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( I ) IJrtroBuetlon
la-EfiFlest ohaptar lt lres epp*raat tbst laetrrnaee

l"avs}wr e gaeat ocel of prbllo Lutareat. It hss Becs
ehesu ao"-t[i - tnusnrooil | ionpanlea sgorlstt{ es wgeura{
faiuraaee prtnulplas. Atl ?fisaa *!.eply eapbs?tsf tbs
lnportnnoe- of teltetetlon la tbt lasurgaca ta&uatrpo

prfor tg ipEi tUs €&lf 1*r gavcralqs 1naursael la
H*laye rei thc ff f e aad Ftlc Inaureaea Sanglals? 

^ 9r-
Glaea+e"ige.6; 

- filf * r*as e alap3"a oaaetpeat ea€ it3€ ast
Isrfesg" 

- 

ixtaaatve ocntqgl. . Irlga I'aar*rgrss€ ras €9189
Eat sf*ssstrot *sd tba f1rst eeJor ?lap^to*srda lts oos'
trsl tni-ta*is rf tU the paaelag-af the !961 l,lfa
A;;itrasia **tl fne ob3oit of ihta saaeteaa! ree to pfs-
veat l"lfa es6l;r+so€ paitetee bel,ng-tsee6€ at pr*elgn
rete6 rbteb .xarC not'aotusalslltr *{aqaeta, *ail x'*a qa

lnteria- ai*aura to seat tba altLetfsa erorta{ bq tbe
rr"eGio6i:riie !,astrssce ooepaalar. she-L't'ft Assurssse
coapsnri[ toorp"r;;*r tlquldatren] ict 1ff4 alne{ at
sn€iss tne'tlllprcsticee -ef tbe sushrsoe laauralrsa €88-
panlaa.

thegelntorxnB€esurogY6rGfoltomdby*9o9P:g-
Uenetva-f"e1"fiii;t;naet"A sn-th; Ineuraso-e Aet 1965

$lth tfio-sf,i"ni et-cnenrtnq aecurtt'y to- tbq 9e11cy-
ho16ers; -gf*iforfy aoa-llfe lneur*sce buelnose easo

tats fooue ffi-uae6r-iUfe Bartteuler Aot. fbe Aet $ce

lntauflsd ts 
"o*urg*eu 

iu1.gitton of lndlgaaouo eompanlee t
thougb-fn-{Ae Aet tlere $as ao fr'laar!.ntnatlen eg*5'aat
f orelgn tnsurare. Iragy of t}t olsuaes of tbl'r tst rgrs
sotlelleo on stallci:-Tiluueu l.n tbe Xrife lanurenee let
t g4F- r 6Sg- og- til-O;*"caiea-1,tn of luetralla ( t ) ' rbllt.
rsgeu!|ss !$a.8 eJ"ee ua* to lsm epn{l*g ln*oeaada, In$lat
ser Eesi""e; gouta A,frice an6 tla Unf1gc Elngtlou, prla-
elpa}ly the goneeaseal{n eountrlee. $bo grtoat and

ngturo' oi-"uoiFer rr"e-""tura[y to be dcterqlaad la tbo
csntert of tbe noeoi of tha oeirntry agelnst tte eoonomie

end Polltlcal beelground'

( 1t)
oiii"Jiooerh iubJoal il d119131?1t-:f-:*:rrlsnt-Flses :ffi;-;i-*ii."*iil-:s* ls *agulred ts sakeFlaeaeg Slnlater of, ldel*go':: ----i...- r-i. ^--: a..r*s*;fffiffi:iil;;* oa tae Grnips er t$;*gl ltg-i:bTllffi ffffi &i5ili"i*ri6"*rlr:ta6a Frassar it bafos* both

gouess of Perll,Engnt ln HelaYol*'

tb,e laaurasee eEaelasionar 1r
Borsri-io enfsrcs orePllenoe Htth

Ooss!.gel onar. I *

alenef, rtth rlde
tb,e Aot. Es emntnee

ntth tbg Insuraaes



thr vnrisnc return.e aubmlttE{ to €np$.ra tb;.t tbty s@3ly
rf tU tUa 

-}ot 
ea0 n.rs nor, le!'ala*dlsg agd LneerrsEg' Ee

0$a rsqelrs *Rtr sxpl*rq!i.$ rllg$rf,lqg tFi rttu.ral 'f,rsu
{ke &6pesfeg laa 6ee clrsot t6oe ?s m.ts eqf r3tosotfsa
lf, thE;-ls-aieaauttet'ed !.n tbe ratuFa ro as tE wlntrts
eoa.fsr;lty mtU t-a Aet. Ia tbo oass sf, ugad!.ag 9p'
thatrieur[€ca Cemlsnleaer le astltle{ to obtala ltr-^
**rs*tfon-Firtrfoloe ts tbe rtadlag tip ?e ss to prasl€e
b$rtiA diorEittoi oa thc pragraaa -bet+g gAe rac u*y
eaka *n-.pefiq*tfas to tbe 0ouri lf for lasiractr br la
aot ge{fiiieA rtt,tb ths FrogrGte tbst 1r t*fri*f, egt'
Aifa #ii;t astaera sre eaauro{ of n t*lr rh*sr of ang
anip:ii*iula-"{ th; lteuia*tlos ef t5f f?eur*aoa s€s-
sBy. 

' Sblle tba pguof nelAgrr_ar! rt$ulrs{ to br a6-
i'fEia oi-{,[c Cit*ifE oi prepet*lr far trn*cf,ere €l' :

beslaasi, {*; Issurgaes *sex$.**teasr emmla*a ruab
prEposnli 6a bshsg ef, tbG Falley-bE1*ar'a *

tbe power to !.ngaetlgete luts the affslrs . eE^ anf
oo"p*#- (;il;; giYlns l1e-e9eraqr ?F oPpertuStl- t?,
ehar el*rdi-ray [* iaEufa aot *exb thq lavartlg*tlonl lp
aLao vcatee uleo the Oeealselaaatr. fu. l38 eonS}l?t{ eaf
tavcetlgatlon- th*t ia foun{ epproprt?!9 r lau Iaeurslnss
SsslasiEaer hse suthoslty to- lacua illrcstLonE to ?ha
ce*B**r-ie oatar fer-ils ittusttsa. dl*olplail. sbt IE-
Bu.rleass 0saelasfonii Ees erdar thnt a?? Fsllelaa leaue{
by any-co"eanr ia x*rir", -ia-not par.ntttcd to ba lanuad.
Sho Insurasoo gsaui.iafbnir efgo givsa a helpfuL f*"$ to
the faaristrf tUro[iU-ine Insusaais Asgoalatios $bleb ll
E vshil1*rt' ooay aEvettns affsrte to dovelop tbe ln-
Eurens6 buil ecb oa eound and bee3.ttry li*te.

{ rfr ) Rerlslratton

,* *iiff*:' Jilf ltl i', ;"ffi 'llg' 3U ":i:Hi3i".i:: l1!: "
Eer ol*i*"fti tAif only be raglcf,ared y*gGr the Aot lf
theg pess€Ee e u"rpi"u'si *€gE1e oYor llabtlltlas of os'
alLlloa ilcllare or- one esd e hsu ntlllsn dollEra lf tha
*urB*iy yt;b& to"riefeter for bstb e1*esEs of, lasursase"
gbere le sleo tbo ooEartroa thet avldaaoe aboula ba

preaented to ehsu i}at tbetr buslaees ffllt' be eoaduete&
fn eoooiC*nee rtth Eound lnsutreaEa prlnelples'

a elepoelt ls requLroal^tg bc nada to tbo iaoountent
Generel at the tluae-6f-raglstrsttoa. $er eEob eleaa of
buglaeeaaoepeerr-ni-*}o5;oooleregulre&.thtgdeposlt
1e f fisd and aot rElat6A t6 tUe alse of the oogXlany aE

rhe pilip"*-o}- it- i*-iir**ir[i^ tn. Eatablleh the bonef t dee

sf tbe Sos*eny' 
'EUlo'Aefoatt- le ta no tre{ 19l3lt*-13

the ins;Ire;se" iund tho egnpaales 4I1 b?1* to uP Esell

t*Ale ta axpfer'ei iilioiil--$v*ry lnoura*oo ooBPEByr et
tha t6; ;;-ilAldtration, 

-enoufd" elao f 114 ffltb tho
gomxnlaslonsr e si*ii***nt"ei iAe-freslua ret*E sbloh must
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bays e, Sartlftoata froa & qusllfta{ ee?wrry stt*Gbe{ to
ttr She aotuary befers oertl,fy[ng ehau]{ aot; th*
EsXIsus rsgss oi eoglaglee lnrur*aee,$6619tal6t osg
FFsF€*t ta Ssy te laaureace e6cata' Bubpela3nt shr,8g$t
in Fresluo i.e!*s sbeuld slps be eeaonpaatc{ bf aa :i

aotuarlal cartlftsstso

$*nles ar€ ragulre*, te teap, a- r€glttcr
sf H*I*y*a B;rtoiee ea{.act 9p i.f** {*?r-t*9}-P}:q3

t lv)

aaE te -palil. -Eha f urd 1a grtnarf fy f or tbe rcourlty ef
ib; patioy-holdare eail nua+. bt appil eG to fillt 9:E?: . ,nd
Sbe rssqfre far gansnil lssur*act beetacs* [s act *t 4{tl
sF tit*f essatt 6f tha Soapaay. For llft l.nrursaca lt
la dctsrslr.c{ eoisarl*Ily" - l,- praxerlba€ 5r*reeat*Ft sf
tbs ase;*a hald, sa eee ou!*t Ef knfeyaa eE&ryaasy Fsl*al'*s.
is-rJ{"iii4 -ts 

be ba16 in oB€ sr e€ra af thq loc*L *ae6ts
pr*ierril{; lbE gereenii6e- ta tnltl*3.lp ap$_rye rllar
it the rnts Ef lQf psr aaius glilttl tt raeebar tht na*l-
;;;f 55*: 

-tserhait*ttv, tF+E a*rlaum rs36 ls *1re3$r
iee*AiC:eLA eu*Banfse ae*'fotlsr thtr r*qulrea*s?* EAs

*seats of tUi-irlaA ebould ba kapt ta tht Statee af
B"lit* ei rn-tua-euatodv of, t. n!r99n apgrevad by ?F?
Csr8ias!.oneJ, Ebls aarlraa thit lt roul{ be Fosslbla te
;afarea tbr rrallretlsg of, tbepa Etsttr fer tbg btngft't
of tbt tr3,ayen polloy-goliilcra ss bos6g**Flr

(v) t''Eua+ l?oeugtc
au, tnaullra8a sorgeay la obtlSotl tE subElt qnqrs'l]y

ts tba IneuraBsc ooasi.Esiener tbe-*eeouat retBras La8luel-
tag a rsvssus aoao,tnt- ana a ba.lanoe ehoat eudlted by e
tooal a"ai{or, statcaEnta of buatnaea aad e etateaout
eberlns iAa eisatn eoaatltutla6 tb? fundthrt le 1318-
tetaadr Ia ths oes* 

- of a ooapiay- !'ngorBorpted outsl*e
Heleya, tbics atets$enla-nouti rilrta tA tbs buaLaang ln
the Fedaret!.on eLsaer--Uut oopl'ea of-any raport. ?nq es-
couate ;;;;;;teg to f,asbcaucio nhould be suhltta*.

(vl)
a Ep6o

ilid;;isi-it-iua rlaa tbs lrfa Laeur$roe ls
sffeoteilr ft in-efso logaL for a.p€rgoa to affset ti!-
tsuranoe oa t[e-ifio of tf,e peraonrb rlfa or huabandt
ohlld or rard under tbo 8ga of peJorlty an4 of, anyol1€

rho ls vbolLy or partfy d6psadelrt'. .-{Tb"l 3-1"1:renee

v

i,*a- oi tbe'llf; of a ebllit or rrgr* or I
i!, ^ !!- 

-l 
a

i*p*"a*nt- ta 
""-sie"ificeat vortatl?n {t9lt. !1*_f:sl'lsbG;;-*6iil"nt-.5gT;;1e1tl aafesuardan rhe Aet slvea

stnore s&paer.tY to eoatraet) '
uadertatse an'ae sospenr th9!

se'tugrlal- valuetlon of ttp essets

(vll )
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ta &r1Gr? ?brse f6are s$d Lo{ga tb. ruport rlt,b th* trn-
su,faaea Sowlcsisasr. & La tha &lgo af tht rnsnel
eeoeunta, ths naportc rc$l{ rclrte ts tht }nsln*cs Ls
tho ta{ErattEn eole}y ln tho asBG ef, r fortigu
tnoorperatsd eoapent, but aoslac of *ay v*luatlea
rst*rnu requlrod to be aadc te an aathorlty ln thc
e€untrf ef lseorparetloa, sboul& eleo be fllafl *th the
Insureace Coanlsstoaer.

A,lthcugh tbs eetu*l s*lss*laa b*inls te br a{eptail
Ia uct lalit-dora, the eetuarlel lllbllttg :boul* aot ba
leEs than tbE llabllt ty thet uauL{ bt raflaettd uniler
tha etatuterg uXntuua ba;ts. tha tcct ef glotgegy ef
tbr l!"fa ftrab ta thue EB B beslE f,lx*f, ta tba *et.
?ha aethe€ prc*eribed ae elalese besl* 1* * sgt pr;alun
veluEtlEa rtth sultebla prortrto* fsr taltt'el arlt€aaes r
Fayaint of benusee ts poltcy*belderg {l'f *nf } os+ only
bs- allgestsd !t!th tha lppravsl ef tba Aetunry end,
eoadltlaaE sra l*td &aun uudar rbloh osttr 3 sos3satr EqJr

traaafer tho uherebol&errE Ehers of proflt froa tba
Fua€ la l{el*ya,

B. FatA u eg eAC SO[*

If s pol,tey ls lsts o ba aurrandered r qlalstrx
rr111l' g

aur3andar ialuoi sf llfa lssuasnse pelleler ere IdA
dora. tftar e polloy bes bae! ln foroe tbree 1gfrs Xt
eay not lapee ol belhg forfeLtod. It ogn be eltbar
oottianad ia f,orca bt-the peyecat of preetune f,roa tho
poaeltle augeadtr virluee ef tUat 9e11ey or *lte1.-
iatlvcly lt oen bs ooatlnued ln foioe f,or e rcduoo{
eueunt in ths pollay plen. fhf,e haa ta be approvc{ by
tb,s lasursnea Connlegloa&r.

( tr) Hleesl,lqa.cg$Effire auch ea death olel-ao uador llfa Bollelea
for amouutr uot axoeodlag ltOrOOO ury bs reldt t€ stcte{
rafatlvsi nt{trout Pro{uc{fos if Probato Lottcrs €f
adslatstrEtloa. SubJeot to aultabl'e aefcguar0a sa
aaouat-equal to $OF if euoh olataa Eoy be peld befsra
payeeat of Satata lhrtY.

Alf lltsr*tura of tbc oolgpeny sueb ae propesel
farsa,-poiloy iornen brocburse-snh ss fgrth heve to be
*pprovad by tbe Xasureaoe 0EwlsEloaer'

t
aass rBE ebuae oeBn

6ompan!,aa. thara oocPq?loe ?grc ao? op*rettag oa aousd
Lnsuransa frluaipfeE ln{ on tho- psrt sf polloy*bsldare
lt bscs$a a ;cnbi; sn egcd paopl- $-f9^:34^114G.:f..11
lnsuranEa prtucl

sn-escC paopli ee rq^ib"^eiao.uI 11!?
lneureaeG. $af;;; {ua $aesiee -ql tl?-t9$?. Ag3r lnsur*noe
G;p""tes hsd ;a$ to-itipoelt laqO,gCO *1th the
aaeeuateat-Gdn;f"i ella a-et up ; fuia to cgEssncs buelssag.

(x)

1?



Hgr, the dapaeXt 1s lporeessd, ts $50O*S0O for croh
elnpe sf bue lnega. l{oruvar, ln tbs prortauo ordtnraoa
{tg$8} thsre les s6 rffletsiit ruparvi.slon ef thr ia-guFaaa6 ooepErll,ee. ra feot tba aanpaa'"*o rcrG *lloue&
eg puEh fr;edoa &E eqf stbqr beslauaa antarprlaa.
Fonsthalaee lneuraace lc an lnrtuatqy rhrah i.svalves agreat dsel cf prrblta lnteroet and ehoul8, tharafora,
aog€ uudar sl"oser aerutlay, L,aBtelatlsn- tbon (un6or
tha &lfe aad Flra xacuraaec OsaFnatss Or{lsaaaas !g{8}res F6rF ltalts€ end t€a pirr€r* s€r€ 1n*fiaqqetr *s*
rsctrLetad.

?he ?reaaat lot ( t gci: Inaur**oc Ae t ) sspotssf,u rlds
nutberlty to the Iseureac* GEaslselsa+r te +xareie*:?rl*t sutralllarrs€ ,€yar thr tn{uatry. ?h* pn6t*cra
ef tht laaaranea eoapaalee nr6 ner kept k*tl*ret*k brtbs SaaarenEe spasiaslsaer. sha erenlaxttea of, tho
acoogsta, eoturlel veluatlosg, tbl aslnt€neBea of Isufftaleat lusd ead atber requlresast- *ush ag lnenrebla
lataree8 ea{ aurranfrer vetruaa, pe&e e*rtann tbat the
po11*y-hsl,ri.are sr{! s6eura nhllg tbe taeuraaca co-ap*aieaars couEpslS.e& to opereta on sound llaes.

Fbrre lts, hsr€varr Bo raatrlatlon tapsssd u$sa tba
eoepanlea I oparatlos.r r thaf rra frta to opor*ta- ro lsng
as tbay coafom to tha prt nolpl.as. Sbctr axpnnrlon la
buet.ness end tha eena€r ln rhlob tb,oy opsrats etrG
antlrely dopandent, upan tba aonprntac thaa;elvorr
Certeln eoptrole exlat ta tha Act to 0bs,nnel tbc
eettyltles sf tbo lasurancs ooapealaa to aoa6 banaflcLel
goele. For trntaneo, th6r6 le i oondl.tloa thot gSf of
the lnveEtsaats lu total eessta of eay lneur*neg ssBpBBJr
t*tb rarpaot to the t{alaya4 ahould bs tavEated locally.
thls tc to €nqure that tha lnyaetneata ar€ aot aa{e
outalde Helayaia, thareby, uahlrg syatleble eepltel
funde for ths flnenalng of eaplteJ, proJoote Xa our
countrly. As sucb Lt faelLltetas ecoaosXo dovelopaont,
tha requlronsnt of e fund le anotber control. ?hlr
nalatcneaee of the fuad ta only spsreprlete ylth referaaee
to tba prluclplea under rblah laeurance aoppaalee ought
to fuaotlan. It,gl.ervea as a eoourlty to eegt future L '. I ';
olelus tbat rlllifronr Dolloy-holdarE. Anotbar faeturo
to aabeaca Felloy*hoLdErt a eecurtty lE tha Ebolsa of
tbe nsture of laregtaante by lgsurauea conpr,rrlee" Sbla
feeture $111 effaet tbe pollog of tha laauranoE
eompentee" tbarefore, oertala aeestE ero eutborlEed
sggetg.

She lct hsarla faet, ereated en ataoaphere sf ordar
out of a ehaoa. ?he Ber prgvtglone la tbc lct naha
c artals tb*t tha 111-prestleeg sd'f et',anptd out. Hare 8o r
leglulatlou bee tnculcetad, r sense of eonfl"dance ls tbc
publta eonceralng tbe lneurance lniluatry snd tharef ero '
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gS.ecsd tbE tnnurance tuege La lts rlghtfui barth,
taglsletloa lu fer frsn luBort,ng rectrlstt"ont upon the
sxp*aatog sf tbe busiaeae* Iaa'tea{ lt b*pfllf aassura€ca
arpeastrsn sleag aaund llnae. Sbaraf,ara, thrrs ls ssap€
f sr lnsurasco coapaai. ea .

( rl ) Ptrturc of Innlalettsa
eletlEn Xa quite sdaque*+ to

onhenes & steeily 6rortb ef tha tanrmnoo lnduatly. But
rlll 1*91*1**t"aa bc fsrtbsr e.pe*de* *a ?srs* ef e*ra
atrlagaat pravlclonn aa{ uftlmtc}y laadleg t's
petloaslt rutlon of tbs ln€uatry? fhts latisr lluo sf
*otXos Ls popular tE paat {see}eptn6 eEuntrlss* Is
Halrynln, harqver, thcra te ao crtdsuoe thst ltglelatlon
reuld bs **rrle{ thst far ln tht n**r fil?ure" *ha
prerent geyersaant bsltevss lp frae enterpr!.sc ln ss
fer en tba l.neureuee eoxp*al*a ile rret go otrt af hand'
flrt poeltloa ol foralgn taaorporete& eoapanlan
opar*tlng t"n Ss:l€gs ls q*lte g*od 1n tbs ssncs tbst tbcy
ere net belng dle*rtelseted.

Ia tba oplnloa ef tha Ineuran*s Soemlaaisser thls
t 9{5 Aet te qut te tmll rqul$e{ xttb Fo*?rF ead
autb*rlty to eontral tba Lsatr,ranaa bu*lnen*, Sba seed
for eny aetor ob.nage 1n the sesr futurE ls not rrntt-
otpetad.
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