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ABSTRACT

e e e e e e ]

This study reports on the impact of taxation on selected sectors in Malaysia.
Sectors selected to conduct this study are manufacturing, tourism, property,
free-trade zone and the Multimedia Super Corridor. No analysis is done with
regards to free-trade zone due to lack of data. As taxation covers a wide area

this study is confined to the sectors mentioned above.

The Malaysian economy was growing at an average of 7% annually until 1997.
Subsequently, the country had a negative growth of 2% and now it is steadily
growing to achieve its previous growth rate of 7%. The regional financial crisis,
global recession and weaknesses in Malaysian economic planning led to the
collapse of the capital market and withdrawal of foreign investments in 1997. The
government through various measures tried to reinstate investors' confidence
and put the country back onto the right track. One of the various measures is
through taxation. The study found that certain sectors benefited from the tax

incentives while other sectors had a negative impact on their growth.
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