Thmahmuplmtimutoy th ’
, mei' amgrg:t mtoreazh in the tgnforeigners
DUaye A8 Ve seen eir ownersh
control of thess co npanies are doclinim relativé anﬁAnc;i
in their plase, we find -the local population taking a
proater mmear in the tin tin mining Andustry. We have also

to try to e ‘,,h in why the Chinese are buying most of the

shures and why the Indians and tho Malays are holding
small ammts ef‘ lharas in the drsdging empa.nies.

‘The reasen why the foreigners vere able to have
control of the early tin dredging companies was because of
the me in wsmrxgtim i};tmn the European and
tie 86 Companies. @ @arly Chinese mining e anies ‘
vere called "Kongsis"which could be interpreted as mp |
"partnerships®. The nature and organization of the -
"Kongsis® was such that only members of the partner's
fanilies, relatives and very close f.1iends could partici-
pate in éhe business. With only a few ownters, it was
nuite obvicus that not much capital could be raised.
Also, the early Chinese in Malaya were no: very rich and
sven 1f‘ there was an opportunity to take part in the ~
tusiness, only a few could raise the capital to do sce I
contraat to this, we find that the European companies
vere started and organized in quite a different manner.

‘hey were imeorporated as Jolnt-stock or Public Companies
“he publie at large could buy shares in these companies,.
Lere was no discrimination as to the choice of share-
I'oiders. ‘A lot of eapital could therefore be raised.

i oreover, we find that the dredges were rather expensive
and only public es could raise enough capital to

buy the dredges e Chinese "Kongsis" were small,
lgir capital m slso in smount and as such they could
not pa znipata 4in the dredging business. They held on

to the gravel pump which was cheaper to construct a,nd
ogera.te. Ané cause most of the Chinese in lialaya in the

ninete tux:y vere poor, the capital of the
fiﬁg m& es8 was rgise& from the foreigners,

ing ¢
cularly among the Eurcpeans. It was no surprise
%gggfom that the merahgg and control of the dredging
compam.es M m tha hands“ the Europeans.. e

t ror et mﬁ that the early ninateonth
,centuwr; ?;:t angoriodgof ’European economic expansion. The

| spated a great demand for food and
Indditeial Revelution Mrathesa could only be obtalnod




~ The Buropeans
- most cases they found

 territories they wvanted, In shooo, 7 CCCUPYINE the

“iﬂ_ualﬂ!ﬁi'tﬁﬁ "lizh'eeeupied>Pérakﬁb¢¢au,ésoficlantry"

wars betwsen the rival mining "kongsis" of the Chinese.

. Pven though the early dredping companice s
public companies, only a few ameng thy i;‘i‘éi“pﬁz;‘??e
could afford to buy any 8hares. liot even the Chinese
ko were the richest thmwuld afford to buy shaves in
¢reat amounts, The Indlans were mostly labourers
carning something like a day to day living, And most
of the:Malays.had:notvevengheardxof money and were

ignorant of public entorprises,
 But to-day

7 the sitvation is quite different. The

- anount Puropean capital sppears to be stapnant since the
,;950‘5,.‘In'aany-easas*tﬁeir,capital surply is decreasing,
Qelatively,,orjcourse,'thp cwnership and control of *he

ing companies vhich were fersmarly in the hands
9. L6 ilorelgners are now drifting into those of the :
local popula 'on¢~;The£gosition;of*the foreigners have
drorped to a third of t |

elr original leval,

~ One reason why the foreigners could have lost
1nterest*1n1ﬁhe”t£n'mining‘industry,‘and especially in
the tin dredging companies is the uncertainity of

- rroduction dur the early 19508. The early dredges
produced about ‘of the total production while the
Chinese mines produced about 78f (12). This situation
continued even through the derression of the 1930s, and
the rearmanent programme, By 1940, Furopean production
had exceeded that of the Chinese by producing 72/ of the
tin vhile the Chinese leval was brought down to 28%
"he Japanese occupation put almost all the dredges out
of aperaxianand~§hiscaused a lot of pessimissm among
the shareholders (13). The Malayan government had to
supply substantial amounts of loans to rehabilitate the
industry., More pessimism was caused by the “Emergency
Period" in Malaya. Production was often brought to a
standstill and prospecting could not bs continued. The
Pacific Tin Consolidated Ltd., for instance, often
qu1¢k1y33¢3ggztg~roa“gtiqngcoulﬁ‘continua at a more

' (13) Bverywhere the Japanese attacked those parts of the

and property, too) where thc
dﬁ ggg strangestg S A




EETOA TAPE e : ad a1 o v MG LUuropean Srinie ol
9toyed more or less at their o1q lovel, The mere fact
(conpanies shoved pessimism on their parg, - Uedelng

At the same time we find some vere 1ee . ..
changes in the _mmriﬁ?pfm Very interesting

- &&a ‘1; Td,’ s

| -3 31,79
1966 SR ]315%49‘ S
16 ;s
- les7 28,117
1988 119,890
- 1868 = To18,860
. lse0. - 28,009
oooolge2 28,517
. 1ee3 27,641

~roduction began to increase in 1950 and 1951 because tho
rrices suddenly rose. This was due to lack of supply of
tin in the world market. The increase in production in
the early years of the 1950s can be seen in Table 17,

“h> inereased production required more capitol and it was
coring this period that the dredging companies decided to
scll more ghares in order to raise the necesgsary capital.
very surprisingly, most of ‘the companies received good
responges from * - loeal population. The majority of the
prid-up capitalccame from the loeal residents, espocially
‘e Chinese. They bought most of the newly issucd

shares and together with the Indians and Malays, increased
rreatly the share owmership of the local peorle. This was
the boginning of the changes in ownership and contrel ot
the tin dredging companies. There are some reasons why
by 18608 the loeal population could afford to tuy quite
stbatantial amounts of shares in the tin dredging companics.
Lo standard of living hed risen by then, (15).

15) National accoun s for Malaysia are not yet available,
T DtaTiod catsmates oF matioesl tacone virs airiile
only for Malaya up to 1961, Revised national acco-
unts for Malaya for the years 1967-19€1 shova
rising trend after 1958 and indicate a definite
ease in the standard of living in Malaya during
Bank Negara Annual Report 1964).
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- 1o Chinese in particular became very much better opr
*.:51 basinoss o (ose, After yours of e‘smb§f§§mf°£§eu" SRR

s pes nostes.n the country they had memage to save

o7 Talte & 10€ of money. Besides sending some of thoir

_oncy Pack to thelr homeland in China, they had also |

voren Lo lnvest part of it in industries which showea

~<od prospects at that time. (1€). The tin industry

cttracted a lot of their investment, By 19¢4, tholr

.vrbers hed inoreased to nearly 1C,000, '

_Firms also began to take a rreat interest in the
M‘.f‘i dr - £ cwpmesﬁ Dﬁriﬂf the pOSt-}m Ye&rs’ +he
wrber of firms doing business in Malaya were few, But
7ter the war, they increased and many of therm invested
+ 1ot of money in the tin dredring corpanies. Fut the
.oreign incorporated firms bepan to lose interest in the
Qrgdgi‘~,gg?2:n1°8~b°°aﬂse'°f a period of orrectic prices
~nd pro@uetion. o T ; i

~_ From Table 18, it can be seen that from 1942 to
1250, there was a rise in the price of ¢in by nearly 1027,
":1s contimmed through 1951 when the price rose from
225,00 to a peak of ;721,00 in 1951, If we romenber
correctly, this colncided with the Korean i'ar boor: and
tin wvas b needed for the Korean War and th U.S.A.
tockpile. t immediately after that, prices dropred
vock and by 1864 almost back to the 1949 1evel. The
lowest and;avera%gs showed pessimism and it was not
surprising that the forelgn sharehclders did not increasc
tlhelr investment in the tln dredging compaonies. At least,
tle fluctuating prices discouraged then from investing
rcore than their existing amounts of investment. o

. The fluctuation in tin prices in the early 1950s can
t> obgserved from dlagranm 1. The perliod of greatcost
fluctuations ranges fram 1949 to 1962 and from then
crwards fluctuations remain small, UWhile these {luctua-
Lions ereated pessimism among the European investors,
¢ tinism was created among the locnl investors. ilany | :;
cnong the loeal population thus begon investing in the it
in dredging eompaniese {

(1¢) At first, they (the Chinese) regarded Halaya as a
‘ fbi%a”ggin’vhicg?tb; make morey so as to return home as
~ soon as possible. In the twentleth century, however, e
there was a growing number of Stralts-born Chinesc
 who regarded Malaya as their home. Dy the tine of

_ the Japanese invasion in the Second tlorld war aboit
eonnections with China save for eultural onos. =
canae?ti“nﬂW1§§‘E‘igall,;A;Histgry-ofaouthaﬁaste |
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Tin prices ware not available for the years from
1943 to 1948 because of the disruption: caused
by the Japansse*invasion. Production was stecpred.




B ind 12 rubbar fa. o c 1021 population also od

o Nabte o Tarapeer for the same reason that emceusqsos ™
Took advantage of ihe D Bining, The Chinese especially
orrianies Tecovered fren ini hity When the dredginy
et don meoeoyed irom the depression, the Jaramc.
sccupation Period and the emergoncy. (19),  The' amcccency

g prabub;y9eusﬁof*thbimsjb§ r9asonazthat dis

sthers to invest in

- nere Prae 4 v cour:
“he fOr‘iﬁnﬂrsfrﬂl1nvast1ns;more'capital_in;thgréggd

'vedging companies, o destruction of the mre. e
(oCE g colpanies, Tho destruction of dredges |
curlng the war was emough to makc them think twige. 9?%@
“*idgzgéggsr;;_-r\Ng°°dfr93°ﬂfcﬁs~nnder nore unsettled =
conditioms, ¢ UTTER THOSE MOTE ung o

i Meteens o 4997 omvards, there was continuing dom:

;3z,Haiaya?s‘exportfproducéa~t1n~and rubberingtherzggld
ﬁarkethIS);,‘EXQGrtajamenﬁted[tag36~863~tons\1n'1959” o
vhich was 11,6/ more than 1958 and 507 more thon the
post-war period of 1940, In 1959 and 19€0, conditicns in
tha 1ntggnatiangljaarkst improved considerably malnly due

(19) By 1961, the Federation's tin mining Industry
srpeared to have recovered much of its former nrosyrity,
rraductiourstﬁed]at'56,028ft0ns5%hichfWas*7.Sﬁ“nOrw'than
19€0 and 10,1% le=~ *han the post-war poak of 106¢. (2°).
AN 1962rwtina§rlcea began to fall because of U.S. disposal
by the (Ceneral Services Administration. (21) Rut the
situation improved very much in 19€3 an¢ 1964 even though
indonesian confrontation was strong. The mein renson for
this improvement wes a sustained demand for the principal
cxport commodities from Malaysia arising frorm o high
lovel of actvity of industrialigzed activity in tie
edvanced countries, ' ‘ |

In general, therefore, the position of tin hnc beci
very favourable espeeially from the post-war period'of
1256 till the present time. In resronse to this, the
1necal peocple have invested tremendous amounts in the tin
dredging companies. This phcnomenon has continveitc
such an extent that by 1964 the share capltal of the local
investors has exceeded that of the foreigners.

‘ - N ; %wiéﬂpéfiba €ﬁénltﬁe_dbﬁmﬁni$t$,\aftgr_failing
T o be macochissa by tho govormont; Toscrtod to tho
”*Jﬁhsiésaﬁd‘startedké?guerillagwarfaxe‘agninit the
_ government. It lasted from 194 to ab.uf 1957.
ank Negara Anmual Report, 1961.
Annual Report, 1962

(20) Ban

(21) Bank Ne
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1(22)s~eryfoftenwe'encounter '

,_;mauetiemﬁmpm, o (22). Very often v
"luctuations in tin prices ama this can caus

poosimism smong the shareholders, But roo _
Yoars'th“utin-Pr1°°"'°ﬁa't°bﬁ'stavinaatwmnre,or less
300 to 3400, In order to maintain more price stability
an@_aiotﬂwgetbattarﬁpricea,fOrtin,@theIntern&tional
rin Couneil is often negotiating witl the Genoral Services
Adminiﬂtratiﬂnefo?nﬁfo'f&rvurabla,disposal policies,

c:piain the stagnant position of foreipn investnent in the
tin dradgingeﬂupanias.*,The1ayestment3‘ofthe'foreigners
aave'baen~ramainiag¢;a the'dredging‘companiesg since the
conpanies we:efstartad,,~1t,¢anqbe safely concluded that
divideﬁdﬁftathaaaeﬁnt‘cf1nvestmentshave‘begn,recoverea
iad'itfean:§e=alsa«sssumedathat the foreigners have
rcached a stage of indifference as to whether they vithe
drav their eapital or note Since the amounts equal to
tht ofth0~in#03tmentshave,heen-recovered,they are
roepared to risk the,,&nitial'm%tme’nts wi ;theyl{iopu oi
xoré”diViddnda,'batfnm new investment seems to bei%grthgf
coming. For an industry like tin mining, the p°8~1¢9§
viich is Astermined by the forces of supply 9nd dfidﬂ ’
‘f.:?ossibly they do not think it worthwhile ris::g;g gi:ifrgew
investments in such an enterprise, As sgch, ’et?égary
c&pit:ingi thefg:eigne{stggsygggzigggeqgégebgég substan-~
~nd changes for the last b B0y paenl aybat
f?glf ,Butatgo:foroign:companies especlally ngxedwigg
drawn tremendons amounts of capital from the dre ging
companies, presumably for better and more prospect
orortunibies elsevhere. —
nethias: Pastm o ich could have caused the dcu..ne

) mthersi{g‘et:&ﬁclwtml of tl:.e forei@ers hl‘ftle tiﬂ
in the~°“§§§§ tes is the f nationalism ia itolaya.
Soogrine oo a?ia’figéiggcggggagce?afears were expressed
vuriag the strive for ir enca, lears. we ‘stide
%fi%ﬂ%h§?: ::;i§?banationalisatian °f‘maé$rt§§d§5§b§§?ty
12 the country, This fear plus the goar of he <

- ne ed fleSh fore gn

Lo rentt profits sonld bave preventod frosh forolen -
iﬂvestm%ﬂ>ff?QW?f1°Wi”3?»“*“’triéS*dbnbtzlaak,uyon
In;faét~*$ﬁ§ﬁ~&&?810P133r9933:,,;,f~‘tment;~»&hder |
certain kinds of ~direct foreign invest be leased to
certain eireumstances, lend could not be leased t

foreign nationals. There were In fact a few companies




1nab111ty;te“rotzreenpitalwete;'haveaiscoura“ée R
foreiznerSsfrqngtakiagsaasreaterJinterest;1nsc§rta1n;
‘olayan industries (not forgetting the tin dredginy
companiesjorxﬁglaya) 1n»neaiy~1ndependent‘and developing
countries, ?he;'”,qu_";‘g',d :ubberqestates,iran S
ovample, have been subdivided and 8old by the European
owners.~w5utwin,the ca3eﬁ¢f~ths*tin'dredgingCdmp&niéss‘

"'iey could not be subdivided and. the only way of disposing

Of 1t was to sell the shares to ihe lgaay residents,

: Lecal,eapitalxhas»mainly been’raiSedTbeeausa'of, :
aneauragementsanézassurances by the government, Thi, p
riayed by the'governmentris\importantrin arousing the
interest;ofrthe'pecple'in theieeanamy.',As,such,~we;find
‘hat the capital raised loeally now contribute abcut 604
O tie,tcg,l;iﬂ?estmeuzg '?he;Chinssefwhogcsulé not
;vﬁetrate,into,thg‘other'private mining~ccmpaniasjoperated‘
by their fallcﬁmen.found_an'outlet»in:tha'public companies.
e tin dredging,eempaniesa' I think it is mainly becavse

-l:c standard of living in Malaya 1s still rising (second
nirhest in Asia) and it 1s hoped that more peovle will
voke interast in the tin dredging companies,

investers. The tin dredging companies of lalaya arc not
tie only opportunities opened to the foreign Investors,

‘n Inet, many industries in the more advanced countries
ofier better prospeets and less insecurity, The tin
dredging companies here are quite fortunate in the sensc
tat the existing eapit-l of the forelzners has net been
2ttracted sway somewhere slse. Byt our figures defilnitoly
oy that the eapital is draining awsy slovly.

Jesides competition with countries To- eapital,

i suspeétkthgtﬁthe,tis;dxadg;nchompunies are also compe-
Sivig uifhxiaéglﬁfirmsgforgcapitaljg There are nany firms
w%iéhﬂbfféffbéttérﬁréturngythan,the tin dredging componies.
T oil companies (Shell and Esso “or instance) are doing
VﬁyyLbdédﬂbuéinesskand]thsirfshareﬁ,arﬁf8?93?1?«1ﬁ,dﬁmamd,
L 1s vogsible that some capital fron the tin dredging
aownﬂniésfhaéﬁdr"fte&’iﬁte;ch@? companics which offer
?‘*a)ttﬁl’ pmsp%tss e PR : R A 1‘ B o : :

-
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~lovly losing interest in the tin dredging companies,

~ut we 8till find that a lot of them are still aeting as

dirﬂctﬁrsEinikuhhfcﬁnpaniés.xiAnvinternsting feature is
‘hat for the newly started companies (1957 onwerds) the
iirectors are mainly local people and the majority of
o Chinasggr'Angexamplajwpuld;befthé*Selanrbr~finr‘
;rchging C, \ny Limited which has all local people as
~d1rectc;s§;ngewgharathald:byaEﬂxcpﬁén$7areiQﬁl“méoo;oo
:hilst the Chinese hold the majority of them. IF is with
ghown by the forelgners. In yet another compeny, the
cindings Tin Dredging Company, we find that the only two
sh&r§§°159333332h1n333f~ There 1s no burop:an interest

-~ Tho slow rise of loenl domination can also be
ccserved when we note that loeal persoms arc sitting on
the board of directors of ecompanies once owned and
controlled by foreigners, One ocutstanding person in the
tin dredging companies is Yeap Hock Hoe, who has been in
tivr tin mining business for more than a goneration..

- Pinally, with the operation of the tin dredging
corpanles by the local people, we would expect the
iorcigners to withdraw their capltal slowly. Sonchow
vi:cy have more confidence when * = cowparies are opcrated
Ly thelr own people., Incidentaliy, nany compenies are
vinding-up because of low procduction and unfavourable
vriceses In time to come, we may find tl.e ownership and
control of the companles completely taken over by the
teenl peorle. L o




