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(1) Insnraaeo cEB bt defl,ned a8 tbe cpooltqs ef rtaEgF le
f,rs eoaetr gc fegg. It la a dsvlea by v&iob pooplo oo-
sllo.rate ln abarlng rLaE. frlna{e}o iicf,lnsl |t eE e
*aaaas of, apro*dlag gvor tha paayr lgpele r&!sb roull
otharnrile* be bcrne-bp tha 1atil1s&6u*lF Blcgel *a€ H.llrr
{cflnes tasurasee frbe {Ae funotl*as} st*a*p*l'nt 3€ ut
coclel {*ylea rkareby th* rrncert*la rl"rkt of ltsillsXdus}e
RqT' b* aesbf sad l,a e Sroup anrl tbgs aeda Eos'G ecrtsl4i -eseltl perl*ille eEntrlEu?lbne h.v ttss tadlsldus-la praTl&9?
lng s iuafi su.t sf r*rlab thse* urho stdfor l"enseloeag^bo
refnbursed. It le tbe epplleatlgg.-of tba-elalfF"l lar
of lerge ausbere to the eeonoetd^-o: EIEE. " iel

leec the lasure{
*ai[ tbq tneure{
preslun).

(11)

tt) Dlaa0aler H.A'g
Iraadont 3Lr:

1958 zFD Edltton

lngerer 6raei.ag te aa*t *sF fleaaslsl
my fall-!.atp atr le eEt la tb,e q*ate*e.t

es;6uins ts psy I soatl6erattoa {tha

ilafinltlsa oasaldere ta;*F'nor sg *Eha 1o6*l*aoatmst't, th*

Is thfd oorrntry tba lngtrrors csa oltbsr hn on€ of
tto, nrnoly (a) Coupantaa tbl $oclatla*" AB axanpla of
&lr insu:renbe 

'conps$s le 'blrs nsrsst Seatarn Llf e AseurEnca
Coapanyu sad. "Cospanlael aro deflaad, ln- tte Ceapealee
OrAineLsE 1 946 un&or rhlob tbay ere reglstoro8t
"Silt;lios "- are rogletered uae br tb,a Co-opsretlve
$sc!.atlEs 0rdlaese6 1948 (nn oxoupl"e le tbe Hnl"eyelan
go;opire?1ve-fne;r;ncl Soclety T!;ltod - HCI$). tbere
ls snothEr elaea of lneurerE : the fr$tata *'* Tble ta BDt
forura ia trateya but t"n Indts end Euraa rbero l*lfa
laitraneo ts iatlonellsod " Ws lnclrrds aoelatlEe ln tba
deftnltlea sf tneuraacc aompentea an{ lrs gueb rould be
uesy lsetLtutlon uaderte$tns lnsurenes buelnoea tn
U"iA";;. fhast *Lneurenoe eoapgnlord {s}tbough tba - .. '

lne,rrg&ce funetloa ie ao{ exeeilg e fLaeaoisl-f,unetloa}
h"eva ettalaad 

- iUi-titl; - tf 'f inaiclel laetltutleae n

beeeusa atnsurencs ooapenlaen are lnveatlng laqga su+a-
of roaoy eveiy yaar *ad hsLd large^asounta of flnenolel
&sgate . 

- Iqsr*Lv6r lasuraaee ooepaut ea beo*usa of ?ba
constd.erable snouat of props$Eent, sepe cletl-Y ln tbc
iif e burlnaaa , s*a sl.a 6- be ebnaldcred a8 a "aavlngs
ln*lti"ilosn. " fbua s8 eag nefely eoaclude tba! thase
ffi;";i** i-f t**tf oa *u ntf,laenelai lne tltuttcnc.- lg*l13t

""-f"p*rtant t,o tho eoorony as thalr fuaetloa aB *rlaf
bosrlng laetltutloas n 

"

of tbe oparattoac of &n !.seurease
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eo&pear 1t rou-ldt bs llrop€r to bsra * brlaf l{rs ef tbaprtaotplar of lasum.noa" flo sattep rh-at eraas sf
buslacae thrt as tn"sussrloo sonpeqtr ta,hrE (runah;r llfoor ganenal lssu.Rrse bne!.nese) thbrs ta€ aert*la aosnca
qapcrel Brlaelplsg. these prluatplea ars ae fellsrgl-(e) iasurable lnteregt
(u) sood felth(o) lndennlty_ (rrth the sororlerlee ef eubrogetlsn aE{

oontrl butt on )(di proxlaetc orus.
(e ) probablllty prlneipie

thle doctrlaa eftlaaur*bla tntsrest' lepllce thstthe psrgon tngleroG uuct pog BGs s EoEa raaL Lstrrest ln
lbe aub$aet s€,ttsr laeurad. Tf thara ta ffir dagarturafrgS th3"g prln*i5rl,r, gsgtn€ ur geabllng ie iue icaaltrathar thea ons of tacrmasae ql-Xa.

oit wsrl4 ba taporatbl"a te tr**ecst lugnr*aee
bualaaes ln tbe abrFnGE sf tgoo{ fsttbr Ers€ fer tb=a
!€rpes€a ef !-asur*neo thls E*aas ntpoEt gooe f,eetbtt{}}
Fhlc $rtne{pr,a 1s very nsceeasrr beesus* @aly {ras p*riy
kaorl tha ful.I sLreunsteaces of,-the aulJe*€ Lcttee-
prcaantad fer lsaarss,cr aad, th6 laauar !1111 {setila np6nthc aeocpteaoa Ef tho rlck oblaf,Ly rulsn tba iafErnettoa
srsytiad by tba xlrspsesrf fhe laguror or aa lnsu,r*asr
oaspen;r auet llkawlge ,Aet ln 6eo{ felgb. Xhle prln-
olpLo snd th*t Ef r lncurabla latercst I sre lel{- dorn
aa oondttiana for lasuranor to ba traaneEtod tn tba !

' IaEure,nee Aot 1965 ' . Far taatance un{lan Se otterr 16 ( 4)
of tho i,et lt gtsteg the?n. . . . . ,g fsrp of Bropooalrhleh doca not heyo proplaeatty dlsplayod thorot n a
qernla6 thst lf, s Xlropoeor rieEE ust lully eae feltb.fully glvo the feota e& hc horra tban or orrght to hor
tbeJ, be uaf:'Ecethcun*tl3n$ fron ths poltog . "(4]lble noroly eapb*el*sr tb€ utaoEt good fatth prluotplc.

Indenaityn horrevar t s a prlnol"gla gsly appLlasbLeto gcaaral. tarursnee buglncss aad net ltfe lasuraner
buslaeae. [ha Brlnolple of ladennJ.ty la Eto plaee tbs
lneured after & loge tn tbE BqEe poet tloB aE be ocouBlsd
lmodtataly bsf arc ths ovant' ( 5 ) thte prtaelpls d.enstee
tbs payacat to the lnsured ln tbe evant ef tbe rt sts
bavtng oeeured.

fhe aort LE tba prtaot ple of Hprgxtaste oeuso'r.
tbE rule ls thet ths lsnadleta end set tbo reacto s&uge
aboulf, ba regar{atl. n thla 6el]ts6 la la re]attEn ts hor
tloeth oceurre0 tn llfa laaurauoe buqlnegE or to' lorg of
property, daa*ge e.ad so forth ln geaaral bugtaasg.

Ftne}}y, tboro le tbE probablLlty prl,aclp3,c. fbls
takes lnto aooouat tba thcony ef large numbere. For

(e) nfegatin.; anfl t{11Lebrf,g;;
F"f*S,tlgog u sogresoo* cllff g
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lantnno*, lp llfe l*surenc,e buelEess te&,.thoueend Fso-p]'o *tc lncurod, Sut el.I sf thae !1111 not eeot t&ttri
6os?h at tbe ead of tk6 yser. Oalg e seell pereenta€e.
tbte le tho probabfllty. Iha lapcrtanea fif lhtn prli*
otplc ll,ae ln tbe faet thst lt la tha beate readrr rb,l"cb,
lhc B*antus rstcs te bs pairl bg tha tnErrred l.e cospgtsd,Ia feot tbla prlnclple le the *oe? leporteat eepect be*g*ugt tbs practXec of lnsurensa bueinaee leans ents lt.

11)

tat
t.El
tbl
{e}
ta)

ggt"|,tr&nst,
€ fpug ga,l,e

eeoordlng to Dlnsde1e, oen bo dtvl0ed
tf Fae, aeraely;

Frlua
Ftrr
Lt fe
Asaldeat (5 )

: Eha srLtsrlsa fer thla eleeEtfloatl,sn tr thc sntrlra
otr ttrpr st rl,rk" Ile{ar thsaa fem br*aahta fe $rs
aaf e-lE laelsdo thc verleuc typea af ulaeuraase golle*re B

gEl{l by aqtr f,astrnaoa sorpra,fr 5n tba eeEl{ant groslf
thua ts a €a"NFLSa of httarag€aooe3 flsH rhloh ert not
lno1u{t{l, anrlcr aatrlaa, flra sr'lLf,c, For laat*noa
eeEtf,tEt lnEumnee rlit" t*elt*dr trarboar e celprasl?ton,
acter, peruon*.l eooldcat, prapcety {:eagrn hrgl*qy ttr-
tlrrlsgc or f laaboyant lnpe.r*necs tuab *p rolor, Lt6l,
frea anil ts f,orth. ]d6 rlfleatLons thare la g
logal Ellrrlf,lcctlon- a la Srlr3n.
fbia rrleartfloetlon d,:lytdrs the hrnincss into tro raln
roEpt, nanaly;
e) Irtfa lurunnor bualnerg
bl gss-l[f! or goaerel, laturasee burlsoge. (?]
hlr oLsrstflErtloa ls ns&c te f*oll"ltrtr th* rcglrtmf

ttsa of, lanerrnar ooupaslca ia lhl,aya. SarnnsaJ.as t&nt
lstand usdcrtlkl,ss larursnEr burl,acra hne to raglltar
lt;o1f uadrr 6ba of the ?ro or both. Fsr tho nunbcr ef
lngure.aEa seu$aalaa ragletcra{ for bue!.nEae End tha
grougs refsr to teble I

f,hara eru nlnoty-{hrea rr6lrtrrod oerpealsa 1B
telayt. s'Sht ooutrnnf *r ero olrryt ag beth Ltfa sad
geaerel lnru.rasor

TtBrE I ISSU&EBE
Goapenler reglttertd et 5I-1?-65
thg tpp*u of bunlnarp errrfe{ sE
thace .oousnalal' BtG t -
t r ) 8st'b Ltf,c *a{ gtagral trpanranee .
(ff ; Irlft Iseur*uoe only. . r . , . '{Xll}$aaoral Ia*eraneo esxf . . o ,' .

alavaa o*rrtrlngpn].f tlf,s !.sar*raaee *ad
c*rpfln€ onlg {auerel l,nsnr*aea' ,
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?ypea of Solt olss sold : - the ttrFce of poll,olsr {8 } BCIIA
rr111 be dXacuseed under a { a} Ltf s i.aauranoa pollsl,rg slr{

ib) g*asn*l laeurlaea Sellel;e.
{a) Aeeor{lng to Hehr cnd Oalor, *Eturl*lly tbcrt *rG
thres beEle typee of l"lfa lnsunrreG pollotae, tbcy .,r.ffi;-",i;;;(St=;"iilili1ren. rboro rr enorbEr-Iifu"a ; "f,adc'r'nral

the nAnaultfn. t tera po1ley oea bt deflac{ *r e oga-
treet rhleb sffus flaauelel Broteotloa agalnst thr
oecurnnoa af d,eatb rlthln the glvaa parlod of tlsa
siated 1n tbe polley. ft orfrra Eo proteetlea er rslual
1n oesa ef eurrlvel bayoa{ }hG *Ftelfta€ perlo4. Ebf,t
ls, tber*foro, &csurnnoe (9) far a epaoiflad porlod
elonan elthar $sa sr ftve fe*fet

Hex?, thsrc tE tba ga*emant polloy rbl.eh Frovi4aa
fep papeant Ef ths tr$s easured rbax tbt llfa aeaara{
ruaahea a epaolfled iSB sr et hls daatkn xhl*&ssar
escu.rs f,l,ret. Shus .n ta€ereent gollay nay br Gald to
ba a foss sl e*vlaga. If th; elmrtt surttvt: t1:.1 thl
pellof petr*res he raeslre* tba neal.aa. If *e*tb *€eEFF
flret thea tbo sna *tsu"ra€ reel{ f;e to tha boatfletlrlae.

tsba SoIs llfo oon?:raet effar* pret*etlss fer tbt
rbol,e Ilfq of thr r*anrud rcgerdlaru of hgr r*nf lreara
proeluns. nts tobr pa'ld. Praal-un pgucata tntr bt
tbraughout Iff,a or aF Eeets at rlrty or rlrty-f,lr1
ymen-of rglr frrrtuns tsat r"lrs bt FtA €egc rail fsr
Llt. foartbclr*; tba t11nl.tr4 p*gntntl bcrls i,r thl
soet gEmlrr ln tnlaga.

Stsnilg frbga ls tbe annulty r&lch ls tbc r€vtrt. of
tbc ttfo lsler:sso fr*tsrc' tbe asEum{ ;xqtr thc la-
suaar l EgcElflo{ eipltal, :tn la rotu.ra leq * prorl,rr
froa tha larnrcr to nrlr to htr * iarlsr ef, fatrnsqtr
Ba lEag si ba llvaa.

Llla ag;uraae; 3el'lolaa EFa cltbcr prtlotpctlag
or nsa p*rtlelBrtlag- FEllelas'" | 'pol,loy- holicr sia
sbeoe a $atrres- pstisi.netlng Ea aga Sarttclp*tlttg-
po3.1c1oc. Sorsier alfgat$. Ufgptg Srmltrm .rs 

- 
ebsrge{

ior ts; f,osaar. b"sttelf*tfry Psffister trc S*1{ S tbc
f,ore of boau*ar. Ia klrlr thr nsrt Fonul,rr !fA1 sf,-
11f,4 larsaanoa polloy raEag tb* tarurllrg publtro Lg tbr
aadErmaat peltei, lhc laagt ?opullr 1? th? rnnulty. 

-Ia frst a grast-enJority ef ths sm3!'Fl?f -14 lh.L*ye ila
aot st$. tElr *nnuity pb$oy. Eern Fellolcs. *rt aot
y6rr- posular tee bealuea tbt proesed,s arg nst obtalnsble
(folfifitd) eftcr thr rgeelfl-d p61or1. tirir tyPc ef,
Bolle3r SsSfi snly, [f rileath aesam-a{.tb,1a thl tg3a F€rlsfl.
iU) ELo- giue1nl- lanuraaac .9s11olea_ rold ar{B tbe narlgot
f lia, aotor eail *esl,dsst. (or alsaellgaso$t g*teg$f ), -psii6f*a' Sbough uetor tsrs,r*aoa rbould fslt un{cr t'ht
i*o[*oat groupf 

*lts r+Fortqast 19 thtr.eeuntry brg- 
-

aiilsA fe$ a [ipratt iaatlen. Xoter larurenqt poltEles

?



8ro tb; sect peptrlar of, tba Psll,oioe ro}{ by lacrlgseor
aeulxenlss lu Halage. lln6st ell th* aaeprnlts lsll
saetor lagttrssG€. €f,f*€*.

(t)
P.11

( 5 ) 31a;{sLe i F*1. r 0F.. fllt. F. ?4

t6) Ia tb* g11ltod Stetoe ead $*nnda tbLa la houa *s

(?)

{s}

Set**J.gf lntl*r*ssa.

Inruraaor lat 196I. 9!s-9L!. P.l

thp sor{ geltelca hryt r;far ta tbc tnrug|raeet troa-
iGoi;lit$ia 't,bo tsetlrtnar oerlnalre **d tbt tgrurof,'
Earr rord ea}fl ui atrttxgnrlehle f,roa thet urc{ as
tbi n9oltrstrrr et thc sorpenJr.

tbo refda itsautragsou 8ad Flagutrageeu srt el3galfaeus
la tble elsrelte.
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