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. Eho poltclea aad prao?loec of thc lnsumaea
ooalnal.ar eru veri.td rf,{ dlvaras ts thll oouatry, It;oul{ be quttc dlff!,oult *nd !.anpproprlat€ te rroalac
?ba pellsl,eE crad praatl*Ea rof tadtvtdsrl lnsr*rnae, sg&S*at.6s. Egverthalare, thare era aggttLn tandonoler
oa the part Ef; laaureuea seeFanlaa torrcril eert*fa
So1lclrs snal pr*tlooc. th,esc cas bs gcaarellscil ts
pre*aat * braad pl*tur* ef, tEe 'po1i,etea aad preotle*e
af the f,seureas+ aeapaatre* la kSeE*. fs *hlg ohsgt$e
tht;-.ppllslsa end prectlcas of tnFobtant *apeate sf-thc
tasuraaee buelaaee sauS,rl be d*se$esa€. It *tteegte

" to ar*atac tha pollal,eo sf ths oorpaatea and hor tb,ay
prostl oe sr apsrste thg buslneaa . It alao trlaq t's
relate ths forper to ths letter or eraplne thslr
relatlonahlpa.

(1)
ur*Bea ooepenlea

!"a hleytr aEa bg dlvt{ed !.ate tro qloer-out oatagorlee.
?b,ey erb flrst:,t, the ufioss 0ffleeF aad aaoaadty tbonFlcIAn 0rgealtatlona. tbts 1r praetloe{ by sny llfa
lngurrruee ooapagr

Ege 0fftee Orseqlgg . Prlnclpelly tha organlsatlEa
o lnrureaoe bouBanle- follouu

th.st sf any buaineae organlectlsn' Bscb oosgs4y cas
erloBt aay iroltoy ls aottlag up lta orgaalaetloa. Sbc
potioteo rbt sh tbe ooolnatea oaa a&opt Yarf f,rsa tha
itapte nLlaes orgenleeilos to thg nllne an& etafft, thE
nfungtlaneltso6d -or tbo sooual.tttes orgeateattouel
ctr:uctarss. Eha pollcy of an laeuraaso oonFaaJr ua tblE
uould d,agga{ uper tba ertsnt of davolopneut of tha '

coepenpr SupBose tba soupeay bsn bcan la.busllrass fer
a loagt tlae end lE qultc daveloped alld atable pfobebly
lt rolrld harq a ooeplox orgaalcetlonal shsrt. ?buE
lneuraaoa ooapaalaa dlffar !n tbet.r Pol!.eloE oB thE
cbot.ee of the orgouLaetloa*l etructurse. 0nce a conpsnf
baa ohoeea s polioyi t,hen ln praetlce tbey rould cloaaly
adberc to tb^Bt poltcy.

Sba Hcno Sfflca oas be rsfarred to aB tbs hoe*t
quartere nf ths lneurease ooEpany. Ia lt esa bs feuad
ibs fgaaeral Eenegcru or t&a ogoratlng beld ?l tba
bnsln6sg aUd tbe noonpea5r aeoretsrfF rbo la tho Ssfqs?
iesilanl.bla far oomcbpol{onoa' tbb Lsenaaea of, Flllelea
(eoitraets) es{ the kaiptag of rscsrds of Boerd of
ntraator I n- ead eowg!.ttei eeetlnga. In tha osg€ of
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f,orclga calpenlaa slcb irrva only braaeber ln tsa,Le,yr.
:lo eopm,lcr ere neee8ad by r riEvlrl€Est cffte*rt-Erlash Hrargortr et tgieor"al Hrar€ars {raredrercr neat
!F corpirlt qboorce to adopt bst ibacs 

-fuaatlon* errthg oeqc}. sufler tba gsg?{€}- aqaagsr* *ra thc rqans.rread the braaeh.aaaeger- (rr tba ln5ure,aoe oonpany uic-breaob offtoeel rbo arc la eirs.rga of offtor ';

cdalnlatmtLon* Ia tba haad,qeeritspa t eff !m*delatetrstloa ire thc ryrtoua dcFrtn*etn rrtb tbslrtreapeettva hsads en* rert rubordlmts-" thefir a*s brroproacated la a obnrt.
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rrvssfHEffi ls$$ilg usmn*3,r8rsg asngaRr.r^e t*el &sffi8s

slffersnogs frsE thlg ohnrt ers only nsturel, ls thr
Braott ooa of tba lactrr*aoc conBrnlae brrt ths dtffsrollsag
aro e nettqr sf d,egrco Eetber thon klad.

Fleld Organlsatloan Ehc nors laportant espeot lt thrflcld orgaateettoa sblah tr the irta bs{,5l' tAst proourcs
tba buElneae for tbo ooaprnf. Ehls 1o aaaeatt*3"y s'
aalgs orgaaieetloa rbteh perforee tbree grt,nery fuaat!.aae
naaely ! r(;I-[[" -eelllag 

of ner buelnces (tnc aoet enpbsrlsrd
BEpeot )o(b) the aelntansnee of tha std bualsaaE !.a foroe *aA(o) tha provieXoa af aervlsa te Folley*haldsrs.
Svory iaEureace soall*ntr la graotleo ahauld FoB66Bstbta orgentaetlea. $rsa the absva fuaetloaa tt !:

obvloue tbat thE opcretloae of tha ooEprntr ccpeai sn l't.It stanr€s c nufflolaat aunbsr of psllay aoatsaotr or
pelt ey-bol,darE to E*hq lt pse*lbl.e for tbe Braotioe Ef
th6 probabtllty prlualplo or ln lnsu"rsaoe $ergoa toFtt€14 av€re6€ argar{aae6n. *be flal{ far*e ls epre*€
ovcr tho oouatry To tb,et Fsl"lel.ar ro3,{ ar€ nf,draproaq.
Xaaoa tf lesal bssillttosp-tE res* eraEsr ll*l apldral*r
for fagtsaea usnl{: set Af,e11rpt tha lar11reaoo soaXn$l,t*
aortalftf cEtlaEtlsu* sr sxltttrlonEe. Iu othar rsrda tt
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?rs"ltnts tba porElbls sra*tiEa ef dtrgrssortle8ltr
6tulet*,oas frm oyarags aortal!,tg. Furthrmom t&l.rergealratlea Frevl4rs th€ f,lor e,* p,mnle=r fate-,thn
6gq$Bay- to- b* sosattat tad thut W**g[egl tba rs€a6sef tbc burlscaa.

'Ebr ftaliil argeutgetlqa ln * rtf,a irrursaae slrqnlasJr1l u*dar tbr- tuggnrtelga of thc rosnst i& tha He**Of,floc 0rg*nlr*tloa. 8bc Emr 0f,flaa-arn atthx *soptqsF sf trs cya?;xr !e aatntata thr s[el6 0r6eatnEt*e&l-
{"} Gsarrrl igeaey sya{aa
Ib! Braasb 0ffloe Syrtea
tbrar tns *r-c aattrbly {tffannt la thalr aet up ea{
sefs_ as ta ?be*r rar*tlEa* slth ?ba, lasrrs**s* €sr3na:r,
I?-tbeory thcrc €*a bc I Fura goaerel ag€ney eF ti*baaffloa ryntee bet l.a Freetlc* *ng*e!*lly sE'la X*3"*ga,
etrl tb,c ompenl*; *4opt * alxt$ru af, thr absre tre
nyctaea. thlt tn te obtaf,Ig bteeurc 4lf,fcrcnt lse*llttes
raqulra 0lff*aat traabsst ts aehlavs htghar e*la* of,
Fel*el;e. Xercqerp tba eadar dar*leped F*?er* ,af"$bp
lasuranos buelaceg la eur oountrp nsEaa lt rethoffr'd'
pursue a elugle aystru b*ssugs Ef th€ laharsat *firaatEges
!a aaah. Shug to tag tba admategca la ?ha ,tre r *
osablaatlos le uruclLy eaploy;{ la hl*grr by th* ta*
au.Faaos ooup8alal" $esaral lgraey &grtae !: It mutd
be -eppropr{*ta to out3.!.ne tbe praotioa ef, tblr rp}q
gad tbst of tba brnasb oftlea, togcthar rltb thci.r ,ii 1-
edvcatrgae aud lsedvnategae.

' Xlndar f&a tbeo*atlerl pura gaaaral ngGsoy eyrtar
thc sotnpiay at gan & soatreot rtth GB tndlvtduel ;trta*
b1E arelualva rlgbta to rapraaaat aall aaltslt a$r
bustaaas la r epaelfta{ erea 3or tbt €aap*ry. Slthtn thc
ooatreat la th6 ssntlttsn ef r flxcd aenle of sosriarlEa
pryaeate tsgrtb^cr rlth e eolLrotlaa f,cc. Sbo grarr*3,
*gaat La tbaa at ltbarty to rgpl€t 6u$**Sctrtt {tbey *rc
aot rotpsnglblo to tbt osnpaaJrl. Bhaec rubrggletr *rr
pel{ oostsetoaq by tbr gcntral ageail Sbua tbr gancr*l
igcat getn tbe roybrutrdlfg oaslsilsar rrhleb le tEe 6roEE
ccmelrslons rasElyod fros tba coEapaqtrr leea thst asonat
petd to tho sub*sgcatl.

tha iueuranea oonpeny 1g aot raspoustble for tbo
soat af oetebllsbieg tho agenef otr Ef opantlng tt or of
{avoloSrlag tha baclaeae la that tarrltos3. tsbsatbc
gener*l egcnt ig Ba lanepaa{ont oporutor. lor lsnt*aEo
tba Sre*t lllfa Isauransa Oeepq hng Beqh qstl flnnaElel
agenta threughsut hleyola. Sbasa parform tba fuactlEue
of tbs gcaarel ageat,

Branob Offloo Ssrrtcn:- Ia tblc Gase the eonpeay
establtrahel brensbea througheut tha aouatry aad Pleoas
s BranEb Offlsa Hsss6er ln oherga of tbf,t dlatrLot.
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S3" portry ar6 llaltad as esalnrsd to tha genrnl r6rat.
Tbo braaoh sqgescr t"a uailor 0Lrc€t ooalrol, frol thi - Emr$ffloa. Bhs ns{aga* tbaa, 1r: iaaps*;{Eii-g+r-Eaa--
raonrttaaa'B ef, cgoBtr te rsrE f,er irtr. 8br 'or*seb
aanngcr le e eeliricd eaployse of tbc o@Daay. EJ
groat vec owt sE!.ous tos oa: bu,si.aGte he Fiodeocl ra{ e
boanr* for predno!,ry e gao{ rsluaa ef beiissrse*

uatler thle agatea fre aorpaay bearu thc arpcagcl oft}q aF*rtltlgee trelal-ag of tb* a$crta ee{ athe} f*elxi?t eceffer{a&, 8be eg;*tr nsed aFp a6t r*leslg& bet r*oelrs
sspntgclosq sn a ft-seit aeeln. fhl* [r th€ pl.r?? br*neboffl ee tystee,.

Ooaparleaa of tba tro Byetanr r r Ebg grlauy
s*r*ats$a ef tbr g*asrel egrasy cg'atea le tbe- 1o***
lqgtlp* poat beoeEaa no pe;t si tile flaanelel EEffin sf
operatloa srpenaoa cnd 60 or &rs bogea bf tbe ocap*agr
SeaoafiI"5r, buslnars flopg ln f**t:ar *w*ill*talg *ftsr thr
aatebllahpept bessusc ageate bope tg re*a*re tbetF,
Gewfasloas aar3.y* fblrf,lfr tbs fX.sdbllttp af tba .

:yetra, rhlsh t*k$a' ,lats eoaalilsratlas. loaal aoniilitisrsr
lgaata rorh la thalr ora tarrltsrlee ep{ Br€ bstter
sulted to tbolr loelltlsr. h,rtbsmors tha Eorllsqr- cgg
evold tba probles of, tral*eg, EupeFrlglon ead
notlvstloa of ths agaatt.

f,oaetbalcaa tbar* ers dlaEdveatag+a ln tbe ebsve
ayotau tanil theso ora lnoldeatell,,y airuategta ta tha
Ebaaeh Of,fla; Fyeteal. $lrsttf,, ths csapenJr oeapletalSr
bag no Eontrol avor lts flcld f,oroea. Sbcra le no
queatlon of aholcc of agcnta trelalag end ao f,orth. 8ut
tttll ths Esapenf tr llablc to tba actleag of the agaat*
Eblr te n*t to t"a tbg breaab offtaa syetca. SarsErgs
tbe oauparyr* e*Xta polley a*y rba lu soatltqt ffttb tbnt
gf tha geuaral *gaat. Flsallt tha gaaera*l ngsaoy Esg
ltatt t$s ilr-eeelng sf nas a6aats. Seae gaaaral a$9atg
eay uot bs abls ?o-prorlile flue,aotal balp ta tba oarly
haif, oftba *geatfe atfilgglt to ee{ulrs burtacaor

tha advaategea of tbc Drasob Of,ftes $yatem srct
flratl"g, tbc sonpany hsE norG oontrol ovsr lta f,laLd
forosr- - Ehe eoupaaf- sag ealaat eepeblc agcata" thl:
sasurGt f,atthfu}assa oB tha 3art of ths *gant* aad stth
eapbla *gCatl sotr€ buslnaEE an gElsg eaa be eaqulra{"
Seoondly, -thara oan bo RsrQ ur*dErsteadtng ef, tht
empaayri psttolaa by the egcata eepeolelly rttF
esathaits **tU 'tbc braaeb td esule,FGtl ts 69acre} 4gen,tn
rha B$e aat p*rt af, tha ssapa&f *s*r tba*e{of,G; -igneror,thl,a duty. ' Flpnlltr, thls. eyateu ?s$- nroyl$g etd to
eupbla Lgantc shs- ite aet f,1*saetslf.,f stebln I,n tbo
an*Ly stegas af thet r 6*!80rr
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Ho*arar tha braaolt offleo ayet hsn d,!.eaf,rcat€tstoor shara {1 tae axpcaao of nli*rqs nac nrfstalntd-tba braagb eff!,er " Ete rsets of, taerHcaii 6F-fao*reoadlttono oB i;itc pert of thc-lr""eu iiiisir ild--
_r-pp6pt$ty se uLca- dteotsloai ere k0e nf {ar &&s ffifto*
Tllgb 1r. lgaomat of tho,Iesel eirnr*rlel. $ld lts;-til-
esepeny- hss to hceg tqnek or auparrlse the opiratiiarof +-h6 branchea. Ehle agala laiolves erpeae ie aadntcasaltstee e aoro eff,Lolaat Ese Offlsg erg*a!.astlEs.
' Is !e1*y1 tFe BoLloy of aeet i.nsureaoa eouXpnles

l"s to-oaplay botb tbeee trq €Jrstsna so aG to grin'fr*
!h*-1*y*ateggg la-bem-nt te bstb, For lartef,oc, ln neaell te*s IlEe $elak 3s*o:: ls, Fsr* lt rsuld bs-rrgrle*
ta. se? uF s braaab offlse. tha erB*ns** laes:rred rould,outralgb thc_r6eoau€= ai auoh, ooap+ulee rouli choose
lFe porlay ef aettlag uF' * gaairal i$*nt to traar*et
lbr o-sstnrar, thlr te not osly pr*oiree.r but ehsaBar.
Bbarefon tha polloy of saoat ibEusaoa eongaalac ra tha
Eb.atsa sf *a atcat 6r br*aah eff,le* ie to *ateb th*
faeslb1lt?y ef-eeteb].lablag r breaeb anel tha velunc Ef,
buelaess to bo gelaed froa lt.

For lnataaos Oreat Baatesa Idfa Aslureuce Oontrnaleapolloy ls to Orteb'llsb br-anohes ln oaly stetc eeplt*Iala Hel,ayala and orploy gaaorel agouto ia snnl,l t6rns.
9bue re fts0 tbst tblg oonpaagr bca br*seb offlses lnll,or Ster, $eaengn lpok, Soronbea, fna-La &unpur,
Hslseoa, fohorc fh-h,nr, &Lnang, Kuaoton, Sotn Eabrtr End
Jaasalton. For 6ansral cigeata tbey aaploy the scrrlsol
of banhe and flnanelel ageate.

Oeanlrcloas
--*ffiffialoaE ara ramilaratloae pald te aa r6€Bt fEr
tbt buglnert obtelnsd for &a lggursnae soepsry soaosrssd,.
Ths ageate are aot ealarled caployeae of the aonpenyr
3hs1r romr3orattoar d,apoad aelol,y on tba voluna of
bustaesa thoy caa obtala for ths lneursaoa oosge&fr
Seu*lly owslsgloas ar€ ealeuLetetl ea a percentage gf
tbs prsnlua.

fhsEe omulestono yery vltb tba ttps of llfa
la;urenc,a ooatrast eald. For t nEtaaoo they aay rsrt8o
frop 5SS of tba f,lrst anaual. .prealwea oa pritl,nbry ]"ifa
osntraeta to at tlttle Bs tlfr- fa $fr os ehort ters
ead,enmmant eontrecta, and e{ at 5fi oa slsglc preutuia
potlelssn If, blgtser ooqmlgelorle sro PstA bg tho ltr*
suraaoo osap*stei to tbe agenta tbsn pol"lay-boldsda
rou3.S ataail ts ]-oage btr ray of pregtuaq fel$r pbft ls
beeauco prqnl,ug-pnguentr are eaS.culeted on thc baala of
oertsla f*Eter? tf) a.nd eoe6lesleas petd te oas sf thsnr

so[t e-bs 
- 
dts eug p a0 under sProattlna n

Sboae
lator

faetora
ln tho Shapter*

Eha pelloy of lnelrrease aenpanlee le ts Bay eo lor
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a osmlrsXup-rltG. a? po*ntblo do thst tbr Soltayr-hsl.darrErould bsaoft t frEE Lovar prealurys oh*rgrd br tba osagaaJr.It lr *1;a tba palely of tae iaaureaoE ooaln'r o* to
ldJupt thalr osenlcalon payaanta en{ getlr it tE tbalttal tbst tc follorcd by i**dlag ha[resoi empaalce.
Eoravggr lF"ller sorpqnr ca rasJ.d=s6opt o polley" topgl all,gFtltr htgbcr eemlEslsa ratrs-tr6 ,6lia 'birntg€srr
Ebtt poltoy hsq ta hr es.{e by nn*llar ewparlse rbLob
feea h$a cmpctltloa freg llrgar *rd nori rt*bla
eoupaalo6. (e)

Ia preotloe lt oaa be BGoB thst thr lanrreaoo
eeapapt c; p tr about 50f, ts 55F af the flrrt prenlun !.a-
€€g€.1a eemlgriang. fhla eastr**1etc tbr pal,ley tea*lat*la Lsryp* :eaql*eies rate* FslA to age*tr. - ta
aaargrls ef the pereantage of 'oensl'ealoas-pa1{il frw tha
*oqr$rl?loa egpcadl,turs ;111. reflcst thet esu+le*loaa
pald are htgh aad tha Frsctloer ef, tba tacurenoo
genp*lrict are, aot ta sonf e ty rttb tb; psl,lElae
(Bao Eable IT).

Ape^rt froa ' lnltlel ooaalscl oas ' egcata , la praotlee ,
.qs Sot pEl{ by tusuranee espllsstss by *ey of reasmL
eewteelone. Einsrel ooglpaloat erra peld on ths treeoad,*

p-13&s ry r0aulsrs{or urFqgIIuBB p8lRssss3s+s

soupaglEg soslnSgIors g.&LtRtBg 0gEp8 8p3ggE8

l{elayaa 0e-op,
Inaurauog
Soolety,
Orea! Snstorn.
Lrlf c laeuraacg
0orpor*tloa
of Indla.
Aeerleaa
InternEttos*I.
Pnrdasttal..
Unlted $elay*r
gafety.

56.9F

56. Or
| 9,3b

55'6fi

,r,9*
4?.8F
go.5$

r5.6fi

I, es
42.2*

t 4.lf
28.?fi
21rrfr
t3.g*

?,7.gfi

,5.8S
59.,5p

,o.1fr

,5.9{
30.5S
5.6fi

!

to ths aeventh asnus"L preuluna.
Ansrleen Intarsatlounl (!IA) BBtrE
andonpsnt polley e;a* 5OF for the
on the eaesa{ *nnue"l preulun aad
seventh annual pronlun. the &lfe

For lnstatree 5be
for a trenty FeBrflrst ysar Breoluu, 15tr

5F for the thlrd to tbe
Iaaurcnos Sorporatles

Ses gASIe fr
Sastcf,n }1f,4

tAe $ehe{ula of Sonslocloa of tbe Great
Aeeurnagg $anpe1gr

25



of rndta fel"lere reugh1y tb6 snpe pattcra aa thc $reet$eeta*r .lssumasa *ra tle Aaarle*n ratsraatlsnnr
Aeeuranee Ooaganlee.

Sros the table (IV) re sqs ebserya thst Sefetyraguraaes ooaBaqr_ epegda 80, gS o& aomntseton exp6as€s.flte- tn {ulta blbh.- sbte aren eoqulEltLon eoe{' oaa beEttrlbutabls te tb,e beevy eoepetltlsa feao{ by tbia
oeellFnJr frss tha Rorc etebrs coap*alea. Snee$b ts-suranos oeapanlae arG frae te fennulata thelr- _nelletcergserdllg aorolsclona, tba eeouat pald ghouldo5e too
Flen ,(uhloh Eaans lesE affxEtsat epsr*tlonc ) * 

* rg ustoo bteh tha InEuraaea Connleelonei rould jueatlon Ea
ooEpeqy lnvolyed,

Tba pel,lcy of f,?curanee conpeaLea on Bena$eaaat
erpenseE 1a I.o keep tt 1or. Daaplte tbe prevg!*g_sea of
l_!lt Felloy tba naaagen*nt expeasas are h16b.-
IHen*gopeat a*paaa€a sr€ exoeaEt.ve la H*leyeo, {} } gh:.e

eat

{}) Quotecl frsn aa lntervl,en rltb, t,he Ineurance
SonnlEslono,s.

e5

cGrB be proved by exanlglrg the er$es$ra {ebast froe
oouslsslons ) la Table rY" fbc apprortnatc parocatege
of asaegrncat 6rp6aseg everegsg ibout }Of, oi tb,a tbFesLtauE. $sr 6ra*t Eegterns lle -35.8*r, AIA 

'O"tS, 
&tfe

Insurenec Oorporetlqn of .I-ndla J8.5F and gafctf In-
auranoe Ooapaay j.6fl. (4 )

aa qranlnatton sf tba f,lgures sf otrlr arpoaEas for$reet Eastern rrlfe aesuraaoo 0onpaay rould abar ths
aotusl anouat lnourgad.. For tha yqer 1965 ta.5 ntlltoaras speat oB Baaegepent etrBeffres. (Ses tebls VI )
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: EEAB$"

artl

"f . LIFE:
Orillaarf ead gO,
25' 30 layneats &
lou preniun
eadonnent: -
l5 $egxaut:-
l$ 3lqgreeptl-.

es$gRAgEB SnsA
lgsut& p'BgEruHs
}AEABIG TSBOIIGE.
'strtrt Es3otsEFs
SEAISF"

GI$89 PAYABI,B *Tf.,
tsSg?EfJf OR gtEEB-
ggggfnRr,y fF
UFDER #5,000

I

:

AA
:

TrnBB

sfr
5fi
5*

58fr :

,oi$
2*f,
1lfi
t05

t'fi t&
12*fi r#
Tbfl ' 5*

25 yesrs or
l,oggar.
?O te 24 Years
laeluslre.
f8 te 19 YearE
lneLuslve.
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Sourosl Annuel Beport 1955 of Groat Llfs lesu,raaee 0onpany,

Sbe reasonc to oxpS.ata r\y i.n Breotloe thc lnsuraaoe
oonpanleo ln;our heavy nenngeaent expg[eoa ars ttro-fol{l-
(a) the undordeveloBcd neture ol tbg Lasuraaee lnduutriy

aatl eB euab Eeny Lnsureaee oonpaalee beve not
egtebllshtil e€*'r*$1,1€bstil tbapsplvas reLl ea gret.

fb) tbe oanpotltlve nstrrre ln tbe narkEtr Presotloa
uecd, te Eoabet eoapatttora lnvolvg srpenssa.
taqulsl.tlon of bstter ableil peraornel te o;rerate thc
buelneep effXotsatlf rsut.0 sleo ceua€ erpeaaes by
$ey of Ea1srles. Sbe preeent pollcy of thg laeursace
ooupenlea tE to try anit geeure bualueee and $r.th
tilg tbey have te ba qulta llbarel ln expgnges pat6
far neaagesostc

altX.oa; Prapluss ars tbe "nonolergr
palfl by tbe lnaurcd to tba. lssurars fer the
graatsh by tht po3.ley'r. {5} Sbarc er'e trE *oaElderatlons
ln tbs prenlun ehergcd,;
(*) OoEt.
tul type of, pollolaa (oontraotE)

She sompare.tfvaly lss flgtue fsr $afcty
Ssmpeny ls bocsuae of tba Poor pramleaa

Iaeurence
under sbleb
tbe $0or

i

. 1965
a
a

OwLealeng ead Agentra
Eelerloa end
f,ravsltlu6 Expenoca. . . . . ., . .13, 5$?r??6 *5,f?4rI95

the eoirpeny operat-eegg lte buelnese end
feollltles thereof,



0Est !a 3.1f4 fu"Eurnnce t thara ts oost Xavolrrr& Lu
ea3.Iln6 lnauranee end thlu osst rould prtnelgally
6ovara tba pranluxs cbergail by tht ee*g*al*r. &r
aatcf faotora nhleh ooatrlbuta ts soat aft uertrltty
rhtsb Loede to elalas ultlnetaly ead asooa{}yi GIPGntos
rhtsh o6vsr oosslgsleae to ageato, 6$d otber e*p€anos
lEvslvcil ls aamylag out tba bualsaaa.

Iu pr*otloo, tbe praelun retag of BeJr lnsursnoc
oogpany 1a Selaye {Eail la farel$s aouatrlsg} *re
dotorsineil Ery aL "*ctu*ry. tbo tetua,ry ghoul{- be slther
* SeLLox of iUs Isstitute of llEtunrler lu &glao{ sr
n Fsllat of tb; $aoelty of ,Aatu*rtea la Sastlaa4 or e
5e11es ef ths SeeXettr bg *etrraEl+* ln Aeerlse" (6)
fba Aetu*ry itaterslaea for tha ssspsbtr tba latqa ta be
ohergatl. ft rould be prgllerr *ltbougb nat ta dat*llt
to hnor thc tos'ln thst sns ucsd btr the lstgery t*
dstorrulne pranlue tr*tae.
Hort*ltty tabl,sl tht foraEost otap ta eaagutlag.the.
p=aelr,la *er rag t5rpe sf laan;renea ee anatrttg aaatr*et
iE te tsbulnta- ?hb-saeu&t af expaat*€ f$ttLre elalsae.
the ubsolute ntcccelty af a sertel'lty teblc le
us{enlebJ.a. tpart froe thls rGrf t-apcrtaat te;hr 1?
1g elao v*lur*b1a for tbo r*Lustloa of, Sagsr"s
llrb&llttaE uad for ?he oeLsnl,attea Ef goa fsrfaltura
veluap. *o lllustrets tts ssa gl8 bsVe eA emaple"
Esr auoh Ehoutd ba obargcd (arelu{llat aIPauBCs aa{
lntereet rhloh rsuld ba-dcalt rlth Leter) for a ono
Iraer tsru poltsy lcguad.et 9€9' 55 {9{s:- {APPtf*g tbe
b80 uortellty tlute (tg+t) (?), r€ flad tbat lf
i06,55r-t"Ai?rauEra *eie ineuiie at eso-55; 4'l6t
iegil-probattF {le bafora they rsaebed }5 tr€ars o{ !go.
ii- e;o[ sf tnisa l"ndlvlduale rrore lnsureil for tt 

'99O'tbo orpeslaA alaisg rould rnsunt to $ar!61'OOO. Bha
pFopoFitsastq sbsr3 Ef tbsea qletaq to b'a Uorne.p3r Glcb
;;ii;t:[oraer rould be 8+.59 ( ?|' lqt , qo/9o61?1] ' rb'us
iion-bouay-no1{er beE io Dsy i+" 7f. lna aaaualn6 that
t[e--fir o!'eversges il11l operate (tna_Prlaolple
.ina.rritni iasur;noe). 1oia rlnplg llLurtretlos- oaly.
belpE io erpisln the prtna!.pla bahlnd tt but |t le sot
Tbei aispfel It lnvolvse eore oonplax calculetloag '
$ipaaEaei fble lten la q naaaaally for eYsry oeapan'f
6van for a noa-pieflt sospeay. tbb addlt!'oa ef €xPGBs€

la tbo oonpuiation of tba- grw-Sun retaE Lr ooaleealy_
Uaorno ae 

- dioadlsgH. Eble S.oedtng !e aprt*{ oYor 811
1[* pofiofsi, lieo laeludsd tn [U,c lsiatag are (q]
aa aitorgao€ fEr ts,xea aatl {l} fsr tba cre*tlen ef
rerlous contlnSsaey fuads to aaet rltle fluatustlons
lE-uortallty lild tLtcraat anrnLage. 3a tbe aeep*lallf
;g prsaluao-4$* flad tbnt lf tba-trE fEetoror-E$3.tntlty
ano latorect, ars oaly tstsen Te srr"tvc at EEGto nremluE
ratrsr OnE€ Le*dlag ta {asiuileil no-arrfru ;t ogioeeu

oieuft]rm rateal tbeds lettar preulun satsE ero tbc

(5)
(6i

Dtnntlal.at
llnsursaae "if;* ll: 5a



pr6nlu56 quated !.4 the rate bEoka af taEu1raerl ooapatri'to.

It ta poaalbla ts dleaarn thres ssthodg rbtrtbg 
^

af,Irslrsas Ere Edded:- (e) edd a aaae*eat *noust to tasb
poitoy thst bes a oertels eaouat ef fEec value

(b) erld ta tbc act Prsuluaa s
eeFtela peroent*,ge of , 

tbet 
- 
prteluat ea&

(u) add to thq uat Srasl'us n
Ioedtlg rhleh ls oeuputs& frea a sonblnstloa sf t&s
abgve tuo netbods.
iniares*, fhe queatlos of lnter;at sr1f,sa natnly
lioeuaa sf, tno ieeuaptf o:re' nese]f i- preal9E? utll ba
psld at tbe begt'rqlrr& sf the ryeI- rhl't s olalea rl1II. bs

i,nte et tb* ;aA ;f tfia ya*r. '.Fa1trpr6nq tbees *acuepttreaa'
th€ f,ssuraase seapaal6e* bava ?be t*E€ st tba 3rs*1ru4 S*|d
f or nt Lasat a yair* Shtar e* sourcs Of fua* shlob €n
li-fnvseteA to isru lntar#t. therafora fa rate
ctmput*tlsB xxtsruet ta t*xau l"ato gs€sust.

gypes Ef psllcles I tha praxlun^ ratss sIEe very g6-tb

tLa typee of Follc!.ee gel&. tb*s ie sbvLEue bsa*uEa
s;sb iigorAe ; dlfferest kla{ of groteotton to ths
polloy-holdcr.

It ls tba paLloy of 6v€rr laaureaec oaepaay to
laeve tba eompuiatlsl af tbe prenl1m rate6 of tba
oo6pesy to & f,uellfte6 aotuary_ft?r tbo Yalugtto*r,
;;tn"rielly, ;i tbe sompany. 

-TF" rausbrooaf ooupaatee
ignored th6' oopputatl_u?- of- prenlr:3. rgtos aloag tha
above ll11ee.--tley ertftrerity steteg tbo Breelum rstce'
F11t 

- 
uoi-{ne 

- 
lcgleiat!.on !,c powerful and tbe laaurEace

ootp"iiei ioriEr thq uug!;-" $o1r9r of ualng e qualtfled
;;tfi;t Ia osupl-tsaoe vlth tne fbgal raqulrasoats.

Deeplte tlo Ebova pglloy the-rEtss obergad,!tr tbo
varloue ou*B*nf ia- oa-ff f,ffgoi e l1ttla. -Aaf dtffarEaee
thnt EsgstE "te Es ;gsaif tU*t lt ts v€II lngtgalft eant.
For lasteneEl 

-toi ibe soet populor polloy esatreot
, sold-thp.trarilel*e*lgg tsdoment ro{lag*=- Ebo ratce
lini-" t;" ysar eirdorm6at poltoy ct tt nOO? for ths ago

;i- aO, oi iAa di.ffereat lnEur*sca conprnnlee so.a bs
ixanf irag from thc f sr eranpl'er balor: -
i")-sil"t-rn"tgrn Ulfo le silraaca 0onpany i!19':5 Fc&c

t;i Gerio"o fniirustlonsl &asurnnoc lt o?.10 prsr
i;i 1,ti;-ilruranoe gorporstlon of Iaale flo8'oo pr&r

thase tbreg aonpenlorr flgurea reveal tbat tbere
ls not su;n-verieii;l tn praatfoa" - 

UTFP Bettertrof ths
praalue r*tan oi eL3 th; ienBenlea 1s the ecsc'r (8)
fuperoua rsi"a-axi*l fsr &lfierent ES9B n9+ t'ha vertety
;f ;ffi; oi 

-psfietce so1d. Hsvorthtlbrn tt ees be

eafoly oeast;r&e* thst tbe baate pettern la ta praetloa
[At;"srnrrii-inr air tba oenpanioe eperetlag ls t**taya'

ffi standerd ordlnerY(7) "cs0"#

HortelttY
rafers to tbe
Snbla t 941 of the II.8.A.



Prsnluna oea_be S*td tn {tffuant srthod,s by
Foll0y-hsrdrro. Thay q*y oheaar r rlaglo Srenlru,ea *auer praalue setbed sr a b^*lf, y**rty br qnaritrlyp*pnaat sotbEd. All tbc rusuraaeo bmp*Ltc; t-e xriitsallsr prcat:rae to bs Fla ta thr rbeye arths*a. serlyGr.all'glq prssl,use &rs yery rer€. scr lastuea l,a 1954,oet of tbs nqs pollolae lseuad b$ revsatraa Eenpal*
g$ly thrcai Eb; orrat Beatcrn tlla lsaur*scg cou3nr6r,tba ovargcsa lseuraaoe coapa4y end t&e $rudrntl*t
assu^rencc hrrl la tbelr preatun laEosa peJrnsatr, clagroprtntrmr' fhe ohl"af raepaa u\y atngle pelglups srr ist
sogssn la l{rray* 1r thet tba eoaey * eaFtt*l s*e be
tnrsetod aleeuhsra rlraru tha retu"raa nrc hlgbar.
Eeeandlyp lt ea *l.ac bs *het th* *blLlty sa ?tsa p*rtsf pgllef-b*1d+rg te Fcf ln €ae luep sup- lg Llalt*{,
as tbalr E6eEa f,o aet ordlaarlty prmt.t thl.e pr*att&a,

lJ,thougb tba taeureace ooap*aLaa al"l.sr Fsllay*
4oldare to p*f prealuue hnlf -f,eerly {rr quertarlg, - tb*y
&s eberga, ta pn*ottoc, e Llttl.s axtr* tJnaa xhat raul&
hevs beaa patd by ra annuaL pegaant bEals. Tba artrels ncoa;sary tE e;st tha lest sf laterett eernluga ra0
thc ni&ltlonsl sEntg Ef oElleatlaa, thc *m*t 3*rt*rtI[fc lslur*aoa $+npuy, fotr lnrt*acc, ob*rgor ef oxts*
sn tbe rsasel- greEluse fer eeilt -*nneel peyaeat* enA ,flsr quartarlg gagraaata. AII aa tba ethcs boad, uror a
nulttply!.ng f,rEtor O.5l of annurl Dranlrrns for faul-
annual aa4 O.26 for qur$tar1y, plur ea rd0ltlaarl
aO ceats ls both. fhg grrottoe of ebarglng Eay v*ry
only cllghtly ln dlffarent ooepanlce.

Is tha aarl.teg dlsauesloa oa pranl,un rata oosputatloa
oertaln feoterE euoh es norta3.lt;r, expoasas asd latarost
erc tnrsl"vsd. Sroapt for nortellty tb*sa oauld. ba
centrollad by tbr ooap*Bg'r fbc anln ltaa le arpcncee.r tha loedlng faotor" It le the poltor of rvcry
laner*sos osllpentr tg s6G to tt thet ths arpsssas
eopaalalty aeenlealong aa& aasg6ement {dtesuaesd *gr}ler
la tbc ebrptcr) ara kept to e slnlnug. f,hare ls & concensus
aaong tbo vertoua goaaral Eau'egera latorvlarcd (cseu
tbo Iae urenoe OonnlEaloner ) thet tbat osnnteelons Xlaldto ngcate snd u*nagoaont crpcnres s,rG hlgb for r11 ths
lnsuranea oouBealaa ln ltin1nya. fblc rould ba raflcotad,
ls tlre praal.un ratr ob*rgo0. Shgn oonpered tE tho
lserl.eaa praslus rats lt ls aattnatad that !{alayan ratae
sr6 approxluetal.y ?F blebar th*n
tbe lnorlana sounterpart. ths eoepealaa raeLlge tbte
eail tbey hevo trtoil ta nttuaa tbalr Sollet.oa to
reduolag lt lf poaelble. But tht preotloa, horaver'
stLll dEca uot ilaptot ln any x*y tbst thle obJectlvc
la alaefr *t. Shr praulum r*tac oh*r6otl by thc
lnnnr*aee sEalraElee r*roly follox tho trea*, of reduetlon.

I$fT[otoii frsn $x lnterrt.er rlth tha DlYlsloue]. l{anegar
of L,lfc Ineorporattou", of ladle.

2L

I
I
I
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Ysrloun restsou could ba glvea to explala thla
lnsbLltty €n tha part of Lucuranoa oospanlaa to reduaa
praslun ratea by coatrellt.ng tha Yerlnblaa. Ib* scx?
eoupatttlve aa.tgre of, tho nerkst sEkae !t iltf,floult to
latioduee eerket abangaa aail tbore Lc th; poltoy sf
f oLlorrtu6 the erord ln rael practlce . 8a oon|lyt
lnsuranEi egoata ere not llsaneed aad tbag alr*yn lgoF
f or h,lgher oauslsslon retse. A8 auehn eoepaatas rhSah
Effu iorer rasunarstloae rorrld euffer loseta ln prenlue
lacoaa. fbare 16, tbercfa*e, tht t*ndc*ctr ts gelat*La
tas atend,atr&. Pcianpe xlth iurther legteletloa (rblob
la quXte unl!-lkely, ncoordlng to t,ha IssurEnee 0oaptnoloner)
of Xagureac* f.lqsnts ea{ oaaqlsgtoaa peld by taaur*net
eOepaates, there **tL bs ctetrol qv€r tbl* fs*tstr. It
!e tberafare obvtairs thet the polloy ef tbe lssure,s,ea
eoupaalae Lx l{*l*y*, tbough eon*reta tret !t ta sst
aohierad Xn reeL pfinattes la thta prtlouler eapaet.

Horsver. coatrel 1g poaelbla over a*aagceant
erp€sts€e r fba pelloy of lns1areaes e osFeni,aa S.t the
qoieat te thet sf oxpanat on to eshlare a felr ebsre af
tbc lasuresee uarket. Slth th,le polley 4t111 prevalllng
(fe gnfayaln lt le ast aurprl.alng ts Etss tbst aan*gtcant
oxpaasea ere qutte blgb' fieoa ths eoepeeles beva set
tailr reotE seourely, -thare ooul0 bc grsstar osatrol
over tbta &ree and tlo oanpa,ateo a4y fuLf11 t\s polloy
of raduotng th6 rat68 & ltttts. &rt by fer-ooqslEelons
ptrld to cg6ata, ranalna tha aorlo lnportaat ^faetor of the
iio end e-llttie eontrol over lt roul& Pred,ueo grcotor
reeults tbsn oso over nensgeneat 6xpensee.

Iaveetneatg----ffiffivestsest por!f,gllos eonstltuts the - 
great

bults of tbc sgsotit oi eesat Etruoturo of, tha lnauraaoc
oJEpanfes ae- Lontregte6 1r'tth aseatrelal ead lndugtrlel
eoalealen whoaE ceaote &ro prlaarlly aade -up ef 1?9at
aquipaent, serehsndlge end ieeelveblce. 0n tbe stbsr
band- lnseisnee ooupartes lnVeet lu bonde' nortgagaat
porray loans anil eo forth. tha tnportaace cf tha
iuVee-tnent portfcllo !n tbe essot atrueture of tbo 1&-
Eurenes eoep*nleo !e unlque. Bsforo exanlntng tha
pofi"i.r sf* tnauraaoe coupaalea gP tbslr lnreatnents tt
iiroulrl be epproprleta to enalyae tbs feotora that rould
lnfluenco ile lnvsatment pettern and Pollel*e of tba
conpenlea.

&ere1 reatrlctlQat fhe ler, as evldenceil ln tbe
ffif governs iUe luveatnent pgttey of tbo
lneurance oonpeal*s-pr1uar13.y lntba f tel* of tbe
eutbar!,eeA *fees of iaveetnont end tbe eondt'tlsa tbat
;F,t.-;f-th; iaeni*n*e Suad should be tnveebe& 1s the
eutherlse{ Xaiefea sseeta loeelly. Fron tbe fecond.
$ehedule ln tbe Ineursnce aet 196r.,(9) are lleted' the

ilFa-ace-*et 1 965, 9S*-.SS.
5e

Fg" 49.



Fr$Srattoa Sseeta authorleed for depoatta ead lnsuraace
funda. they erre i(f) securltlee of rhteh the prlnclpal or tntereet lc

eharged dlrectly or by ray of guarantae on tbe
Cossolld,ated Pund.

(lf) Debenturea or ather loaaa lssued under tha autbortty
of *ny trlttea Leu by authorlty oF bedly eetsbllshed
by eny wrltte$ Iax to dteehargc, otherrtse than nlth
a vlew to proflt, eny fuaatlone of e publle netrrc
( lnclu&lng tbe prosl&n of publle uttltty and
eluller eervlees).

t f f f ) Sfraree tn, $r debentures or other s*eurl-tles of I
e body lneorporatsd, la the Fa0eratlog t htcb are
lleted by the Helayaa Steek Fxoha*ge.

tfv) $harse L[, or debenturee or other eacurltlag oft
a soetety reglstered und,er the oo-operEtlve $ocletlee
Ordln"Euee t 948.

(v) i3ststee or tateroate la land ln tbe Sed,erEtloa, aa&
up iifr the valgre of thst eeeurlty, loane seeured on
s,atr sueb eetete or tnterEet.

(vtl Ia relstton to sny lneurerr aBX loan secured on &
llfe polley of the lnsurer, but ouly up to tbe value
of tbat aeourlty (celculated la ths preacrlbed
nanner) and ogly 1f the pollcy ts a Saderatlon
pollcy aad tbe brlnclpal and lntereet of tbe loea ls
payaUle Ln the curreney sf the 8od'eratloa.

(vll) Arry curroasy of tbe Federatlogr -eud 9+f anouat
prlsUte 1n ifret dut.rency whlch ts hel.d on eugsnt
Eceount or depoelt !n tke Federatlon ulthla a bsnk
ltceneed undei tbe BenHlng 0rdtnaace 1958.

(vltl) $uch other lnveetuents ln er cennssted Htth the- 
Federatlon as nay be Pr€tscrlbed.

iTT"l'i- r I i I i I
9$*, 1 7 3 { 6

luurunnslTy oFfttALAyA Lt*RARt. H r c R () r.' I r, * {I rt

*Bl' S[ ,1661 SSI ,'€tt @t 116 € ' q ,m ffi S0 ffi qe o.l nn6
l,llllsxlhjrrlrrltlttrlrtr 
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$bo follonlng &blo rhoss tba autbsrlseil sgaetaof H*layrc fuaf,s la 1964,

I+S*8,, VrI AUtHpRTS,qp U4IAr4S S"SSEt$

Acatll*1fl*63 t ,teatSl-lp.64
'l ,

,&.

5.

.,Tl

'-5,

Proparty

Hcntgega loeae

F*llay loans

0ther loans

Governneut ead
loeel go?6ra-
seat s6curl.t!€s

Debcnturep enA
Sheroe

Ceeh end
eash depoelto

0ute tnndlag
preelusa

}{la oal,lstrgoug

tot*l

| ?.4S *et , &r sea

4.63 | 4r g6g1 4at

1S.6S *rSrgSSreeg

t*5* | r

e4,96 $19'431,93*

et.4' frgr???,84r

6.14 * ?roegrtot

.5r I e29,460

?r 9? * 5r*54?555
t m,oo lge, 4?0, 043

-------------_---

*r5,6figr6ge

t 3,5gg, ?! a

*t$r5! |,8??

t |, ror5se

*r g,4t 6r Fp}

tr6166g,$5o

| &rfi4, r96

I e4't , ee*

* ?1973,172
t??n ?g5n 634
---.-*-rq -€--

fi

ae, ?4

5.s
19. t*

*o.5?

Eg. 95

7.&g

.34

.l'i3
J @.90
----rt'-

' Soursc: Sblr{t Ansue1 Bcpert of the laeuraaos
9s*g&gst qffi 

- f P55.l fgr{ e }fy rE f I nd 
*t5b-6*ffi:a-laYs 

a tnent s
of tbo lnEur*aes coapanloe ln autbortsed Halaye asgste
saolrBt to 894*4?01045, a neJor Fortlon of tba lnvcnaouts
&rs la govorseost and locel gover-nucat eerrloae ( ebcut
ea"1Tfi) sad $obanturs en0 shatrer toor thoee abor s nlgn
of uaourlty lnvostsent xhlsh 1s the purpssa of leglclatloa
to ltgtt Lnveatecat ts aEaetg of nlda fluetuatloss.
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fho totel lnvsetsent tn tho S*leyqlt Ftind caa
be seen bel.os:

f*Fr,E VIII rq?AI{ Asqf;t8 0F }lAr,Aras qqqs

FLre6.

L,$AUS. :tr l
*

(11:

(x11)

(r)

(u)

Aassta {1} }roperty. r . ,

(U) Surn!.ture , r r i

fee, 5?8, 5Oe

* 473,*r'
*e?r$ge, 01 S
a+**{--

f '" 5, 1o3, A}{i

8r g, ?48, I 36

* tra4trtS4
*e6, r 59,556
---*-*-

$4?rlttr6t+

ta6, e86, Toa

$?3'598'tt6

g! 5,666, 994

t5.79fl

.33s

3.65F

r 3.94F

. s?F

3r.r9*

1 E. 55F

9.65#

t"57F

Hortgaga , *

P*Lteles r r

Othere r .

at

aa

aa

Iaveetngats.

Carh, oesb
depOelt. . t . . e . I t ' | | t I

6overreent/
loaal Sovarasent

Sebaaturarr/
thorag..r..

0utEteadlag
prgmtumg. . | . . I t I t | ' t ' '

aln aqnsJv, JJv , 169

MtscEllaneous. raataca..t

source r Iqg.l4SFnpF $'.gryl"sFLqasfj:.s 4-?pqq.t-lp$g
l..l
t
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gha tetaS-tnvee$esa€s u#L*s€ searslas

rn [t'r chelaa af Foll+y ths lneureace soaFrnlee
tbeae fEotsra to sonald€ri aasalys

Seourlty.
Adaqueoy of Betu-nos.
Dlvere lf t eetl on ,
Illquldl ty "$oelp*tesa€Ele purpsseg 

"

Il!.quldl c la tha

1g- -tSe l{etayga. ftrad le qulto substeatXel, ,lf *t'?atlltea xn 1904. fbua ra flnrl thrt e aaior portlsasf the t:reur*ncE conpenlsa' tsvesteants firl lsts the
Heleyan Fsad eacets outllaod. tbalr naJor tayae&aat
polLog te goveraad ta * greet dagrce byr thlr pel,lcy
a*mcly r*ourlty or aefetp. Hc llnd tlst, tbcigf,orb
tbe avesldlng eb$e*tlse +f, tbe lneura:ree coapsnleela meou.rlt3r. f,bla tu expletnad, bJ tbe s*tuas af ths
la&uatry tbet sellc{ forth t ntervaatlon frca leglelet!CIaio palnteta aeourlty'.

bara
{e}
{u}
(c)
(di
{a}

ftrt of the flra fe,ctore the pq[cy af, noet
lnEuranos eeapenl'es ia l{*J.eye eepheeleea sn {ln e**cr of
trnport*nca) eecurl?y, returusn dlvoralftEatlos end
a oito*s oon&l"a InrrBbiea . Hoe t of tbe i"aEurtaoe aenpanles I

lnvesteeat Boll,elee pey 8016 attoatloa to aecurlty aad
roturas. It 1; elso the pollsy of lnpurqnce oonpanlsg
to tavest looally eB fer aE Poeslblc. fbE tr€asons f,or
the oholoe of eeourlty a.ts rppooed, ts apeculntlsnt ee
uEatloned enrllor ls flretly tbs requi.ranaat of,
lagleletlsa and aeooa0ly ths nsturs sf t&s buslness.
Bctur.as efs rlss laportnat bseauge au affleloat lpveEt'
eaat polle5r tould pean g1'aatsr latsrsEt rstee eacurcd
gu& t*g the leuar tba praetrua ratea ts ba abarged.
Eh{r8lg, dtvowtflentton ts lntrodueedr la tbe lnvset-
paat pbifoy of tbc LEourg1*Ee eaapealae to aabaao* tho
eeou.f ,ty oi tba soppeay lnvoahcuts' €he fta;t,f,setorn
f,oolo-eloaoalo purponeb, for lastance, tha graqtl*g of
nortge6a lo*ae, tha purchaee of bougec en{ sa fortbr le
nocedeiry for tne aoolo-sooaout o nseda of tbc oouatry.
thoes erb thc polleles of tha lnsnranco oonpant-es ln
the ahol oe of *belr lnvee teente end la ccgssquantl"y
follored la praetloe.

lnnEe
thrEe
tera
teru

fOA9O&S r
eogpltneatE
taveE tuestg .

urauce o
(c) Irlfo insurnnca ooenltsaate era loag
ead ascets balf, sr€ tbarefare loag-

tbl Slnoa Clffarsat tnvs$taagts e'ra
frequastlv sr oviiiaai tuei-nature aI arrrarent tlmee rathcr

tbd all bt onsC. - Tbus e1s1lge''ar$utag oan bo not.

( t o ) Blaget, B. , antl !{lllor i['. $ .
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{e} &ah f,o:o€lptc artnlag f,rse prtattF l eeEa ge4
lavaeteEat eerat"s€e eaatlsuat te Sror ss tbet axetpt
la en extreps cgeneele optrrgcnsf' tbt ssspsnt hes *Iuege
eufftclaat soeh ts aeet oemttpEata.

9ba ylef{ ef lnYaatnreat e3a ba brlefly aeaa la tba
sff aotlra'rate of latc:rast eftar 4erlgetles ef tet.
Sha f,er seep*alaa obease sad ?lhalr reapectlYt rstGa
sre gtvaa la ?a'u1e IX.

. . r' . -A3.3eS

| . rf + 5t'!5f

$rqr.E ,i€ pBESorSy$, iH€sFFt SAFBS

l. H*lagelea S**Op, Igaur*qa* Saelety . r * t s"66s

?* Sefety Ineur*Iseg ScQXt*ay. . . .' I

3* Ilalteil X*l*yan lassresse 0oepery ' r

4. l"I.l. i | . . . . ' t I t ' ' ' t t I t r t *'S3f

5r Sreet Bgetarn I,1!g' | * t I I |' t i' "' 1t76f

6. Irtfg InAUreEsE $Orp. of In$le" . . . t t . 7.58fi

?. Prudanttg,t lsquranea CIoapany. n | . . I o r. t"78fi

tbe lnvggtaest Bolloy of Greet Eeetsra lrlfe
Aeeurs.aco Coip"";r-o*i U" Leduead fros apa|$43::tb€-olres
ef, Ersgsltg't[al taa la*oetaenta erc RqalG [E*bla t-]r
iua-eis$ftyEd itauurig cleggSt le Brosant lu tbla
iavecraaar ;er€Er{e. i# of t$e aort{oft:_!: 19 verv
srebt a rave;G;a-; 

: 
Sh;is la alro e g*et enphesla os

returas alaE; tt lave eti 
- ta ord!,nery stoohs qul sberegr

If tbcea &re pleoe{ n* tU*rai- oi gt'iUlt oonpanlaa I thon
the tavast*eat oguld aot ba tre*tcril Bg epoeulotlrs'

$s



l. Governseat end punlalpal gteetsB c . . , r .

3" Oriltnllry gtogha nad ghtrga r . r . . . . .*

e4.8r

37.#
3, Fl'ef tran*c g toekE es{ gherea r r , .

4. Irognn oB pollGleg . c . . o . . . .

. .r or 1.6f

l.ti s.5s

5. Hortgagaa r r r c . r . + r r | , , * . , r lt.5$
6r EgaI Bgtet6. . r . . . . r * | o r. . . . . SrgF

7n Dcbeaturaa and Bull.dlng Soctettcs Depoett . ,.4U
iJ. 'Cgah . . . . . . . . . . o . . . . . . . .. 1.6fl

9. Otberg . . . . . . . . . . . . . '" N "*3#
y'$r

BetngursaoG
5Afiffifqf,ffii Rslnaursnsq oan be deflad sE tsn agreeseat
batreen tbs tnaursasa ooapeny thet origlnelly lssues a
poll oy ( tUs dlreot rrt"ter ) eaA saother - tasurarce
eoEpaay (tne r€ta8ur@r). the-LattEr agreelng te aceept
n osrtaln shars of the foraerrs poteatial ltabtllty
on the polloyr.(tO) Dtar&nle 0aftnee rstnsur6n6€ eg
"sB agro€trant sadq bctrr,gsa tbe eadlag oon$any end ths
rolnaurer, rbereby the oedlag offlae sgrsea to oeds aad
tb,e retnsurar agr66s to aocept a serteln ftxed qbet6 of
a rlek upoa tsrda ss E6t out la tba esroononts.(tt;
Frsa tha tso doftnt?lene tt !.e obvtoue that &la
praetloo le to aafagx1ard tba eoEpaEF frca belag burdened
vlth too grtat a rlsk for lte flnnnoLal ceBabll"ltleE.
She Bortlou tbst !E unebla ts be aeooptcfr ls paoead on
to anotbar eoepany rblcb le tl* tbe ralnaurar.
Klada of Belnelrairea Coatrpp.tpt Aooardlng to Dlnsdale
tberE &ro tbrse (a) faoultetlva"

(b) treatles.
(e) poola.

0f sbe thrse tbe f,tret tuc, fscult&ttvo and treatlee'
ars the nset oo&on ln t{aliya. Fecultettve relnaur&ncg
le *n arreases*ot aada rlth raepeot ts B partloular rLek
et a Fertleiller tlae. Sbeee nfg Bon-&rt913t!:.1t-13t:::
wneie[y tna tonpgst trauld eonnld€r tho r!'sh and thoa aek

t t ) *[nede3.*, S,.l* n $.S,r3$fu 3' t ??



1)

f or e rslaurer" fhe eutonetl;T$'latnau,rsnco ls f,ound
Ln the treatlee rblob, es th* asss i"apIleo, lB n
eestraet batseea trs sf usf,,G :€Fspenl,Gs rharaby oa€
sgra€s la gdveace to aoeept e poFtioa of the rtsk above
& eerteta llntt xrlttea by the otbar.

Ia l!.fa Laaursneo buetaeee raisnuraae€B ar@ aot
vsry eubstcuttel becauee Esst of tbe polletee saXd
ara aot vsrtr 1ar6a rls$. Sgr tnntauoe tba tlLrs r6-
lne'areaoe polloy le to bogla relneurtnoG af tcr ( U. s . )
$}0'OOO. tqythlne beler thLs le ratelna{. Bhe psllEy
of tba Hel,*yete Ss-6FGFatlY6 Iseuasaoe Soelety 1g to
reteln e naxts$pr:tlteblllty of $5r0m cnd aay polley
rlth l.1sbl1lty ebov*,thet terget (thst te et6r and
above SSTSOS) rroul€ be'ralaaursd tltb oaly sne laeur€r-
ttra B€o*eparetlva InauraseE' $ogtety of k*ebastars, aad
nobo&y else. Relngura^aeae la ltfe Lneura.nce sre nEt
very groat bae*ues only hlgh rtctss er€ rstnsura{. tbua'
la praettaa tbc rel*s1r"reasco, ttranaectsil btr t€a
laai,rraaec' ceepealsr. tra, sssll' . f,ble lc b*e*Hse. tba
retoatlan Baltey sf the *onXnnlee er€ blgh bsfora
rs!.npurence baglne. FAr l.nstsnes trbe 3trfe lqeur+rtaE
Oorporatloa of lu{1e ratalns uF to 5$O'0SO rupeea tr
1r?5,000.

?ba poll.oleo ef ths lasuraaoe eonBanles es s
aBoclfla }fnf t Of ratentlon YerLos betraoa ooupaatos.
fUe llslt ruulil flepeait PrtnerllX:_on tbe flnanel'el
otablltty of tbo ooapeny. It leigenerel tnatrraaee
buelaaee- thst rOtncurencos ls nEr'e populer.

Bee ervoe
$liflfilliFfoal Tha RasorYs ilaeeeuroa tbst epount of aegets
rhlch tbe csePeny nuet hsVo, e{ ublob, togethar nlth
futu.re prcnluis io be PEtd ead futrga laterast to be
eErnsd iharsosr 11111 bA rcqulreil to neet" all pollcy
;Ultg;tlsas ee'tUey bseono pagablen. (tel Btegal and
!{ftt;; *eitaee tt !t,eat}y ae aeu anEr:nt thst, togctbtr, --.grlth ftrturs preutuna rlii equal.future doath el8ltrtB ". t I J,
tuaso reaarvie sa€ aloo eslloil nfun&n H.

PractLee : - fheorattroelly prcnlu.ao ghould lncreese
eiif;fdff-rrrtn-*io af tha Leiurea H.fer bgl ll greotleo
the raieg rould baeoae problbltlvs et advenoEc e$cso
As e result an-avirege iavol prauiun, aystan b?P bees
devlssd wboreby Eor€*18 pet6 lns 6er1y y€erl tbaa te
rsq[lred to sebt-the rlsl, , eo, s reaeivb s?y. ue bullt
up-{e seet th;-ilEflatt 1n'the- prenlunx la l*tar yeerst
uiceeeary to-seet Aeatn-beseflta and dlvldandc" th18
roser,oe ts deaued ts eara-ratareat, vbleb te pal& to the
poifay;hel&srs tbrougb tht latsreat baala as s
ai;;g[1a{lng iaetor f[ the oongutatl.on of, prentums
peynbla ee-tr6-diieueeeA 6erlter. theee ress396g ers Eo

€f . OP.
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ee-lcqlrto0 thst thc rs$srvaa sf all. ltf,e pollalae sf
a elnllsr cless at anf tlse togothor rtthteLl the
future arBeatad graal,uns froa tbla partleular grsup
rrt.l]", nltb lutsrast, be Just aufflaient ts eaeprrat for
the tetsl suas aeeured thst gllf baw ts be psXd ia
the f ora sf oX,elraE. &aglelatlea uetrally spoclftee
tbe ulatnup asount thst auat be hald"

Ia Salqye, under tho laaursnse
Fadaratlcr lasujr€r rtglat*red usisr
satebllah anil net,lrtatn la aaasrdtase

Ast 1965, "d;trE,ytba *at BbsIL
rlth b16 eestl,on

en{ laaurFqs€ guad l.a raapaat of tha claae ef buel.neae
earrled on by tha lnsurern. (14) It furtber SseE sn
te epeelfy tbet 'tbese shEuld ba Fa** lsts en lasurasea
fusil sII racelpta af tbs laEurer proporly ettrtbuteble
b the buelaaae to xbteh the fund reletea (tnoludlag tbe
lncese of tha fxafi) ead tbe egee,ts ccaprlseit lE tbe fuail
ebalL be applloshla only ts eEet suoh PBrt of ths
lneures I e L!,eblLitlae aad erpen868 H.$ tr p*ape rl Fo
ettrlbuteblae. hlEs 'lt Le requlrsit by lstrthst
luEurens* fun{s {or ree&rv€s } rbould be eat*bllshe& by
thc llfa lasurasea oeupanlea end aa eueh la Fraetles
ths eonpanlas $ust eexBly te tbs ttlpuletten. 3he
llabLlltles end, aseet sf ?he stctutory fund of sll the
eanpealoe een be examlao&,@..'.

In tbls partloular oparatlon of tbo buetaags tbere
t e no aot polioy that oan be formulatod bytho lad!'vlduel
eonpan!€a. Eather tbo pol"tey of tbo lnesra,nes oompanlea
iE one of eonpllaaee to the legel raqulreaeat la lte
praotlgoe. Ebrovef eoet of tbs Goasarlno,tlvo oonp*nt ea
ttee Llfo Inpuranee Oorporatlea of lail&a end lhattsd
HELsysn laanraaoa, koep Eora thsa the legel Etaader0'
but tbLs ls eEldop the polloY.

tetrrEl nay beeose. unlnteroe!b lu tbe
d. thls ney roauit Ln (a) fatlure-of paytng

brsntirss and ( b ) epginderlng thc pollcy* If tb€
laeured sggen&ors tba polloy tho lnsureaee cogpaay
rsuld allsr e Eu*cndar-val.ue oa tbe palley.- thla Drec-
tlee of ollowlag a eurrendar vELue [s poeelble beoEuse
oi-tni fCvif prdntus oyaten end the ua!.ntonanee of
s, r€seree Uy iAa lasura^ase soapssy. It lE tbe Flaetloa
of lneuranee ooapenl.es to Fsy eugonder valuee efter
prenlupc.a'bave Ueie Baltl, foi inrse rrbslE {69Ts la tbe
;;tof-ir6in"ry peitalae. Ebte 11on-forfeltr:re rould
nst be el.fowed f g- tbepolloy La lurrendered, 6arl.t er than
three yeerel {!6;,tbe'pollby lapoee or te fsrfeltsd by
tba aoipeny. r{ ie, noseveir, tha Bo}lcy- sf t}P
conp*n16o ie try es'best ea iFey 99n ts keeB thc Pplley
1n Sorea btr faeiuret &s larertg,b tpu anoyrt-lnsured or
oban6lng the prcnlun plan 'er ellewlng s graes'

nTt rng;ranoe *ot 1963. nOp. ott tr ' P' 9 '
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tbe raquLrsent of thras y6ers bofsre eumsa{tr
valuea are peld te ati.pulated [a tbc laouranso Aet
1963. Leglclatlarg prsvl&ae fEs tbe aialeus s*rrender
vclue the eoepcalee heva to Bry ts poll6gr-hol4ere.

&gg:, Pollcy-boldars ers 6lvaa ttie opportunlty ef
boriorlag fron tbs lneuraace ooapaasr. fhtE takee thg
forn of nolloy-|oeae. PsiloY-lEAns-art-obtalneble
ef ter tso yoers' preeluNce hevs bean paXd by tba laeured.
She oomp*nleo ueuelly offar ebou.t 90 to g5F of tho
sumesfiar veLus of tb* po3"lcy' Fsr lnstenes bleyalna
Cs*oBer*tlre laenrence Soal,atJr 6lvae 95S rb"lle lrlfo
Insurglreo €orparatloa of In&la glvea about gOF. fhera
le CItrJ'y e.sery aasll rang€ ln tbs dlffareaoe ln tbs
polley-Ioaae lsaued by eoapan!.esr

Glglea r Ia llfe lgsuraaear ug}lka generel lneureace,
mpayneat of cLel,Eg le & sure practtea soss€r ar lstar.
Befsre s olala ia peldr d,aeuesatery avldeaes puat ba
reeelva& by tba csspaay. Ebe age *f ltfa aeeuraal e*d
the proef of dsa.th fer s 4Eeth c},eLa. 3he pel!.sy forsa
ebould also bs Breeeute*" 8be *eotrgt te be pe16 ls
then caleuletad, tbet ls tha slrs segured BIuo any boausee,
deduotloas of, l,sana or outctendlng latereat. fhlg
brlef ld,es ef the pro*adtxa tbat ls praotlaed by €verJr
conpenJr tskae soaa tlne* It le the poltey ef,^ tbe coupanlea
usuAffy to pey off clalpe &B early ao Ls peraleelblo.

If clelne artree out of uaturttyr uaually the
lnsure& sre lnforaed beforaband, ebout e sontb or tro.
Thle !e a euatouafy praotloo. ihars aro aleo &lfferent
nett oOE ef pcyaent- tLat tasuraacs conpaal'ee enploy. the
cl'alrcs een 6e- pel& eltbar la t;l 3"tll3*lf*r*, baers or

{ e } truste.

the laet nentlonEd le tbe lgcet populer nstbod
la l{alaya.

ft tthst anount rennlnlng after
tbe ttebtllttal 6f s oogllbaf ers eubtracted t"9Y^!hg
aseete of tbe co6pe,By" tt- i" tbe exeesg of aesots of gtr

lneorern dcterufa6A in scoordsnos *1!P-11I:-3I""r 
r rrl.labiltitEe and aepltal, etellellf aleterulaeo"o t | ?,

Dtvldende la s nnutual oi ;;tt;lpltras eoBp?nF Ets the
retura to tUe"p[ilope;1u;; out 6r tbe aerulnga of the
;ilp-"y.- frI" i etobx or Bon-partlelpt!}nc rnauraqce
e onpeny lt # {ae 

"aiYfiios 
"Fg'tbs priflta-enougthe etock-

boldere of ti" -ion;d'y 
"; {ig t Dlvtttesd oea also be a

oref,un& ef Frt sf tha Preplu,n oB s parttolpattng 1t'fe

ctlonarY ureBcS
Irtttlsf leld '

€rsey
r96

(to1
( 17)
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lasuranoo pe1loy. It to e sbnf,€ ef tha oufplue sEraa{
atporttsno& for- dlstrlbutlsn rail rsftrsstc tbe dlffsrence
Aiivaen th* preelue cberga€ eef, ?b€ aetusl, axparleac$'r
(rr)

Ia ltalsye, tho nurphue sf eny laouranes coglleny lE
dstEmtae& blt ietuerlsl Velrratlo$ se etlpulate4 by ler1
liht;-l; the irsual prnotloa of el} tba lasuranoa ss6paa!.6s.
pio* tbe turpbuo, tbe ooapanlea orn d,aslnre illvl&aaila.
bi"faEaaa, fies tae Acftnittreac eaa be vLert* 1s trro
aapeota : -
GI p*ft*ut tE potl,cg*boldtrE ucually rofegEil to tB
"benugeg* aud
t[i-Ai=t1&es€c *3'e p*Elccute te stss$-bolderg.
!o *ttc oas aa tro eianplce, tbe Pruf,antla.L Aasu.feaoa
gsl'Fny saXsi:*s *on,rs1-Ve1uatlsa aa* e plnlxue sf 9*F
;i-ih;- aE*rerec p"Jrrte (or rurplue ) ertcr Brovl'aloa
far ooattn6;;t iunAso ld e1:.o9&te0 ts the boldsre of
?fr.tu-pr;ritF-L"-p*rtiatpatl"e:. gullole* eaeb vearlr
t;-i;r;- uf-io"ua iA*ltt sie to-tba su* ese$'€€* thet ta
aa edalttioa"i"i*Aii rtrea tba Poll€f base*E a ela1s

li ti:i.h;:.;*filnk,f:X$"'l3 fif f*-3['lt3'$ff*%I-o.
+k i:lltt*3'ils:,'3f l, i 3T" I: r i f*:' EE tur e d $ae

eaa"O to e"iif"tn"lt+g- pifrofeg lreued ln Hrlryala'
Iha futnp bouurer dLl-a;pane En tbs Srofltg eetned
fron tlnc to tlac"

91n11s.r1y tbc oraet sagtors Llfe aseurence
Conpeny forieis tUe pofioF-of die*fbutlos of at leaat
i67-;il tui-aivrelblo- prorits erlelas_ f"or. lil?.
Bs'r.r.ranoo busraass ro til;itf ;il;ugv laeued (untler

tbe perttct;;iils-roif alic Lioae ).- Sbis conpaav bae

also ennual- valuatlquq ssd tbare ar6 trro eysteua of
bonus p"yr"oi;-fi;-i;i th; unlfors RsvsrglsBary Bonua

$yeten snd Tui iG Fp-5o""*-Byataa. fbe rete of
Revereloroi-ioi[t Aeeil"teC by't]e aoepany- ss a rEsult
of the astuarlel vaf ,raiio"-"t 

-it, 
I i *t doetber, t 964

rre6 *5e per gt rgm u*'ii*d"q, rfilon te eaelly oB€ of
tbe hlsbeet diliiarea b;-; L1!:-+:-*aEee 0onpenv tn !

frqiey":- in *aaiiron tnb o9T?*l{.1?rni}tl{rtlrtio3"t rn

l?t3J,ffi'3l"ffi ;:"1:r l:tnffi - 
: lii-"" 

"I * t e ei-leara and

ebove . fbe l{alerstaa 6;;;;;*tive 1ueura4ce soolcty'
on tha otber hsnd atstiruutea e,ny_ proflta gr1|vea st

l[:lst"kiii'*t. i:i' 6u*$ii-ililpi#E?#i**.
or 

-**turlty arlees . - Flf' Frqa 
^ tb"

tbst tho Dtvlclonil pollhii*-oi tna. dlffarent tnsgrence

ecmpanlea itlff cr a"prof;iig ii"i-iae-v*ruatlon" But

42,



Eere luportant lc the sfftctenttv. of lta operatlona l.a
buelasee ead tle ear*ful ehelc* *eA selEetlon sf, tb*
lsveetsant porTolto. fhEsa tua feetore rauLd prop*gate
eiabfl.ltf 1A tha eoapanSrre flaancla$ fosttlon rbtsb
dlrectly- deteretnee the dtvl{snd, poltcSr.
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