngm{tli niq of ttie*e fftll have uuibtal,*o[ *p*AW-ilt-mtt
"gffioatte doms.nd but te pruvrele s;-affi;*"bi;I9-3$getY' atte' dsmsnd uut to provlI;-sil;ffi

surplus aE w11.

bcth ths sesr€GatnF ef nurferoue pioa.rctton -priuf#s 
and the

iTcv+f,on ?t. a -naarket. rri order- i,o eo*patu, tr".w-subst-ilaatler. ef qfFnt lncuritr,vl irotli r_E .,h,b forn of Eneap end'rr{equate. prov!.at en of nuhtid "v"rnGa 
guciii{rii -* p5wer,

tr'r::eportl^tqehnieal tr^.lninr: 1'or em:rroye,as ete, *c incl iri
:.ni ^{orT of^$ireet subs i.r_rLs*r tton is neeb .,sary, It wauld be.11fflfitltla$'lndustrla] nqseonep to suoeees in bree,klng lnto
f :'re,tgn mErket wlthcut h'rvinf flr'.- i, a prevtleged pr cltlcniri the hsme marketr Bren it'rhe eveniual ai,,,-lg productlon
:or sEjr6rts e previiergeC ntrkst as honre sill hava- to be
lravided firstn

. , !#,tlt Fef,ard ta i4alayr,:{a, E&,nui'i.aturtng dovelopment
hns bwn',&,ad.e pocstbl,e bf the fi.rranelal drnd pol*,tlea1 etabl-
ltty of the eauntry* Ther:r ls adequnte physieal fuif*astrust-
ure of tfangport and eonnunlcatlcn frrcltttl,cr$ aitrJ oi polhrof
,:rnd rrgter rupp.t.t es. to provirie fi Flevllcrlgd . n.lrkoi r -!helt,sv ln*ustrlbe,. trere rf ':nttd tex reltref , liettreen l-\61-65
r.rne hunsFgd f,Ilu ten flrrns ';,rei'i: rij.,,.Jj N'.:d !iu::j:::c:: stli.ius 'l*rtl-
| , categ. 26 for asnuf,,,'.ctilTr' eif chotiricals r$Lri ghe,,;lc;ll oroducts g

13 for food and brewer*;ies, ls for mstaL tlro':"i{rcts i;l:d' '*';hgf
nrChinaglo snd Qnnaynf,tieg.:i"pnisnt l. ,:'1Vi.I'c'l tcst'-lt's ond a
f*rgg vabtety of othsr,};,ict't, s,:bstitttt,l"rr{ el:tl *x::ort e"etlvl-
t.tes t.

,r f,nr **di tlor: ts I,s*iet:rnce pror'l;ie rt !f thtt r3evrlf-nnent t
i'l:riulcj.el iii*iitLition* .ir f,i1o nrlvate sectsr irave also
;[id}*[E*fi :]sTt ln -stj"r,ir"illrting 

m;tr;*fae'tiirin.li develcpnentn
ffi:Ht*y*;-i$b{*a9n }f*}aysla} }opn arid ,sdvarr+es by coi,rlerclal
ba'rks f,er nunuf*eturlnl Froer.q6 hav* lnc-rerascg. P{ 9100 nLllton
iffi-g&6-*{iireii-a{ fho bnd of 1e6o tr' firsn nl]llcn at t]m
*nd af ,136d:**fr Iiaition--tltsrg has illp lx, 'rn e s i-5'r i f 1 crnt
ii ir6;uu-- If'thil-*,rcimt of erc '.1t cxtendr:d b'r' j'ji;'[3;;;'r;ifl'Il

6tnta p.L?E

?ln*a p*tl}[r
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#*g$:#;$,s+f,fi i : lffi{s' #t qg"i$i ##try H'usht Esd F**w Gau;lriigi-Jiecrar.r"y enrbrprr,oeg ooarrr-hrt! Fs to rmi.tlu [e t i [[ii ui 
-.i" 

a 
-;-4;6" 

i-'J*pane ron Ie$-tn8pfl:8c sa& . si -{[s;d-#;e_fr
*- ;*Fi 4 _ 

; n.n*;'p,iu e t i o 
- 

* 
" 

t r iil F, tiffilrf$ffi;f lHff ,oeast' "t!:- rrrri i,rolro qi-oi-oosietanco bor the nanufdet-B16 ef 'v€B€Fl:-e-ey-fila *a--eui"l ra reaurtlng not onrytn the daveleq*a"t "i--S;"ilii;n** induarrree b{rr a:scneFatrnq aa&rtt cnai ili;; "u;.l;,ilE" tilJrlare fer *r$|*t.srn saFE of rhe neu cemo"t"Fl;*,-tt;-oEaftionar produetton+*pactty has brouslt ovir*iiE..;*Ji[y*i"'*r* tndunrry to al-eval eufflet+nt...€ m*ct uii ini_*ru*lltu rln,nestLs {en:rnd.rn*€s€r' ** prasent, {h*ro=# ;-;i;{"i;:iir-l" eer*eat tadusrr'.

It.*f ggq c ted- Up t 
'ner: 

uf,e e turi-ng output h,t ! Ifu-re rsae * et t$e ra?"r ,,f lC,ri-$ui*ut no*. It, ls expect,ed ths t
:?:=T_sf tha fopov+n$.na jor groups cJ inrrustrles wr-LL;e::eratE -ar*ual outn.Jt incn.,dseg' in it n 

-oril;,-;i 
iffi**ilore ' fwd end brevreis$os , *ooc 

-proau;t;, - iiuu"i- pin ju]r, 
,eherteals and ehomleal pio.iu;tu; - b;;i;''i*t*ii a"&-it"cirr",.rr.lrnanufaetur{y *lgogtrtes* . pgtider**-sn--d; ffirerx imporr

,l.eUulrgaentE- af. }tuf*f.eia'lrlii 
-ffi-sel 

bil {hiu is not all-aita..
l4c n - Eogevpr I - lle e tt{rircent oi' tJrese- trrgete are Gp*ra-
oit'3rll"?_Elf3lflcant dei'ree of t,r:port sr,uIt iluli;n 1:-i;

Tbs *.mredlatc effec L of investsr**nt in nsnufaetu-
qrn-g"fgq lgpori ;;pi; dsini-pr"ccess or ror exrort ?tiil- Lrrr*
*orrbte4&' b advorse on the bslsnce of paSrnenfe on cuffaat
aoeoumt 1 fsF guch & cl,ovalopmo*t vrll necsasitate groat,er
.nporte of sapttsl saehL$ery an.l er;ulp*eint sld,cii sre not ltke*
13r ts be mnch hlgher tfran ln elthsr agrielilture ot' ather forms
':f soets}'Werheail sapltll. or:e pert of the finanee *ey
i;s l.ocalLy cr.nred c*plte.L '-hlclt woul.d ctl'rertlse he-ve bceri
irivestbd. bverstas oi urii.:,cli {s trittrclri.trt; fror; ovcrs,:as
baLanse r co, tha t s cred"l t $n e*ll tel g ecount 1',-1U. help to
finance - ttre debit on enrrer,* n*eount r tl:lortl:l,r it, ls trnl:l-lre1y
tfu:t taktng thg" tWo effo ts togettler the bal:rrtec c\1 ;':'Ttnnte
i orild beneflt.Ll

8rbfg.
.1

$1u{*, 
"

&srbtd.
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11S*eoCkp 1'.ii" en.l i'tl! r^trI'cJ.t-! icei ;,co:lol'-],v '-*
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i .2. i$ntrElrE$bet€ iut* on -:a -'oad
ffieyor, ln the lret flve yeilrs ttrat b's have

analyaedr tl:cre d6as not BBqEn tr. be: ky appnaolnble,firereasetn traBortp-n tndeatl it irn s incr,:ir $od ratnei' st+eplt"lP
lianse?tr g . t&e esutpsnen cre of rn.oo - ts irnve clr"rn;ad n iefleetfng
t€ a wqtara^eEtent tlre effeet of tvnnort sutitttuil.on. Tbe-
prspqr€*,eh sf tuporte of food, br*xorei:s6 a-1d tsb*eco hss
sirown^ e domvard trend du.t'!.n; the Fn.st f tve 7o?r$ r fron
J:\rZfi ln 1361 tp ?S.8i6 ln 1s62 arrd subse'^uently to'15.89
ln 1ffi5r Shtr" a le prlnr rl.ly due to ths fast rate of grou"th
ln Lobas@ produeto and I noder:ta ratE sf growth ln food
rrodust end brsserefee r

, &Fortg of riee h::rre not Erceil ap;-,'res:!lbl)r
lnepgt6 of s fa.st popglatton ;iroq'th. Lrutput lncrea sed
fm sbout gSr0OO tons ln l"t)60 to. +r050t0OO tons t$ 1.,)6$
s e,lt agmuat rate of gro'*tlr or' "1.3d""rr i>rorluet lon Ln
ileleya tnereased fron 760 ,0rl0 tcns ln .ili;O to I '1 

rOCO tons
i1 1965 although there r.rns a cleeli-n,:l frcin *ISJ_rCOO tons. Ln
lpsg to ?SO ,006 tons in [,,]64 t].':a t:o tutf*v*rr.l r:, hl* clirn;'ttc
er:ndltton at the enil of 1?64. iiol.'ever -i'f il r:'i;1c 99ns r u:lir i ' sn
sittsfy aUout three*fi"fths nf totsl con$u:i::tlci; 'r4t

l€gtu Shapt*r rl nbsre'

13F1"rt !1: lays! a i'lan 1j'l!-'ll'' I''' 1iC

rt.ura. F. 1oo

.il 43 r*



Te€.Eueli shsurd not be oxpectec from th,e apparentemBFanf'u' ,@ rtae , sroulG; 
-"fr; 

ilfiod&-iiret-rroru H*!€g*i#Sovertaet* r eryeetategi as ;ry;;r;oa- i"-iro* Fr.re! r{ar"ayaraPlear It gspesig$ iet- *!ni[""rr,r axpand by r,6fi pors$nB PqqspS.$$S$,an ,fgfol*-r:iE tto ttre rneroaso tnp9p'$etle_r!_rt expGet;a [h, t ifiii -irfr"*ilur" 
the sharecf drestg?_p"tgue1f 9n :n t"irr -;;r*ilrJ"' * rree to o\rcrtofl t'n Halegri.rs Thts-"iri-;;-d;;t [n*-e"oportlon orlmnort af rflqe, t*', tdta} -**r*r*nli=tiur* u*13, f*,ii'iil;-bfi" 66

lOF. . mrEvorr 
- 
saneh-,,nu nsrlarurrtc- ur11 continue to be heary

$nn_o_r!eFr? fhrle 'a,-o'ul : aniu,t ;r*y-6 ffi;;y ili;',.e **srn"sLn $talayslaf s totnl riut ii;p.,^:ti. ' ':-c'

Ehe. increasc !n f{.ll:;':-An .igs-gr€ulnl h,rg tvo
*l*+lu *^gns pligg{cat ,a*,1 the *,irior- eeoint.i*" -gtislh#ie*e
*,Gltr.Iag3gh_ t t -eq"rt'.o_t .rrg Dxpressed precie e1;-, ts- s-ct ui
the. euftapg traTd avails.Llc .lnc by ',hb fcri,sebriUtc inproire-
nents- 1n EdalaysJ ari rles*ijFor;lngo '.l,io'".cvr..r, i fl popul"liicn
grotfrh .csqt inues at tlr : i: tu u i i':; Ir€r ennurn , a boht r,Lll
b* reag$qd {n a'f*k' Fe:re r,'hsn ir;poi'te $f ri{e-*tru *c*in-
h;ve t0 inereass.

the €c(.,fici:-I. c ltlli t r.ry llrcaqy be re:rched, ea r-l-ter.
3 t ha s boen frnquantly pcln tcd ou b the t L t lrays i'laLirysla to
export 'rubber and ln;rbrt rice 3 &Ir unusuaLly- eiear esle cf
the bsneflte to be dertverl froe treding on tho basls of
3onpe,ratttro eost. The eo;t dlffor-:ntla1 appeers Ln geireral
to be Eo gpeat ttrat lt een sterntl any foregecabie faLl in
the pr{ee,, ef rubber" -!Dd if ul[c:'n;tlv* erops tc rubber
hrve- to h con$fileretl, thel'c flrc other crcis r:l:ch ::"s o11
Sliln sh$g*l probably offer :*or'e pr:cri'lt,:.1=-lt: irgi)grtu.;ri.t.li*s th,sn
bicE. Thte'argurnairt 1s furtircr etrength*ncrl I;y tht' J-o:i"-
tr:fm dotrnffafd tfend 1r. tlre priec ll1' lnpi:.rt,crJ' r i.{.}er

' In the esee cf other ior: ds tuf f, n . 
bre V* r'fi gc e enrl.

tobccco. ttrer* irns bcen :'i;t; if -i ear:t ln]:crt r;pI:: serlent
,'siecfaf ty tn tobii sco r ,r s sr; cn iiLevi.,. fuipu l'ts of cr,'rt&ifi
f iiiie"-notubly frrrlt :r::tl ','r .i" 1 1 t r-']' '/' 'i't I'ncr ''' ': 1,

;v;n-trrotigti tiie1'rr ht'P l:'-rt [l';"'s 'il r:*:].ilr'i ' ;1c ti:st ('i'it]r
rror*rr tn-,;9pUlatj.,-n) tiror* .ru:'t !.u,'r l: -r. jofi'.' i',I1 Lii th:
i.tfo of impbrt to totil consu::;-lt.ton.'*' iirer'] so..:Ii scr)ce

r$l**er ,F' 3.0?-

ls,ttcocrc ;rpl Jltr Fr 1J.'*'

*&"a



g, l,l e'f3,aY9- 't-n.,qryqesttc procruat and fcr. redrctisn i.n
mg$H.tfffi-:L*T*, fryg a*a 

-d;ryliiffi 
; ti' **riilff*itE'

l_ff*f, **B:enr_T "*r* rom tr hi;h-;' dioii"€u=E*,c+ *"he Eaore lnem,e oiir=t; -inoau-;-i 
d.to[; mqyh apprapr[e*$r

E*

_;r",,' ,, ,EEFanglon o=f ex- {}l.tg ls} es;entlaJ. *n rot*: of theproblw arXalnz fron ;h,] lor.nwi:r,i trend i::, rtt,be: pri ccs c
Import repla osrrot proecgs alone i; nc t sut'r-i ei:nt. rt
onSy_ provl€es a parttal seiui lon to the baL,"rne: of payments
probl.eru. _ lta3.aystl hae tr expert tho Brcd,uets of hei hanufaet-
urLng Xa€ustrl1:c qnd expert them .in J,.:,rger quentities, To
esir$d e$Ert trcru'eve r , n r rlce t he s tc be 

*fourid. in thi s
fes.Fs,et. '966 Sovornrc*:t fus funtituted & 'r'Fad.s ,,,1,c:satse{onere!
So ea tn J ly tltl s y** tr At pre son t tfr+r'e is snly cns
T rade egmql s s loner ln Lon:'ion .

t*tth the establtsl:rient of tne servlee, the
fiorestneat,h$pas ** fu eble, to flnd. nnrkcts for our Frt:tl+istr**
ilovover r nuch eg:tllot br, oxp.:cted ls y ei. H^ ll;'sta nu I-'t
expect d st{ f co*pa'tl*ton frorr t}re *,strr t;ltshe* lnEi"us!;ii*1
eountrleg. htn t Mal :,;r.r ia c:ruJo ls to pro{rt':e 5ooeLs rsh l. elr
haVo not yst boon estthl.tshed or whiCr slre ea:l prodlr.ee
cheaply ublnU locsl rew miterlals such as rr:.bber s}:on s,
tyrcs ete. 0r Hala:,rsla ggn Bxf nrt proeesg*rl rnltcnl t.:"{el s

slreh *g voaeor r pln*ood an'{ oclr whlr:ir trlll rer::}t iJ}
eeneradfne add{tionaf v*lue t added tc' rev-n,r tcrlals ui': Ici:.
a;oul"d otJr6nElgo be shi.:,.,ed abroa,il ln an {.1rr1'l''i:r,t1 st*tc.
,adr

dlslilnssed in ttru prcvlr';s q.$lqr!*i ultr:3€ H-€ saw thet lt i:'*s
t;i#d-io friLa-gob*. llto :le flcit Ln curt'ent acscurtr But
th;-iiteied{iru"q':Jsii*i', is lrow pr.l-v'ric c*rilt:l lnfLour if
1t dtdl gex;-gfice o:1 a tr,rger sealc, trci:Lri affeet th';
bsLance ef Pslmsn t s*

-he actual inf}ar c;f cepilil. a'f e()ui"i-r rc;iri-ls€nts
& ere*|t i{em* $gne par!* o{, lU vtlt nn s}cn't" t':r} "Lr;:ai'ts cf
easht'refu, s$d 

" 
eq*lpseirt- ror the- rsilll'i.*fs*tr.Lr i-n; 1n'1u* l,ri rs er:c{

tJre rs$s.{$iffi; ;iii'[; 
"ip.rnt on ] oeat l*bour qq* ng'L,*r'lsl*

fhe inmpe'ffiro[-[* geitritea wtil. h,,,vs tts eff';cts *r: t]re
;ffi-ffi,TI peruentf,: . 

-Tr- 
trr,t s foi:e*"gn investment brlnfi-s forth

*@Bl@engai;" Iicuriy iinaneud l*vsstment whtcir wo*rd- not

otherorge hi.vs tErlcen pi;;; arlcioa'rc.* nnet b: mi.,le for the
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lcport emtenni Ll thf s estra invgetnest. rf, tse rcag-s,pstnport-Fsplawent Droee*r *.i-i' oear-Frurt' ,* the uay€'sertkd etuYg r vliteins -o -;;; 
*uau.iioi -r" tnpcrrs r@srt prodscttsn p"s"e*L- riri -.i*i-[oii'ri.,,.1 

t, re su*!.tlng inlnareesee, experts.- Agalnsi-t5'i-ilii"ii in" k*nce oftra&s' tlwugii re*ucri4lr.*!!"!ltx *na radi*u** of, orpirts,su$g 'b€"'8Q9,. $&q, 'axtr.3 s*&vf}i-*i*J; G of i" *fie fam efpro$*t'ryat.tteg i$r6ae ffi&*ffi6*ui"*r6;- ;f*,,tffportsrl'r,pcl'gqs:nef qr316 lgt;r,:iirl.r.

lor.nar]{ l hc'.:*vor , a i-on, -t+rm gain t r tbe L,1l.iljee-11rat ftsEftatt+a alq*r"li r+:! 1 -^- ! r'v-5 t'Er.iidFr.ri'E l iirv!,'iu 5E.tir i-r$e1..tI"$ iHlt 1f fO:'ei;n nntg1'nplsgg*rs bse*i3y prctec.tedr eo trral- ieear pr**uet *ells at sprlee, yel+ abcve rhe i.-.po:t i'iti;i, fi F;;r;;*al i, t- r,J jcmeE
.;?oss$'&lq,,th&t there 1r to ncr -*rin,tE tiiS-b*tdn*e ef ,;6entsl?tece,use tgperts stLL nat d,.cl*re.

lnroru th; abovc an ' l'rsl s ve ean drru. a br *,i cl

f'*naluslen t'hat, qn lnflcr*" ef i+"ref g" i+1Gf wouS* pr*tr.:rblyr
btit ngt eertainl;-r b.,:n:fit the bgla,"lec of' rs)rynanr$.
I}es*o*g, af v&rlcirg ln* irret Fetrsrsus*tsn ek ev i.*;,:rrce;L l"* the
ana.ly8ta s ttre ber:nitt '.:roull, eorta fnly be lsss than i t :.'.-;ht.'lfSt 8,ppeef tr. ltt. T',,iS, ls not to dc,ny the ;;o:rr{ifnl e scnenle
b*t:ef,tta to be rierfl'ed fron prlvo,to ca]-rltrl .tnfron, , bnt tt
l;.oi.t3$ be sOst nnwt.sc t; ilxp*et prlvatt: eel:ltrrL inftor,'tc:
solve the bal.rnce o f -?/r:ents probl*ms.

{.r Affr;t aX .ft11,,,fAfpiJm -ItrT,'u3&,;r nrl d::ln tS

: , i{e1atssla I g e*.pci,:ity 1'or undcrtnkiit,'. t,rIC fi*ni;irr g
tha FEynente air sdd.tti*aal 'rxte rnal debt i r still, la.r,:,].
i'hE ftr6sont foretgr tiebt of f? nnl"liL':n i,* ::*1i:tlve1,'f
tode;t" l.his' agc':nts t,e l'l,rs then lo,li of n*.t"lonal out,+u*
end abgrit 3Af- of tct:l lrrblic deht. '.1'hc arnolm b cf .tit::rl,x}.
-''- Ifrents on tf 'ls f'o.l'cii:1i lCirn ,-t th*iI 'nr:riii i:i.].] br] l-t5,';
ti;n 4; Oi: gor,'crrumr;:t fotr'c'^rU.€ ,tncl, abc'rrt 'Z; cf ii,.l-1.'::l rn
rlxirOrt eg,fn, rIi's.Ii; i"l:1.s ,i.;r ,'! ttqht bul',X,9,',t l''f c,]:i')1ii .so,:i
'.,:ith ggSt cleV*lOliA,,.:,-6Iill'i:: ['*,;$n

-_.€

l?uil"coakr op.ci** jlr L3-$

3ef'f"gt ir{,,r-l ;.rs .i r,r1:t }r:iti::i F }i'r?$ J)" '7{:

AFtr+ ".rAJ r



Pr@ thg potnt af vLeu of forelgn exehanfis endbarenas of .gry93!?; $ek'vura-eaui.a p$b.gx-v affsrd thelnteroat *n{ prtnctpaf 
. 
puiru*utu:it.t- *eufd:i}€ reqatred iftho eutire $l rg@ miirr6rr"rr*ui"ri

were co-be ;b{*fi*EE rorm or r;ffi-3$*tffioffi:l-1ffi"*uporryt qf vlar.' of covernment uog$*{r-annuet"serv:.ee F&y-mente for qugh large anount of [,oriowrnc-on-eon"o"tioir"r
terms lrpuf,d b an ertrgnEly t*u"y irnar;Er.at ulraen,- -

Fer th{"s Fs&ssn t}rp govgrneerit elms to sssure
l*"qg-e?f?-of, fsr*isr f,rnanefni rrec&g sn w*"t usete. rt
tg d,lffteU.lt pt Dr*g**nt to earc- ftha r&atrn{ *rir{or nf fdr,nr|r*{ ols $i{frLaul}. E! p.*ei*nt ta see'"tha se,grrrtfraG oi-iinineler
a*gf,gtqnEe .- t Fey b€ obta,nsd fnom Fenelrn eauntrtlcra gnd

r'-€s8trrr Ec sas EnE Eegrrl.Euctog sr flnangl'g]-
ey b€ sbts,ne€ from ferelgp sountrlee andlntarnstLtnel ageneiee or to arrive at eny-deflntte vieuof t&e terae g*r whleh eush ase!.etanes maf U farthmmtng.

SBt tJn S.ffi of l&laysla I s sueesdsfuf eeebrd, of fXnanel.aI&":r$ta ' s suecsssf;ut ?seor$ or rlnanele}
qlopae t-BrogressI tJrare- seery to Fg_nomqrygaagnt and developaent Brogress r t&ere seetn to be nodffft,suity to gst f*-nsneta3,- support-f,ron ebros& sR llberal

meFr

tera€*,, &1,&3's{e le t$e type of eountry e*rgch lntarnatls*al
agon$$,ea ltrke l*B.ri*u. usuelly 31ke to put tfielr tsonefr
The obJeetlvs, tlh*refore, ls to evold an exeasstve heary
bud.getsf? burdcn f,rsn addttlsna} deo-t saffilfa,

re s *r, c r so*3rt*tl*"?: {f,: 
-31 

-{ntnxtttffi 
ttJffi 

ui-ffi 
u 

* l?,.,
aspla f,ereign reserve of tte ourrr Even lf exporte renatn*d
csiat€ht and tmporte lnerease at the rato of 5F pgr- annun
the rssorvea arb sufftclent to flnance elx and s half yoerg
of laport bafore the r6ssrv6s eompletely run down. HotreY€ri
tt wOi*a be Unwtee to run dorm the rsssrves to il68F-
banglt "tpfsi-WFsra ebtatnlng forg{Sn- fgs1r. The }.'lseat po}ley
;ssss to 

-bs-ts oUtat-s nexlmun offlEiaS. loan first vlthout
;t.efne=too puctr bnrden on the boqq.:!t_1?l tlren to meet
$i- ehfirtage by dret"lng down tho eountry I s f,63€P1I68 r

the analyals tn CEapter II showg that Ftala:rsla
ts f,aa1ng 6i""oa-br Fflnnentu "prohlene 

arlslnr: from- the
aeci,inr"6 errGi or rirtrbsr and moirntlng inports " The

bast solutiffi;;a*e lo ue to deverop.lB{ort- repJ.aelnE. indu:t*
trles eeit ii**frilI ixports. .F*unce-to deveLop theee Lnduet-
;iil*rffiilie-d*;$t*u tron nylvlre caprrat inflsr* and

i}FinffiF:$-# ild.8fantg. -rr the govemnent targets &re

aefttrevsdr ffiffd.r*diilea-or-paresnta prsbless cnn be

avnt ded.

lFfU{A. F. ?6.
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